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Notice of No Auditor Review 
 
The accompanying unaudited condensed consolidated interim financial statements were 
prepared by management and approved by the Audit Committee and the Board of 
Directors. 
 
The Company’s independent auditors have not performed a review of these condensed 
consolidated interim financial statements in accordance with the standards established 
by the Chartered Professional Accountants of Canada for a review of interim financial 
statements by an entity’s auditors. 
 



Silver Dollar Resources Inc.
Condensed Consolidated Interim Statements of Financial Position
Expressed in Canadian Dollars
(Unaudited - Prepared by Management)

May 31 August 31
2022 2021

ASSETS

Current
  Cash $ 8,254,868     $ 10,267,287   
  Accounts receivable 144,025        4,196            
  Prepaid expenses 199,776        490,897        

8,598,669     10,762,380   

Equipment 7,500            6,025            

Exploration and evaluation assets (note 5) 8,033,405     6,631,909     

$ 16,639,574   $ 17,400,314   

LIABILITIES

Current
  Accounts payable and accrued liabilities $ 55,671          $ 40,933          

SHAREHOLDERS' EQUITY

Share capital (note 6) 19,163,598   19,156,098   

Share-based payment reserve (note 6) 2,709,352     3,178,055     

Accumulated other comprehensive income (loss) (3,503)           -                    

Deficit (5,285,544)    (4,974,772)    

16,583,903   17,359,381   

$ 16,639,574   $ 17,400,314   

The accompanying Notes to the Condensed Consolidated Interim Financial Statements are an integral part of these financial statements 
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Silver Dollar Resources Inc.
Condensed Consolidated Interim Statements of Comprehensive Loss
Expressed in Canadian Dollars
(Unaudited - Prepared by Management)

Nine month periods ended May 31, 2022 and 2021

For the Three Months For the Nine Months
Ended May 31 Ended May 31
2022 2021 2022 2021

Expenses
  Consulting $ 51,382 $ 112,019 $ 232,508      $ 370,694      
  Depreciation 441 369 1,323          981             
  Foreign exchange loss (gain) (6,649) - (8,454)         -                  
  Insurance 4,963 4,635 14,658        13,809        
  Interest and bank charges 849 830 1,981          2,847          
  Listing and filing fees 8,247 8,111 53,776        29,495        
  Management and administration fees (note 7) 24,000 22,000 68,000        62,000        
  Office 1,282 2,411 9,961          9,150          
  Professional fees 9,488 4,864 41,128        66,432        
  Share-based compensation (notes 6 and 7) - 318,754 -                  3,295,575   
  Site investigation fees 1,600 - 4,901          -                  
  Transfer agent 2,861 4,576 11,506        19,609        
  Travel and promotion 133,230 98,667 415,205      427,757      

Operating loss (231,694)     (577,236)     (846,493)     (4,298,349)  

Other income
  Interest income 17,520 27,431 67,018        74,707        

Loss for the period (214,174)     (549,805)     (779,475)     (4,223,642)  

Other comprehensive income (loss)
  Exchange difference on translating foreign operations (2,161) - (3,503)         -                  

Total comprehensive loss $ (216,335)     $ (549,805)     $ (782,978)     $ (4,223,642)  

Loss per share - basic and diluted $ (0.01)           $ (0.01)           $ (0.02)           $ (0.11)           
Weighted average number of shares outstanding 41,897,237 40,602,356 41,871,047 36,879,666 

The accompanying Notes to the Condensed Consolidated Interim Financial Statements are an integral part of these financial statements 

4



Silver Dollar Resources Inc.

Condensed Consolidated Interim Statements of Changes in Shareholders' Equity 
Expressed in Canadian Dollars
(Unaudited - Prepared by Management)

Nine month periods ended May 31, 2022 and 2021

Accumulated Other
Issued Share Capital Share-based Comprehensive

Number Amount Payment Reserve Income (Loss) Deficit Total

Balances, August 31, 2020 26,982,620  $ 6,831,692    $ 307,073      $ -                        $ (853,528)    $ 6,285,237   

Shares and warrants issued for cash 7,900,000    11,060,000  -                  -                        -                 11,060,000 
Shares issued upon exercise of options and warrants 6,863,257    1,311,667    (424,593)     -                        357,214      1,244,288   
Share issuance costs 101,360       (47,261)       -                  -                        -                 (47,261)       
Share-based compensation -                  -                  3,295,575   -                        -                 3,295,575   
Loss for the period -                  -                  -                  -                        (4,223,642) (4,223,642)  

Balances, May 31, 2021 41,847,237  19,156,098  3,178,055   -                        (4,719,956) 17,614,197 

Loss for the period -                  -                  -                  -                        (254,816)    (254,816)     

Balances, August 31, 2021 41,847,237  19,156,098  3,178,055   -                        (4,974,772) 17,359,381 

Shares issued upon exercise of options 50,000         7,500           (1,750)         -                        1,750          7,500          
Transfer upon option expiration -                  -                  (466,953)     -                        466,953      -                  
Loss for the period -                  -                  -                  -                        (779,475)    (779,475)     
Exchange difference on translating foreign operations -                  -                  -                  (3,503)                -                 (3,503)         

Balances, May 31, 2022 41,897,237 $ 19,163,598 $ 2,709,352 $ (3,503)                $ (5,285,544) $ 16,583,903

The accompanying Notes to the Condensed Consolidated Interim Financial Statements are an integral part of these financial statements 
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Silver Dollar Resources Inc.
Condensed Consolidated Interim Statements of Cash Flows
Expressed in Canadian Dollars
(Unaudited - Prepared by Management)

