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INDEPENDENT AUDITOR’S REPORT 

 
 
 
To the Shareholders of 

Yellow Stem Tech Inc. (formerly Hemp for Health Inc.) 
 
Opinion 

 
We have audited the accompanying consolidated financial statements of Yellow Stem Tech Inc. (formerly Hemp for Health 
Inc.) (the “Company”), which comprise the consolidated statements of financial position as at April 30, 2022 and 2021, and 

the consolidated statements of operations and comprehensive loss, cash flows, and changes in equity (deficiency) for the years 
then ended, and notes to the consolidated financial statements, including a summary of significant accounting policies.  
 

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the 
Company as at April 30, 2022 and 2021, and its financial performance and its cash flows for the years then ended in accordance 

with International Financial Reporting Standards (“IFRS”). 
 
Basis for Opinion 

 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section 

of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of 
the consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with 

these requirements. We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a 
basis for our opinion. 
 
Material Uncertainty Related to Going Concern 

 
We draw attention to Note 2 of the consolidated financial statements, which indicates that the Company incurred a loss of 

$588,670 during the year ended April 30, 2022 and, as of that date, the Company had a working capital deficiency of $193,197. 
As stated in Note 2, these events and conditions indicate that a material uncertainty exists that may cast significant doubt on 

the Company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter. 
 
Other Information 

 
Management is responsible for the other information. The other information obtained at the date of this auditor's report includes 
Management’s Discussion and Analysis. 

 
Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of 

assurance conclusion thereon. 
 
In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. 
  



 
 
We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We 
have nothing to report in this regard. 

 
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements 

 
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with 

IFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 
 

In preparing the consolidated financial statements, management is responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 

unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 

 
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally 
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be exp ected to influence the 

economic decisions of users taken on the basis of these consolidated financial statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and 

maintain professional skepticism throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit  evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal 
control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 

doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 

up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Company to express an opinion on the consolidated financial statements. We are responsible for the 
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.  

  



 
 
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards. 
 

The engagement partner on the audit resulting in this independent auditor’s report is Stephen Hawkshaw. 
 

 

 
 
 
Vancouver, Canada Chartered Professional Accountants 

 
August 29, 2022 



The accompanying notes form an integral part of these consolidated financial statements 
 

 
 

YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
(Stated in Canadian Dollars) 

 
  April 30, April 30,

As at   2022 2021
  

Assets  
   

Current    
Cash  $ 270,100 $ 12,348
Amounts receivable (note 6)   2,014  593
Prepaid expenses    4,350  11,979
    

Total Current Assets   276,464  24,920
    

Non-Current assets    
Fixed assets   4,609  6,453
Deposit (note 1)             672,893  

   
Total Assets  $ 953,966 $ 31,373

    
Liabilities    

   
Current    

Trade and other payables (note 13)  $ 96,141 $ 211,523
Advances payable (note 7)   373,520  282,500

Total Liabilities            469,661  494,023
   

Equity (Deficiency)    
Share capital (note 8)   4,862,605  3,324,180
Subscriptions receivable (note 8)             (10,000)                    -
Reserves (note 8)   90,860  83,660
Accumulated deficit   (4,459,160)  (3,870,490)

   
Total Equity (Deficiency)   484,305  (462,650)

   
Total Liabilities and Equity (Deficiency)  $ 953,966 $ 31,373

   
Subsequent events and Change of Business (notes 1, 5, 7 and 8) 
Basis of preparation and going concern (note 2) 
 
 
APPROVED ON BEHALF OF THE DIRECTORS:  
 

“Robert Eadie” “Gary Arca” 
Robert Eadie, Director   Gary Arca, Director  

 



The accompanying notes form an integral part of these consolidated financial statements 
 

   

YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS 
(Stated in Canadian Dollars) 

 
 
 
 
For the year ended April 30, 2022     2021 
  
Expenses: 

Audit and accounting fees (note 13) $ 36,937 $ 42,075
Foreign exchange loss (gain)  (4,900)  17,941
Legal and corporate services   61,195  76,240
Management and consulting fees (note 13)  51,000  33,000
Office, rent and administration (note 13)  41,730  55,654 
Research and development (note 5)  420,175  661,613 
Shareholder communications and marketing  16,997  178,092 
Transfer agent and filing fees  23,767  11,359 
Travel and accommodations  25,624  40,471 

   
Total expenses  (672,525)  (1,116,445) 
   
   

Amounts payable forgiven (note 13)  83,855  - 
Allowance for doubtful debt on loan (note 6)  -  73,897 
Write off VAT receivable (note 6)    317,824

 

 -  317,824 
  83,855  391,721 
   
Total loss and comprehensive loss for the year $ (588,670) $ (1,508,166) 
   
Basic and diluted loss per share for the year $ (0.03) $           (0.12) 
   
Weighted average shares outstanding – basic and diluted - Note 10      23,148,733      12,081,001 

 
 



The accompanying notes form an integral part of these consolidated financial statements 
 

YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 

CONSOLIDATED STATEMENTS OF CASH FLOWS  
(Stated in Canadian Dollars) 

 
   
For the year ended April 30,  2022 2021

    
Cash provided by (used in): 
    
Operating activities    
 Loss for the year  $ (588,670) $ (1,508,166)
 Items not involving cash:    
 Amortization   1,844  1,844
 Trade and other payables forgiven   (83,855)  -
 Allowance for doubtful debt on loan   -  73,897
 Write off VAT receivable    -  317,824
Cash spent in operating activities before working capital changes  (670,681)  (1,114,601)

   
Change in non-cash working capital items   

 Amounts receivable   (1,421)  (95,194)
 Prepaid expenses and advances   7,629  111,406
 Trade and other payables   28,908  113,816
Cash outflow for operating activities   (636,375)  (984,573)
 
