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Headwater Gold Acquires Additional Gold Project in the Aurora
District, Nevada and Outlines 2023 Work Plan

Vancouver, British Columbia, March 6, 2023: Headwater Gold Inc. (CSE: HWG) (OTCQB:
HWAUF) (the "Company" or "Headwater") is pleased to announce acquisition of the Lodestar
epithermal gold-silver project (the “Property”) located in the Aurora Mining District, Nevada United
States (Figure 1).

Highlights:

o Headwater has acquired the Lodestar project in the Aurora district through claim staking
and an option to acquire a 100% interest in pre-existing claims from a private party.

o The Property is located immediately adjacent tojuxtaposes the past producing high-grade
Aurora mine, owned by Hecla Mining Company (“Hecla”).

e The Property represents a new 100% owned exploration opportunity located
approximately 10 kilometres north of the Company’s Spring Peak project, where it has
recently made two new high-grade discoveries (see news release dated March 2, 2023).

o Silica sinter exposures and other high-level epithermal alteration features on the Property
are geologically analogous to the Spring Peak project and suggest the potential for
preserved high-grade epithermal veins at depth.

¢ Headwater plans to complete geologic mapping, soil sampling and CSAMT geophysical
surveys concurrent with planned work at its Spring Peak project to define high-priority drill
targets on the Property.

Caleb Stroup, the President and CEO of the Company, states: “We are very excited to have
acquired another high-quality asset in the Aurora District, which is already a major focus area for
Headwater. Since entering the district with our Spring Peak project acquisition 18 months ago,
we have demonstrated our ability to target high-grade mineralization below shallow epithermal
alteration, resulting in multiple high-grade vein discoveries. We will be directly applying what we
have learned at Spring Peak to explore Lodestar, which is analogous in many ways. Both projects
contain large exposures of silica sinter, which, at Spring Peak, directly overlies the new Disco
Zone discovery. Limited shallow historic drilling on both projects encountered weakly anomalous
gold but, importantly, was too shallow in the epithermal system to adequately test for higher-grade
mineralization in the boiling zone at depth. At Spring Peak, the Company has successfully utilized
CSAMT geophysics to directly target feeder structures at depth and it is anticipated CSAMT will
be utilized immediately at Lodestar, where much of the exploration potential occurs under shallow
post-mineral cover.”
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Figure 1. Lodestar land position showing relation to the Company’s Spring Peak project and Hecla Mining
Company’s adjoining past-producing Aurora mine complex.

About the Lodestar Project:

The Lodestar project is located in the Aurora Mining District of west-central Nevada and adjoins
Hecla’'s past-producing Aurora mine complex (Figure 1), where existing infrastructure includes a
350 ton per day mill, currently on care and maintenance, several production water wells and high-
voltage three-phase power. The Property is also located immediately north of the Company’s
Spring Peak project, where Headwater has recently announced the new Disco and Opal Ridge
high-grade discoveries (Figure 1, see news release dated March 2, 2023). These high-grade vein
discoveries and Hecla’s 2022 exploration drilling at Aurora (see Hecla news release dated
November 9, 2022), suggest good potential for additional high-grade discovery exists at Lodestar.
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Figure 2. Simplified geologic map of the Lodestar project area showing area of strong silicification and
sinter exposure as well as historic rock chip sample locations.

Historic exploration at the Property focused on surface rock chip sampling of the prominent
silicified ridgeline at the core of the Property (Figures 2,3, 4 & 5), sampling of a short historic adit
(Figure 2) and several shallow Reverse Circulation (“RC”) holes in this immediate area. RC
drilling completed on the Property by Echo Bay Exploration and Borealis Exploration in the 1980’s
consisted of four shallow drill holes immediately adjacent to the silicified ridgeline, designed to
test for a near-surface bulk-tonnage type deposit. Headwater has obtained assays but not exact
collar and survey information for these historic holes, the deepest of which reached a maximum
total depth of 91.44 metres and contained a 10.67 m interval of 0.291 g/t Au. The Company views
the anomalous gold observed in the historic drilling, above the interpreted epithermal boiling zone
to be a positive indication for precious metal bearing structural feeders at depth, which remain
untested.



Figure 3. Thick exposure of laminated sinter at the northern end of the prominent altered ridgeline in the
central Lodestar land package (see Figures 1 and 2).

