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Item 1.01 Entry Into a Material Definitive Agreement.

On January 29, 2024, 4Front Ventures Corp. (the “Company”) entered into the Second Amendment to Amended and Restated Loan and Security Agreement (the
“Amendment”), dated January 29, 2024, by and among the Company, LI Lending, LLC, a Delaware limited liability company (the “Lender”), the borrowers party thereto and
the grantors party thereto.

Pursuant to the Amendment, US$23,000,000 of the outstanding principal balance on the loan was paid in kind through the issuance of 244,680,852 Class A Subordinate Voting
Shares of the Company (“Class A Shares”) at a price of CAD$0.125 per Class A Share to the Lender. The remaining balance of the loan from the lender is US$28,700,000 (the
“Loan”).The Lender also received a warrant (the “Warrant™) to purchase up to 36,702,127 Class A Shares at an exercise price of CAD$0.14375 per Class A Share. The
Warrant is exercisable until May 1, 2026, the maturity date of the Loan.

Additionally, the Company granted the Lender a restricted stock unit (the “RSU”) that is convertible into Class A Shares only if the Company offers or sells Class A Shares or
securities convertible into or exchangeable or exercisable for Class A Shares at a price per share less than CAD$0.125 (a “Dilutive Issuance”) within six months following the
signing of the Amendment. The RSU is convertible into a number of Class A Shares equal to the lesser of (i) US$7,000,000 divided by the issue price per Class A Share
(converted to USD) in the Dilutive Issuance, and (ii) the number of Class A Shares required for Lender to maintain its beneficial ownership percentage in the Company of
18.43%.

The foregoing description of the Amendment does not purport to be complete and is qualified in its entirety by reference to the full text of the Amendment, a copy of which is
attached hereto as Exhibit 10.1 and is incorporated herein by reference.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
The information contained in Item 1.01 above is hereby incorporated by reference into this Item 2.03.
Item 3.02 Unregistered Sale of Equity Securities.

The information contained in Item 1.01 above is hereby incorporated by reference into this Item 3.02. The Class A Shares were issued by the Company to the Lender in
accordance with the Amendment pursuant to the exemption from registration provided by Section 4(a)(2) under the Securities Act of 1933, as amended.

Item 7.01 Regulation FD Disclosure.
On January 31, 2024, the Company issued a press release announcing the Amendment, a copy of which is attached as Exhibit 99.1.

In accordance with General Instruction B.2 of Form 8-K, the information in this Current Report on Form 8-K, including Exhibit 99.1, shall not be deemed to be “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liability of that section, and shall not be
incorporated by reference into any registration statement or other document filed under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be
expressly set forth by specific reference in such filing.

Item 9.01 Exhibits

Exhibit

Number Description

10.1 Second Amendment to Amended and Restated Loan and Security Agreement dated January 29, 2024.
99.1 Press Release dated January 31, 2024

104 Cover Page Interactive Data File (embedded within the Inline XBRL document).



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.

