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TO THE MEMBERS OF o
BYT HOLDINGS LTD.

(Incorporated in Canada)

Report on the Audit of the Financial Statements
Opinion

We have audited the consolidated financial statements of BYT Holdings Ltd. (the “Company”) and its
subsidiaries (collectively referred to as the "Group”), which comprise the consolidated statements of
financial position as at December 31, 2023 and 2022, and the consolidated statements of income and
comprehensive income, changes in equity and cash flows for the years then ended, and notes to the
consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2023 and 2022, and its consolidated
financial performance and its consolidated cash flows for the years then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements of the Group for the current financial year. These matters
were addressed in the context of our audit of the consolidated financial statements of the Group, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue from installation contracts

Refer to Note 2.3 — Accounting policies: Revenue recognition — Revenue from installation contracts and
Note 4.

The key audit matter

The Group had a revenue of S$3,114,134 from installation contracts for the year ended December 31,
2023.

We have identified the revenue from installation contracts as a key audit matter as it requires management
to exercise significant judgement with respect to estimated total costs of the contracts at completion and
stage of completion of the installation contracts.

How the matter was addressed in our audit

We performed the following audit procedures, among others:

e read the terms and conditions of agreements with customers;

e obtained an understanding of the Group’s process in preparing project budget and the calculation of
the progress towards complete satisfaction of performance obligation;
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o evaluated the assumptions applied in the determination of the progress of installation projects in light
of supporting evidence such as approved purchase orders, sub-contractors’ claims and invoices; and

e checked the mathematical computation of recognised revenue for the projects during the year.
Other Information

Management is responsible for the other information. The other information comprises Management's
Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with the those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Ho Mee Ling.

"’{M’
Kuala Lumpur, Malaysia HML PLT
April 29, 2024 Chartered Accountants



BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2023 AND 2022

Expressed in Singapore Dollars

Note
Revenue 4
Cost of sales
Gross profit
Interest income
Other income 5
Reversal of impairment loss on trade
receivables 15
Administrative expenses 6
Other operating expenses
Finance costs 7
Other losses
Share of profit/(loss) of an associate 11
Loss before income tax
Income tax expense 8

Loss for the year

Other comprehensive expenses:

Items that are or may be reclassified subsequently
to profit or loss

Financial assets — fair vaiue losses

Share of foreign currency transiation difference of an
associate

Foreign currency translation differences for foreign
operations

Other comprehensive expenses for the year

Total comprehensive loss for the year

Loss attributable to:
Owners of the Company

Non-controlling interest

Loss for the year

Total comprehensive loss attributable to:
Owners of the Company
Non-controlling interest

Total comprehensive loss for the year

Net loss per share
Basic and diluted

Weighted average number of outstanding
common shares

2023 2022
S$ S$
3,961,823 4,435,897
(2,343,794) (2,522,281)
1,618,029 1,913,616
3,207 2,056
697,349 126,375
1,169 -
(2,697,618) (2,470,832)
(48,991) (91,758)
(64,174) (86,459)
(47,958) (1,040,197)
93,168 (57,769)
(445,819) (1,704,968)
8,500 103,477
(437,319) (1,601,491)
. (3,673)
(64,434) (159,293)
(20,622) 21,958
(85,056) (141,008)
(522,375) (1,742,499)
(435,011) (1,597,627)
(2,308) (3,864)
(437,319) (1,601,491)
(564,358) (1,849,405)
41,983 106,906
(522,375) (1,742,499)
(0.00) (0.02)
95,556,402 104,107,638

The accompanying notes form an integral part of and should be read in conjunction with these consolidated financial

statements.
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BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023 AND 2022
Expressed in Singapore Dollars

ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment in an associate

Other assets

Financial assets, at fair value through other
comprehensive income

Total non-current assets

Current assets
Other assets
Contract assets

Trade and other receivables
Cash and cash equivalents

Total current assets
Total assets
EQUITY AND LIABILITIES

Equity

Share capital

Accumulated other comprehensive losses
Other reserves

Accumulated losses

Total equity attributable to owners of the Parent
Non-controlling interest

Total Equity

Non-current liabilities
Other payables
Lease liability

Total non-current liabilities

Current liabilities
Contract liabilities

Trade and other payables
Lease liability
Borrowings

Provisions

Total current liabilities
Total liabilities
Total equity and liabilities

Approved by the Board of Directors

4
(o]
b
(]

10
12

12
14

15
16

17

18

14

19
20
21

2023 2022
S$ S$
10,136 1,589,445
176,914 17,453
655,084 586,335
127,650 127,650
442,245 451,017
1,412,029 2,771,900
48,888 2,644
234,521 261,924
992,139 757,607
2,743,704 3,490,751
4,019,252 4,512,926
5,431,281 7,284,826
8,208,763 8,208,763
(617,923) (488,575)
(3,673) (3,673)
(3,394,228) (2,959,217)
4,192,939 4,757,298
(1,111,460) (1,153,444)
3,081,479 3,603,854
400,000 400,000
79,146 -
479,146 400,000
138,117 -
967,582 1,043,904
99,388 18,224
642,869 2,186,144
22,700 32,700
1,870,656 3,280,972
2,349,802 3,680,972
5,431,281 7,284,826
“Tan Tee Ween” “Zhang Yiwen”

The accompanying notes form an integral part of and should be read in conjunction with these consolidated financial

statements.
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BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023 AND 2022
Expressed in Singapore Dollars

Note 2023 2022
S$ s$

Operating activities
Loss before income tax (445,819) (1,704,968)
Adjustments for:
Depreciation of property, plant and equipment 9 26,327 31,705
Amortisation of right-of-use assets 10 94,767 100,455
Interest expenses 7 64,174 86,459
Interest income (3,207) (2,056)
Unrealised exchange loss 5 47,958 15,474
Gain on disposal of property, plant and equipment 5 (648,223) (47,967)
Share of results of an associate 11 (93,168) 57,769
Reversal of impairment loss on trade receivables 15 (1,169) -
Reversal of impairment loss on investment in an associate (40,015) -
Impairment loss on investment in an associate - 1,024,723
Other reserves - (3,673)
Operating cash flows before movements in working capital (998,375) (442,079)
Changes in working capital:
Contract liabilities/(assets) 165,520 (91,752)
Trade and other receivables (286,0186) 781,988
Trade and other payables (11,274) 10,398
Provisions (10,000) (73,988)
Cash (used in)/generated from operations (1,140,145) 184,567
Interest received 3,207 2,056
Income tax refunded 8 8,500 115,115
Income tax paid 8 - (122,971)
Net cash (used in)/generated from operating activities (1,128,438) 178,767
Investing activities
Purchase of property, plant and equipment 9 (3,795) (12,772)
Proceeds from disposal of property, plant and equipment 2,205,000 48,560
Net cash generated from investing activities 2,201,205 35,788
Financing activities
Cash restricted in use 16 - 495,703
Payment of lease liability 19 (98,098) (102,074)
Repayment of borrowings (1,543,275) (432,269)
Interest paid (64,174) (86,459)
Net cash used in financing activities (1,705,547) (125,099)
Net (decrease)/increase in cash and cash equivalents (632,780) 89,456
Effect of foreign exchange fluctuation (114,267) (411,010)
Cash and cash equivalents at beginning of financial year 3,486,454 3,808,008
Cash and cash equivalents at end of financial year (Note 16) 2,739,407 3,486,454

The accompanying notes form an integral part of and should be read in conjunction with these consolidated financial

statements.
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BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Expressed in Singapore Dollars

These notes form an integral part of and should be read in conjunction with the accompanying consolidated
financial statements.

1.

21

General

BYT Holdings Ltd. (Incorporation Number: BC1223423) is incorporated under the laws of the
Province of British Columbia, Canada by a Certificate of Incorporation issued pursuant to the
provisions of the Business Corporations Act (British Columbia). The Company’s head office and
principal address is 80 Marine Parade Road #11-02 Parkway Parade Singapore 449269. The
registered and records office is 1000 — 595 Burrard Street Vancouver BC V7X 1S8 Canada.

The Company’s subsidiaries currently operate in Singapore and Malaysia.

The principal activity of the Company is investment holding. The principal activities of the
subsidiaries are disclosed in Note 2.2 to the consolidated financial statements.

There has been no significant change in the nature of its principal activity during the financial year.

These consolidated financial statements for the years ended December 31, 2023 and 2022 were
authorised for issue by the Board of Directors on April 29, 2024.

Material accounting policy information
Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with the
International Financial Reporting Standards (‘IFRSs") as issued by the International Accounting
Standards Board (“lASB”) and are prepared on the historical cost basis, except as disclosed in the
accounting policies below.