Figure 4. Left) Representative outcrop photo of finely laminated silica sinter with abundant palisade textures
and packed fragmental layers. Right) Silica sinter with radiating algal mounds interpreted to represent a
near-vent environment.



The most prominent alteration feature on the Lodestar land package is the strongly silicified and
brecciated ridgeline capped by silica sinter, which is exposed as a window through young post-
mineral lava flows that form shallow cover across most of the claim block. The northern part of
the ridgeline contains a thick accumulation of silica sinter (Figure 3) that is similar in character to
sinter exposed above the Disco Zone at the Company’s Spring Peak project (see news release
dated March 2, 2023). Silica sinter at Lodestar is often laminated with low-amplitude algal mats
containing reed casts and palisade textures and locally contains interpreted geyserite textures
(Figure 3). These diagnostic sinter textures and the thickness of sinter accumulation imply a
prolonged period of energetic hydrothermal activity localized in the project area.

Figure 5. Strongly silicified hydrothermal breccia exposed immediately south of the main sinter outcrop.

Immediately south of the sinter, the silicified ridgeline is a resistant silicified breccia body which is
steeply inclined to the west (Figures 2 and 5). This breccia contains large, angular, rotated clasts
of silicified rhyolite as well as opaline and chalcedonic silica veins and vein fragments imply a
high-energy hydrothermal origin of brecciation. In most places, the breccia is strongly silicified
and oxidized and both the breccia body and overlying sinter are cut by abundant cross-cutting
banded chalcedonic veins. Headwater geologists interpret these features to represent a
hydrothermal vent breccia exposed along a steep west-dipping structural zone that disappears
under shallow, young volcanic cover to the north and south (Figures 2 and 6) and remains
untested below the projected boiling zone at depth.



Historic Channel Sample
4180 ppm As, 3.83 ppm Hg
508 ppm Sb, 13.2 ppm Mo
over 1.0 metre

Sinter Exposure

Historic Adit

“\\‘s Historic Adit’
N \\ > N Channel Samples Gold Grade (ppb)
“ \\ ‘\ mmm < 25 ppb Au
LSRN l 25— 50 ppb Au
AT N
AT mmm 50 - 100 ppb Au

N\
150m Below Sinter \

— — — —

Interpreted Boiling Zone

Y Proposed Drillhole
.
=

Target vein zone

- Conceptual vein target
Hydrothermal breccia

SO Fault

100 m

h_

Figure 6. Schematic cross-section showing historic adit channel samples and conceptual vein targets
beneath high-level epithermal alteration and sinter exposed at the surface.

Historic rock chip samples along the exposed extent of the silicified ridgeline contained
anomalous gold, silver, and epithermal pathfinder element values (Figure 2). A historic rock chip
sample of silicified breccia collected along the southern portion of the ridgeline returned 261 ppb
Au and 430 ppb Ag (Figure 2), and another grab sample of breccia with cross-cutting banded
chalcedonic veins returned 150 ppb Au and 530 ppb Ag. Channel samples collected in a historic
adit into the southern portion of the ridgeline encountered increasing gold values toward the
interpreted feeder structure, where the sampling ended in values between 50 ppb Au and 100
ppb Au.



The thick exposure of silica-sinter and silicified breccia with highly anomalous Hg-As-Mo-Sb
epithermal pathfinder element geochemistry, both cut by banded chalcedonic veins, suggest the
core of the Lodestar property is comprised of the upper-levels of a fully preserved epithermal
system. The alteration style and intensity, sinter characteristics and existing rock geochemistry
of the system all share numerous encouraging similarities with the Company’s adjacent Spring
Peak project. Historic RC drilling on the Property was also completed in a similar fashion to the
Company’s Spring Peak project; shallow holes failed to test for potential high-grade mineralization
at depth. Based on analogous characteristics to the Company’s Disco Zone target area at Spring
Peak, Headwater geologists have defined a clear target area approximately 150 m below the
sinter exposure, which would immediately test potential high-grade veins associated with the
interpreted feeder structure (Figure 6).

2023 Work Plan:

The exploration model that the Company intends to deploy at Lodestar is similar to that used at
the Company’s nearby Spring Peak project. A combination of geology, geochemistry and
geophysics will be utilized to develop the highest-priority targets to test for high-grade epithermal
vein mineralization in structural feeder zones below and adjacent to the outcropping alteration.