Investing activities   
Deposit   (672,893)        -
Cash outflow for investing activities   (672,893)         -
 
Financing activities   
Share issuances   1,187,500        -
Share issue costs   (52,000)        -
Advances, net of repayments    431,520  -
Advances payable   -  282,500
Cash inflow for financing activities   1,567,020  282,500
   
Total increase/ (decrease) in cash   257,752  (702,073)
Cash, beginning of year   12,348  714,421
   
Cash, end of year  $ 270,100 $ 12,348
 
Cash paid for taxes (2022 & 2021)  $ - 
Cash paid for interest (2022 & 2021)  $ - 

 
During the year ended April 30, 2021, there were no non-cash investing or financing transactions.  
During the year ended April 30, 2022, the Company entered into the following financing non-cash transactions: 
 

 

 
 

 
 
Finders’ warrants issued as share issuance costs  $           7,200 

 
       

Private placement accrued through subscriptions receivable  $         10,000      
Shares issued to settle trade and other payables  $         60,625       
Shares issued to settle advances payable  $       339,500       



 

The accompanying notes form an integral part of these consolidated financial statements 

YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (DEFICIENCY) 
 (Stated in Canadian Dollars) 

 
 

Number of 
Shares 

Outstanding 
Share 

Capital 

 
 

Subscriptions 
Receivable 

 
 
 

Reserves 
Accumulated 

Deficit 
Total Equity 
(Deficiency) 

Balance – April 30, 2020  12,081,001     $ 3,324,180  $                   -  $             83,660 $        (2,362,324)   $      1,045,516 
       
Loss for the year  -  -                      -  - (1,508,166) (1,508,166) 
Balance – April 30, 2021  12,081,001 3,324,180                      -  83,660 (3,870,490) (462,650) 
       
Debt settlement  8,002,500 400,125                      -       - - 400,125 
Private placement   23,950,000 1,197,500            (10,000)  - - 1,187,500 
Share issuance costs  - (59,200)                      -       7,200 - (52,000) 
Loss for the year  - -                      -       - (588,670) (588,670) 

Balance – April 30, 2022 44,033,501  $ 4,862,605 $          (10,000) $ 90,860 $ (4,459,160) $ 484,305 
    

 



 

 

YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
For the years ended April 30, 2022 and 2021 

 (Stated in Canadian Dollars) 
 

 
Note 1 Corporate Information 

 
Yellow Stem Tech Inc (the “Company”) was incorporated as Hemp for Health Inc. on October 
1, 2018 under the Business Corporations Act of British Columbia. The Company was listed 
on the Canadian Securities Exchange (the “CSE”) under the trading symbol “HFH”. Until 
recently, the Company was in the business of growing, processing, packaging and selling 
hemp-based products in Europe and set up a wholly-owned Italian subsidiary, Hemp For 
Health H4H s.r.l. (“H4Hsrl”) to operate the business interests in Italy. The Company sold 
H4Hsrl, and effectively the hemp operations, for nominal value in March, 2022 (see Note 5). 
 
Change of Business (“COB”) 

 
Subsequent to April 30, 2022, the Company completed the COB and changed its name to 
“Yellow Stem Tech Inc”. The Company entered into a binding letter of agreement to engage 
a third party to host cryptocurrency mining activities on behalf of the Company.  

 
Pursuant to an asset purchase agreement and an operating agreement, both dated March 18, 
2022, the Company engaged Enigma Data Technologies LLC, a Delaware based company 
(the “Provider”) to initially source and acquire 150 Siacoin mining rigs for the aggregate 
purchase price of $672,893 (US$525,000) (deposit paid). The Company has engaged the 
Provider to set-up, host and operate the cryptocurrency mining activities in exchange for 
2,668,000 shares of the Company (issued subsequent to April 30, 2022). The Company will 
be responsible for ongoing operating costs, to be at an all-in cost of US$0.055 per kilowatt 
hour per mining rig. 

 
The above transactions resulted in a COB for the Company and required CSE and shareholder 
approval. The Company announced the COB as completed on June 17, 2022. In conjunction 
with the COB, the Company changed its name to “Yellow Stem Tech Inc” and on June 20, 
2022, the Company’s common shares commenced trading on the CSE under the trading 
symbol “YY”. 
 
The registered address and the Company’s corporate office and principal place of business is 
750 – 580 Hornby Street, Vancouver, British Columbia, Canada. 
 
On December 2, 2021, the Company’s outstanding common shares were consolidated on the 
basis of two existing shares for one new share. All share, per share, and warrant amounts have 
been retroactively restated. 
 
 

 
 
 
 
 



YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 
Notes to the Consolidated Financial Statements 
April 30, 2022 
(Stated in Canadian Dollars) - Page 2 
 

  

Note 2 Basis of Preparation and Going Concern 
 

a) Statement of Compliance 
 
These consolidated financial statements for the Company have been prepared in 
accordance with International Financial Reporting Standards (“IFRS”) as issued by the 
International Accounting Standards Board (“IASB”).  
 
The financial statements were authorized for issue by the Board of Directors on 
August 25, 2022. 
 

b) Basis of Measurement and Going Concern 
 
The consolidated financial statements have been prepared on a historical cost basis, except 
for cashflow information. The preparation of consolidated financial statements in 
compliance with IFRS requires management to make certain critical accounting estimates. 
It also requires management to exercise judgment in applying the Company’s accounting 
policies. The areas involving a higher degree of judgment or complexity, or areas where 
assumptions and estimates are significant to the financial statements are disclosed in Note 
4. 