The consolidated financial statements are measured and presented in the currency of the primary
economic environment in which the Group operates (its functional currency). The consolidated
financial statements of the Group are presented in Singapore Dollar (the “SGD" or “S$"). The
functional currency of the parent company is the Canadian Dollar (“C$"), the functional currency
of BYT Engineering Pte. Ltd. and BYT Singapore Pte. Ltd. is the S$, the functional currency of
BYT Malaysia Sdn. Bhd. is the Malaysian Ringgit ("MYR") and the functional currency of Shanghai
Xin Da Process Engineering Co., Ltd. and Springleaf-Biomax (Shanghai) Pte. Ltd. is the Chinese
Renminbi (‘RMB”).

In the current financial year, the Group has adopted all the new and amendments to IFRSs that
are relevant to its operations and effective for the current financial year. Except as described below,
the adoption of these new and amendments to IFRSs did not result in changes to the Company
and its subsidiaries’ accounting policies and has no material effect on the amounts reported for the
current or prior years.

Impacts on application of Amendments to IAS 1 and IFRS Practice Statement 2 Disclosure
of Accounting Policies

The Group has applied the amendments for the first time in the current year. IAS 1 Presentation
of Financial Statements is amended to replace all instances of the term "significant accounting
policies" with "material accounting policy information". Accounting policy information is material if,
when considered together with other information included in an entity's financial statements, it can
reasonably be expected to influence decisions that the primary users of general purpose financial
statements make on the basis of those financial statements.

The amendments also clarify that accounting policy information may be material because of the
nature of the related transactions, other events or conditions, even if the amounts are immaterial.
However, not all accounting policy information relating to material transactions, other events or
conditions is itself material. If an entity chooses to disclose immaterial accounting policy
information, such information must not obscure material accounting policy information.

10



BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Expressed in Singapore Dollars

2,
21

Material accounting policy information (Continued)

Basis of preparation (Continued)

IFRS Practice Statement 2 Making Materiality Judgements (the "Practice Statement") is also
amended to illustrate how an entity applies the "four-step materiality process" to accounting policy
disclosures and to judge whether information about an accounting policy is material to its financial
statements. Guidance and examples are added to the Practice Statement.

The application of the amendments has no material impact on the Group’s financial positions and
performance but has affected the disclosure of the Group’s accounting policies set out in this Note
2 to the consolidated financial statements.

New and amendments to IFRSs issued but not yet effective

The Group has not early applied the following new and amendments to IFRSs that have been
issued but are not yet effective;

Amendments to IFRS 10 Sale or Contribution of Assets between an Investor and
and IAS 28 its Associate or Joint Venture'

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback?

Amendments to IAS 1 Classification of Liabilities as Current or Non-current?

Amendments to IAS 1 Non-current Liabilities with Covenants?

Amendments to |AS 7 and Supplier Finance Arrangements?
and IFRS 7

Amendments to IAS 21 Lack of Exchangeability®

IFRS 18 Presentation and Disclosure in Financial Statements?

! Effective for annual periods beginning on or after a date to be determined.
2 Effective for annual periods beginning on or after January 1, 2024.
3 Effective for annual periods beginning on or after January 1, 2025,
4 Effective for annual periods beginning on or after January 1, 2027.

Except for the new and amendments to IFRSs mentioned below, the directors of the Company
anticipates that the application of all new and amendments to IFRSs will have no material impact
on the consolidated financial statements in the foreseeable future.

Amendments to IAS 1 Classification of Liabilities as Current or Non-current and
Amendments to IAS 1 Non-current Liabilities with Covenants

In January 2020 and October 2022, the I1ASB issued amendments to paragraphs 69 to 76 of IAS
1 to specify the requirements for classifying liabilities as current or non-current. The amendments
clarify:

What is meant by a right to defer settlement.

That a right to defer must exist at the end of the reporting period.

That classification is unaffected by the likelihood that an entity will exercise its deferral right.
That only if an embedded derivative in a convertible liability is itself an equity instrument would
the terms of a liability not impact its classification.

In addition, a requirement has been introduced to require disclosure when a liability arising from a
loan agreement is classified as non-current and the entity’'s right to defer settlement is contingent
on compliance with future covenants within twelve months.

As at December 31, 2023, the Group has a dividends payable of S$400,000 (see Note 18)
classified as non-current as the Group does not expect o make payment within the next 12 months
to conserve its liquid assets. Upon application of the amendments, it would be reclassified to
current liabilities.

11



BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Expressed in Singapore Dollars

2,

2.1

2.2

Material accounting policy information (Continued)

Basis of preparation (Continued)

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 18 introduces three sets of new requirements to improve companies’ reporting of financial
performance and give investors a better basis for analysing and comparing companies:

Improved comparability in the statement of income

IFRS 18 introduces three defined categories for income and expenses—operating, investing
and financing—to improve the structure of the statement of income, and requires all
companies to provide new defined subtotals, including operating profit.

Enhanced transparency of management-defined performance measures

IFRS 18 requires companies to disclose explanations of company-specific measures that are
related to the statement of income, referred to as management-defined performance
measures

More useful grouping of information in the financial statements

IFRS 18 sets out enhanced guidance on how to organise information and whether to provide
it in the primary financial statements or in the notes. It also requires companies to provide more
transparency about operating expenses.

The application of IFRS 18 has no material impact on the consolidated financial statements but
will affect presentation of financial performance on the face of consolidated statements of income.

Basis of consolidation

The consolidated financial statements of the Group comprise the consolidated financial statements
of the Company and its subsidiaries.

The details of the subsidiaries are as follows:

Country of
incorporation Effective equity
and principal place Principal held
Name of subsidiaries of business activities by the Company
2023 2022
% %
Held directly by the Company
BYT Engineering Pte. Ltd. ("BYTE") Singapore Engineering 100 100
activities
BYT Singapore Pte. Ltd. ("BYT SG") Singapore Investment holdings 100 100
and trading
Held by BYTE
Shanghai Xin Da Process Engineering  China Dormant 100 100
Co., Ltd.
Springleaf-Biomax (Shanghai) Pte. Lid. China Dormant 60 60
Held by BYT SG
BYT Malaysia Sdn. Bhd. Malaysia Engineering services 100 100

Subsidiaries are entities (including structured entities) (i) over which the Group has power and the
Group is (ii) able to use such power to (jii) affect its exposure, or rights, to variable returns from
then through its involvement with them.

12



BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Expressed in Singapore Dollars

2,

2.2

Material accounting policy information (Continued)
Basis of consolidation (Continued)

The Group reassesses whether it controls the subsidiaries if facts and circumstance indicate that
there are changes to the one or more of the three elements of control.

When the Group has less than a majority of the voting rights of an investee, it still has power over
the investee when the voting rights are sufficient, after considering all relevant facts and
circumstances, to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Group considers, among others, the extent of its voting rights relative to the size
and dispersion of holdings of the other vote holders, currently exercisable substantive potential
voting rights held by all parties, rights arising from contractual arrangements and voting patterns
at previous shareholders' meetings.

Subsidiaries are consolidated from the date on which control is transferred to the Group up to the
effective date on which control ceases, as appropriate.

Intra-group assets and liabilities, equity, income, expenses and cashflows relating to intragroup
transactions are eliminated on consolidation.

The financial statements of the subsidiaries used in the preparation of the consolidated financial
statements are prepared for the same reporting date as that of the Company. Where necessary,
accounting policies of subsidiaries have been changed fo ensure consistency with the policies
adopted by the Group.

Non-controlling interests are identified separately from the Group's equity therein. On an
acquisition-by-acquisition basis, non-controlling interests may be initially measured either at fair
value or at their proportionate share of the fair value of the acquiree’s identifiable net assets.
Subsequent to acquisition, the carrying amount of non-controlling interests is the amount of those
interests at initial recognition plus the non-controlling interests’ share of subsequent changes in
equity. Losses in the subsidiary are attributed to non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

An associate is an entity over which the Group has significant influence. Significant influence is
the power to participate in the financial and operating policy decisions of the investee, but is not
control or joint control over those policies.

The considerations made in determining significant influence or joint control are similar to those
necessary to determine control over subsidiaries. The Group's investment in its associate is
accounted for using the equity method.

Under the equity method, the investment in an associate is initially recognised at cost. The carrying
amount of the investment is adjusted to recognise changes in the Group’s share of net assets of
the associate since the acquisition date. Goodwill relating to the associate is included in the
carrying amount of the investment and is not tested for impairment separately.

The statement of income reflects the Group’s share of the results of operations of the associate.
Any change in other comprehensive income of those investees is presented as part of the Group's
other comprehensive income. In addition, when there has been a change recognised directly in
the equity of the associate, the Group recognises its share of any changes, when applicable, in
the statement of changes in equity. Unrealised gains and losses resulting from transactions
between the Group and the associate are eliminated to the extent of the interest in the associate.