Nine month periods ended May 31, 2022 and 2021

2022 2021

Operating activities 
    Net loss $ (779,475)       $ (4,223,642)    
    Adjustment for items not involving cash: 
      Depreciation 1,323            981               
      Share-based compensation -                    3,295,575     

(778,152)       (927,086)       
  Changes in non-cash working capital: 
    Accounts receivable (134,514)       5,127            
    Prepaid expenses 291,121        (520,687)       
    Accounts payable and accrued liabilities 14,489          25,930          
    Due to related party -                    (32,000)         

(607,056)       (1,448,716)    

Investing activities 
  Purchase of equipment (2,798)           (7,375)           
  Investments in exploration and evaluation assets (1,391,788)    (624,876)       

(1,394,586)    (632,251)       

Financing activity 
  Proceeds from issuance of shares and warrants, net 7,500            12,257,027   

Net change in cash (1,994,142)    10,176,060   

Effect of foreign exchange on cash (18,277)         -                    

Cash, beginning of period 10,267,287   702,047        

Cash, end of period $ 8,254,868     $ 10,878,107   

Supplemental cash flow information 
  Interest received $ 67,018          $ 74,707          
  Income taxes paid -                    -                    

Non-cash transactions (note 8) 

The accompanying Notes to the Condensed Consolidated Interim Financial Statements are an integral part of these financial statements 
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Silver Dollar Resources Inc. 
 
Notes to the Condensed Consolidated Interim Financial Statements 
Expressed in Canadian Dollars 
(Unaudited – Prepared by Management) 
 
May 31, 2022 and 2021 
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1. Nature and Continuance of Operations 

 
The Company was incorporated on November 19, 2018 under the laws of the Province of British 
Columbia, Canada. 
 
The Company is in the business of exploring its mineral exploration assets and has not yet determined 
whether these properties contain ore reserves that are economically recoverable. As of May 31, 2022, 
the Company was in the exploration stage and had interests in properties in Durango, Mexico and 
Ontario, Canada. 
 
These condensed consolidated interim financial statements have been prepared on a going concern 
basis, which presumes the realization of assets and discharge of liabilities in the normal course of 
business for the foreseeable future. In assessing whether the going concern assumption is appropriate, 
management considers all available information about the future within one year from the date the 
condensed consolidated interim financial statements are issued. 
 
The Company has sustained losses from operations and has an ongoing requirement for capital 
investment to explore its exploration and evaluation assets. As of May 31, 2022, the Company had 
working capital of $8,542,998 (August 31, 2021 – $10,721,447). Based on its current plans, budgeted 
expenditures and cash requirements, the Company has sufficient cash to finance its current plans for 
at least 12 months from the date the condensed consolidated interim financial statements are issued.  
 
The Company expects it will need to raise substantial additional capital to accomplish its plans over the 
next several years. The Company intends to seek additional financing through equity financing. There 
can be no assurance as to the availability or terms upon which such financing might be available. 
 
In early 2020, there was a global outbreak of a novel coronavirus identified as COVID-19. In March 
2020, the World Health Organization declared a global pandemic. In order to combat the spread of 
COVID-19, governments worldwide enacted emergency measures from time to time that included travel 
restrictions, legally enforced or self-imposed quarantine periods, social distancing, and business and 
organization closures. These measures caused material disruptions to businesses, governments and 
other organizations resulting in an economic slowdown, supply chain disruptions, and increased 
volatility in national and global equity and commodity markets. Central banks and governments, 
including Canadian federal and provincial governments, reacted with significant monetary and fiscal 
interventions designed to stabilize economic conditions. The duration and impact of the COVID-19 
outbreak is unknown at this time, as is the efficacy of any interventions. It is not possible to reliably 
estimate the length and severity of these developments and the impact on the financial results and 
condition of the Company and its operations in future periods. 
 
There can be no assurance that the Company will not be impacted by adverse consequences from the 
pandemic on global financial markets, resources, share prices and financial liquidity that may severely 
limit the financing capital available in the mineral exploration sector. Should such financing not be 
available in that timeframe, the Company will be required to reduce its activities and will not be able to 
carry out all of its presently planned exploration and development activities on its currently anticipated 
scheduling. 

  



Silver Dollar Resources Inc. 
 
Notes to the Condensed Consolidated Interim Financial Statements 
Expressed in Canadian Dollars 
(Unaudited – Prepared by Management) 
 
May 31, 2022 and 2021 
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1. Nature and Continuance of Operations (continued) 

 
The address of the Company is 179 - 2945 Jacklin Road, Suite 416, Victoria, British Columbia, V9B 
6J9, Canada. 
 
 

2. Significant Accounting Policies 
 
Basis of Presentation 
 
These condensed consolidated interim financial statements, including comparatives, comply with IAS 
34 – Interim Financial Reporting. The policies applied in these condensed consolidated interim financial 
statements are based on IFRS issued and outstanding as of the date the Board of Directors approved 
these condensed consolidated interim financial statements. 
 
These condensed consolidated interim financial statements are presented in the Company’s functional 
and presentation currency – the Canadian dollar – on a historical cost basis except for certain items 
that are measured at fair value. The accounting policies described herein have been applied 
consistently to all periods presented in these condensed consolidated interim financial statements. 
 
These condensed consolidated interim financial statements incorporate the financial statements of the 
Company and its 100%-owned and controlled subsidiary, Meta Victoria, S.A. de C.V. of Mexico. Control 
exists when the Company has the power, directly or indirectly, to govern the financial and operating 
policies of an entity so as to obtain benefits from its activities. The condensed consolidated interim 
financial statements include the accounts of the Company and its subsidiary. Intercompany balances, 
transactions, income and expenses are eliminated on consolidation. 
 
