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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of JKS Resources Inc.

Opinion

We have audited the financial statements of JKS Resources Inc. (the “Company”), which comprise the
statements of financial position as at August 31, 2022 and 2021, and the statements of loss and
comprehensive loss, changes in equity and cash flows for the year ended August 31, 2022 and for the period
from inception November 9, 2020 to August 31, 2021, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at August 31, 2022 and 2021, and its financial performance and its cash flows for
the year ended August 31, 2022 and for the period from inception November 9, 2020 to August 31, 2021 in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the financial statements, which describes matters and conditions that indicate
the existence of a material uncertainty that may cast significate doubt about the Company’s ability to continue
as a going concern. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
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Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is Linda Zhu.

/(Aaoot ng L
Vancouver, Canada, Y' j LP

December 16, 2022 Chartered Professional Accountants



JKS RESOURCES INC.
STATEMENTS OF FINANCIAL POSITION
(Expressed in Canadian Dollars)

August 31, August 31,
2022 2021
Note S $
ASSETS
Current assets
Cash 119,285 19,956
Deferred financing costs 10 69,007 50,270
188,292 70,226
Reclamation bond 10,267 10,267
Exploration and evaluation asset 3 36,904 31,714
Total assets 235,463 112,207
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 20,989 28,398
20,989 28,398
SHAREHOLDERS' EQUITY
Share capital 4 406,750 175,400
Deficit (192,276) (91,591)
214,474 83,809
Total liabilities and shareholders’ equity 235,463 112,207
Nature of operations and going concern (Note 1)
Subsequent events (Note 10)
“Gunther Roehlig” Director “Darien Lattanzi” Director

The accompanying notes are an integral part of these financial statements



JKS RESOURCES INC.
STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
For the year ended August 31, 2022 and for the period from inception on November 9, 2020 to August
31, 2021
(Expressed in Canadian Dollars)

For the period

from inception

For the year on November?9,
ended August 2020 to August

31, 2022 31, 2021
Note $ $
EXPENSES
Consulting fees 8 13,560 12,230
Exploration costs - 35,121
Filing and listing fees 16,347 5,250
Foreign exchange (gain)/loss (311) 868
Office expenses 1,342 818
Professional fees 8 69,747 37,304
(100,685) (91,591)
NET LOSS AND COMPREHENSIVE LOSS FOR THE PERIOD (100,685) (91,591)
NET LOSS PER SHARE — BASIC AND DILUTED (0.01) (0.01)
WEIGHTED AVERAGE NUMBER OF SHARES
OUTSTANDING 11,314,658 8,015,507

The accompanying notes are an integral part of these financial statements



JKS RESOURCES INC.
STATEMENTS OF CHANGES IN EQUITY
(Expressed in Canadian dollars, except for share figures)

Number of Share

Shares Capital Deficit Total

# $ $ $

Balance, Inception on November 9, 2020 - - - -
Shares issued for cash 10,270,000 175,400 - 175,400
Net loss for the period - - (91,591) (91,591)
Balance, August 31, 2021 10,270,000 175,400 (91,591) 83,809
Shares issued for cash, net of issuance costs 4,650,000 231,350 - 231,350
Net loss for the year - - (100,685) (100,685)
Balance, August 31, 2022 14,920,000 406,750 (192,276) 214,474

The accompanying notes are an integral part of these financial statements



JKS RESOURCES INC.
STATEMENTS OF CASH FLOWS

For the year ended August 31, 2022 and the period from inception on November 9, 2020

to August 31, 2021
(Expressed in Canadian Dollars)

2022 2021
$ $
Operating activities:
Net loss for the period (100,685) (91,591)
Changes in non-cash working capital related to operations:
Accounts payable and accrued liabilities (7,409) 28,398
Net cash used in operating activities (108,094) (63,193)
Investing activities:
Exploration and evaluation assets acquisition cost (5,290) (31,714)
Reclamation bond - (10,267)
Net cash used in investing activities (5,290) (41,981)
Financing activities:
Shares issued for cash 232,500 175,400
Share issue costs (1,250) -
Prepaid expenses for initial public offering (18,737) (50,270)
Net cash provided by financing activities 212,613 125,130
Increase in cash during the period 99,329 19,956
Cash — beginning of the period 19,956 -
Cash — end of the period 119,285 19,956

The accompanying notes are an integral part of these financial statements



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

NATURE OF OPERATIONS AND GOING CONCERN

JKS Resources Inc. (“the Company” or “JKS”) was incorporated under the Business Corporations Act of British
Columbia on November 9, 2020. The Company is engaged in the exploration and development of mineral
properties in Canada. The Company’s head office is located at 200 - 550 Denman Street, Vancouver, BC,
Canada.