Dated: January 31, 2024

4FRONT VENTURES CORP.
By: /s/ Andrew Thut
Andrew Thut

Chief Executive Officer



Exhibit 10.1

SECOND AMENDMENT TO
AMENDED AND RESTATED LOAN AND SECURITY AGREEMENT

THIS SECOND AMENDMENT TO THE AMENDED AND RESTATED LOAN AND SECURITY AGREEMENT (this “Amendment”) is made and entered into as of
January 29, 2024 by and among (i) LINCHPIN INVESTORS, LLC, a Delaware limited liability company, 401 EAST MAIN STREET LLC, a Delaware limited liability
company, IL GROWN MEDICINE LLC, an Illinois limited liability company, 8554 S. COMMERCIAL AVE, LLC, a Delaware limited liability company, 883 HYDE
PARK AVE, LLC, a Delaware limited liability company, HEALTHY PHARMS, INC., a Massachusetts corporation, and 4FRONT CALIFORNIA CAPITAL
HOLDINGS, INC., a California corporation (each, a “Borrower” and collectively, the “Borrowers”), (ii)) 4FRONT VENTURES CORP., a corporation organized under the
laws of British Columbia (the “Guarantor” or “4Front Ventures”), (iii) ISLAND GLOBAL HOLDINGS, INC., a California corporation, CAROUSEL BAY, LLC, a
California limited liability company, ISLA BUENA VISTA LLC, a California limited liability company, GOLD COAST GARDENS LLC, a California limited liability
company, ROBOT FARMS INC., a California corporation, HARBORSIDE ILLINOIS GROWN MEDICINE, INC., an Illinois corporation, MP ILLINOIS, LLC, an
Arizona limited liability company, NEW ENGLAND CANNABIS CO, INC., a Massachusetts corporation, MISSION MASSACHUSETTS, INC., a Massachusetts
corporation, OM OF MEDICINE, LLC, a Michigan limited liability company, MMA CAPITAL, LLC, a Michigan limited liability company, 4FRONT NEVADA CORP.,
a Nevada corporation, BRIGHTLEAF DEVELOPMENT, LLC, a Washington limited liability company, REAL ESTATE PROPERTIES LLC, a Washington limited
liability company, AG-GROW IMPORTS, LLC, a Washington limited liability company, FULLER HILL DEVELOPMENT CO. LLC, a Washington limited liability
company, PURE RATIOS HOLDING INC., a Delaware corporation, 4FRONT U.S. HOLDINGS, INC., a Delaware corporation, 4FRONT HOLDINGS, LLC, a
Delaware limited liability company, 4FRONT ADVISORS, LLC, an Arizona limited liability company, MISSION PARTNERS USA, LLC, a Delaware limited liability
company, MISSION PARTNERS IP, LLC, a Delaware limited liability company, and (along with each Borrower and any new entity that is directly or indirectly owned by
4Front Ventures, individually, a “Grantor” and collectively, the “Grantors™), and (iv) LI LENDING, LLC, a Delaware limited liability company (“Lender”). This Amendment
amends the Amended and Restated Loan and Security Agreement by and among the parties listed above dated effective December 17, 2020 and as amended through the date
hereof (the “Loan Agreement”), the terms of which are incorporated therein.

Recitals:

WHEREAS, as of the date hereof, there is an outstanding loan with a principal balance of $51,700,000 from Borrowers to Lender (“Loan”) pursuant to the: (a) Loan
Agreement; (b) Second Amended and Restated Promissory Note; (c) Guaranty Agreement executed by Guarantor; (d) Security Instruments; and (e) and other documents,
contracts, or instruments evidencing or securing the Loan (collectively, the “Loan Documents”);

WHEREAS, the parties have agreed to make certain adjustments to the terms of the Loan and Second Amended and Restated Promissory Note, including to pay
$23,000,000 of the outstanding principal balance on the Loan in kind through the issuance of 244,680,852 Class A Subordinate Voting Shares of 4Front Ventures at a price of
CADS$0.125 (the “Conversion Price”) per Class A share to Lender (the “Conversion Shares”);

WHEREAS, Lender has agreed to such pay down of principal in kind and to reduce the Loan Amount in exchange for the issuance by 4Front Ventures to Lender of the
Conversion Shares and, in addition, 4Front Ventures has agreed to issue a Warrant to purchase up to 36,702,127 Class A Subordinate Voting Shares of 4Front Ventures (the
“Warrant”), all as more fully described in the Warrant;

WHEREAS, as of the date hereof, Lender is the beneficial owner of 100,358,824 Class A Subordinated Voting Shares, which, together with the Conversion Shares and
the Warrant Shares represents 18.43% of 4Front Ventures outstanding Class A Subordinated Voting Shares (the “Ownership Percentage”); and



WHEREAS, the parties have agreed to amend and restate the Second Amended and Restated Promissory Note and the Loan Agreement as set forth in this Amendment
and the Third Amended and Restated Promissory Note attached as Exhibit A.

Agreement:

NOW, THEREFORE, in consideration of the covenants and agreements herein contained, the parties hereto hereby agree as follows:

1. Recitals. The recitals are incorporated herein. All capitalized terms not defined herein shall have the meaning set forth in the Loan Agreement and the other Loan
Documents, and all capitalized terms used in this Amendment and in the Loan Documents shall have the same meanings.

2. Amended and Restated Note. The Second Amended and Restated Promissory Note dated July 31, 2023 shall be amended, restated, and replaced in its entirely with a
Third Amended and Restated Promissory Note reflecting the new loan terms in the form attached hereto as Exhibit A (“New Note™). The Second Amended and Restated
Promissory Note shall be cancelled and shall no longer be in effect, having been fully replaced and superseded by the New Note.