Financial Instruments 
 
The Company recognizes a financial asset or financial liability in the condensed consolidated interim 
statements of financial position when it becomes party to the contractual provisions of the financial 
instrument. Financial assets are initially measured at fair value and are derecognized either when the 
Company has transferred substantially all the risks and rewards of ownership of the financial asset or 
when cash flows expire. Financial liabilities are initially measured at fair value and are derecognized 
when the obligation specified in the contract is discharged, cancelled or expired. 
 
A write-off of a financial asset (or a portion thereof) constitutes a derecognition event. Write-off occurs 
when the Company has no reasonable expectations of recovering the contractual cash flows on a 
financial asset. 

  



Silver Dollar Resources Inc. 
 
Notes to the Condensed Consolidated Interim Financial Statements 
Expressed in Canadian Dollars 
(Unaudited – Prepared by Management) 
 
May 31, 2022 and 2021 
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2. Significant Accounting Policies (continued) 
 
 Financial Instruments (continued) 

 
Classification and Measurement 
The Company determines the classification of its financial instruments at initial recognition. Financial 
assets and financial liabilities are classified according to the following measurement categories: 
 
a) those to be measured subsequently at fair value, either through profit or loss (“FVTPL”) or through 

other comprehensive income (“FVTOCI”); and 
b) those to be measured subsequently at amortized cost.  

 
The classification and measurement of financial assets after initial recognition at fair value depends on 
the business model for managing the financial asset and the contractual terms of the cash flows. 
Financial assets that are held within a business model whose objective is to collect the contractual cash 
flows, and that have contractual cash flows that are solely payments of principal and interest on the 
principal outstanding, are generally measured at amortized cost at each subsequent reporting period. 
All other financial assets are measured at their fair values at each subsequent reporting period, with 
any changes recorded through profit or loss or through other comprehensive income (which designation 
is made as an irrevocable election at the time of recognition). 
 
After initial recognition at fair value, financial liabilities are classified and measured at either: 
 
a) amortized cost; 
b) FVTPL if the Company has made an irrevocable election at the time of recognition, or when 

required (for items such as instruments held for trading or derivatives); or 
c) FVTOCI when the change in fair value is attributable to changes in the Company’s credit risk.  
 
The Company reclassifies financial assets when and only when its business model for managing those 
assets changes. Financial liabilities are not reclassified.  
 
Transaction costs that are directly attributable to the acquisition or issuance of a financial asset or 
financial liability classified as subsequently measured at FVTOCI or amortized cost are included in the 
fair value of the instrument on initial recognition. Transaction costs for financial assets and financial 
liabilities classified at FVTPL are expensed in profit or loss. 

 
The Company’s financial assets consist of cash which is classified and measured at FVTPL with 
realized and unrealized gains or losses related to changes in fair value reported in profit or loss. The 
Company’s financial liabilities consist of accounts payable and accrued liabilities, which are classified 
and measured at amortized cost using the effective interest method. Interest expense is reported in 
profit or loss. 
 
The effective interest method is a method of calculating the amortized cost of a financial asset or liability 
and of allocating interest income or expense over the relevant period. The effective interest rate is the 
rate that discounts estimated future cash payments through the expected life of the financial asset or 
liability or, where appropriate, a shorter period. 

  



Silver Dollar Resources Inc. 
 
Notes to the Condensed Consolidated Interim Financial Statements 
Expressed in Canadian Dollars 
(Unaudited – Prepared by Management) 
 
May 31, 2022 and 2021 
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2. Significant Accounting Policies (continued) 
 
Financial Instruments (continued) 
 
Impairment 
The Company assesses all information available including, on a forward-looking basis, the expected 
credit losses associated with any financial assets carried at amortized cost. The impairment 
methodology applied depends on whether there has been a significant increase in credit risk. To assess 
whether there is a significant increase in credit risk, the Company compares the risk of a default 
occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition 
based on all information available and reasonable and supportive forward-looking information. 
 
Cash 
 
For purposes of reporting cash flows, the Company considers cash to include amounts held in banks 
and cashable highly liquid investments with limited interest and credit risk. The Company places its 
cash with institutions of high creditworthiness. 
 
Equipment 
 
Equipment is carried at cost less accumulated depreciation and accumulated impairment losses. Cost 
comprises the fair value of consideration given to acquire or construct an asset and includes the direct 
charges associated with bringing the asset to the location and condition necessary for putting it into 
use, along with the future cost of dismantling and removing the asset. Equipment is amortized using 
the declining-balance method at a rate of 20% per year. 

 
Exploration and Evaluation Assets 
 
Once the legal right to explore a property has been acquired, costs directly related to exploration and 
evaluation expenditures are recognized and capitalized in addition to the acquisition costs. These direct 
expenditures include such costs as materials used, surveying costs, drilling costs, payments made to 
contractors and depreciation on plant and equipment during the exploration phase. Costs not directly 
attributable to exploration and evaluation activities, including general administrative overhead costs 
and pre-exploration expenses, are expensed in the period in which they occur. 
 
The Company may occasionally enter into option arrangements whereby the Company will transfer part 
of a mineral interest as consideration for an agreement by the transferee to meet certain exploration 
and evaluation expenditures, which would otherwise be undertaken by the Company. The Company 
does not record any expenditures made by the optionee on its behalf. Any consideration received from 
the agreement is credited against the costs previously capitalized to the exploration and evaluation 
asset given up by the Company with any excess consideration accounted for as a gain on disposal. 
 
When a project is deemed to no longer have commercially viable prospects to the Company, exploration 
and evaluation expenditures in respect of that project are deemed to be impaired. As a result, those 
exploration and evaluation costs in excess of estimated recoveries are written off to profit or loss. 