The financial statements of the associate are prepared for the same reporting period as the Group.

When necessary, adjustments are made to bring the accounting policies in line with those of the
Group.
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BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Expressed in Singapore Dollars

2.
2.2

2.3

Material accounting policy information (Continued)

Basis of consolidation (Continued)

After application of the equity method, the Group determines whether it is necessary to recognise
an impairment loss on its investment in its associate. At each reporting date, the Group determines
whether there is objective evidence that the investment in the associate is impaired. if there is such
evidence, the Group calculates the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value, and then recognises the loss in the
statements of income,

Upon loss of significant influence over the associate, the Group measures and recognises any
retained investment at its fair value. Any difference between the carrying amount of the associate
upon loss of significant influence or joint control and the fair value of the retained investment and
proceeds from disposal is recognised in profit or loss.

Revenue recognition and other income

Revenue from services is recognised when the Group satisfies a performance obligation (PO) by
transferring control of a promised goods to the customer. The amount of revenue recognised is
the amount of the transaction price allocated to the satisfied PO. The transaction price is allocated
to each PO in the contract on the basis of the relative standalone selling prices of the promised
goods. The individual standalone selling price of a goods is determined based on the residual
portion of the transaction price after allocating the transaction price to goods with observable stand-
alone selling prices.

In determining the transaction price, the Group considers the effect of variable consideration, the
existence of significant financing components, non-cash consideration, and consideration payable
to the customer (if any). In allocating the transaction price, the Group considers whether there are
other promises in the contract that are separate performance obligations to which a portion of the
transaction price needs to be allocated.

Revenue from installation contracts

Contract revenue are derived from contracts with customers which includes project management
and detail design, building and instaliation of systems.

The contracts with customers are accounted for as a single deliverable (i.e., single performance
obligation. The Group recognises revenue from contract works on an over-time basis as the
contractual performance does not create an asset with alternative use to the Group and it has
concluded that it has an enforceable right to payment for performance completed to date.

Contract revenue is recognised over time by reference to the progress of the Group towards
completing the performance obligations in the contracts. The measure of progress is determined
based on the costs incurred to date as a proportion of the estimated total construction and other
costs to be incurred (“input method”). Costs incurred that are not related to the contract or that do
not contribute towards satisfying a performance obligation are excluded from the measure of
progress and instead are expensed as incurred.

The period between the completing the contractual performance obligations and payment by the
customers may exceed one year. For such contracts, there is no significant financing component
present as the payment terms is an industry practice to protect the performing entity from
customers’ failure to adequately complete some or all of its obligations under the contract.
Consequently, the Group does not adjust any of the transaction prices for the time value of money.

Progress billings to the customers are based on the extent of the contract costs incurred until such
time when the Group can reasonably measure its progress. A contract asset is recognised when
the Group has performed under the contract but has not yet billed the customer. A contract liability
is the obligation of the Group to transfer goods and services to a customer for which it has received
consideration or an amount of consideration is due from the customer. Contract assets are
transferred to receivables when the rights to consideration become unconditional. Contract
liabilities are recognised as revenue as the Company performs under the contract.
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Material accounting policy information (Continued)
Revenue recognition and other income (Continued)

The Group accounts for contract modifications arising from change orders to modify the scope or
price of the contract as separate contracts, if the modification adds distinct goods or services at
their standalone selling prices. For contract modifications that add distinct goods or services but
not at their standalone selling prices, the Group combines the remaining consideration in the
original contract with the consideration promised in the modification to create a new transaction
price that is then allocated to all remaining performance obligations. For contract modifications that
do not add distinct goods or services, the Group accounts for the modification as continuation of
the original contract and is recognised as a cumulative adjustment to revenue at the date of
modification.

Service and maintenance

The Group provides comprehensive maintenance services after project design, build-up and
installation.

Revenue from rendering services is recognised in the accounting period in which the services are
rendered. Revenue is recognised over time by reference to the progress of the Group towards
completing the performance obligations in the contracts. The measure of progress is determined
based on the costs incurred to date as a proportion of the estimated total costs to be incurred
("input method").

Sale of goods

Revenue is recognised at a point in time when control of the goods has been transferred, being
when the customer accepts the delivery of the goods.

Interest income
Interest income is recognised using the effective interest method.
Borrowing costs

Borrowing costs are recognised in profit or loss in the period in which they are incurred, using the
effective interest method. Borrowing costs attributable to the acquisition, construction or production
of qualifying assets are added to the cost of those assets for periods preceding the dates the
assets are available for their intended use.

Retirement benefit costs

Payments to defined contribution retirement benefit plans are charged as an expense as they fall
due. Payments made to state-managed retirement benefit schemes, such as the Singapore
Central Provident Fund and Malaysia Employees Provident Fund are dealt with as payments to
defined contribution plans where the Group's obligations under the plans are equivalent to those
arising in a defined contribution retirement benefit plan. Pursuant to the relevant laws and
regulations of the People’s Republic of China, the Group participates in a defined contribution basic
pension insurance in the social insurance system established and managed by government
organisations. The Group makes contributions to basic pension insurance plans based on the
applicable benchmarks and rates stipulated by the government. Basic pension insurance
contributions payable are recognised as a liability as the employee provides services, with a
corresponding charge to profit or loss.

Employee compensation

Bonus and profit sharing:

The Group recognises a liability and an expense for bonuses and profit-sharing when there is a
contractual obligation to pay or when there is a past practice that has created a constructive
obligation to pay.
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Material accounting policy information (Continued)
Employee compensation (Continued)

Annual leave entitlements:

Employee entitlements to annual leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the end of the financial year.

Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the financial year. Taxable profit differs from
profit as reported profit or loss because it excludes items of income or expense that are taxable or
deductible in other financial years and it further excludes items that are not taxable or tax
deductible. The Group’s liability for current tax is calculated using tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the financial year.

Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities
in the consolidated financial statements and the corresponding tax bases used in the computation
of taxable profit and are accounted for using the liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised.

Deferred tax liabilities are recognised on taxable temporary differences arising on investments in
subsidiaries, except where the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future.

A deferred income tax asset is recognised to the extent that it is probable that future taxable profit
will be available against which the deductible temporary differences and tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each financial year and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset realised based on the tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the financial year and based on the tax consequence that will
follow from the manner in which the Group expects, at the end of the financial year, to recover or
settle the carrying amounts of its assets and liabilities. Deferred tax is charged or credited to profit
or loss, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority and the Group intends to settle its current tax assets and liabilities on a
net basis.

Current and deferred tax are recognised as an expense or income in profit or loss, except when
they relate to items credited or debited directly to equity, in which case the tax is also recognised
direcily in equity.

Dividends

Equity dividends are recognised as a liability when they become legally payable. Interim dividends
are recorded in the financial year in which they are declared payable. Final dividends are recorded
in the financial year in which dividends are approved by shareholders. A corresponding amount is
recognised in equity.
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Material accounting policy information (Continued)
Foreign currency transactions and translation

Foreign currency transactions are translated into the individual entities’ functional currency at the
exchange rates prevailing on the date of the transaction. At the end of each financial year,
monetary items denominated in foreign currencies are retranslated at the rates prevailing as of the
end of the financial year. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary items, and on retranslation of
monetary items are included in profit or loss for the financial year. Exchange differences arising on
the retranslation of non-monetary items carried at fair value are included in profit or loss for the
financial year except for differences arising on the retranslation of non-monetary items in respect
of which gains and losses are recognised directly in equity. For such non-monetary items, any
exchange component of that gain or loss is also recognised directly in other comprehensive
income.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the
Group foreign operations (including comparatives) are translated to Singapore Dollars using
exchange rates prevailing at the end of the financial year. Income and expense items (including
comparatives) are translated at the average exchange rates for the period, unless exchange rates
fluctuated significantly during that period, in which case the exchange rates at the dates of the
transactions are used. Exchange differences arising, if any, are classified as equity and transferred
to the Group's translation reserve. Such translation differences are recognised in profit or loss in
the period in which the foreign operation is disposed of.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses. The cost of property, plant and equipment includes its purchase
price and any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.
Dismantlement, removal or restoration costs are included as part of the cost of property, plant and
equipment if the obligation for dismantlement, removal or restoration is incurred as a consequence
of acquiring or using the property, plant and equipment.

Subsequent expenditure relating to property, plant and equipment is added to the carrying amount
of the asset only when it is probable that future economic benefits associated with the item will
flow to the entity and the cost of the item can be measured reliably. All other repair and
maintenance expenses are recognised in profit or loss when incurred.

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using
the straight-line method, on the following bases:

Office equipment 3 years
Piant & machinery 3 years
Furniture & fittings 3 -5 years
Motor vehicies 3 years
Freehold property (Note 9) 50 years

No depreciation is charged on work in progress as these assets are not yet in use as at the end of
the financial year.