3. Conversion Shares. 4Front Ventures will issue and deliver to Lender a certificate or certificates evidencing the Conversion Shares (if certificated), or if the
Conversion Shares are not certificated, 4Front Ventures will deliver a true and correct copy of the share register of 4Front Ventures reflecting the Conversion Shares held by
Lender.

4. Amended and Restated Defined Terms. The definition of “Loan Amount” and “Note” in Schedule 1 of the Loan Agreement are amended and restated as follows:

“Loan Amount” means Twenty-Eight Million Seven Hundred Thousand and No/100 Dollars ($28,700,000.00).

“Note” means the Third Amended and Restated Promissory Note, dated as of January 29, 2024, in an amount equal to the Loan Amount, made by Borrowers to the
order of Lender, as the same may from time to time be extended, amended, restated, supplemented or otherwise modified.

5. Deleted Defined Term. The definition of “Loan Balance” in Schedule 1 of the Loan Agreement is hereby deleted in its entirety.

6. Conditions to Amendment. The conditions to amending the Loan as provided in this Amendment are the following:
6.1. Borrowers shall execute the New Note and deliver an original executed copy of the New Note the Lender.

6.2. 4Front Ventures shall issue the Conversion Shares to Lender in accordance with this Amendment and executed and deliver the Warrant to Lender as described
in this Amendment all in a form acceptable to Lender.

6.3. Borrowers, Grantors and Guarantor shall execute any and all other documents, agreements, resolutions, certificates and consents deemed necessary,
appropriate, or desirable by Lender to create or evidence or authorize the obligations of Borrowers, Grantors or Guarantor to Lender or to create or perfect

Lender’s security therefor.

6.4. All of the representations and warranties in this Amendment and the Loan Agreement shall be true, correct, and complete in all material respects.



7. Covenants of Guarantor.

7.1. For as long as the Loan remains outstanding, the annual remuneration (the “Annual Remuneration”) payable by 4Front Ventures to: (a) the chair of the board
of directors of 4Front Ventures shall not exceed $60,000 per year; and (b) each other director of 4Front Ventures shall not exceed $50,000 per year. For the
months of January through April 2024, the Annual Remuneration will be paid in restricted stock units vesting in even monthly increments over those months.
The Annual Renumeration payments for January through April 2024 shall be made upon this Amendment and the New Note becoming effective. Any tax due
on Annual Remuneration paid in Class A Subordinate Voting Shares or convertible securities will be paid by a reduction in the number of securities to be
issued. Beginning May 2024, the Annual Remuneration may, in the sole discretion of the board of directors, be paid in cash if 4Front Ventures has been
successfully recapitalized. For the avoidance of doubt, the foregoing does not preclude the Company from making annual grants of options to the directors of
the Company, as has been the Company’s policy and practice.

7.2. For a period of six months from the effective date of this Amendment, 4Front Ventures shall not offer or sell Class A Subordinated Voting Shares or securities
convertible into or exchangeable or exercisable for Class A Subordinated Voting Shares at a price per share less than the Conversion Price (a “Dilutive
Issuance”) without the prior written consent of Lender (the “Consent”); provided, however, no such Consent shall be required if prior to the Dilutive Issuance
4Front Ventures shall have granted the Lender a restricted stock unit convertible into that number of Class A Subordinated Voting Shares equal to the lesser of
(1) US$7,000,000 divided by the issue price per Class A Subordinated Voting Shares (converted to USD) in the Dilutive Issuance, and (ii) the number of Class
A Subordinated Voting Shares required for Lender to maintain the Ownership Percentage.

8. Representations and Warranties. Borrowers, Grantors and Guarantor, jointly and severally, each represent, confirm, and warrant to Lender as of the date of this
Amendment (a) that all of the representations and warranties of each Borrower and Guarantor in this Amendment, the Loan Agreement and the other Loan Documents are
true, correct, and complete; (b) that Borrowers, Grantors and Guarantor have complied with all of their respective Obligations, duties and responsibilities under the Loan
Agreement and the other Loan Documents and will continue to do so; (c) that there is no Event of Default under the Loan Agreement, or other default under any of the other
Loan Documents; (d) that this Amendment, the New Note, the Warrant and the issuance of the Conversion Shares and the other Loan Documents have been duly authorized
and properly executed by Borrowers, Grantors and Guarantor, constitutes the valid and legally binding obligation of Borrowers, Grantors and Guarantor, and are fully
enforceable against Borrowers, Grantors and Guarantor in accordance with their respective terms; (e) that Borrowers, Grantors and Guarantor each have full power and
authority to enter into this Amendment, to execute and deliver all documents and instruments (including the Warrant and Conversion Shares) required hereunder, and to incur
and perform the perform the obligations provided for herein; (f) the Amendment, New Note, Conversion Shares and Warrant do not violate any applicable agreements, law or
judicial order to which the Borrowers, Grantors or Guarantor are subject, and (g) that that Borrowers, Grantors and Guarantor have ratified, approved, and confirmed the Loan
and its validity and enforceability as well as all of the obligations due thereunder or any Loan Documents executed therewith.