 
In March 2020 the World Health Organization declared coronavirus COVID-19 a global 
pandemic. This contagious disease outbreak, which has continued to spread, and any 
related adverse public health developments, has adversely affected workforces, 
economies, and financial markets globally, potentially leading to an economic downturn. 
It is not possible for the Company to predict the duration or magnitude of the adverse 
results of the outbreak and its effects on the Company’s business or ability to raise funds. 

 
The Company has not generated revenue from operations and incurred a loss of $588,670 
during the year ended April 30, 2022. While the Company has been successful in 
obtaining the necessary financing through the issuance of common shares in the past, 
there is no assurance it will be able to raise funds in this manner in the future. As at April 
30, 2022, the Company had $270,100 in cash, a working capital deficiency of $193,197 
and no long-term debt.  
 
These conditions indicate the existence of a material uncertainty that may cast significant 
doubt about the Company’s ability to continue as a going concern. These financial 
statements do not give effect to adjustments that would be necessary should the Company 
be unable to continue as a going concern and, therefore, be required to realize its assets 
and liquidate its liabilities and commitments in other than the normal course of operations, 
and at amounts different from those in the accompanying consolidated financial 
statements. 
 

c)  Basis of Consolidation 
 

These consolidated financial statements include the accounts of the Company and its 
subsidiary, which is controlled by the Company. Control exists when the Company has 
the power to govern the financial and operating policies of an entity so as to obtain 
benefits from the entity’s activities. Subsidiaries are included in the consolidated financial 



YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 
Notes to the Consolidated Financial Statements 
April 30, 2022 
(Stated in Canadian Dollars) - Page 3 
 

  

Note 2 Basis of Preparation and Going Concern – (cont’d) 
 

c)  Basis of Consolidation – (cont’d) 
 
results of the Company from the effective date of acquisition up to the effective date of 
disposal or loss of control. The Company’s wholly-owned subsidiary, H4Hsrl, carries out 
its operations in Italy. All intra-group transactions, balances, income and expenses are 
eliminated, in full, on consolidation. Legal, corporate and foreign regulatory fees and 
taxes related to the Italian subsidiary are included in legal costs. All other expenses are 
included in the related expense categories, including office and administration. 
 
The consolidated financial statements are presented in Canadian dollars (“CDN”), which 
is the functional currency of the Company and its subsidiary. 

 
Note 3 Summary of Significant Accounting Policies  
 

The accounting policies set out below have been applied consistently during the year ended 
April 30, 2022.  

 
 a)  Biological Assets  

 
The Company capitalizes the direct and indirect costs incurred related to the biological 
transformation of the biological assets between the point of initial recognition and the 
point of harvest. The Company then measures the biological assets at fair value less costs 
to sell and complete up to the point of harvest, which becomes the basis for the cost of 
finished goods inventories after harvest. The effect of realized and unrealized gains or 
losses arising from changes in fair value less cost to sell during the year are included in 
the results of operations. As at April 30, 2022 and 2021, the Company did not have any 
hemp planted, resulting in biological assets of $Nil.  
 

 b)  Inventories 
 
Raw materials, work in process, and finished goods inventories are valued at the lower of 
cost and net realizable value. Harvested raw material hemp inventories are transferred 
from biological assets at their fair value less cost to sell at harvest, which becomes the 
initial deemed cost. Any subsequent post-harvest costs are capitalized to inventory insofar 
as cost is less than net realizable value. Inventories for resale, in addition to supplies and 
consumables, are valued at the lower of cost and net realizable value, with standard 
costing used to determine cost. Inventories are measured at the lower of cost and net 
realizable value. Net realizable value is calculated as the estimated selling price in the 
ordinary course of business, less any estimated costs to complete and sell the goods. The 
cost of inventory includes expenditures incurred in acquiring raw materials, production 
and conversion costs, depreciation and other costs incurred in bringing inventory to its 
existing location and condition. The Company uses the standard costing method to track 
and cost inventory items. The Company maintains three categories of inventory: raw 
materials, work in process and finished goods.  

  



YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 
Notes to the Consolidated Financial Statements 
April 30, 2022 
(Stated in Canadian Dollars) - Page 4 
 

  

Note 3 Summary of Significant Accounting Policies - (cont’d)  
 

 c)  Equipment 
 

Recognition and Measurement 
  
On initial recognition, equipment is valued at cost, being the purchase price and directly 
attributable cost of acquisition or construction required to bring the asset to the location 
and condition necessary to be capable of operating in the manner intended by the 
Company, including appropriate borrowing costs and the estimated present value of any 
future unavoidable costs of dismantling and removing items. The corresponding liability 
is recognized within provisions.  
 

Borrowing costs that are directly attributable to the acquisition and preparation for use, 
are capitalized. Capitalization of borrowing costs begins when expenditures are incurred 
and activities are undertaken to prepare the asset for its intended use. The amount of 
borrowing costs capitalized cannot exceed the actual amount of borrowing costs incurred 
during the year. All other borrowing costs are expensed as incurred.  
 
The capitalization of borrowing costs is discontinued when substantially all of the 
activities necessary to prepare the qualifying asset for its intended use or sale are 
complete. Capitalized borrowing costs are amortized over the useful life of the related 
asset.  
 
Major Maintenance and Repairs  
 
Subsequent costs are included in the asset’s carrying amount or recognized as a separate 
asset, as appropriate, only when it is probable that the future economic benefits associated 
with the item will flow to the Company and the cost of the item can be measured reliably. 
All other repairs and maintenance are charged to the Company’s profit or loss during the 
financial year in which they are incurred.  
 
Subsequent Costs  
 
The cost of replacing part of an item of equipment is recognized in the carrying amount 
of the item if it is probable that the future economic benefits embodied within the part will 
flow to the Company and its costs can be measured reliably. The carrying amount of the 
replaced part is derecognized. The costs of the day-to-day servicing of equipment are 
recognized in the Company’s profit or loss as incurred.  
 