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The estimated useful lives, residual values and depreciation methods are reviewed, and adjusted
as appropriate, at the end of each financial year.
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Material accounting policy information (Continued)
Property, plant and equipment (Continued)

The gain or loss, being the difference between the sales proceeds and the carrying amount of the
asset, arising on disposal or retirement of an item of property, plant and equipment is recognised
in profit or loss. Fully depreciated property, plant and equipment are retained in the consolidated
financial statements until they are no longer in use.

Impairment of tangible assets

The Group reviews the carrying amounts of its tangible assets as at each reporting date to assess
for any indication of impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs
of disposal and its value-in-use. In assessing value-in-use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

An impairment loss for the amount by which the asset’s carrying amount exceeds the recoverable
amount is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating unit) in prior financial
years, A reversal of an impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss
is treated as a revaluation increase.

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the
contractual provisions of the instrument.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument
and allocating the interest income or expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash receipts or payments (including all fees on
points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial instrument, or where
appropriate, a shorter period, to the net carrying amount of the financial instrument. Income and
expense are recognised on an effective interest basis for debt instruments other than those
financial instruments at fair value through profit or loss.

Financial assets

Initial recognition and measurement

All financial assets are recognised on trade date — the date on which the Group commits to
purchase or sell the asset. With the exception of trade receivables that do not contain a significant
financing component or for which the Group applies a practical expedient, all financial assets are
initially measured at fair value, plus transaction costs.

Financial assets are classified as subsequently measured at amortised cost, fair value through
other comprehensive income (“FVTOCI") and fair value through profit or loss (‘FVTPL"). The
classification at initial recognition depends on the Group's business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset.
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Material accounting policy information (Continued)

Financial instruments (Continued)

The Group’s business model refers to how the Group manages its financial assets in order to
generate cash flows which determines whether cash flows will result from collecting contractual
cash flows, selling financial assets or both.

The Group determines whether the asset’s contractual cash flows are solely payments of principal
and interest (“SPPI") on the principal amount outstanding to determine the classification of the
financial assets.

Financial assets at amortised cost

A financial asset is subsequently measured at amortised cost if the financial asset is held within a
business model whose objective is to hold financial assets in order to collect contractual cash flows
and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, the financial asset at amortised cost are measured using the
effective interest method and is subject to impairment. Gains or losses are recognised in profit or
loss when the asset is derecognised, modified or impaired.

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses (“ECL") on financial assets
measured at amortised cost and debt instruments measured at FVTOCI. At each reporting date,
the Group assesses whether the credit risk on a financial asset has increased significantly since
initial recognition by assessing the change in the risk of a default occurring over the expected life
of the financial instrument. Where the financial asset is determined to have low credit risk at the
reporting date, the Group assumes that the credit risk on a financial asset has not increased
significantly since initial recognition.

The Group uses reasonable and supportable forward-looking information that is available without
undue cost or effort as well as past due information when determining whether credit risk has
increased significantly since initial recognition.

Where the credit risk on that financial instrument has increased significantly since initial recognition,
the Group measures the loss allowance for a financial instrument at an amount equal to the lifetime
ECL. Where the credit risk on that financial instrument has not increased significantly since initial
recognition, the Group measures the loss allowance for that financial instrument at an amount
equal to 12-month ECL.

The Group uses a practical expedient to recognise the ECL for trade receivables and unbilled
revenue, which is to measure the loss allowance at an amount equal to lifetime ECL using an
allowance matrix derived based on historical credit loss experience adjusted for current conditions
and forecasts of future economic conditions.

The amount of ECL or reversal thereof that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognised in profit or loss.

The Group directly reduces the gross carrying amount of a financial asset when the entity has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither transfers nor retains substantially all
the risks and rewards of ownership of the financial asset and continues to control the transferred
asset, the Group recognises its retained interest in the asset and an associated liability for amounts
it may have to pay.
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Financial instruments (Continued)

If the Group retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset and also recognises a collateralised

borrowing for the proceeds receivable.

Classification as debt or equity

Financial liabilities and equity instruments issued by the Group are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial |labl|lty
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net
of direct issue costs.

Ordinary share capital

Ordinary share capital is classified as equity. Incremental costs directly attributable to the issue of
ordinary shares and share options are recognised as a deduction from equity.

Financial liabilities and equity instruments

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or
other financial liabilities.

Financial liabilities are classified as at fair value through profit or loss if the financial liability is either
held for trading or it is designated as such upon initial recognition.

Other financial liabilities

Trade and other payables

Other financial liabilities are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, where applicable, using the effective interest method,
with interest expense recognised on an effective yield basis.

Borrowings

Borrowings are initially measured at fair value, and are subsequently measured at amortised cost,
using the effective interest method. Any difference between the proceeds (net of transaction costs)
and the settlement or redemption of borrowings is recognised over the term of the borrowings in
accordance with the Group’s accounting policy for borrowing costs (see Note 2.4 above). A gain
or loss is recognised in profit or loss when the liability is derecognised and through the amortisation
process.

Derecognition of financial liabilities

The Group derecognise financial liabilities when, and only when, the Group's obligations are
discharged, cancelled or they expire.
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Material accounting policy information (Continued)
Financial instruments (Continued)

Offsetting of financial instruments

A financial asset and a financial liability shall be offset and the net amount presented in the
statements of financial position when, and only when, an entity:

(a) Currently has a legally enforceable right to set off the recognised amounts; and
(b) Intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneous.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits with financial institutions
and other short-term highly liquid investments that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

l.eases

At inception of a contract, the Group assessed whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

At inception or on reassessment of a contract that contains a lease component, the Group and the
Company allocate the consideration in the contract to each lease and non-lease component on
the basis of their relative stand-alone prices.

The Group as a lessee

The Group recognises a right-of-use asset and lease liability at the lease commencement date for
all lease arrangement for which the Group is the lessee, except for leases which have lease term
of 12 months or less and leases of low value assets for which the Group applied the recognition
exemption allowed under IFRS 16. For these leases, the Group recognises the lease payment as
an operating expense on a straight-line basis over the term of the lease.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, less any
lease incentives received, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on which
it is located.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term. When the lease transfers ownership of the
underlying asset to the Group by the end of the lease term or the cost of the right-of-use asset
reflects that the Group will exercise a purchase option, the right-of-use asset will be depreciated
over the useful life of the underlying asset, which is determined on the same basis as those of
plant and equipment. The right-of-use asset is also reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability, where applicable.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the lessee’s incremental borrowing rate.

The Group generally uses the incremental borrowing rate as the discount rate. To determine the

incremental borrowing rate, the Group obtains a reference rate and makes certain adjustments to
reflect the terms of the lease and the asset leased.
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Material accounting policy information (Continued)
Leases (Continued)

The lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments less any lease incentive receivable,

- variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date,

- amounts expected to be payable under a residual value guarantee,

- the exercise price under a purchase option that the Group is reasonably certain to exercise,
and

- payments of penalties for terminating the lease if the Group is reasonably certain to terminate
early and lease payments for an optional renewal period if the Group is reasonably certain to
exercise an extension option.

The lease liability is measured at amortised cost using the effective interest method. The Group
remeasures the lease liability when there is a change in the lease term due to a change in
assessment of whether it will exercise a termination or extension or purchase option or due to a
change in future lease payment resulting from a change in an index or a rate used to determine
those payment.

Where there is a remeasurement of the lease liability, a corresponding adjustment is made to the
right-of-use asset or in profit or loss where there is a further reduction in the measurement of the
lease liability and the carrying amount of the right-of-use asset is reduced to zero.

The Group as a lessor

At the lease commencement date, the Group assesses and classifies each lease as either an
operating lease or a finance lease. Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards incidental to ownership of the leased
assets to the lessee. All other leases are classified as operating leases.

Operating Leases

Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease unless another systematic basis is more representative of the time pattern in which
use benefit derived from the leased asset is diminished. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a resuit
of a past event, it is probable that the Group will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the financial year, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows, which is
discounted using a pre-tax discount rate.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Changes in the estimated timing or amount of the expenditure or discount rate are recognised in
profit or loss as they arise.
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Material accounting policy information (Continued)

Contingencies
A contingent liability is:

(a) apossible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Group; or

a present obligation that arises from past events but is not recognised because:

(b) (i} it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or
(i) the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Group.

Contingencies are not recognised on the statements of financial position of the Group, except for
contingent liabilities assumed in a business combination that are present obligations and which
the fair value can be reliably determined.

Government grants

Government grants are recognised when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Where the grant relates to an expense,
the grant is recognised as income in profit or loss on a systematic basis over the periods in which
the related costs, for which the grants are intended to compensate, is expensed. Where the grant
relates to an asset, the grant is recognised as deferred capital grant on the statement of financial
position and is amortised to profit or loss over the expected useful life of the relevant asset by
equal annual instalment.