  



Silver Dollar Resources Inc. 
 
Notes to the Condensed Consolidated Interim Financial Statements 
Expressed in Canadian Dollars 
(Unaudited – Prepared by Management) 
 
May 31, 2022 and 2021 
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2. Significant Accounting Policies (continued) 
 

Exploration and Evaluation Assets (continued) 
 
The Company assesses exploration and evaluation assets for impairment at each reporting date and 
when facts and circumstances suggest that the carrying amount of an asset may exceed its recoverable 
amount. 
 
Once the technical feasibility and commercial viability of extracting the mineral resource has been 
determined, the property is considered to be a mine under development and is classified as “mines 
under construction.” Exploration and evaluation assets are tested for impairment before the assets are 
transferred to development properties. 
 
As the Company currently has no operational income, any incidental revenues earned in connection 
with exploration activities are applied as a reduction to capitalized exploration costs. 
 
Mineral exploration and evaluation expenditures are classified as intangible assets. Cash which is 
subject to contractual restrictions on use is classified separately as reclamation deposits. 

 
Decommissioning Provision 
 
The Company records a liability based on the best estimate of costs for site closure and reclamation 
activities that the Company is legally or constructively required to remediate and the liability is 
recognized at the time environmental disturbance occurs. The resulting costs are capitalized to the 
corresponding asset. The provision for closure and reclamation liabilities is estimated using expected 
cash flows based on internal estimates discounted at a pre-tax rate specific to the liability. The 
capitalized amount is amortized on the same basis as the related asset. The liability is adjusted for the 
accretion of the discounted obligation and any changes in the amount or timing of the underlying future 
cash flows. Significant judgments and estimates are involved in forming expectations of the amounts 
and timing of future closure and reclamation cash flows. 
 
Changes in closure and reclamation estimates are accounted for as a change in the corresponding 
capitalized cost. 
 
Costs of reclamation projects for which a provision has been recorded are recorded directly against the 
provision as incurred, most of which are incurred upon cessation of exploration and evaluation or at the 
end of the life of a mine. 

  



Silver Dollar Resources Inc. 
 
Notes to the Condensed Consolidated Interim Financial Statements 
Expressed in Canadian Dollars 
(Unaudited – Prepared by Management) 
 
May 31, 2022 and 2021 
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2. Significant Accounting Policies (continued) 
 
Loss per Share 
 
The Company uses the treasury stock method of calculating diluted per share amounts whereby any 
proceeds from the exercise of stock options or other dilutive instruments are assumed to be used to 
purchase common shares at the average market price during the period. The assumed conversion of 
outstanding common share options and warrants had an anti-dilutive impact in 2022 and 2021. There 
were 2,750,000 outstanding options as of May 31, 2022 (August 31, 2021 – 3,200,000) that were not 
included in the calculation of diluted per share amounts. 
 
Basic loss per share is calculated using the weighted-average number of shares outstanding during the 
period. 
 
Share Capital 
 
The proceeds from the exercise of stock options and warrants are recorded as share capital in the 
amount for which the option or warrant enabled the holder to purchase a share in the Company. 

 
Commissions and finders’ fees paid to underwriters, agents and finders and other related share issue 
costs, such as legal, auditing and printing, on the issue of the Company’s shares are charged directly 
to share capital. 
 
The Company has adopted a residual value method with respect to the measurement of shares and 
warrants issued as private placement units. The residual value method first allocates value to the more 
easily measurable component based on fair value and then the residual value, if any, to the less easily 
measurable component. 
 
The fair value of the common shares issued in private placements is determined to be the more easily 
measurable component and are valued at their fair value, as determined by the closing trade price on 
the announcement date. The residual balance, if any, is allocated to attached warrants. Any fair value 
attributed to the warrants is recorded as share-based payment reserve. 
 
Income Taxes 
 
The Company uses the liability method of accounting for income taxes. Under this method, deferred 
tax assets and liabilities are recognized for the future tax consequences attributable to differences 
between the financial statement carrying amounts of existing assets and liabilities and their respective 
tax bases. 

 
Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply 
to taxable income in the years in which those temporary differences are expected to be recovered or 
settled. Deferred tax assets also result from unused loss carry forwards, resource related pools and 
other deductions. A deferred tax asset is recognized for unused tax losses, tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be available against 
which they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realized. 
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2. Significant Accounting Policies (continued) 
 

Borrowing Costs 
 
Borrowing costs directly attributable to the acquisition, construction or production of assets requiring a 
substantial period to get ready for their intended use or sale are capitalized as part of the cost of that 
asset. Other borrowing costs are recognized as an expense. 

 
Share-based Compensation 
 
Where equity-settled share options are awarded to employees, the fair value of the options at the date 
of grant is charged to profit or loss over the vesting period. Performance vesting conditions are 
considered by adjusting the number of equity instruments expected to vest at each reporting date so 
that, ultimately, the cumulative amount recognized over the vesting period is based on the number of 
options that eventually vest. Non-vesting conditions and market vesting conditions are factored into the 
fair value of the options granted. As long as all other vesting conditions are satisfied, a charge is made 
irrespective of whether these vesting conditions are satisfied. The cumulative expense is not adjusted 
for failure to achieve a market vesting condition or where a non-vesting condition is not satisfied. 
 
Where the terms and conditions of options are modified before they vest, the increase in the fair value 
of the options, measured immediately before and after the modification, is also charged to profit or loss 
over the remaining vesting period. 
 