These financial statements have been prepared assuming the Company will continue as a going concern,
which contemplates the realization of assets and satisfaction of liabilities in the normal course of business.
At August 31, 2022, the Company had accumulated losses of $192,276 since its inception and expects to incur
further losses in the development of its business. The continuation of the Company is dependent upon
obtaining necessary financing to meet its ongoing operational levels of exploration and corporate overhead.
Additional funds will be required to enable the Company to continue its operations and there can be no
assurance that financing will be available on terms which are acceptable to the Company. These conditions
indicate the existence of a material uncertainty that casts significant doubt as to whether the Company can
continue as a going concern. These financial statements do not give effect to adjustments that would be
necessary should the Company be unable to continue as a going concern and therefore be required to realize
its assets and liquidate its liabilities and commitments in other than the normal course of business. Such
adjustments could be material.

In March 2020, there was a global pandemic outbreak of COVID-19. The actual and threatened spread of the
virus globally has had a material adverse effect on the global economy and specifically, the regional
economies in which the Company operates. The pandemic could result in delays in the course of business
and could have a negative impact on the stock market, including the Company’s ability to raise new capital.
These factors indicate material uncertainties that may cast significant doubt upon the Company’s ability to
continue as a going concern and, therefore, that it may be unable to discharge its liabilities in the normal
course of business. These financial statements do not give effect to any adjustments to the amounts and
classifications of assets and liabilities which might be necessary should the Company be unable to continue
its operations as a going concern.

SIGNIFICANT ACCOUNTING POLICIES

a) Statement of compliance
These financial statements have been presented in accordance with International Financial Reporting
Standards (“IFRS”) and related IFRS Interpretations Committee (“IFRIC’s”) as issued by the International

Accounting Standards Board (“IASB”).

These financial statements were approved by the board of directors for issue on December 16, 2022.



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

b)

c)

d)

Basis of presentation

These financial statements have been prepared on a historical cost basis, except for certain financial
instruments which are measured at fair value. In addition, these financial statements are prepared using
the accrual basis of accounting, aside from cash flow information.

Foreign currencies

These financial statements are presented in Canadian dollars, which is also the functional currency of
the Company.

Foreign currency transactions are translated into the functional currency using exchange rates prevailing
at the dates of the transactions. At the end of each reporting period, monetary assets and liabilities that
are denominated in foreign currencies are translated at the rates prevailing at that date. Non-monetary
assets and liabilities are translated using the historical rate on the date of the transaction. All gains and
losses on translation of these foreign currency transactions are charged to profit or loss.

Financial instruments

Recognition and classification
The Company recognizes a financial asset or financial liability on the statement of financial position when
it becomes party to the contractual provisions of the financial instrument.

The Company classifies its financial assets into one of three categories: fair value through profit and loss
(“FVTPL"), fair value through other comprehensive income (loss) (“FVTOCI”) or amortized cost. The
Company classifies its financial liabilities into one of two categories: FVTPL and amortized cost.

The classification and measurement of financial assets is based on the Company's business models for
managing its financial assets and whether the contractual cash flows represent solely payments for
principal and interest. Equity instruments that are held for trading are classified as FVTPL. For other
equity instruments, on the day of acquisition the Company can make an irrevocable election (on an
instrument-by-instrument basis) to designate them as at FVTOCI. Financial liabilities are measured at
amortized cost, unless they are required to be measured at FVTPL (such as instruments held for trading
or derivatives) or if the Company has opted to measure them at FVTPL.

The Company classified cash as FVTPL and accounts payable and accrued liabilities as amortized cost.

Measurement

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in profit or loss. Realized and unrealized gains and losses arising from changes in the fair




JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

e)

value of the financial assets and liabilities held at FVTPL are included in profit or loss in the period in
which they arise.

Financial assets at FVTOCI

Investments in equity instruments designated as FVTOCI are initially recognized at fair value plus
transaction costs. Subsequently they are measured at fair value, with gains and losses recognized in
other comprehensive income (loss).

Financial assets and liabilities at amortized cost
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus
transaction costs, respectively, and subsequently carried at amortized cost less any impairment.

Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses on financial assets that are
measured at amortized cost. At each reporting date, the Company measures the loss allowance for the
financial asset at an amount equal to the lifetime expected credit losses if the credit risk on the financial
asset has increased significantly since initial recognition. If at the reporting date, the credit risk on the
financial asset has not increased significantly since initial recognition, the Company measures the loss
allowance for the financial asset at an amount equal to the twelve month expected credit losses. The
Company shall recognize in profit or loss, as an impairment gain or loss, the amount of expected credit
losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that
is required to be recognized.

Derecognition

Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from the
financial assets expire, or when it transfers the financial assets and substantially all of the associated
risks and rewards of ownership to another entity. Gains and losses on derecognition are generally
recognized in profit or loss. However, gains and losses on derecognition of financial assets classified as
FVTOCI remain within accumulated other comprehensive income (loss).

Financial liabilities

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are
discharged, cancelled or expired. Generally, the difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable, including any non-cash assets, is
recognized in profit or loss.

Exploration and evaluation assets

Once the legal right to explore a property has been acquired, costs directly related to the acquisition,
exploration and evaluation of exploration and evaluation assets are capitalized by property. These direct



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

f)

g)

expenditures include such costs as materials used, surveying, drilling, and payments made to contractors
during the exploration phase. Costs not directly attributed to exploration and evaluation activities,
including general administrative overhead costs, and cost incurred prior to legal right has been obtained
are expensed in the period in which they occur.

Management of the Company periodically reviews the recoverability of the capitalized mineral
properties. Management takes into consideration various information including, but not limited to,
results of exploration activities conducted to date, estimated future metal prices, and reports and
opinions of outside geologists, mine engineers and consultants. When it is determined that a project or
property will be abandoned then the capitalized costs are written-off, or if its fair value has been
impaired, then it is written down to fair value.

Although the Company has taken steps to verify title to mineral properties in which it has an interest,
these procedures do not guarantee the Company’s title. Such properties may be subject to prior
agreements or transfers and title may be affected by undetected defects.

Impairment of long-lived assets

At each reporting date the carrying amounts of the Company’s long-lived assets are reviewed to
determine whether there is any indication that those assets are impaired. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment, if
any. The recoverable amount is the higher of fair value less costs to sell and the value in use. If the
recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount and the impairment loss is recognized in the profit or loss
for the year. Impairment is normally assessed at the level of cash-generating units, which are identified
as the smallest identifiable group of assets that generates cash inflows that are largely independent of
the cash inflows from other assets.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognized immediately in profit or loss.

Provision for decommissioning and restoration

The Company recognizes provisions for statutory, contractual, constructive or legal obligations
associated with the reclamation of mineral properties in the year in which it is probable that an outflow
of resources will be required to settle the obligation and when a reliable estimate of the amount can be
made. Initially, a provision for a decommissioning liability is recognized based on expected cash flows
required to settle the obligation and discounted at a pre-tax rate specific to the liability. The capitalized
amount is depreciated on the same basis as the related asset. Following the initial recognition of the

10



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

h)

i)

decommissioning liability, the carrying amount of the liability is increased for the passage of time and
adjusted for changes to the current market-based discount rate and the amount or timing of the
underlying cash flows needed to settle the obligation. The increase in the provision due to passage of
time is recognized as interest expense. Significant judgments and estimates are involved in forming
expectations of the amounts and timing of future closure and reclamation cash flows. As at August 31,
2022 and 2021, the Company has no known material restoration, rehabilitation or environmental
liabilities related to its exploration and evaluation assets.

Share capital

Equity instruments are contracts that give a residual interest in the net assets of the Company. The
Company's common shares and warrants are classified as equity instruments.

Costs directly identifiable with the raising of share capital financing are charged against share capital.
Share issuance costs incurred in advance of share subscriptions are recorded as deferred assets. Share
issuance costs related to uncompleted share subscriptions are charged to operations.

Equity financing transactions may involve the issuance of units. Units comprise common shares and
share purchase warrants. The Company accounts for unit offering proceeds between common shares
and share purchase warrants using the residual value method, wherein the fair value of the common
shares is based on the value ascribed to the placement and the balance, if any, is allocated to the
attached warrants.