Non-monetary government grant is recognised at nominal amount.
Net loss per share

Basic loss per common share is calculated by dividing net income (loss) by the weighted average
number of common shares outstanding during the period. Diluted loss per share is calculated using
a common share balance increased by the number of common shares that could be issued on the
exercise of outstanding options of the Group. Diluted loss per share does not adjust the loss
attributable to common shareholders or the weighted average number of common shares
outstanding when the effect is antidilutive.

Operating segments

Operating segment results are reviewed regularly by the chief operating decision makers, which
in this case are members of the management team, to make decisions about resources to be
allocated to the segment and to assess its performance, and for which discrete financial
information is available.
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Critical accounting judgements and key sources of estimation uncertainty

The preparation of the Group's consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenue, expenses,
assets and liabilities, and the disclosure of contingent liabilities at each financial year end. However,
uncertainty of these estimates and assumptions could result in outcomes that require material
adjustments to the carrying amounts of the assets and liabilities in the future financial years.

These judgements, estimates and assumptions which are set out below, are continually evaluated
and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

Contract revenue:

Contract revenue is recognised over time by reference to the progress of the Group towards
completing the performance obligations in the contracts. The measure of progress is determined
based on the costs incurred to date as a proportion of the estimated total contract and other costs
to be incurred (“input method”).

Management has to estimate the total contract costs to complete, which are used in the input
method to determine the Group’s recognition of installation revenue. When it is probable that the
total contract costs will exceed the total installation revenue, a provision for onerous contracts is
recognised immediately. Significant judgement is used to estimate these total contract costs to
complete. In making these estimates, management has relied on past experience of completed
projects.

The carrying amount of the contracts and liabilities is disclosed in Note 14 to the financial
statements.

Impairment of financial assets at amortised cost:

The Group uses a provision matrix to calculate ECLs for these financial assets. The provision rates
are based on days past due for groupings of various customer segments that have similar loss
patterns. The provision matrix is initially based on the Group's historical observed default rates.
The Group will calibrate the matrix to adjust historical credit loss experience with forward-looking
information. At each financial year end, historical default rates are updated and changes in the
forward-looking estimates are analysed. The assessment of the correlation between historical
observed default rates, forecast economic conditions and ECLs is a significant estimate. The
amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.
The Group’s historical credit loss experience and forecast of economic conditions may also not be
representative of customer’s actual default in the future.

Where there is objective evidence of impairment, the amount and timing of future cash flows are
estimated based on historical loss experience for assets with similar credit risk characteristics. It
is impracticable to disclose the extent of the possible effects. It is reasonably possible, based on
existing knowledge, that outcomes within the next financial year that are different from
assumptions could require a material adjustment to the carrying amount of the trade receivables
and contract assets. The carrying amount of the Group's financial assets at the end of the financial
year end is 8$3,779,351 (2022: S$4,248,358).

Useful lives of property, plant and equipment:

The estimates for the useful lives and related depreciation charges for property, plant and
equipment are based on commercial and other factors which could change significantly as a result
of innovations and in response to market conditions. The depreciation charge is increased where
useful lives are less than previously estimated lives, or the carrying amounts written off or written
down for technically obsolete items or assets that have been abandoned.
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Critical accounting judgements and key sources of estimation uncertainty (Continued)
Determination of lease term of contracts with extension options:

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has lease arrangements that include extension options. The Group applies judgement
in evaluating whether it is reasonably certain whether or not to exercise the option to extend the
lease. That is, it considers all relevant factors that create an economic incentive for it to exercise
the extension. After the commencement date, the Group reassesses the lease term to determine
whether there is a significant event or change in circumstances that is within its control and affects
its ability to exercise or not to exercise the option to extend (e.g., construction of significant
leasehold improvements or significant customisation to the leased asset).

The extension options for the office lease are not included as part of the lease term because it is
not reasonably certain that the Group would exercise the option to extend this lease.

Breach of loan covenant:

During the year, the Group would have breached a loan covenant relating to maintaining certain
minimum Consolidated Tangible Net Worth. Consequently, all outstanding loan amounts have
been classified as “current liabilities” as at December 31, 2023 and 2022 (see Note 20).

The Group has informed the relevant bank and sought the banks’ waiver for this breach. At the
date of issuance of these 2023 consolidated financial statements, the Group had not received the
letter of waiver nor letter of demand from the bank. Management has represented that in the event
of early repayment being demanded by the bank, the Group will make such repayment of about
S$451,000 borrowings with the surrender of its investment in life insurance policies with a fair value
of S$442,245 (see Note 13) as at December 31, 2023.

Management has assessed that there are no going concern issues for the Group taking into
consideration that the Group is still in a net current and net assets position of S$2,148,596 (2022;
S$1,231,954) and S$3,081,479 (2022; S$3,603,854) respectively as at December 31, 2023.

Income taxes:

Significant judgement is involved in determining the capital allowances and deductibility of certain
expenses during the estimation of the provision for income tax. There are certain transactions and
computations for which the ultimate tax determination is uncertain during the ordinary course of
business.

The Group recognises liabilities for expected tax issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matters is different from the amounts that
were initially recognised, such differences will impact the tax expense and deferred tax liabilities
in the period in which such determination is made.

The carrying amounts of the Group’s tax liabilities as at December 31, 2023 was S$Nil (2022:
S$Nil).
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4, Revenue

Revenue from contract customers:
Revenue from installation projects (over time)
Service and maintenance income (over time)
Sale of goods (point in time)

Total

5. Other income and losses

Other income

Government grants

Gain on disposal of property, plant and equipment, net
Reversal of impairment loss on investment in an associate
Others

Total

Other losses
Impairment loss on investment in an associate
Foreign exchange loss, net

Total

6. Administrative expenses

Administrative expenses
Depreciation of property, plant and equipment
Amortisation of right-of-use assets
Employee benefits expenses
Manpower expenses

Motor vehicle rental

Professional charges

Short term lease expenses

Travel and accommodation

Audit fees

Foreign workers levy

Insurance

Other expenses

Total

7. Finance costs

Interest expenses on:
Interest-bearing loans
Interest on lease liability

Total
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2023 2022
S$ S$
3,114,134 2,235,444
844,839 2,159,285
2,850 41,168
3,961,823 4,435,897
2023 2022
S$ S$
8,778 78,408
648,223 47,967
40,015 -
333 -
697,349 126,375
- 1,024,723
47,958 15,474
47,958 1,040,197
2023 2022
S$ S$
26,327 31,705
94,767 100,455
1,737,627 1,680,448
65,360 51,150
34,800 34,800
256,330 193,817
21,010 42,022
49,969 5,342
143,546 149,532
60,185 27,250
27,825 26,693
179,872 127,618
2,697,618 2,470,832
2023 2022
S$ S$
59,994 83,332
4,180 3,127
64,174 86,459
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8.

Income tax

The main operation subsidiary is incorporated in Singapore and accordingly is subject to income

tax rate of 17% (2022: 17%).

2023 2022
S$ S$
At beginning of the year - 112,012
Payments made during the year - (122,971)
Over provision in prior years (8,500) (103,469)
Tax refund for the year 8,500 115,115
Exchange differences - (687)
At end of the year ~ - -
2023 2022
S$ S$
Over provision in prior years (8,500) (103,469)
Exchange differences - (8)
(8,500) (103,477)

The reconciliation of the combined Canadian Federal and Provincial statutory tax rate of 27%

(2022 - 27%) to the effective tax rate is as follows:

2023 2022
S$ S$
Loss before income tax (445,819) (1,704,968)
Income tax at the rate of 27% (2022 - 27%) (120,371) (460,341)
Tax effect of:
Non-deductible expenses 8,377 196,717
Non-taxable items (146,158) -
Prior years’ unrecorded tax losses utilised - (7,858)
Tax rate differences 20,305 123,350
Overprovision in prior years (8,500) (103,469)
Change in tax benefits not recognised 237,847 148,132
Other minor items less than 3% each - (8)
At end of the year (8,500) (103,477)
2023 2022
S$ S$
The Group's income tax expense is allocated as follows:
Current income tax expense (8,500) (103,477)
At end of the year (8,500) (103,477)
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8. Income tax (Continued)

Unrecognised deferred tax assets

Deferred taxes are provided as a result of temporary differences that arise due to the differences
between the income tax values and the carrying amount of assets and liabilities. Deferred tax
assets have not been recognised in respect of the following deductible temporary differences:

2023 2022
S$ S$
Share issuance costs — 20(1)(e) - Canada 19,031 32,433
Non-capital losses carried forward - Canada 1,420,879 1,038,792
Tax loss and timing differences - Singapore 316,663 200,832
Tax loss - China 422,718 416,950

Share issue and financing costs will be fully amortised in 2026.