Leases  
 
The Company leased some items of property. Under IFRS 16 Leases (“IFRS 16”), the 
Company assesses whether a contract to rent an item of property and equipment is, or 
contains, a lease. For contracts that are, or contain, leases, the Company recognizes a 
right-of-use asset and lease liability at the commencement date.  
 

  



YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 
Notes to the Consolidated Financial Statements 
April 30, 2022 
(Stated in Canadian Dollars) - Page 5 
 

  

Note 3 Summary of Significant Accounting Policies - (cont’d)  
 

  c)  Equipment – (cont’d) 
 
Leases- (cont’d)  
 
Pursuant to the IFRS 16 lessee accounting model, the right-of-use asset is initially 
measured at cost, which includes the initial amount of the liability adjusted for any lease 
payments made at or before the commencement date, plus any initial direct costs incurred 
and estimates of costs to remove or dismantle the underlying asset or to restore the 
underlying asset or site on which the asset is located, less any lease incentives received. 
The right-of-use asset is subsequently depreciated using the straight-line method. The 
lease liability is initially measured at the present value of the lease payments that are not 
paid as of the lease commencement date, discounted using the rate implicit in the lease 
or, if the implicit rate cannot be readily determined, the Company’s incremental 
borrowing rate.  
 
The measurement of lease liabilities includes the following types of lease payments:  
 

1) fixed payments, including in-substance fixed payments;  
 

2) variable lease payments that depend on an index or rate, initially measured using the 
index or rate as of the commencement date;  

 

3) amounts expected to be payable under any residual value guarantees; and  
 

4) exercise price for options that the Company is reasonably certain to exercise for an 
extension or option to buy, and penalties for early termination of a lease unless the 
Company is reasonably certain that it will not terminate the lease early. The lease liability 
is measured at amortized costs using the effective interest method.  

 
The lease liability is remeasured in the following circumstances:  
 

1) if there is a change in the future lease payments resulting from a change in index 
or rate; 

  
2) if there is a change in the Company’s estimation of the amount expected to be 

payable under a residual value guarantee; and  
 

3) if the Company changes its assessment of whether it will exercise an option to 
purchase, extend or terminate.  

 
The Company has elected not to recognize right-of-use assets and liabilities for short-term 
leases that have a term of 12 months or less and for low-value assets.  
 

  



YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 
Notes to the Consolidated Financial Statements 
April 30, 2022 
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Note 3 Summary of Significant Accounting Policies - (cont’d)  
 

  c)  Equipment – (cont’d) 
 
Depreciation and Impairment  
 
Equipment is subsequently measured at cost less accumulated depreciation, less any 
accumulated impairment losses.  
 
Depreciation of equipment is calculated using the straight-line method, based on the 
economic life of the asset which is 5 years for the Company’s equipment. Where 
components of an asset have different useful lives, depreciation is calculated on each 
separate part. Depreciation commences when an asset is available for use.  
 
The Company reviews and evaluates its equipment for impairment at least annually or 
when events or changes in circumstances indicate that the related carrying amounts may 
not be recoverable. Impairment is considered to exist if the recoverable value of a cash 
generating unit is less than the carrying amount of the assets. An impairment loss is 
measured and recorded based on the greater of the cash generating unit’s fair value less 
cost to sell or its value in use versus its carrying value. Future cash flows are estimated 
based on expected future production, commodity prices, operating costs and capital costs.  
 
Equipment that has been impaired in prior periods is tested for possible reversal of 
impairment whenever events or changes in circumstances indicate that the impairment 
has reversed. If the impairment has reversed, the carrying amount of the asset is increased 
to its recoverable amount but not beyond the carrying amount that would have been 
determined had no impairment loss been recognized for the asset in the prior periods. A 
reversal of an impairment loss is recognized in the consolidated statement of operations 
and comprehensive loss.  

 
  d)  Financial Instruments 

 
All of the Company’s financial instruments are classified into one of the following 
categories based upon the purpose for which the instrument was acquired or issued. All 
transactions related to financial instruments are recorded on a trade date basis.  
 
The Company recognizes a financial asset or financial liability on the statement of 
financial position when it becomes party to the contractual provisions of the financial 
instrument. Financial assets are initially measured at fair value and are derecognized 
either when the Company has transferred substantially all the risks and rewards of 
ownership of the financial asset, or when cash flows expire. Financial liabilities are 
initially measured at fair value and are derecognized when the obligation specified in the 
contract is discharged, cancelled or expired.  
 
Recognition 
  
A write-off of a financial asset (or a portion thereof) constitutes a derecognition event. 
Write-off occurs when the Company has no reasonable expectations of recovering the 
contractual cash flows on a financial asset.  



YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 
Notes to the Consolidated Financial Statements 
April 30, 2022 
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Note 3 Summary of Significant Accounting Policies - (cont’d)  
 

  d)  Financial Instruments – (cont’d) 
 
Classification and Measurement  
 
The Company determines the classification of its financial instruments at initial 
recognition. Financial assets and financial liabilities are classified according to the 
following measurement categories:  
 

i those to be measured subsequently at fair value, either through profit or loss 
(“FVTPL”) or through other comprehensive income (“FVTOCI”); and,  
ii those to be measured subsequently at amortized cost.  

 
The classification and measurement of financial assets after initial recognition at fair value 
depends on the business model for managing the financial asset and the contractual terms 
of the cash flows. Financial assets that are held within a business model whose objective 
is to collect the contractual cash flows, and that have contractual cash flows that are solely 
payments of principal and interest on the principal outstanding, are generally measured at 
amortized cost at each subsequent reporting period. All other financial assets are 
measured at their fair values at each subsequent reporting period, with any changes 
recorded through profit or loss or through other comprehensive income (which 
designation is made as an irrevocable election at the time of recognition).  
 