Where equity instruments are granted to non-employees, they are recorded at the fair value of the 
goods or services received in profit or loss, unless they are related to the issuance of shares. Amounts 
related to the issuance of shares are recorded as a reduction of share capital. When the value of goods 
or services received in exchange for the share-based payment cannot be reliably estimated, the fair 
value is measured by use of a valuation model. The expected life used in the model is adjusted, based 
on management’s best estimate, for the effects of non-transferability, exercise restrictions and 
behavioural considerations. 

 
All equity-settled share-based payments are reflected in share-based payment reserve, until exercised. 
Upon exercise, shares are issued from treasury and the amount reflected in share-based payment 
reserve is credited to share capital, adjusted for any consideration paid. When stock options expire or 
are forfeited, the applicable amounts of reserves are transferred to deficit. 
 
Where a grant of options is cancelled or settled during the vesting period, excluding forfeitures when 
vesting conditions are not satisfied, the Company immediately accounts for the cancellation as an 
acceleration of vesting and recognizes the amount that otherwise would have been recognized for 
services received over the remainder of the vesting period. Any payment made to the employee on the 
cancellation is accounted for as the repurchase of an equity interest except to the extent the payment 
exceeds the fair value of the equity instrument granted, measured at the repurchase date. Any such 
excess is recognized as an expense. 
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2. Significant Accounting Policies (continued) 
 
Foreign Currency Translation 
 
The functional currency of the Company is the Canadian dollar. The functional currency of the 
Company’s subsidiary, Meta Victoria, S.A. de C.V., is the Mexican Peso. The functional currency is the 
currency of the primary economic environment in which the component operates. The Company’s 
financial statements are presented in Canadian dollars. 
 
Transactions in foreign currencies are translated to the functional currency of each entity at a rate of 
exchange approximating the prevailing rate at the date of the transaction. Monetary assets and liabilities 
denominated in foreign currencies are translated at the foreign exchange rate in effect at that date. 
Nonmonetary assets and liabilities that are measured in terms of historical cost in a foreign currency 
are translated using the exchange rate at the date of the transaction. Realized and unrealized exchange 
gains and losses are recognized in profit or loss. 
 
On consolidation, the assets and liabilities of foreign operations are translated into Canadian dollars at 
the rate of exchange prevailing at the reporting date and their statements of income (loss) are translated 
at the average exchange rates for the reporting period. The exchange differences arising on 
consolidation are recognized in other comprehensive income or loss. On disposal of a foreign operation, 
the component of other comprehensive income or loss relating to that particular foreign operation is 
reclassified to profit or loss. 
 
Flow-Through Shares 

  
The Company may, from time to time, issue flow-through common shares to finance its exploration 
programs. Pursuant to the terms of the flow-through share agreements, these shares transfer the tax 
deductibility of qualifying resource expenditures to investors. Upon issuance, the Company bifurcates 
the flow-through share into: (i) share capital; and (ii) a flow-through share premium equal to the 
estimated premium, if any, investors pay for the flow-through feature, which is recognized as a liability. 
Upon expenses being renounced, the Company derecognizes the liability and recognizes a deferred 
tax liability for the amount of tax reduction renounced to the investors. The premium is recognized as 
other income and the related deferred tax is recognized as a tax provision. 
 
Proceeds received from the issuance of flow-through shares are restricted to be used only for Canadian 
resource property exploration expenditures within a two-year period. 
 
The Company may also be subject to a Part XII.6 tax on flow-through proceeds renounced under the 
Look-back Rule in accordance with Government of Canada flow-through regulations. When applicable, 
this tax is accrued as a financial expense until paid. 
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2. Significant Accounting Policies (continued) 
 
Impairment of Long-Lived Assets 
 
Management evaluates non-current assets at each reporting period for indicators that carrying value is 
impaired and may not be recoverable. When indicators of impairment are present, the recoverable 
amount of an asset is evaluated at the level of a cash generating unit (CGU), the smallest identifiable 
group of assets that generates cash inflows that are largely independent of the cash inflows from other 
assets or groups of assets, where the recoverable amount of a CGU is the greater of the CGU’s fair 
value less costs to sell and its value in use. An impairment loss is recognized in profit or loss to the 
extent that the carrying amount exceeds the recoverable amount. 
 
Significant Accounting Estimates and Judgements 
 
The preparation of these condensed consolidated interim financial statements requires management 
to make certain estimates, judgments and assumptions that affect the reported amounts of assets and 
liabilities at the financial statement date and reported amounts of expenses during the reporting period. 
Actual outcomes could differ from these estimates. 
 
These condensed consolidated interim financial statements include estimates which, by their nature, 
are uncertain. The impact of such estimates is pervasive throughout the condensed consolidated 
interim financial statements and may require accounting adjustments based on future occurrences. 
Revisions to accounting estimates are recognized in the period in which the estimate is revised and 
future periods if the revision affects both current and future years. 
 
These estimates are based on historical experience, current and future economic conditions and other 
factors, including expectations of future events that are believed to be reasonable under the 
circumstances. 
 
Critical Accounting Estimates 
Significant assumptions about the future and other sources of estimation uncertainty that management 
has made at the end of the reporting period, which could result in a material adjustment to the carrying 
amounts of assets and liabilities, in the event that actual results differ from assumptions made, relate 
to, but are not limited to: 
 
Exploration and evaluation expenditures  
The application of the Company’s accounting policy for exploration and evaluation expenditures 
requires estimate in determining whether it is likely that future economic benefits will flow to the 
Company, which may be based on assumptions about future events or circumstances. Estimates and 
assumptions made may change if new information becomes available. If, after an expenditure is 
capitalized, information becomes available suggesting that the recovery of the expenditure is unlikely, 
the amount capitalized is written off to profit or loss in the period the new information becomes available. 
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2. Significant Accounting Policies (continued) 

 
Significant Accounting Estimates and Judgements (continued) 
 
Critical Accounting Estimates (continued) 
 
Reclamation and environmental obligations 
Reclamation provisions have been created based on internal estimates. Assumptions, based on the 
current economic environment, have been made which management believes are a reasonable basis 
upon which to estimate the future liability. These estimates consider any material changes to the 
assumptions that occur when reviewed regularly by management. 
 