Loss per share

Basic loss per share represents the loss for the period, divided by the weighted average number of
common shares outstanding during the period. Diluted loss per share represents the loss for the period,
divided by the weighted average number of common shares outstanding during the period plus the
weighted average number of dilutive shares resulting from the exercise of stock options, warrants and
other similar instruments where the inclusion of these would not be anti-dilutive. Contingently
releasable escrow common shares are excluded from the calculation of weighted average number of
common shares outstanding.

Share-based payments

Where equity-settled share options are awarded to employees, the fair value of the options at the date
of grant is charged to profit or loss over the vesting period. Performance vesting conditions are taken
into account by adjusting the number of equity instruments expected to vest at each reporting date so
that, ultimately, the cumulative amount recognized over the vesting period is based on the number of
options that eventually vest. Non-vesting conditions and market vesting conditions are factored into
the fair value of the options granted. As long as all other vesting conditions are satisfied, a charge is
made irrespective of whether these vesting conditions are satisfied. The cumulative expense is not

11



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

k)

adjusted for failure to achieve a market vesting condition or where a non-vesting condition is not
satisfied.

Where the terms and conditions of options are modified before they vest, the increase in the fair value
of the options, measured immediately before and after the modification, is also charged to profit or loss
over the remaining vesting period.

Where equity instruments are granted to non-employees, they are recorded at the fair value of the
goods or services received in profit or loss. When the value of goods or services received in exchange
for the share-based payment cannot be reliably estimated, the fair value is measured by use of a
valuation model. The expected life used in the model is adjusted, based on management’s best estimate,
for the effects of non-transferability, exercise restrictions, and behavioural considerations.

All equity-settled share-based payments are reflected in contributed surplus, until exercised. Upon
exercise, shares are issued from treasury and the amount reflected in contributed surplus is credited to
share capital, adjusted for any consideration paid.

Where a grant of options is cancelled or settled during the vesting period, excluding forfeitures when
vesting conditions are not satisfied, the Company immediately accounts for the cancellation as an
acceleration of vesting and recognizes the amount that otherwise would have been recognized for
services received over the remainder of the vesting period. Any payment made to the employee on the
cancellation is accounted for as the repurchase of an equity interest except to the extent the payment
exceeds the fair value of the equity instrument granted, measured at the repurchase date. Any such
excess is recognized as an expense.

Income tax

Income tax on the profit or loss for the periods presented comprises current and deferred tax. Income
tax is recognized in profit or loss except to the extent that it relates to items recognized directly in equity,
in which case it is recognized in equity.

Current tax expense is the expected tax payable on the taxable income for the period, using tax rates
enacted or substantively enacted at period end, adjusted for amendments to tax payable with regards
to previous periods.

Deferred tax is provided using the liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The Company does not provide for temporary differences relating to differences
relating to investments in subsidiaries, associates, and joint ventures to the extent that they will
probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realization or settlement of the carrying amount of assets and liabilities, using tax

12



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

rates enacted or substantively enacted at the statement of financial position reporting date applicable
to the period of expected realization or settlement.

A deferred tax asset is recognized only to the extent that it is probable that future taxable income will
be available against which the asset can be utilized. Deferred tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax assets against current tax liabilities and when
they relate to income taxes levied by the same taxation authority and the Company intends to settle its
current tax assets and liabilities on a net basis.

Critical accounting estimates and judgments

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities,
revenue and expenses. The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may materially differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods
affected.

Significant assumptions about the future and other sources of estimation uncertainty that management
has made at the statement of financial position date, that could result in a material adjustment to the
carrying amounts of assets and liabilities, in the event that actual results differ from assumptions made,
relate to, but are not limited to, the following:

Exploration and evaluation assets

The application of the Company’s accounting policy for mineral properties requires judgment in
determining whether it is likely that future economic benefits will flow to the Company, which may be
based on assumptions about future events or circumstances. Estimates and assumptions made may
change if new information becomes available. If, after expenditures are capitalized, information
becomes available suggesting that the recovery of expenditure is unlikely, the amount capitalized is
written off in the profit or loss in the period the new information becomes available. Determination of
whether an impairment has occurred requires highly subjective assumptions.

Deferred financing costs

Judgment is required to be exercised on the likely successful completion of equity financing to which
deferred financing costs relate. These fees are carried at cost on the statement of financial position with
the likelihood of the related equity financing being reviewed at the reporting date. If the related equity
financing is unlikely to complete as contemplated, deferred financing costs are written off to profit or
loss.