After initial recognition at fair value, financial liabilities are classified and measured at 
either:  

i amortized cost;  
ii FVTPL, if the Company has made an irrevocable election at the time of 
recognition, or when required (for items such as instruments held for trading or 
derivatives); or,  
iii FVTOCI, when the change in fair value is attributable to changes in the 
Company’s credit risk.  

 
The Company reclassifies financial assets when and only when its business model for 
managing those assets changes. Financial liabilities are not reclassified.  
 
Transaction costs that are directly attributable to the acquisition or issuance of a financial 
asset or financial liability classified as subsequently measured at amortized cost are 
included in the fair value of the instrument on initial recognition. Transaction costs for 
financial assets and financial liabilities classified at fair value through profit or loss are 
expensed in profit or loss.  
 
The Company’s financial asset consists of cash which is classified and measured at 
FVTPL, with realized and unrealized gains or losses related to changes in fair value 
reported in profit or loss and amounts receivable, which are classified and measured at 
amortized cost. The Company’s financial liabilities consist of trade and other payables, 
and advances payable, which are classified and measured at amortized cost using the 
effective interest method. Interest expense is reported in profit or loss.  
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Note 3 Summary of Significant Accounting Policies - (cont’d)  
 

  d)  Financial Instruments – (cont’d) 
 
Impairment  
 

The Company assesses all information available, including on a forward-looking basis the 
expected credit losses associated with any financial assets carried at amortized cost. The 
impairment methodology applied depends on whether there has been a significant 
increase in credit risk. To assess whether there is a significant increase in credit risk, the 
Company compares the risk of a default occurring on the asset as at the reporting date 
with the risk of default as at the date of initial recognition based on all information 
available, and reasonable and supportive forward-looking information.  
 
Fair value hierarchy  
 
Financial instruments recognized at fair value on the consolidated statement of financial 
position must be classified into one of the three following fair value hierarchy levels:  
 
Level 1 – measurement based on quoted prices (unadjusted observed in active markets) 
for identical assets or liabilities;  
Level 2 – measurement based on inputs other than quoted prices included in Level 1, that 
are observable for the asset or liability;  
Level 3 – measurement based on inputs that are not observable (supported by little or no 
market activity) for the asset or liability.  

 
  e)  Income Tax 

 

Current tax and deferred tax are recognized in the Company’s profit or loss, except to the 
extent that they relate to a business combination or items recognized directly in equity or 
in other comprehensive loss. Current income taxes are recognized for the estimated taxes 
payable or receivable on taxable income or loss for the current year and any adjustment 
to income taxes payable in respect of previous years. Current income taxes are determined 
using tax rates and tax laws that have been enacted or substantively enacted by the period 
end date.  
 
Deferred tax assets and liabilities are recognized where the carrying amount of an asset 
or liability differs from its tax base, except for taxable temporary differences arising on 
the initial recognition of goodwill and temporary differences arising on the initial 
recognition of an asset or liability in a transaction which is not a business combination 
and at the time of the transaction affects neither accounting nor taxable profit or loss.  
 
Recognition of deferred tax assets for unused tax losses, tax credits and deductible 
temporary differences is restricted to those instances where it is probable that future 
taxable profit will be available against which the deferred tax asset can be utilized. At the 
end of each reporting period, the Company reassesses unrecognized deferred tax assets. 
The Company recognizes a previously unrecognized deferred tax asset to the extent that 
it has become probable that future taxable profit will allow the deferred tax asset to be 
recovered.  
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Note 3 Summary of Significant Accounting Policies - (cont’d)  
 

  f)  Share Capital 
 

Financial instruments issued by the Company are classified as equity, only to the extent 
that they do not meet the definition of a financial liability or asset. The Company’s 
common shares are classified as equity instruments. Common shares issued for 
consideration other than cash are valued based on their market rate at the date the shares 
are issued.  
 

Incremental costs, directly attributable to the issue of new shares, warrants or options, are 
shown in equity as a deduction, net of tax, from proceeds. The residual method is used to 
calculate the fair value of the warrant component of units issued, whereby the residual of 
the private placement proceeds less the fair value of the share component is assigned as 
the fair value of the warrants. The balance if any, is recorded to reserves.  

 
  g)  Share based payments 

 

The Company has a stock option plan that provides for the granting of options to Officers, 
Directors, related company employees and consultants to acquire shares of the Company. 
The fair value of the options is measured on grant date and is recognized as an expense 
with a corresponding increase in reserves as the options vest.  
 

Options granted to employees and others providing similar services are measured at grant 
date at the fair value of the instruments issued. Fair value is determined using the Black-
Scholes option pricing model taking into account the terms and conditions upon which 
the options were granted. The amount recognized as an expense is adjusted to reflect the 
actual number of share options that are expected to vest. Each tranche in an award with 
graded vesting is considered a separate grant with a different vesting date and fair value. 
Each grant is accounted for on that basis. Options granted to non-employees are measured 
at the fair value of the goods or services received, unless that fair value cannot be 
estimated reliably, in which case the fair value of the equity instruments issued is used. 
Amounts related to the issuance of shares are recorded as a reduction of share capital. The 
value of the goods or services is recorded at the earlier of the vesting date, or the date the 
goods or services are received. Over the vesting period, share-based payments are 
recorded as an operating expense and as reserves.  
 