Estimates are reviewed at least annually and are based on current regulatory requirements. Significant 
changes in estimates of contamination, restoration standards and techniques will result in changes to 
provisions from period to period. 
 
Actual reclamation costs will ultimately depend on future market prices for the reclamation costs, which 
will reflect the market condition at the time the reclamation costs are actually incurred. The final cost of 
the currently recognized reclamation provisions may be higher or lower than currently provided for. 
 
Critical Accounting Judgements 
Critical accounting judgements are accounting policies that have been identified as being complex or 
involve subjective judgements or assessments. There were no significant judgements required by 
management in the preparation of the condensed consolidated interim financial statements. 

 
New Accounting Standards and Interpretations Not Yet Adopted 
 
Amendment to IAS 1: Presentation of Financial Statements 
In January 2020, the IASB issued amendments to IAS 1 to clarify the requirements for classifying 
liabilities as current or non-current. The amendments specify that the conditions which exist at the end 
of a reporting period are those which will be used to determine if a right to defer settlement of a liability 
exists. The amendments also clarify the situations that are considered a settlement of a liability. The 
amendments are effective January 1, 2023, with early adoption permitted. The amendments are to be 
applied retrospectively. The Company is currently assessing the impact of this amendment. 

 
 
3. Capital Management 

 
The Company manages its capital to continue as a going concern largely through issuances of shares. 
These share issues depend on several factors, including a positive mineral exploration environment, 
positive stock market conditions, a company’s track record and the experience of management. The 
capital structure of the Company consists of shareholders’ equity, comprising share capital, share-
based payment reserve and deficit. The Company is not subject to any external capital requirements. 
There were no changes to the Company’s approach to capital management during the period ended 
May 31, 2022. 
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4. Financial Instruments 

 
The fair value of the Company’s accounts payable and accrued liabilities approximates their carrying 
value due to the short-term nature of these instruments unless otherwise noted. It is management’s 
opinion that the Company is not exposed to significant interest, currency or credit risks arising from 
these financial instruments. 
 
The Company monitors and manages the risks relating to its financial instruments through analysis of 
exposures by degree and magnitude of risks. These risks include credit risk, liquidity risk and market 
risk. 
 
Credit risk 
 
Credit risk refers to the risk that another entity will default on its contractual obligations resulting in 
financial loss to the Company. As of May 31, 2022, such contractual obligations comprised cash held 
with high creditworthy financial institutions in the amount of $8,254,868 (August 31, 2021 – 
$10,267,287).  Management considers this risk to be negligible. 
 
Liquidity risk  
 
Liquidity risk refers to the risk that the Company will not be able to meet its financial obligations when 
they become due or can only do so at excessive cost. As of May 31, 2022, the Company had working 
capital of $8,542,998 (August 31, 2021 – $10,721,447). Management anticipates that the Company will 
be able to meet its obligations as they become due. 

 
Market risk 
 
Market risk is the risk that the fair value of a financial instrument will fluctuate because of currency risk, 
interest rate risk and other price risk. Management considers this risk to be negligible. 
 
Currency risk 
Currency risk is the risk that the fair value or future cash flows will fluctuate as a result of changes in 
foreign exchange rates. The Company has operations in Canada and Mexico and incurs operating and 
exploration expenditures in Canadian dollars, Mexican Pesos and United States dollars. The fluctuation 
of the Canadian dollar in relation to other currencies will have an impact upon the results of the 
Company. The Company does not hold substantial funds in foreign currencies, and only a small amount 
of its accounts payable and accrued liabilities is denominated in foreign currencies. A fluctuation in the 
exchanges rates between Canadian dollars and Mexican Pesos of 10% would result in a $3,600 change 
in the Company’s cash, a $660 change in accounts payable and accrued liabilities, and a $104,800 
change in other comprehensive income (loss). The Company does not use any techniques to mitigate 
currency risk.  
 
Interest rate risk 
Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market interest 
rates. Interest earned on cash is at nominal interest rates, and therefore, the Company does not 
consider interest rate risk to be significant. The Company has no interest-bearing financial liabilities. 
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4. Financial Instruments (continued) 

 
Market risk (continued) 
 
Other price risk 
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
due to changes in market prices, other than those arising from interest rate risk. Management considers 
this risk to be negligible. 

 
Fair Value Hierarchy 

  
Financial instruments recorded at fair value in the Condensed Consolidated Interim Statements of 
Financial Position are classified using a fair value hierarchy that reflects the significance of the inputs 
used in making the measurements. The fair value hierarchy has the following levels: 
 
Level 1 – valuation based on quoted prices (unadjusted) in active markets for identical assets or 

liabilities; 
Level 2 – valuation techniques based on inputs other than quoted prices included in level 1 that are 

observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived 
from prices); and 

Level 3 – valuation techniques using inputs for the asset or liability that are not based on observable 
market data (unobservable inputs). 

  
The fair value hierarchy requires the use of observable market inputs whenever such inputs exist. A 
financial instrument is classified to the lowest level of the hierarchy for which a significant input has 
been considered in measuring fair value. 
 
Cash is measured using Level 1 of the fair value hierarchy. 