9. Lender Representation. Lender is and will be on the date of issuance of the Conversion Shares and Warrants a resident in the United States. Lender is acquiring the
Conversion Shares and Warrant solely for its own account for investment purposes and not with a view to, or for offer or sale in connection with, any distribution thereof.
Lender acknowledges that the Conversion Shares and Warrants are not registered under the Securities Act of 1933, as amended (the “Securities Act”) or any state securities
laws, and that the Conversion Shares and Warrants may not be transferred or sold except pursuant to the registration provisions of the Securities Act or pursuant to an
applicable exemption therefrom and subject to state securities laws and regulations, as applicable. Lender consents: (i) to the disclosure of certain information to the Canadian
Securities Exchange as required to be included in Form 9 or to applicable Canadian securities authorities including pursuant to the filing of an exempt distribution report; and
(ii) to the collection, use and disclosure of their information by the Canadian Securities Exchange or the applicable securities commission including in the manner and for the
purposes described in Appendix A of Form 9 or as otherwise identified by the Canadian Securities Exchange or applicable securities commissions, from time to time.



10. Guarantor’s Approval. Guarantor acknowledges, represents, and agrees that (a) Guarantor has read this Amendment; (b) Guarantor consents to its terms,
(c) Guarantor agrees that the Guaranty of Guarantor shall apply to the Loan, as amended by this Amendment and as set forth in the New Note; (d) Guarantor reaffirms its
guaranty of the payment and performance of any and all indebtedness and other Obligations of Borrowers to Lender arising under or in connection with the Loan, New Note,
and the other Loan Documents, as amended by this Amendment, (d) Guarantor acknowledges that Lender’s agreement to enter into this Amendment is conditioned on
Guarantor’s execution of this Amendment and Guarantor consenting to its terms; and (¢) Guarantor acknowledges that Guarantor will continue to derive material financial
benefits from Borrowers’ financing arrangements with Lender and that Lender would not enter into this Amendment absent this confirmation.

11. Remaining Terms Unchanged; Security; Conflicts. Except as provided in this Amendment, all other terms and conditions of the Loan and Loan Documents shall
remain unchanged and in full force and effect. The Loan and the New Note shall be secured by all security heretofore or hereafter granted to Lender at any time by Borrowers,
Grantors and Guarantor.

12. Reinstatement. Each Borrower, Guarantor, and Grantor agrees that, if any payment (including the issuance of the Conversion Shares by 4Front Ventures to partially
pay down the Loan as provided for in this Amendment) made by any Loan Party or other Person and applied to the Loan is at any time annulled, avoided, set aside, rescinded,
invalidated, declared to be fraudulent or preferential or otherwise required to be refunded or repaid, or the proceeds of any Collateral are required to be returned by any Lender
to such Loan Party, its estate, trustee, receiver or any other party, including any Borrower, Grantor, and Guarantor under any bankruptcy law, state or federal law, common law
or equitable cause, then, to the extent of such payment or repayment, the balance on the Loan and Loan Amount shall be increased and the Loan shall remain in full force and
effect, as fully as if such payment had never been made. If, prior to any of the foregoing, (a) any lien or Collateral securing such liability hereunder shall have been released or
terminated by virtue of the foregoing or (b) any provision of the Guaranty hereunder shall have been terminated, cancelled or surrendered, such lien, other collateral or
provision shall be reinstated in full force and effect and such prior release, termination, cancellation or surrender shall not diminish, release, discharge, impair or otherwise
affect the obligations of any such Borrower, Grantor or Guarantor in respect of any lien or other collateral securing such obligation or the amount of such payment.