When options are exercised, the consideration received is recorded as share capital. In 
addition, the related share-based payments originally recorded as reserves are transferred 
to share capital. When an option is cancelled, or expires, the initial recorded value is 
reversed from reserves and credited to deficit.  

 
  h) Profit or Loss per share 

 

Basic profit or loss per share is computed by dividing the Company’s profit or loss 
applicable to common shares by the weighted average number of common shares 
outstanding for the relevant period. Diluted profit or loss per share is computed by 
dividing the Company’s profit or loss applicable to common shares by the sum of the 
weighted average number of common shares outstanding and all additional common 
shares that would have been outstanding if potentially dilutive instruments were converted 
at the beginning of the period.  
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Note 3 Summary of Significant Accounting Policies - (cont’d)  
 

 i)  Standards, Amendments and Interpretations 
 
There are no new accounting standards which have been adopted during the year ended 
April 30, 2022. The Company has not early adopted any new and amended standards. The 
Company continues to evaluate any new standards but currently no material impact is 
expected as a result of the adoptions of any new standards. 

 
Note 4 Critical Accounting Estimates and Judgments 

 
The Company makes estimates and judgments about the future that affect the reported 
amounts of assets and liabilities. Estimates and judgments are continually evaluated based on 
historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances. In the future, actual experience may differ 
from these estimates and judgments. The effect of a change in accounting estimate is 
recognized prospectively by including it in the Company’s profit or loss in the period of the 
change, if it affects that period only, or in the period of the change and future periods, if the 
change affects both. Information about critical estimates and judgments made in applying 
accounting policies that have the most significant risk of causing material adjustment to the 
carrying amounts of assets and liabilities recognized in the financial statements within the 
next financial period are discussed below:  

 
a)  Going concern 

 
Management makes an assessment about the Company’s ability to continue as a going 
concern by taking into the account the consideration of the various factors discussed in 
Note 2.  
 

b)  Income Taxes 
 
Significant judgment is required in determining the provision for income taxes. There are 
many transactions and calculations undertaken during the ordinary course of business for 
which the ultimate tax determination is uncertain. The Company recognizes liabilities and 
contingencies for anticipated tax audit issues based on the Company’s current 
understanding of tax law. For matters where it is probable that an adjustment will be made, 
the Company records its best estimate of the tax liability including the related interest and 
penalties in the current tax provision. Management believes they have adequately 
provided for the probable outcome of these matters; however, the final outcome may 
result in a materially different outcome than the amount included in the tax liabilities. 
  
In addition, the Company recognizes deferred tax assets relating to tax losses carried 
forward to the extent there are sufficient taxable temporary differences (deferred tax 
liabilities) relating to the same taxation authority and the same taxable entity against 
which the unused tax losses can be utilized. However, utilization of the tax losses also 
depends on the ability of the taxable entity to satisfy certain tests at the time the losses are 
recuperated. 
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Note 4 Critical Accounting Estimates and Judgments – (cont’d) 
 

c) Stock based compensation 
 

The inputs used in calculating the fair value for stock-based compensation expense 
included in profit and loss and stock-based share issuance costs included in shareholders’ 
equity. The stock-based compensation expense is estimated using Black-Scholes options-
pricing model as measured on the grant date to estimate the fair value of stock options. 
This model involves the input of highly sensitive assumptions, including the expected 
price volatility of the Company’s common shares, the expected life of the options, and 
the estimate forfeiture rate. 
 

d) Shares for debt 
 
  The valuation of shares issued in non-cash transactions, including the settlement of debt. 
  Generally, the valuation of non-cash transactions is based on the value of the goods or 
  services received. When non- cash transactions are entered into with employees and those 
  providing similar services, the non-cash transactions are measured at the fair value of the 
  consideration given up using market prices. 
 
Note 5 Research and Development - Crops Costs and Italian Hemp Operations 

 

Payments to farmers are fully expensed to research and development as the Company was 
testing plant strains and has had no significant revenue. During the year ended April 30, 2022, 
research and development costs were $420,175 (including VAT taxes due to uncertainty of 
recovery – see note 6), with respect to planting in 2022, including seedling costs crop costs 
from the farmers. Any revenue realized from this crop will be credited against the research 
and development costs as realized. During the year ended April 30, 2021, the Company 
expensed crop costs as research and development, along with seed costs and consulting fees 
for a total of $699,793, excluding VAT taxes incurred (see note 6). This is offset by $38,180 
of proceeds received on sale of the test crop biomass for a net expense of $661,613.  
 
The Company sold H4Hsrl and all Italian hemp operations in March, 2022 for a nominal 
value to dispose of all Italian assets and liabilities, the right to recover Italian VAT taxes 
and any outstanding Italian liabilities, and is currently in the process of transferring 
ownership. 
 

Note 6 Amounts Receivable and Prepaid Expenses  
 

During the years ended April 30, 2021 and 2020, $317,824 (211,221 Euro) was paid for 
VAT taxes in Italy and is receivable against future VAT paid. During the year ended April 
30, 2021, management determined that there is uncertainty of recovery of these amounts 
without significant revenues or operations in Italy and, therefore, has written down the 
receivable to $nil. Additional VAT taxes paid or accrued in the current year ended April 30, 
2022, have been directly expensed to the related expenditure. 
 
Also, during the prior year ended April 30, 2021, management determined that advances of 
50,000 Euro (CAD$73,897) to a potential distribution partner were uncollectible and has 
written the amounts down to $nil. 
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Note 7 Advances Payable  
 

The Company had signed a letter of intent (“LOI”) with Pacific Hemp Company Pty Ltd. 
(“PHC”), whereby the Company would acquire 100% of the outstanding shares of PHC. The 
LOI expired on May 17, 2021, as PHC was unable to meet its minimum obligations. PHC 
advanced the Company a 60 day refundable deposit pursuant to the extension of the original 
agreement of $152,500 (100,000 Euros). This amount was settled by the issuance of 3,050,000 
shares at $0.05 per share during the year ended April 30, 2022 (see note 8). 
 