 
 
5. Exploration and Evaluation Assets 

 
La Joya Project, Durango, Mexico 
 
In August 2020, the Company acquired an option to purchase an initial 80% indirect interest in the La 
Joya Project comprising 15 mineral concessions located approximately 75 kilometres southeast of 
Durango in the State of Durango, Mexico and, if exercised, a second option to acquire the remaining 
20% interest. 
 
To exercise the first option and acquire an 80% interest in the optionor’s subsidiary that owns the La 
Joya Project, the Company must: (i) pay $1,300,000 over four years (of which $500,000 has been paid) 
plus annual holding costs; (ii) issue by September 21, 2020 common shares of the Company equal to 
19.9% of its then-issued and outstanding shares (for which 5,146,401 shares with a fair value of $0.99 
per share were issued); (iii) incur exploration expenditures on the property of not less than $1,000,000 
within three years of entering into a surface rights agreement relating to the property, but in any event 
by August 7, 2025; and (iv) grant the optionor a 2% net smelter returns royalty.  
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5. Exploration and Evaluation Assets (continued) 
 
La Joya Project, Durango, Mexico (continued) 
 
If the Company incurs at least $1,000,000 of exploration expenditures on the Property by August 7, 
2023, the optionor will waive $600,000 of the option payments. 
 
To exercise the second option and acquire the remaining 20% interest in the optionor’s subsidiary that 
owns the La Joya Project, the Company must, within 30 days after exercising its first option, issue 
common shares of the Company equal to 5% of its then-issued and outstanding shares. 
 
Longlegged Lake Property, Red Lake, Ontario, Canada 
 
In April 2022, the Company exercised its option to purchase 100% of the Longlegged Lake Property 
comprising eight cell claims located in the Red Lake Mining Division of northwestern Ontario, Canada. 
To exercise the option, the Company paid the optionor $85,000 and granted a 1.5% net smelter returns 
royalty. The Company may repurchase half of the royalty for $500,000. 

 
Pakwash Lake Property, Red Lake, Ontario, Canada 
 
In April 2022, the Company exercised its option to purchase a 100% interest in the Pakwash Lake 
Property comprising 18 cell claims located in the Red Lake Mining Division of northwestern Ontario, 
Canada. To exercise the option, the Company paid the optionor $131,000 and granted a 1.5% net 
smelter returns royalty. The Company may repurchase half of the royalty for $500,000. 

 
 
6. Share Capital 

 
Authorized 
 
An unlimited number of common shares without par value 

 
Escrow Shares 
 
The Company is party to an escrow agreement with four directors, officers and former directors 
pursuant to which as of May 31, 2022 600,001 common shares were held in escrow (August 31, 2021 
– 1,200,001) and will be released in six equal instalments over a period of three years. 
 
Common Shares 
 
In September 2020, the Company completed a private placement of 7,500,000 common shares at a 
price of $1.40 per share. The Company paid finders’ fees of $47,261 and 101,360 common shares 
valued at $1.40 per share in respect of the offering. 
 
In December 2020, the Company completed a private placement of 400,000 common shares at a price 
of $1.40 per share. 
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6. Share Capital (continued) 

 
Common Shares (continued) 
 
Between September 2020 and May 2021, the Company issued 6,663,257 common shares at a 
weighted average price of $0.18 per share upon the exercise of warrants. 
 
In May 2021, the Company issued 200,000 shares at a price of $0.15 per share upon the exercise of 
incentive stock options. The Company’s common shares were trading at an average price of $1.12 per 
share when the stock options were exercised. 
 
In January 2022, the Company issued 50,000 shares at a price of $0.15 per share upon the exercise 
of incentive stock options. The Company’s common shares were trading at a price of $0.72 per share 
when the stock options were exercised. 
 

 Warrants 
 
As of May 31, 2022 and August 31, 2021, the Company had no outstanding warrants to purchase 
common shares. A summary of the warrants as of May 31, 2022 and August 31, 2021 and the changes 
for the periods ending on those dates is as follows: 
 
 May 31, 2022 August 31, 2021 

 
Number of

Warrants

Weighted 
Average 
Exercise 

Price
Number of 

Warrants

Weighted 
Average 
Exercise 

Price
Balance, beginning of period  - $   - 7,413,782 $ 0.18
Exercised - - (6,663,257) 0.18
Expired - - (750,525) 0.18
Balance, end of period  - $       - - $       -

 
Stock Options 
 
The Company adopted a stock option plan whereby up to a maximum of 10% of the outstanding shares 
of the Company as of the date of grant are reserved for the grant and issuance of incentive stock 
options. Under the plan, the exercise price of an option may not be set at less than the market price of 
the Company’s common shares on the grant date and the options may be exercisable for up to 10 
years. The aggregate number of options granted to any one individual during any twelve-month period 
may not exceed 5% of the issued shares of the Company or 2% in the case of consultants. Furthermore, 
the aggregate number of options granted to all investor relations representatives during any twelve-
month period may not exceed 1% of the issued shares of the Company. 
 