13. Waiver and Release. Borrowers, Guarantor and Grantors fully, finally, and forever release and discharge Lender and its successors, assigns, directors, officers,
members, managers, employees, agents, and representatives from any and all actions, causes of action, claims, debts, demands, liabilities, obligations, and suits (“Claims”), of
whatever kind or nature, in law or equity, of Borrowers, Guarantor and Grantors, whether now known or unknown, including any acts or omissions of Lender, occurring prior
to the date of this Amendment in connection with the Loan, the Loan Documents, or this Amendment. Borrowers, Guarantor and Grantors further expressly hereby waive such
Claims and such waiver and release of Claims is unconditional, immediate, and binding on Borrowers, Guarantor and Grantors and its successors in interest, for all purposes
in all proceedings hereafter, including without limitation, the filing of any petition in bankruptcy, or the commencement of any insolvency, reorganization or like proceeding.
This waiver and release of Claims is a material and expressly bargained-for consideration of this Amendment, severable, and independently enforceable notwithstanding a
finding that any other provision hereof is unenforceable.

[SIGNATURE PAGE TO SECOND AMENDMENT TO
AMENDED AND RESTATED LOAN AND SECURITY AGREEMENT TO FOLLOW]



IN WITNESS WHEREOF, Borrowers, Grantors, Guarantor and Lender have caused this Second Amendment to Amended and Restated Loan and Security Agreement
executed as of the date first above written.

BORROWERS:

LINCHPIN INVESTORS, LLC,

a Delaware limited liability company

By: 4Front Holdings, LLC, its sole member and manager

By: 4Front US Holdings, Inc., sole member and manager of 4Front Holdings, LLC

By:
Name: Andrew Thut
Title: Treasurer

401 EAST MAIN STREET LLC, a Delaware limited liability company

By: Linchpin Investors, LLC, its sole member and manager

By: 4Front Holdings, LLC, sole member and manager of Linchpin Investors, LLC
By: 4Front US Holdings, Inc., sole member and manager of 4Front Holdings, LLC

By:
Name: Andrew Thut
Title: Treasurer

IL GROWN MEDICINE LLC, an Illinois limited
liability company

By:
Name: Andrew Thut
Title: Manager

8554 S. COMMERCIAL AVE, LLC, a Delaware

limited liability company

By: Linchpin Investors, LLC, its sole member and manager

By: 4Front Holdings, LLC, sole member and manager of Linchpin Investors, LLC
By: 4Front US Holdings, Inc., sole member and manager of 4Front Holdings, LLC

By:
Name: Andrew Thut
Title: Manager

883 HYDE PARK AVE, LLC, a Delaware
limited liability company

By:
Name: Andrew Thut
Title: Authorized Signatory

4FRONT CALIFORNIA CAPITAL HOLDINGS, INC., a California corporation

By:
Name: Andrew Thut
Title: Chief Financial Officer




HEALTHY PHARMS, INC., a Massachusetts corporation

By:
Name: Andrew Thut
Title: Treasurer

LENDER:

LI LENDING, LLC,
a Delaware limited liability company
as Lender

By:
Name: Roman Tkachenko
Title: Manager

GUARANTOR:

4FRONT VENTURES CORP.,
a corporation organized under the laws of British Columbia

By:
Name: Andrew Thut
Title: Chief Executive Officer




IN WITNESS WHEREOF, Borrower, Grantor and Lender have caused this Second Amendment to Amended and Restated Loan and Security Agreement executed as of the
date first above written.

GRANTORS:

FULLER HILL DEVELOPMENT CO. LLC, a Washington limited liability company
By: Brightleaf Development, LLC, its sole member and manager
By: 4Front Nevada Corp, sole member and manager of Brightleaf Development, LLC

By:
Name: Leo Gontmakher
Title: President

MISSION PARTNERS IP, LLC, a Delaware limited liability company

By: Mission Partners USA, LLC, its sole member and manager

By: 4Front Holdings, LLC, sole member and manager of Mission Partners USA, LLC
By: 4Front U.S. Holdings, Inc., sole member and manager of 4Front Holdings, LLC

By:
Name: Andrew Thut
Title: Treasurer

BRIGHTLEAF DEVELOPMENT, LLC, a Washington limited liability company
By: 4Front Nevada Corp, its sole member and manager

By:
Name: Leo Gontmakher
Title: President

REAL ESTATE PROPERTIES LLC, a Washington limited liability company
By: Brightleaf Development, LLC, its sole member and manager
By: 4Front Nevada Corp, sole member and manager of Brightleaf Development, LLC