The Company is planning a controlled-source audio-frequency magnetotelluric (“CSAMT”)
resistivity survey totaling 13.5 line-kilometres (“line-km”) on 250 metre (“m”) spaced profiles to
identify high-resistivity targets at depth and explore beneath the exposed alteration as well as the
shallow, young volcanic cover that blankets most of the Property. Concurrently, the Company
intends to complete a soil sampling program consisting of approximately 325 soil samples
collected along a 25 m x 100 m spaced grid. Detailed geologic mapping and infill rock chip
sampling focused on the core area of exposed alteration will also be completed with the aid of
high-resolution drone imagery and a digital surface model. The results of this preliminary work
will be used to design a maiden drill campaign at the Property.

Acquisition Terms:

The Lodestar project consists of 121 unpatented mining claims staked by Headwater Gold and
12 unpatented mining claims acquired from a private prospector (the “Vendor Claims”). By
making an initial cash payment of US$20,000 and escalating annual payments, Headwater retains
a 30-year option to purchase an undivided 100% interest in the Vendor Claims for a one time
payment of US$1,500,000 subject to a 3% NSR royalty, of which an initial 1% can per purchased
at any time for US$1,000,000 and an additional 1% for US$2,000,000 resulting in a post-buydown
1% NSR.

About Headwater Gold:

Headwater Gold Inc. (CSE: HWG, OTCQB: HWAUF) is a technically-driven mineral exploration
company focused on the exploration and discovery of high-grade precious metal deposits in the
Western USA. Headwater is aggressively exploring one of the most well-endowed and mining-
friendly jurisdictions in the world with a goal of making world-class precious metal discoveries.
Headwater has a large portfolio of epithermal vein exploration projects and a technical team
comprised of experienced geologists with diverse capital markets, junior company and major
mining company experience. The Company is systematically drill testing several projects in
Nevada, Idaho, and Oregon and in August 2022 announced a significant transaction with
Newcrest Mining Limited where Newcrest acquired a 9.9% strategic equity interest in the
Company and entered into earn-in agreements on four of Headwater’s projects.



For more information, please visit the Company's website at www.headwatergold.com.

On Behalf of the Board of Directors

Caleb Stroup

President and CEO

+1 (775) 409-3197
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For further information, please contact:

Brennan Zerb

Investor Relations Manager
+1 (778) 867-5016
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Qualified Person:

The technical information contained in this news release has been reviewed and approved by
Scott Close, P.Geo (158157), a “Qualified Person” (“QP”) as defined in National Instrument 43-
101 — Standards of Disclosure for Mineral Projects.

Forward-Looking Statements:

This news release includes certain forward-looking statements and forward-looking information
(collectively, “forward-looking statements”) within the meaning of applicable Canadian securities legislation.
All statements, other than statements of historical fact, included herein including, without limitation,
statements regarding future capital expenditures, exploration activities and the specifications, targets,
results, analyses, interpretations, benefits, costs and timing of them, Newcrest’s anticipated funding of the
earn-in projects and the timing thereof, and the anticipated business plans and timing of future activities of
the Company, are forward-looking statements. Although the Company believes that such statements are
reasonable, it can give no assurance that such expectations will prove to be correct. Often, but not always,
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forward looking information can be identified by words such as “pro forma”, “plans”, “expects”, “may’,
“should”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, “believes”, “potential” or
variations of such words including negative variations thereof, and phrases that refer to certain actions,
events or results that may, could, would, might or will occur or be taken or achieved. Forward-looking
statements involve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance or achievements of the Company to differ materially from any future results,
performance or achievements expressed or implied by the forward-looking statements. Such risks and other
factors include, among others, risks related to the anticipated business plans and timing of future activities
of the Company, including the Company’s exploration plans and the proposed expenditures for exploration
work thereon, the ability of the Company to obtain sufficient financing to fund its business activities and
plans, the risk that Newcrest will not elect to obtain any additional interest in the earn-in projects in excess
of the minimum commitment, the ability of the Company to obtain the required permits, changes in laws,
regulations and policies affecting mining operations, the Company’s limited operating history, currency
fluctuations, title disputes or claims, environmental issues and liabilities, as well as those factors discussed
under the heading “Risk Factors” in the Company’s prospectus dated May 26, 2021 and other filings of the
Company with the Canadian Securities Authorities, copies of which can be found under the Company’s
profile on the SEDAR website at www.sedar.com.

Readers are cautioned not to place undue reliance on forward-looking statements. The Company
undertakes no obligation to update any of the forward-looking statements, except as otherwise required by
law.