Deferred tax assets have not been recognised in respect of these items because it is not probable
that future taxable profit will be available against which the Group can utilise the benefits therefrom.
For the Singapore companies, the realisation of the future income tax benefits from tax losses
carry forward and temporary differences from capital allowances is available for an unlimited future
period subject to the conditions imposed by law including the retention of majority shareholders as
defined.

The Group's hon-capital income tax losses will expire as follows:

2023 2022
S$ S$
Canada
2040 232,406 232,406
2041 472,746 472,746
2042 333,640 333,640
2043 382,087 -
1,420,879 1,038,792
China
2024 157,810 157,810
2025 240,478 249,478
2027 9,662 9,662
2028 5,768 -
422,718 416,950
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BYT HOLDINGS LTD. AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Expressed in Singapore Dollars

10. Right-of-use assets

At January 1
Additions
Amortisation for the year

At December 31

2023 2022
S$ S$
17,453 117,908
254,228 -
(94,767) (100,455)
176,914 17,453

The Group leases its office premises. The leases typically run for a period of 2 years, with an option
to renew the lease after that date for a further period of 1 to 2 years. The Group's obligations under
its leases are secured by the lessor’s title to the leased assets. Generally, the Group is restricted

from assigning and subleasing the leased assets.

11. Investment in an associate

Current assets

Non-current assets

Current liabilities

Equity

Group’s share in equity - 35%
Goodwill

Less: Accumulated impairment loss

Group’s carrying amount of the investment
Revenue

Profit/(Loss) for the year

Other comprehensive expense

Total comprehensive income/(expense)

Group’s share of profit/(loss)
Group’s share of other comprehensive expense

Group's share of total comprehensive income/(expense)

The details of the associate are as follows:

Country of
incorporation
and principal

place of
Name of associate business
Held by BYT §G
Xi'an Triumph Electronic Technology Co., China
Ltd.

30

2023 2022
S$ S$
2,071,425 1,785,770
88,620 112,025
(288,375) (222,552)
1,871,670 1,675,243
655,084 586,335
084,708 1,024,723
(984,708) (1,024,723)
655,084 586,335
1,621,743 936,997
266,194 (165,055)
(70,500) (170,372)
195,694 (335,427)
93,168 (57,769)
(64,434) (159,293)
28,734 (217,062)
Effective equity
Principal held
activity by the Company
2023 2022
% %
Provision of 35 35
industrial big data

analytics solutions
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12.

13.

Other assets

2023 2022
S$ S$

Retention monies @ 43,508 -
Prepayments 2,736 -
Prepaid keyman insurance premium® 130,294 130,294

176,538 130,294
Presented as:
Other assets, current 48,888 2,644
Other assets, non-current 127,650 127,650

176,538 130,294

(a) Retention monies of S$43,508 (2022: S$Nil) are only settled by the customers if there are no
significant issues on the quality of the goods or services provided by the Group.

Retention monies are expected to be settied within 12 months from the relevant financial year
ends, unless there are significant issues highlighted by the customers on the quality of the
services provided to them and the Group will need time to resolve these quality issues.

(b) Prepaid keyman insurance premium arose as the Group had made a lump sum payment for
the insurance policies covering an estimated life of 52 years (see Note 13).

Financial assets, at fair value through other comprehensive income

2023 2022
S$ S$

Eair value;

Investments in life insurance policies 442 245 451,017
Movement in FVTOCI assets:

At beginning of the financial year 451,017 458,352
Additions - 5,302
Foreign exchange losses (8,772) (8,964)
Decrease in fair values included in fair value reserve - (3,673)
At end of financial year 442,245 451,017

These comprise two keyman insurance policies underwritten by a reputable insurance company
on June 27, 2018 and May 26, 2019 insuring a former director with the subsidiary company being
the beneficiary.

The assets carried at fair value are categorised into different levels of fair value hierarchy as
follows:

(a) Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Group can access at the measurement date.

(b) Level 2: Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

{(c) Level 3: Unobservable inputs for the asset or liability

The fair value of the investments in life insurance policies is categorised as Level 2 in the fair value
hierarchy.

The fair value at the relevant financial year ends represents the amount that can be realised by
the subsidiary company (guaranteed surrender value) if these policies are to be terminated and is
based on the latest statement of account issued by the relevant insurance company.

The Group recognises transfers between levels of the fair value hierarchy as of the date of the
event or change in circumstances that caused the transfers. There have been no transfers between
levels during the financial year (2022: no transfers between levels).
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14,

15.

Contract balances

2023 2022
S$ S$
Contract assets
Unbilled revenue 234,521 261,924
Contract liabilities
Advance billings 138,117 -

Contract assets:

The unbilled revenue relates to the revenue recognised to date but has not been invoiced to the
customer as at the financial year end and is transferred to trade receivables at the point when it is
invoiced to the customers.

Contract liabilities:

The advanced billings relate to the advance payment made by customers before the relevant
contractual performance obligations have been met and is recognised as revenue when the
contractual performance obligations are met.

Transaction price allocated to remaining performance obligations

The Group has applied the practical expedient not to disclose information about its remaining
performance obligations if:

(a) The performance obligation is part of a contract that has an original expected duration for one
year or less, or

(b) Revenue is recognised in the amount to which the Group has a right to invoice customers in
amount that correspond directly with the value to the customer of the performance completed
to date.

The aggregate amount of transaction price allocated to the unsatisfied or partially unsatisfied
performance obligations (which is the contractual amount to be billed to customers for
uncompleted contracts) at the financial reporting date is approximately S$540,000 (2022:
S$$850,000).

The Group expects these performance obligations to be recognised in the next 12 months
(2022; 12 months).

Trade and other receivables

2023 2022
$ S$

Trade receivables 1,434,317 1,212,081
Less: Expected credit loss (629,739) (630,908)

804,578 581,173
Other receivables 77,387 86,212
Deposits 90,860 90,100
GST receivables 19,199 -
Prepayments 115 122
Total 992,139 757,607

Trade receivables are non-interest bearing and the average credit period is 30 to 60 days (2022:
30 to 60 days) according to the terms agreed with the customers. These are recognised at their
original invoice amounts which represent their fair values on initial recognition.
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15.

16.

Trade and other receivables (Continued)

The currency profile of the Group’s trade and other receivables is as follows:

2023 2022
S$ S$
Singapore Dollar 869,064 615,055
Chinese Renminbi 122,960 142,430
Ringgit Malaysia 115 122
992,139 757,607
The movement in the loss allowance during the financial year as follows:
Expected
credit loss
S$
Balance at January 1, 2022 630,908
Recovery of expected credit loss during the year -
Balance at December 31, 2022 630,908
Recovery of expected credit loss during the year (1,169)
Balance at December 31, 2023 629,739
Cash and cash equivalents
2023 2022
S$ S$
Cash on hand 206 943
Bank balances 2,739,201 3,485,511
Bank balances restricted in use 4,297 4,297
Cash and cash equivalents in the consolidated statements
of financial position 2,743,704 3,490,751
Less: Bank balances restricted in use (4,297) (4,297)
Cash and cash equivalents in the consolidated statements
of cash flows 2,739,407 3,486,454
The currency profile of the Group's cash and cash equivalents is as follows:
2023 2022
S$ S$
Singapore Dollar 530,182 1,182,865
United States Dollar 2,042,754 2,079,746
Chinese Renminbi 126,340 158,946
Canadian Dollar 21,051 17,733
Ringgit Malaysia 19,080 47,164
2,739,407 3,486,454

(a) Reconciliation of changes in liabilities arising from financing activities are as follows:

January 1, Cash Flows Others December 31,
2023 2023
S$ S$ S$ S$
Lease liability 18,224 (98,098) 258,408 178,534
Borrowings 2,186,144 (1,543,275) - 642,869
2,204,368 (1,641,373) 258,408 821,403
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17. Share capital
(a) Authorised
Unlimited number of common shares with no par value.
(b) Issued and fully paid
Number of
shares S$
Balance at January 1/December 31, 2022 104,107,638 8,208,763
Shares being cancelled (41,068,437) -
Balance at December 31, 2023 63,039,201 8,208,763
On October 16, 2023, the Company has cancelled a total of 41,068,437 common shares that
were previously issued to specific individuals comprising former management team members
and shareholders (referred to as "Former Holders") pursuant to agreements of voluntary
surrender, each signed between the Company and the Former Holders.
18. Trade and other payables
2023 2022
S$ S$
Non-current fiability:
Dividends payable® 400,000 400,000
Current liabilities:
Trade payables® 364,880 386,783
Accruals 547,435 602,144
Deposit received® 11,197 11,197
Other payables 44,070 43,780
Total 967,582 1,043,904

(a) These were dividends payable which the Group does not expect to make payment within the
next 12 months to conserve its liquid assets.