During the year ending April 30, 2022, the CEO and director of the Company advanced 
260,000 Euros ($373,520) to the Company’s Italian subsidiary, H4Hsrl, on behalf of the 
Company to pay certain crop costs and administrative expenses of H4Hsrl. These advances 
are non-interest bearing and are due on demand. During the year ending April 30, 2022, the 
Company was advanced an additional $71,000 for total advances of $444,520, including 
$14,700 by the CFO and director of the Company and companies controlled by him, as non-
interest bearing advances due on demand. A total of $188,000 of these advances were settled 
by the issuance of 3,760,000 shares at $0.05 per share during the year ending April 30, 2022 
(see note 8). 
 

Note 8 Share Capital and Reserves  
 
a) Common share issuances 

 
The Company is authorized to issue an unlimited number of no par value common 
shares, issuable in series. The holders of common shares are entitled to one vote per 
share at meetings of the Company and to receive dividends, which may be declared from 
time-to-time. To date, equity financings have provided the main source of financing.  No 
dividends have been declared by the Company since its inception. All shares are ranked 
equally with regard to the Company’s residual net assets. 

 

Consolidation 
 

On December 2, 2021, the Company’s outstanding common shares were consolidated on 
the basis of two existing shares for one new share (the “Consolidation”). All share, per 
share, and warrant amounts have been retroactively restated. 

 

Financings   
 

The Company completed a financing in two tranches to raise a total of $1,197,500 in gross 
proceeds as follows: 

 

- On December 9, 2021, the Company closed Tranche 1 of its non-brokered private 
placement, raising $672,500 in gross proceeds through the issuance of 13,450,000 
units at a price of $0.05 per unit. Each unit consists of one share and one-half of one 
common share purchase warrant, with each whole warrant entitling the holder to 
purchase one common share of the Company at a price of $0.10 per share for a period 
of 2 years, provided that in the event the closing price of the Company’s shares is 
equal to or greater than $0.20 per share for 30 consecutive trading days at any time 
following four months after the date of closing, the Company may, by notice to the 
warrant holders, reduce the remaining exercise period of the warrants to not less than 
30 days following the date of such notice.  
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Note 8 Share Capital and Reserves – (cont’d) 
 
a) Common share issuances – (cont’d) 
 

Aggregate compensation of $52,000 and 520,000 finders’ warrants (having the same 
general terms as the warrants forming part of the units) was paid by the Company as 
finders’ fees, valued at $7,200 using the Black Scholes method. Assumptions used in the 
model were a stock price and exercise price of $0.10, no dividend, a 2 year expected life, 
a 100% volatility and a risk free rate of 0.95% 

 
- On February 2, 2022, the Company closed the final tranche of its non-brokered private 

placement, with the final tranche raising $525,000 through the issuance of 10,500,000 
units at a price of $0.05 per unit. Each unit has the same terms as Tranche 1 above. 
No finders’ fees were payable in this final tranche. A total of $10,000 was outstanding 
subsequent to April 30, 2022 and is included within equity as at April 30, 2022. 

 
Debt Settlement 

 

The Company issued 8,002,500 post-consolidated shares in full settlement of outstanding 
debt in the aggregate amount of $400,125, representing $59,625 in fees and $340,500 in 
advances owing. Included in this were 1,452,500 shares issued to officers and directors 
for outstanding fees and advances of $72,625. 

 
b) Warrants 

 

A summary of the Company’s outstanding share purchase warrants at April 30, 2022, 
April 30, 2021 and April 30, 2020 is as follows: 

 
 Number of 

warrants
Weighted average 

exercise price
Balance, April 30, 2020  4,754,900 $     0.60 

 Warrants expired (373,000)  0.60
Balance, April 30, 2021  4,381,900              0.60
 Warrants expired (4,079,400)   0.60
 Warrants granted 12,495,000   0.10
Balance, April 30, 2022 12,797,500 $             0.11

   

A summary of the Company’s outstanding share purchase warrants is presented below: 
 

Number of Exercise
Warrants Price Expiry Date 

 302,500 $0.60 May 6, 2022 (1) 
 7,245,000 $0.10 December 9, 2023 
 5,250,000 $0.10 February 2, 2024 
 

 12,797,500 $0.11
(1) warrants were extended from May 6, 2021 to May 6, 2022 and have expired, unexercised, subsequent to 

April 30, 2022. 
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Note 8 Share Capital and Reserves – (cont’d) 
 

c) Share-Based Payments 
 

The Company’s Board has adopted a Stock Option Plan available to eligible directors, 
officers, employees and consultants to acquire up to 10% of common shares then 
outstanding (the “Plan”). Under the Plan, options may be granted by the Board at an option 
price in accordance with regulatory policy for a maximum term of 10 years. No amounts 
are paid or payable by the recipient on receipt and the options are not dependent on any 
performance-based criteria. Share purchase options will vest at the discretion of the 
Company and in accordance with regulatory policy. No share purchase options have been 
granted in prior periods and none were granted during the year ended April 30, 2022. 