By:
Name: Leo Gontmakher
Title: President

AG-GROW IMPORTS, LLC, a Washington limited liability company
By: Brightleaf Development, LLC, its sole member and manager
By: 4Front Nevada Corp, sole member and manager of Brightleaf Development, LLC

By:
Name: Leo Gontmakher
Title: President

4FRONT U.S. HOLDINGS, INC., a Delaware corporation

By:
Name: Andrew Thut
Title: Treasurer

4FRONT HOLDINGS, LLC, a Delaware limited liability company
By: 4Front U.S. Holdings, Inc., its sole member and manager

By:
Name: Andrew Thut
Title: Treasurer




PURE RATIOS HOLDINGS INC., a Delaware corporation

By:
Name: Ray Landgraf
Title: Vice President

4FRONT ADVISORS, LLC, a Delaware limited liability company
By: 4Front Holdings, LLC, its sole member and manager
By: 4Front U.S. Holdings, Inc., sole member and manager of 4Front Holdings, LLC

By:
Name: Andrew Thut
Title: Treasurer

MISSION PARTNERS USA, LLC, a Delaware limited liability company
By: 4Front Holdings, LLC, its sole member and manager
By: 4Front U.S. Holdings, Inc., sole member and manager of 4Front Holdings, LLC

By:
Name: Andrew Thut
Title: Treasurer

4FRONT NEVADA CORP., a Nevada corporation

By:
Name: Leo Gontmakher
Title: President

ISLAND GLOBAL HOLDINGS, INC., a California corporation

By:
Name: Ray Landgraf
Title: Vice President

CAROUSEL BAY, LLC, a California limited liability company
By: Island Global Holdings, Inc., its sole member and manager

By:
Name: Ray Landgraf
Title: Vice President

ISLA BUENA VISTA LLC, a California limited liability company
By: Island Global Holdings, Inc., its sole member and manager

By:
Name: Ray Landgraf
Title: Vice President

GOLD COAST GARDENS LLC, a California limited liability company
By: Island Global Holdings, Inc., its sole member and manager

By:
Name: Ray Landgraf
Title: Vice President




ROBOT FARMS INC., a California corporation

By:
Name: Ray Landgraf
Title: Vice President

NEW ENGLAND CANNABIS CO. INC., a Massachusetts corporation

By:
Name: Andrew Thut
Title: Treasurer

HARBORSIDE ILLINOIS GROWN MEDICINE, INC., an Illinois corporation

By:
Name: Andrew Thut
Title: Secretary

OM OF MEDICINE, LLC, a Michigan limited liability company

By: Mission Partners USA, LLC, its sole member and manager

By: 4Front Holdings, LLC, sole member and manager of Mission Partners USA, LLC
By: 4Front U.S. Holdings, Inc., sole member and manager of 4Front Holdings, LLC

By:
Name: Andrew Thut
Title: Treasurer

MP ILLINOIS, LLC, an Arizona limited liability company

By:
Name: Andrew Thut
Title: Authorized Signatory

MMA CAPITAL, LLC, a Massachusetts corporation

By:
Name: Andrew Thut
Title: Manger

MISSION MASSACHUSETTS, INC., a Massachusetts corporation

By:
Name: Andrew Thut
Title: President




Exhibit A

Third Amended and Restated Promissory Note



EXHIBIT 99.1

0‘ AFRONT

4Front Ventures Corp. Closes Transformational Senior
Secured Debt to Equity Conversion

PHOENIX, Jan. 31, 2024 /CNW/ - 4Front Ventures Corp. (CSE: FFNT) (OTCQX: FFNTF) ("4Front" or
the "Company"), a vertically integrated, multi-state cannabis operator and retailer, today announced the
closing of its amendment to the loan and security agreement (collectively, the "Amendment") with its
senior secured lender, LI Lending, LLC (the "Lender"), as previously announced on January 8, 2024,
under which the Lender converted approximately 44% ($USD 23,000,000) of the principal amount of its
debt into class A subordinate voting shares of the Company (the "SVS") at a conversion price of $CAD
0.125 ($USD 0.094) per SVS (the "Conversion Price"). The terms of the remaining loan balance with the
Lender (the "Loan") remained unamended.