13



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

m) Accounting standards issued but not yet effective

A number of new standards, amendments to standards and interpretations are not yet effective for the
year ended August 31, 2022 and have not been applied in preparing these financial statements. None
of these pronouncements are expected to have material impact on the Company’s financial statements.

EXPLORATION AND EVALUATION ASSET

On January 8, 2021, as amended February 5, 2021 and November 9, 2021, the Company entered into an
option agreement (the “Option Agreement”) with Dorval Exploration Inc. (“Dorval”), to acquire a 100%
interest in the Sowchea property (the “Sowchea Property”). The Sowchea Property is located in Fort St James
in the Omineca Mining Division in the Province of British Columbia.

To fully exercise the option and acquire a 100% right, title and interest in and to the Sowchea Property, the

Company is required to:

e Pay $25,000 in cash within five business days of the execution of the Option Agreement (paid in January
2021);

e Pay $25,000 and issue 200,000 common shares within five business days of the listing date (paid and
issued subsequently in December 2022, see Note 10);

e Pay$25,000, issue 500,000 common shares and incur exploration expenditures of $150,000 on or before
18 months after the listing date; and

e Issue 750,000 common shares and incur exploration expenditures of $500,000 on or before 28 months
after the listing date.

Pursuant to the Option Agreement, Dorval reserved a 1% gross over-riding royalty interest payable (“GORR”).
The Company has the option at any time to purchase up to 0.5% GORR, by paying $1,000,000 in cash to
Dorval for the 0.5% GORR.

Below is a summary of the changes in the exploration and evaluation assets during the year ended August
31, 2022 and the period from inception on November 9, 2020 to August 31, 2021:

Sowchea Property S
Balance, November 9, 2020 -
Acquisition costs — cash 25,000
Exploration costs 6,714
Balance, August 31, 2021 31,714
Exploration costs 5,190
Balance, August 31, 2022 36,904

14



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

SHARE CAPITAL
a) Authorized — Unlimited common shares without par value.
b) Issued and outstanding — As at August 31, 2022, the Company had 14,920,000 (August 31, 2021 —
10,270,000) common shares issued and outstanding.
c) Financings
Year ended August 31, 2022
e OnlJune 10,2022, the Company issued 4,650,000 units at a price of $0.05 per unit for gross proceeds
of $232,500. Each unit is comprised of one common share and one share purchase warrant, with
each share purchase warrant entitling the holder to acquire one additional share at a price of $0.10
per share until June 10, 2025. In connection with the private placement, the Company incurred cash
share issuance costs of $1,150. The Company has allocated 100% proceeds to common shares and
Snil to share purchase warrants.
Year ended August 31, 2021
e In November 2020, the Company issued 2,000,000 common shares at a price of $0.005 per share
for gross proceeds of $10,000.
e OnJanuary 27, 2021, the Company issued 8,270,000 common shares at a price of $0.02 per share
for gross proceeds of $165,400.
d) Escrowed shares

As at August 31, 2022, 2,000,000 common shares of the Company were held in escrow. The Company
entered into an escrow agreement, whereby 2,000,000 common shares will be held in escrow to be
released pro-rata to the shareholders as to 10% on the listing date with the remaining escrow shares
being released in six equal tranches of 15% every six months for a period of 36 months. The escrow
shares may not be transferred, assigned or otherwise dealt with without the consent of the regulatory
authorities.

15



JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021
(Expressed in Canadian Dollars)

e) Warrants

A summary of the changes in warrants is presented below:

Weighted

Number average

of warrants exercise price

$

Balance, November 9, 2020 - -
Balance, August 31, 2021 - -
Issued 4,650,000 0.10
Balance, August 31, 2022 4,650,000 0.10

The following warrants were outstanding as at August 31, 2022:

Weighted average
remaining life

Outstanding Exercise price Expiry date (in years)
4,650,000 0.13 June 10, 2025 2.78
4,650,000 0.10 2.78
MANAGEMENT OF CAPITAL

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern
and to maintain a flexible capital structure which optimizes the cost of capital within a framework of
acceptable risk. In the management of capital, the Company includes the components of shareholders’
equity.

The Company manages the capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust its capital structure, the
Company may issue new shares, issue debt, acquire or dispose of assets or adjust the amount of cash. The
Company is dependent on the capital markets as its primary source of operating capital and the Company’s
capital resources are largely determined by its ability to compete for investor support of its projects.