(b) Trade payables are non-interest bearing and the average credit period on purchases of goods
ranges from 30 to 60 days (2022: 30 to 60 days) according to the terms agreed with the
suppliers.

(c) This deposit was received for the set up of a foreign joint venture with an outside party.
However, the set up of this joint venture has been suspended.

The currency profile of the Group’s trade and other payables is as follows:

2023 2022
S$ S$

Non-current liability:
Singapore Dollar 400,000 400,000
Current liabilities:
Singapore Dollar 332,088 342,862
Chinese Renminbi 94,209 105,006
Canadian Dollar 540,370 596,036
Ringgit Malaysia 915 -

967,582 1,043,904
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19.

20.

Lease liability

The Group leases office premises. The leases typically run for a period of 2 years, with an option
to renew the lease after that date for a further period of 1 to 2 years. The Group's obligations under
its leases are secured by the lessor's title to the leased assets. Generally, the Group is restricted

from assigning and subleasing the leased assets.

2023 2022
s$ S$
At January 1 18,224 120,298
Additions 258,408 -
Accretion of interest 4,180 3,127
Lease payment
- Principal portion (98,098) (102,074)
- Interest portion (4,180) (3,127)
At December 31 178,534 18,224
2023 2022
S$ S$
Current 99,388 18,224
Non-Current 79,146 -
178,534 18,224
The following are the amounts recognised in profit or loss:
2023 2022
S$ S$
Amortisation of right-of-use assets 94,767 100,455
Interest expenses on lease liability 4,180 3,127
98,947 103,582
Borrowings
2023 2022
S$ S$
Borrowings 642,869 2,186,144
Less: Amount due for settlement within 12 months
(shown under current liabilities) (642,869) (2,186,144)
Amount due for settlement after 12 months - -
The bank loans are secured by the following terms and conditions:
(i) Personal guarantees by one of the directors of a subsidiary company and a former director
of the Company.
(i) Existing legal assignment of life policies executed by the Company in respect of a former

director of the Company.

(iii) Mortgage over property located at 421 Tagore Industrial Avenue #01-28 Tagore 8
Singapore 787805. This security was discharged in conjunction with the disposal of
freehold property (see Note 9) during the financial year ended December 31, 2023.
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20.

Borrowings (Continued)

The subsidiary company has not complied with the following loan covenant under Bridging Loan
I

(a) Always maintain a Tangible Net Worth of not less than $1,000,000 (2022; S$2,000,000).
“Tangible Net Worth” means the aggregate of paid-up capital, all reserves, retained earnings
and minority interest less intangible assets.

Consequently, outstanding loan of $451,036 under this facility has been classified as “current
liabilities” as at December 31, 2023.

In addition, a default event defined under the Group’s loan arrangements is considered to have
occurred, if there are any legal proceedings instituted against certain directors prescribed in the
relevant supporting bank loan arrangements. There was such legal proceeding instituted against
a former director in financial year ended December 31, 2021. Consequently, all bank loans of
S$642,869 (2022; S$2,186,144) have been classified as “current liabilities” as at December 31,
2022 and December 31, 2023.

The borrowings with repayment terms are as follows:

More
1 year or 2to5 than_b
Carrying amount less years years Total
S$ S$ S$ S$
2023
Bridging loan I* 191,833 - - 191,833
Bridging loan |l 451,036 - - 451,036
642,869 - - 642,869
2022
Bridging loan | 453,164 - - 453,164
Bridging loan II 699,205 - - 699,205
Property loan | 1,033,775 - - 1,033,775
Total 2,186,144 - - 2,186,144

*Bridging loan | had been fully settled in January 2024,
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21,

22,

23.

24,

Provisions

Unutilised annual leave entitlements

Movements in annual leave entitlements:

At beginning of the financial year

Charged to profit or loss included in employee benefits
expenses

At end of the year

Movements in legal costs:
At beginning of the year
Paid

At end of the year

Dividends declared
No dividend was declared during the year.

Significant related party transactions

2023 2022
S$ S$
22,700 32,700
32,700 49,688
(10,000) (16,988)
22,700 32,700

- 57,000
- (57,000)

The effect of the Group's transactions and arrangements with related parties is reflected in these

consolidated financial statements.

Key management personnel:

Remuneration
- Directors’ remuneration

- Central Provident Fund contributions for the directors

Total

2023 2022
s$ S$
640,250 628,500
58,100 57,675
698,350 686,175

There are no undisclosed related party transactions identified during the financial years 2022 and

2023.

Fair value of assets and liabilities

The carrying amounts of cash and cash equivalents, trade and other receivables, trade and other
payables and borrowings, approximate their respective fair values due to the relative short-term
maturity of these financial instruments or the effect of discounting is not material. The fair values
of other classes of financial assets and liabilities are disclosed in the respective notes to the

consolidated financial statements.
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25,

Financial instruments and financial risks

Classification of financial instruments:

2023 2022
S$ S$
Financial assets
Cash and cash equivalents, at amortised cost 2,743,704 3,490,751
Trade and other receivables, at amortised cost 972,825 757,485
Financial assets, at fair value through other
comprehensive income 442 245 451,017
4,158,774 4,699,253
Financial liabilities
Trade and other payables, at amortised cost 967,582 1,043,904
Borrowings, at amortised cost 642,869 2,186,144
1,610,451 3,230,048

Financial risk management:

The Group’s activities expose it to credit risk, market risk (including foreign currency risk and
interest rate risk) and liquidity risk. The Group's overall risk management strategy seeks to
minimise adverse effects from the volatility of financial markets on the Group's financial
performance.

Risk management is integral to the whole business of the Group. The management continually
monitors the Group’s risk management process to ensure that an appropriate balance between
risk and control is achieved. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Group’s activities.

There have been no changes to the Group’s exposure to these financial risks or the manner in
which it manages and measures the risk. Market risk exposure is measured using sensitivity
analysis indicated below.

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting
in a loss to the Group. The Group has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral where appropriate, as a means of mitigating the
risk of financial loss from defaults.

The Group's credit risk arises mainly from bank balances and trade receivables. Bank balances
are mainly deposits with banks with high credit-ratings and the Group does not expect the
impairment loss from bank balances to be material, if any.

To assess and manage its credit risks, the Group categorises the aforementioned financial assets
according to their risk of default. The Group defines default to have taken place when internal
or/and external information indicates that the financial asset is unlikely to be received for accounts
due for more than 90 days.

In their assessment, the management considers, amongst other factors, historical credit
experiences and latest available financial information.
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25.

Financial instruments and financial risks (Continued)
Credit risk (Continued)
Note 1. Low credit risk

The financial asset is determined to have low credit risk if the financial assets have a low risk of
default, the counterparty has a strong capacity to meet its contractual cash flow obligations in the
near term and adverse changes in economic and business conditions in the longer term may, but
will not necessarily, reduce the ability of the counterparty to fulfil its contractual cash flow
obligations. Generally, this is the case when the Group assesses and determines that the debtor
has been, is in and is highly likely to be, in the foreseeable future and during the (contractual) term
of the financial asset, in a financial position that will allow the debtor to settle the financial asset as
and when it falls due.

Note 2. Significant increase in credit risk

In assessing whether the credit risk of the financial asset has increased significantly since initial
recognition, the Group compares the risk of default occurring on the financial asset as of reporting
date with the risk of default occurring on the financial asset as of date of initial recognition, and
considered reasonable and supportable information, that is available without undue cost or effort,
that is indicative of significant increases in credit risk since initial recognition. In assessing the
significance of the change in the risk of default, the Group considers both past due and forward
looking quantitative and qualitative information. Forward looking information includes the
assessment of the latest performance and financial position of the debtor, adjusted for the Group’s
future outlook of the industry in which the debtor operates and the most recent news or market
talks about the debtor, as applicable.

In its assessment, the Group will generally, for example, assess whether the deterioration of the
financial performance and/or financial position, adverse change in the economic environment
(country and industry in which the debtor operates), deterioration of credit risk of the debtor, etc.
is in line with its expectation as of the date of initial recognition of the financial asset.

Note 3. Credit impaired

In determining whether financial assets are credit-impaired, the Group assesses whether one or
more events that have a detrimental impact on the estimated future cashflows of the financial asset
have occurred. Evidence that a financial asset is credit impaired includes the following observable
data:

» Significant financial difficulty of the debtor;
= Breach of contract;

= |t is becoming probable that the debtor will enter bankruptcy or other financial reorganisation;
or

» the disappearance of an active market for the financial asset because of financial difficulties.
Note 4. Write off

Generally, the Group writes off, partially or fully, the financial asset when it assesses that there is
no realistic prospect of recovery of the amount as evidenced by, for example, the debtor's lack of
assets or income sources that could generate sufficient cashflows to repay the amounts subjected
to the write-off.