The Company granted no stock options during the nine-month period ended May 31, 2022. In 
December 2020, the Company granted stock options to purchase 2,550,000 shares of the Company at 
a price of $1.75 per share until December 14, 2025 and in March 2021 to purchase 300,000 shares of 
the Company at a price of $1.75 per share until March 9, 2026. 
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6. Share Capital (continued) 

 
Stock Options (continued) 

 
The fair value of stock options issued during the periods ended May 31, 2022 and 2021 was estimated 
using the Black-Scholes option valuation model with the following assumptions: 
 
       Total or Weighted Average 
 2022 2021 
Number of options - 2,850,000 
Number of options vested - 2,850,000 
Estimated life - 5 years 
Share price at date of vesting - $         1.44 
Option exercise price - $         1.75 
Risk-free interest rate - 0.49% 
Estimated annual volatility - 120% 
Expected dividends - $               - 
Option fair value - $       1.156 
Compensation cost - $3,295,575 
 
A summary of the Company’s stock options as of May 31, 2022 and August 31, 2021, and the changes 
for the periods ending on those dates is as follows: 
 

 
Number Outstanding

and Exercisable
Weighted Average 

Exercise Price

Weighted Average 
Remaining Life

(Years)
Balances, August 31, 2020 850,000 $ 0.36 4.5
Options granted 2,850,000 1.75
Options exercised (200,000) 0.15
Options expired (300,000) 1.75
Balances, August 31, 2021 3,200,000 1.48 4.2
Options granted - -
Options exercised (50,000) 0.15
Options expired (400,000) 1.75
Balances, May 31, 2022 2,750,000 $ 1.47 3.4
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6. Share Capital (continued) 

 
Stock Options (continued) 

 
A summary of stock options outstanding as of May 31, 2022 and August 31, 2021 is as follows: 
 

Exercise Price Per Share 
 

           Number of Stock Options 
          Outstanding and Exercisable 

Expiry Date May 31, 2022 August 31, 2021
$0.15 October 23, 2024 200,000 250,000
$0.59 June 26, 2025 400,000 400,000
$1.75 December 14, 2025 1,850,000 2,250,000
$1.75 March 9, 2026 300,000 300,000
  2,750,000 3,200,000
 
 

7. Related Party Transactions 
 
The following transactions with related parties have been valued in these condensed consolidated 
interim financial statements at the exchange amount, which is the amount of consideration established 
and agreed to by the parties: 

 
Key Management Compensation 
 
During the nine-month period ended May 31, 2022, the Company paid management and administration 
fees of $45,000 (2021 – $43,000) to a corporation controlled by the Company’s Chief Executive Officer. 
 
During the nine-month period ended May 31, 2021, the Company granted stock options to five directors 
and officers to purchase up to a total of 1,500,000 shares at $1.75 per share until December 14, 2025 
and March 9, 2026 and with a fair value of $1,719,611. 
 

 
8. Non-Cash Transactions 

 
During the nine-month period ended May 31, 2021, the Company issued a total of 101,360 common 
shares with a fair value of $141,904 as finders’ fees in respect of a private placement. In addition, 
options to purchase up to 300,000 shares at a price of $1.75 per share valued at $350,214 and warrants 
to purchase up to 750,525 shares at an average price of $0.18 per share valued at $69 expired 
unexercised. 
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9. Segmented Disclosure 

 
The Company has one operating segment: mineral exploration and development. The Company’s 
reportable segments are summarized as follows: 
 
Geographical segment 
 
Non-current assets Canada Mexico Total
May 31, 2022 $911,525 $7,129,380 $8,040,905
August 31, 2021 684,345 5,953,589 6,637,934

 



Silver Dollar Resources Inc.
Condensed Consolidated Interim Schedule of Exploration and Evaluation Assets 
Expressed in Canadian Dollars
(Unaudited - Prepared by Management)

Nine month period ended May 31, 2022

La Joya Longlegged Lake Pakwash Lake Totals

Acquisition costs 
Option payments, cash -$                          45,000$                95,000$                140,000$              
Staking, renewal and other -                            -                            -                            -                            

-                            45,000                  95,000                  140,000                
Opening balance 5,689,184             40,000                  36,000                  5,765,184             

5,689,184             85,000                  131,000                5,905,184             

Deferred exploration expenditures 
Assays 73,896                  -                            -                            73,896                  
Camp costs 2,691                    -                            -                            2,691                    
Drilling 616,330                -                            -                            616,330                
Environmental consulting 13,800                  -                            -                            13,800                  
Field costs 17,369                  -                            -                            17,369                  
Geological consulting 316,209                -                            -                            316,209                
Geology 13,800                  -                            -                            13,800                  
Line cutting and geophysics -                            -                            69,387                  69,387                  
Meals and lodging 18,200                  -                            -                            18,200                  
Prospecting and mapping -                            8,159                    8,159                    16,318                  
Reporting and analysis 28,214                  -                            -                            28,214                  
Transport 75,282                  -                            -                            75,282                  

1,175,791             8,159                    77,546                  1,261,496             
Opening balance 264,405                584,576                17,744                  866,725                

1,440,196             592,735                95,290                  2,128,221             

Balance, May 31, 2022 7,129,380$           677,735$              226,290$              8,033,405$           

The accompanying Notes to the Condensed Consolidated Interim Financial Statements are an integral part of these financial statements 
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Nine month period ended May 31, 2021

La Joya Longlegged Lake Pakwash Lake Totals

Acquisition costs 
Option payments, cash -$                          16,000$                20,000$                36,000$                
Option payments, shares -                            -                            -                            -                            
Staking, renewal and other 3,890                    -                            -                            3,890                    

3,890                    16,000                  20,000                  39,890                  
Opening balance 5,394,937             24,000                  16,000                  5,434,937             

5,398,827             40,000                  36,000                  5,474,827             

Deferred exploration expenditures 
Geophysics -                            417,506                -                            417,506                
Prospecting and mapping -                            17,197                  1,016                    18,213                  
Reporting and analysis 149,267                -                            -                            149,267                

149,267                434,703                1,016                    584,986                
Opening balance 9,607                    146,473                16,728                  172,808                

158,874                581,176                17,744                  757,794                

Balance, May 31, 2021 5,557,701$           621,176$              53,744$                6,232,621$           

The accompanying Notes to the Condensed Consolidated Interim Financial Statements are an integral part of these financial statements 
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