 
Note 9 Income Taxes  
 

Income tax expense is recognized based on management’s best estimate of the weighted 
average annual combined federal and provincial income tax rate for the full financial year 
applied to the pre-tax income. The Company’s effective tax rate for the year ended 
April 30, 2022 was 27.0% (April 30, 2021 – 27%). The Company has non-capital losses of 
$4,712,000 expiring up to 2042, equipment of $3,000 without expiry, and $116,000 share 
issuance costs expiring in 2046. The differences between the tax expense for the year ended 
April 30, 2022 and the expected income taxes based on the statutory rate are as follows: 
 

For the year ended April 30, 2022 2021 
   

Loss before income taxes $ (588,670) $ (1,508,166) 
Basic statutory income tax rate  27.00%  27.00%
  

Expected income tax recovery  (159,000)  (407,000) 
Changes in rates and other  144,000  (77,000) 
Tax benefits not recognized  15,000  484,000 
   

Total income tax recovery $ - $ - 

 
The significant components of the Company’s deferred tax assets that have not been included 
on the consolidated statement of financial position are as follows:  

As of April 30, 2022 2021 
Deferred tax assets   

  Property and equipment $ 1,000 $ 1,000 
  Share issue costs  31,000  33,000 
  Non-capital losses available for future period  1,212,000  1,195,000 
 
 

          1,244,000                 1,229,000   

Unrecognized deferred tax assets           (1,244,000)             (1,229,000)  
   

Net deferred tax assets $ - $ - 
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Note 10 Loss Per Share 
 

The denominator for the calculation of loss per share, being the weighted average number of 
common shares for the years ended April 30, 2022 and 2021 is as follows: 

 
For the year ending April 30,  2022 2021
   
Issued and outstanding, beginning of the year  12,081,001  12,081,001
Weighted average shares issued during the year  11,067,732  -
   
Basic and diluted weighted average number of shares  23,148,733  12,081,001

 
Note 11 Capital Management 
 

The Company’s objective when managing capital is to safeguard the Company’s ability to 
continue as a going concern, so that it can continue to provide returns for shareholders and 
benefits for other stakeholders. The Company considers the items included in equity 
(deficiency) as capital. The Company manages the capital structure and makes adjustments 
to it in light of changes in economic conditions and the risk characteristics of the underlying 
assets. In order to maintain or adjust the capital structure, the Company may issue new shares 
through private placements, sell assets to reduce debt or return capital to shareholders. The 
Company is not subject to externally imposed capital requirements. 
 

Note 12 Financial Instruments  
 

As at April 30, 2022, the Company’s financial instruments consist of cash, amounts 
receivable, advances payable, and trade and other payables. The fair value of the Company’s 
amounts receivable, advances payable, and trade and other payables approximate their 
carrying value, which is the amount on the statements of financial position, due to their short-
term maturities or ability of prompt liquidation. The Company’s cash is carried at FVTPL, 
where fair value is calculated in accordance with level 1 of the fair value hierarchy. 
 
a) Currency Risk 

 
Currency risk is the risk to the Company's earnings that arises from fluctuations of foreign 
exchange rates and the degree of volatility of these rates. The Company does not use 
derivative instruments to reduce its exposure to foreign currency risk. At April 30, 2022, 
US dollar amounts were converted at a rate of $1.28 Canadian dollars to $1 US dollar and 
Euro were converted at a rate of $1.3543 Canadian dollars to 1 Euro. A 10% increase or 
decrease in the US dollar exchange may increase or decrease loss for the period by 
approximately $474. A 10% increase or decrease in the EUR$ exchange rate will decrease 
or increase loss for the period by approximately $2,525. 

 
b) Interest Rate Risk  
 

The Company’s cash earns interest at a variable interest rate. Because of the nature of 
these financial instruments, fluctuations in market rates do not have a significant impact 
on estimated fair values as of April 30, 2022. Future cash flows from interest income on  



YELLOW STEM TECH INC.  
(formerly HEMP FOR HEALH INC.) 
Notes to the Consolidated Financial Statements 
April 30, 2022 
(Stated in Canadian Dollars) - Page 16 
 

  

Note 12 Financial Instruments – (cont’d) 
 

b) Interest Rate Risk – (cont’d)  
 

cash will be affected by interest rate fluctuations. Interest rate risk consists of two 
components, i) to the extent that payments made or received on the Company’s monetary 
assets and liabilities are affected by changes in the prevailing market interest rates, the 
Company is exposed to interest rate cash flow risk; and ii) To the extent that changes in 
prevailing market interest rates differ from the interest rates in the Company’s monetary 
assets and liabilities, the Company is exposed to interest rate price risk. 
The Company’s exposure to interest rate fluctuations is minimal.  

 
c) Credit Risk  

 
Credit risk is the risk that one party to a financial instrument will fail to discharge an 
obligation and cause the other party to incur a financial loss. The Company is exposed to 
credit risk with respect to its cash, the balance of which at April 30, 2022 is $270,100 
(April 30, 2021 – $12,348). As at that date, cash was held at a chartered Canadian financial 
institution and the Company does not consider the risks to be significant. 

 
Liquidity risk arises from the excess of financial obligations over available financial assets 
due at any point in time. Additional cash requirements could be met with the issuance of 
additional share capital; however, there is no assurance the Company will be able to raise 
funds in this manner in the future. As at April 30, 2022, the Company was holding cash 
of $270,100 (April 30, 2021 – $12,348). 

 
Note 13 Related Party Transactions  

 
The following is a summary of charges incurred by the Company with related parties for the 
year ended April 30, 2022 and 2021: 

Year ended April 30,   2022  2021
    
Audit and accounting  $ - $ 10,500
Management fees   51,000  33,000
Office and administration   8,250  13,750
    
Total  $ 59,250 $ 57,250

 
During the year ended April 30, 2022, the Company incurred fees and operational expenses 
totalling $59,250 (April 30, 2021: $57,250) from companies controlled by an officer and 
director of the Company and by another officer and director. As of April 30, 2022, the 
Company had amounts payable to officers and directors, and companies with directors in 
common of $8,363 (April 30, 2021: $50,789). 
 

During the year ended April 30, 2022, $83,855 in amounts payable for fees, expenses and 
advances were forgiven as debts to the Company. Included in these amounts was $64,629 of 
amounts owing to officers and directors and companies controlled by officers and directors 
which included amounts payable for fees and advances. 