The Group performs ongoing credit evaluation of its counterparties’ financial condition and
generally does not require collateral.
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25.

Financial instruments and financial risks (Continued)
Credit risk (Continued)

Trade receivables (Note 15) and contract assets (Note 14)

Loss allowances for trade receivables and contract assets are always measured at an amount,
equal to lifetime ECL.

The ECL for trade receivables and contract assets are estimated using an allowance matrix by
reference to the historical credit loss experience of the receivables for the last 3 years prior to the
respective reporting dates for various customer groups that are assessed by geographical
locations, product types and internal ratings, adjusted for forward looking factors specific to the
debtors and the economic environment which could affect the ability of the debtors to settle the
financial assets. In considering the impact of the economic environment on the ECL rates, the
Group assesses, for example, the gross domestic production growth rates of the respective
countries and the growth rates of the major industries which its customers operate in.

Trade receivables and contract assets are written off when there is evidence to indicate that the
customer is in severe financial difficulty such as being under liquidation or bankruptcy and there is
no reasonable expectations for recovering the outstanding balances.

In determining the credit risk for trade receivables and contract assets, the management considers,
amongst other factors, particularly, its historical credit experiences, its subsequent collection and
adjusted for the outlook of industry and economy. Using lifetime ECL, the Group determined that
the ECL is insignificant.

The loss allowance for trade receivables and contract assets are determined as follows:

Past due Pastdue Pastdue
more than more than more than Past due
1t030 31to60 61to90 more than
Current days days days 90 days

—
=]
tedl
L3

December 31, 2023

Expected credit loss rates 0% 0% 0% 0% 92%

Trade receivables (gross) 749,148 - - - 685,169 1,434,317
Contract assets (gross) 234,521 - - - - 234,521
Loss allowance - - - - 629,739 629,739

December 31, 2022

Expected credit loss rates 0% 0% 0% 0% 100%

Trade receivables (gross) 523,505 - - - 688,576 1,212,081
Contract assets (gross) 261,924 - - - - 261,924
Loss allowance - - - - 630,908 630,908

Major Customer

The Group has one major customer that accounted for approximately 77% and S$3,064,945 of
sales for the year ended December 31, 2023 (2022: 82% and S$3,616,405). The Group expects
to maintain this relationship with the customer.

Other receivables (Note 15)

As of December 31, 2023, the Group recorded other receivables totalling S$77,387 (2022:
$$86,212). The Group assessed the latest performance and financial position of the debtors,
adjusted for the future outlook of the industry that they operate in, by referring to expert publications
on the industry, and any market talks on the credit reputation and if concluded that there is an
increase in the credit risk, this will be mitigated by obtaining additional collateral from the directors
since the initial recognition of the financial asset. Accordingly, the Group measured the impairment
loss allowance using lifetime ECL and determined that the ECL is insignificant.
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25,

Financial instruments and financial risks (Continued)
Credit risk (Continued)

At the end of the reporting date, trade receivables from 1 (2022: 1) customer accounted for
approximately 74% and S$596,678 (2022: 59% and S$343,876) of total trade receivables of the
Group. The remaining balance is spread over numbers of diversified customers.

Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign exchange
rates will affect the Group’s income or the value of its holdings of financial instruments. The Group’s
activities expose it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return on risk.

Foreign currency risk

The Group’s activities expose it primarily to the financial risks of changes in foreign currency
exchange rates and interest rates.

Exposure to currency risk

The Group incurs foreign currency risk on sales that are denominated in currencies other than
Singapore Dollar. The currency giving rise to this primarily is United States Dollar ("USD").
Balances denominated in other foreign currencies have inconsequential risks.

The carrying amounts of the Group’s USD denominated monetary assets as at the end of the
financial year are as follows:

2023 2022
S$ S$
Cash and cash equivalents 2,042,754 2,079,746

Foreign currency sensitivity analysis
The Group is mainly exposed to United States Dollar.

The following table details the Group’s sensitivity to a 10% (2022: 10%) change in various foreign
currencies against Singapore Dollar (“SGD"). The sensitivity analysis assumes an instantaneous
10% (2022: 10%) change in the foreign currency exchange rates from the end of the financial year,
with all variables held constant.

2023 2022
S$ S$
Strengthens/weakens against SGD
United States Dollar 204,275 207,975
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Financial instruments and financial risks (Continued)
Market risk (Continued)
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rate.

The Group's interest rate risk relates to interest-bearing liabilities.

The Group’s policy is to maintain an efficient and optimal interest cost structure using a
combination of fixed and variable rate debts, and long and short-term borrowings.

The Group's interest rate risk arises primarily from the floating rate borrowings with financial
institutions.

Principal Interest rate
range
S$
2023
Borrowings 642,869 2.5% - 2.75%
2022
Borrowings 2,186,144 2.1% - 3.58%

Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rate risk for
both derivatives and non-derivative instruments at the end of the financial year. For floating rate
liabilities, the analysis is prepared assuming the amount of liability outstanding at the end of the
financial year was outstanding for the whole year. The sensitivity analysis assumes an
instantaneous 1% (2022: 1%) change in the interest rates from the end of the financial year, with
all variables held constant.

Interest rate sensitivity analysis

Increase/Decrease in
Profit or Loss

2023 2022
S$ S$
Borrowings 6,429 21,861

Liquidity risk

Liquidity risk refers to the risk in which the Group encounters difficulties in meeting its short-term
obligations. Liquidity risk is managed by matching the payment and receipt cycle.

The Group's operations are financed mainly through equity and borrowings. Adequate lines of

credits are maintained to ensure the necessary liquidity is available when required. The Group has
undertaken to provide financial support to the subsidiaries to meet its liabilities as and when due.
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25, Financial instruments and financial risks (Continued)
Liquidity risk (Continued)

The following table details the Group’s remaining contractual maturity for its non-derivative
financial instruments. The table has been drawn up based on contractual undiscounted cash flows
of financial instruments based on the earlier of the contractual date or when the Group is expected
to pay. The table includes both interest and principal cash flows.

More
1 year or 2to5 than 5
less years years Total
S$ S$ s$ s$

2023
Undiscounted financial liabilities:
Trade and other payables 967,582 400,000 - 1,367,582
Borrowings 660,068 - - 660,068
Lease liability 99,388 90,614 - 190,002

1,727,038 490,614 - 2,217,652
2022
Undiscounted financial liabilities:
Trade and other payables 1,043,904 400,000 - 1,443,904
Borrowings 2,253,710 - - 2,253,710
Lease liability 18,224 - - 18,224

3,315,838 400,000 - 3,715,838

286, Capital management policies and objectives

The Group manages its capital to ensure that the Group is able to continue as a going concern
while maximising the return to stakeholders through optimisation of debt and equity balance.

The capital structure of the Group consists of equity attributable to owners of the Group, comprising
issued share capital and accumulated loss as disclosed in the statements of changes in equity.

The Group’s management reviews the capital structure on a regularly basis. As part of this review,
management considers the cost of capital and the risks associated with each class of capital. Upon
review, the Group will balance its overall capital structure through the payment of dividends to
shareholders and return capital to shareholders or issue new shares. The Group’s overall strategy
remains unchanged from December 31, 2022,
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27. Segmented information
Operating segments
The Group has one reporting segment engaged in engineering related activities. As the operations
comprise a single reporting segment, amounts disclosed in the consolidated financial statements

represent those of the single reporting unit. In addition, the Group’s equipment is all located in Asia.

Geographic segment information:

2023 2022
S$ S$

Revenue
Singapore 3,961,823 4,313,015
Malaysia - 122,882

3,961,823 4,435,897
Loss for the year
Singapore (192,293) (1,187,620)
China 127,130 (67,431)
Malaysia (3,472) (26,203)
Canada (368,684) (320,237)

(437,319) (1,601,491)

Non-current assets
Singapore 1,412,029 2,771,900

Revenue is attributed to countries on the basis of the customer’s location.

28. Cease Trade Orders

On December 1, 2021, the Group announced that its interim financial statements for the period
ended September 30, 2021, including the related management discussion and analysis, and Chief
Executive Officer and Chief Financial Officer certifications (collectively, the “Interim Financial
Filings") were not filed by the required filing deadline of November 29, 2021 (the “Filing Deadline”).
As a result of not filing the Interim Financial Filings by the Filing Deadline, the Group became
subject to a cease trade order (the "CTO") issued by the British Columbia Securities Commission
{the “BCSC") that will prohibit the trading in all securities of the Company by securityholders of the
Company and will remain in effect until revoked by the BCSC.
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