The Company is not subject to any externally-imposed capital requirements.
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JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

FINANCIAL INSTRUMENTS

For financial instruments held by the Company, management classifies cash as FVTPL, and receivables and
accounts payable and accrued liabilities as amortized cost.

a)

b)

Fair value of financial instruments

Financial instruments measured at fair value are classified into one of three levels in the fair value
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three
levels of the fair value hierarchy are:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities;

Level 2 — Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly; and

Level 3 — Inputs that are not based on observable market data.

As at August 31, 2022, the Company believes that the carrying values of accounts payable and accrued
liabilities approximate their fair values because of their nature and relatively short maturity dates or
durations. The fair value of cash is based on level 1 inputs of the fair value hierarchy.

Management of risks arising from financial instruments
Discussions of risks associated with financial assets and liabilities are detailed below:

Credit risk

Credit risk arises from cash held with banks and financial institutions. The maximum exposure to credit
risk is equal to the carrying value of the financial assets. The Company’s cash is held with a reputable
Canadian bank. The credit risk related to cash is considered minimal.

Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The risk that the Company will realize such a loss is limited because the
Company has no interest-bearing financial instruments.

Liquidity risk

The Company manages liquidity risk by maintaining sufficient cash to enable settlement of transactions
as they come due. Management monitors the Company’s contractual obligations and other expenses
to ensure adequate liquidity is maintained.
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JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021
(Expressed in Canadian Dollars)

7.

INCOME TAXES

A reconciliation of income taxes at statutory rates with reported taxes is as follows:

Year ended August From incorporation to

31, 2022 August 31, 2021

Statutory tax rate 27% 27%
$ $

Loss before income taxes (100,685) (91,591)
Expected income tax recovery at statutory rate (27,185) (24,730)
Tax loss not recognized 27,185 24,730

Income tax recovery - -

The significant components of the Company's deferred income tax assets are as follows:

Year ended August From incorporation to

31, 2022 August 31, 2021

$

Non-capital loss carry forward 51,915 24,730
Exploration and evaluation assets 9,964 8,563
Unrecognized deferred income tax assets (61,879) (33,293)

Net deferred tax asset - -

As at August 31, 2022, the Company has non-capital losses carried forward for income tax purposes of
$192,276 which can be applied against future years' taxable income. These losses will expire in 2042. Future
tax benefits, which may arise as a result of these losses, have not been recognized in these financial
statements.

RELATED PARTY TRANSACTIONS

Related party transactions have been measured at the exchange amount of consideration agreed between
the related parties. Related party transactions not disclosed elsewhere in these financial statements are
listed below.

The Company incurred charges to directors and officers, or to companies associated with these individuals

during the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31,
2021 as follows:
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JKS RESOURCES INC.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended August 31, 2022 and the period from inception on November 9, 2020 to August 31, 2021

(Expressed in Canadian Dollars)

10.

For the period from

inception on

For the yearended November 9, 2020
August 31,2022  to August 31, 2021

$ $

Accounting fees 13,964 13,049
Consulting fees 13,560 12,230
27,524 25,279

Accounts payable and accrued liabilities at August 31, 2022 includes $nil (August 31, 2021: $398) due to a
company in which the former CFO is a shareholder.

Key management of the Company includes the CEO, the CFO and the directors. During the year ended August
31, 2022, compensation paid to key management consisted of consulting fees paid to a company owned by
a director, and accounting fees charged by the CFO and former CFO presented above.

During the period ended August 31, 2021, the Company entered into a consulting agreement with a company
owned by a director for $1,130 per month plus a one-time signing bonus of $1,000.

SEGMENTED INFORMATION

The Company is operated in one segment being the mineral exploration and development activities. All of
the Company’s assets are located in Canada.

SUBSEQUENT EVENTS

In November 2022, the Company completed its initial public offering (the “IPO”) of 6,500,000 common share
of the Company at a price of $0.10 per share for total gross proceeds of $650,000. In connection with the
IPO, the Company agreed to pay the agent a cash commission equal to 10% of the proceeds and granted the
agent an option to acquire 650,000 common shares of the Company at a price of $0.10 per share until
November 30, 2024. The agent also received a corporate finance fee of $35,000 plus GST.

In December 2022, the Company paid $25,000 and issued 200,000 common shares to Dorval, pursuant to
the Sowchea Property Option Agreement.
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