"The confidence LI Lending has shown in our business through the culmination of this transaction has
been incredibly encouraging," said Andrew Thut, CEO of 4Front Ventures. "This strategic arrangement
has enabled us to begin 2024 on the right footing, with a materially strengthened balance sheet and
capital partners now clearly aligned in creating long-term equity value. The reduction of senior secured
debt and associated debt service payments provides significant financial flexibility as we prepare for the
future and focus on delivering sustainable and profitable growth while driving our company to be an
industry leader. With this momentum and several potential transformational industry milestones ahead,
we believe we are entering an exciting new era for both 4Front and the U.S. cannabis industry as a
whole."

Under the terms of the Amendment, the Company also granted to the Lender a restricted stock unit
("RSU") to maintain the Lender's current ownership percentage (calculated on a partially diluted basis) in
the Company exercisable into SVS in the event any financing is completed by the Company at a price
less than the Conversion Price during the six months from the date of issuance (the "Financing").
Additionally, under the terms of the Amendment, the Company provided warrant coverage of 15%, with
an exercise price of $CAD 0.144 or $USD 0.108. This price represents a premium of 15% from the
Conversion Price. Each Warrant is exercisable into one SVS for a term of three years.

In addition to the Company's success in strengthening the balance sheet through debt conversion, the
Board of Directors, aiming to align more closely with the Company's objective of long term shareholder
value creation, has chosen to cap their annual remuneration for the duration of the LI loan, and at least
for the period from January to April 2024, to receive this remuneration in RSUs.

About 4Front Ventures Corp.
4Front is a national, vertically integrated multi-state cannabis operator that owns or manages operations

and facilities in lllinois, Massachusetts, and Washington. Since its founding in 2011, 4Front has built a
strong reputation for its high standards and low-cost cultivation and production methodologies earned



through a track record of success in facility design, cultivation, genetics, growing processes,
manufacturing, purchasing, distribution, and retail. To date, 4Front has successfully brought to market
more than 20 different cannabis brands and over 1800 products, which are strategically distributed
through its fully owned and operated Mission dispensaries and retail outlets in its core markets. As the
Company continues to drive value for its shareholders, its team is applying its decade of expertise in the
sector across the cannabis industry value chain and ecosystem. For more information,

visit https://4frontventures.com/.

Forward Looking Statements

Certain statements in this press release may be considered forward-looking, such as statements
regarding the terms and conditions of the Amendment and the RSU, the possibility of one or more
Financings, the potential acceleration of our path to positive cash flow generation and facilitation of
sustainable and profitable growth, the possibility of cannabis rescheduling, federal banking reform and
improved access to capital, the commitment of our lenders to safeguarding the financial health of the
company and focusing on long term growth and our expectations regarding the growth of the company
and ability to realize our strategic growth plans and accelerate value creation. Forward-looking
statements are typically identified by words and phrases such as "anticipate," "estimate," "believe,"
"continue," "could," "intend," "may," "plan," "potential," "predict," "seek," "should," "will," "would," "expect,"
"objective," "projection," "forecast," "goal," "guidance," "outlook," "effort," "target" or the negative of such
words and other comparable terminology. However, the absence of these words does not mean that a
statement is not forward-looking. Any forward-looking statements expressing an expectation or belief as
to future events is expressed in good faith and believed to be reasonable at the time such forward-looking
statement is made. However, these statements are not guarantees of future events and involve risks,
uncertainties and other factors beyond 4Front's control including but not limited to receipt of third-party
and regulatory approvals, if any, on terms and conditions stated in the Amendment, the Financing, the
coming into force of any proposed government federal legislation including regarding cannabis
rescheduling and banking reform and the risk factors and other cautionary statements as set out in the
materials we file with applicable securities authorities including our Annual Report on Form 10-K for the
year ended December 31, 2022. Therefore, you are cautioned against relying on any of these forward-
looking statements. Actual outcomes and results may differ materially from what is expressed in any
forward-looking statement. Except as required by applicable law, including Canadian and U.S. federal
securities laws, 4Front does not intend to update any of the forward-looking statements to conform them
to actual results or revised expectations.
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View original content to download multimedia:https://www.prnewswire.com/news-releases/4front-
ventures-corp-closes-transformational-senior-secured-debt-to-equity-conversion-302049319.html

SOURCE 4Front Ventures Corp.

View original content to download multimedia:
http://www.newswire.ca/en/releases/archive/January2024/31/c3428.html
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For further information: 4Front Investor Contacts: Andrew Thut, Chief Executive Officer,
IR@4frontventures.com, 602-633-3067; Media Contact: MATTIO Communications, 4Front@mattio.com
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