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Opinion

We have audited the accompanying consolidated financial statements of Exploits Discovery Corp. (the “Company”), which
comprise the consolidated statement of financial position as at October 31, 2022, and the consolidated statements of loss and
comprehensive loss, changes in shareholders’ equity and cash flows for the year then ended, and notes to the consolidated financial
statements, includinga summary of significantaccounting policies.

In ouropinion, these consolidated financial statements present fairly, in all material respects, the financial position of the Company
asatOctober31,2022,andits financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe thatthe audit evidencewe have obtained in ouraudit is sufficient and appropriate to provide a basis for
ouropinion.

Other Matters

The consolidated financial statements of Exploits Discovery Corp. forthe yearended October 31,2021 were audited by another
auditorwho expressed an unmodified opinion onthose statements on February 28,2022,

Other Information

Management is responsible for the other information. The otherinformation obtained at the date of thisauditor's report includes
Management’s Discussionand Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusionthereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have
performed, we conclude thatthere isa material misstatement of this other information, we are requiredto report that fact. We have
nothingto reportin thisregard.
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Responsibilities of Managementand Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
IFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible forassessing the Company's ability to continue as
a goingconcern, disclosing, as applicable, matters related to going concernand using the going concern basis of accounting unless
management either intends to liquidate the Company orto cease operations, or has norealistic a lternative butto do so.

Those charged with governanceare responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee thatan audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or errorand are
considered material if, individually orin the aggregate, they could reasonably be expected to influence the economic decisions of
users takenon the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtainan understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's intemal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accountingand, based on the audit
evidenceobtained, whether a material uncertainty exists related to events or conditions that may castsignificant doubt on
the Company's ability to continue asa going concern. I f we conclude that a material uncertainty exists, we are requ ired
to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of ourauditor's report. However, future events or conditions may cause the Company to cease to continueasagoing
concern.

e Evaluate the overall presentation, structure and contentof the consolidated financial statements, including thedisclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriateaudit evidence regarding the financial information of the entities or businessactivities within
the Company to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for ouraudit opinion.

We communicate with those charged with governance regarding, among other matiters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control thatwe identify during our audit.



We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regardingindependence, and to communicate with them all relationships and other matters that may reasonably be thoughtto bear
on ourindependence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s reportis Michael MacLaren.

“DAVIDSON & COMPANY LLP”

Vancouver, Canada Chartered Professional Accountants

February 15,2023



Exploits Discovery Corp.

Consolidated Statements of Financial Position

(Expressed in Canadian dollars)

Notes October 31, 2022 October 31, 2021
$ $
Assets
Current Assets
Cash 10,069,257 12,663,252
Taxes and otherreceivables 6 536,045 933,610
Prepaid expenses 49,262 26,553
Marketable securities 9 77,775 612,225
Total Current Assets 10,732,339 14,235,640
Non-Current Assets
Deposits 10 1,046,032 -
Equipment 8 36,463 46,881
Exploration and evaluation properties 10 22,588,624 23,417,559
Total Non-Current Assets 23,671,119 23,464,440
Total Assets 34,403,458 37,700,080
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabilities 7,12 1,362,430 888,426
1,362,430 888,426
Shareholder’s Equity
Share capital 11 50,063,358 46,317,040
Obligation to issue shares 10 - 600,000
Option & warrant reserve 11 3,746,237 3,107,904

Accumulated deficit

(20,768,567)

(13,213,290)

Total Shareholder’s Equity

33,041,028

36,811,654

Total Liabilities and Shareholders’ Equity

34,403,458

37,700,080

Nature of operations (Note 1) and Subsequent Events (Note 16)

These consolidated financial statements were authorized forissuance by the Board of Directors on February 15,2023.

Approved on behalf of the Board of Directors:

The accompanying notes are an integral part of these consolidated financial statements.

(Signed) “Larry Short”

Director
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(Signed) “Christopher Huggins ”

Director



Exploits Discovery Corp.
Consolidated Statements of Loss and Comprehensive Loss
(Expressed in Canadian dollars)

Notes October 31, 2022 October31, 2021
Expenses $ $
Exploration & evaluation expenditures, net of recoveries 10,12 4,710,385 6,118,107
Management & director fees 12 845,270 622,232
Investor relations 443,189 1,635,564
Office and administrative 336,387 182,906
Professional fees 223,330 175,076
Regulatory and filing fees 80,978 76,695
Amortization 10,418 5,209
Share-based compensation 11,12 569,319 2,195,281
(7,219,276) (11,011,070)
Impairment of mineral property 10 (412,815) -
Unrealized gain (loss) on marketable securities 9 (534,450) 408,941
Realized gain on sale of marketable securities 9 - 13,905
Recovery of flow through share liability premium 11 610,067 189,343
Interestincome 1,197 -
Loss and comprehensive loss (7,555,277) (10,398,881)
Loss per share - basic and diluted (0.07) (0.12)
Weighted average number of common shares outstanding —
basic and diluted 110,636,944 83,898,656

The accompanying notes are an integral part of these consolidated financial statements.



Exploits Discovery Corp.

Consolidated Statements of Changes in Shareholders' Equity

(Expressed in Canadian dollars)

Option and
Common Share warrant Obligation to Accumulated Total Equity
Shares Capital reserve issue shares Deficit (Deficit)
# $ $ $ $ $

Balance at October 31, 2020 53,528,102 16,968,055 1,855,074 4,134,000 (2,814,409) 20,142,720
Units Sharesissued for cash 36,156,574 20,985,120 (1,024,305) - - 19,960,815
Issuance costs 111,111 (377,263) 81,854 - - (295,409)
Share issued for mineral properties 7,512,799 5,396,471 - - - 5,396,471
Obligation to issue shares 6,200,000 3,534,000 - (3,534,000) - -
Allocated to flow through liability - (189,343) - - - (189,343)
Share-based compensation - - 2,195,281 - 2,195,281
Comprehensive loss forthe year - - - - (10,398,881) (10,398,881)
Balance at October 31, 2021 103,508,586 46,317,040 3,107,904 600,000 (13,213,290) 36,811,654
Sharesissued forcash 14,335,550 4,500,399 - - - 4,500,399
Share issue costs - (150,000) - - - (150,000)
Fair value of brokerwarrants issued - (69,014) 69,014 - - -
Fair value of shares issued for property
acquisition 500,000 75,000 - - - 75,000
Obligation to issue shares - - - (600,000) - (600,000)
Allocated to flow through liability - (610,067) - - - (610,067)
Share-based compensation - - 569,319 - 569,319
Comprehensive loss for the year - - - - (7,555,277) (7,555,277)
Balance at October 31, 2022 118,344,136 50,063,358 3,746,237 - (20,768,567) $33,041,028

The accompanying notes are an integral part of these consolidated financial statements.
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Exploits Discovery Corp.
Consolidated Statements of Cash Flows
(Expressed in Canadian Dollars)

For the years ended October 31

Note 2022 2021
$ $
Operating activities
Lossforthe year (7,555,277) (10,398,881)
Items not involving cash:
Amortization 8 10,418 5,209
Fair value adjustment on investment 534,450 (422,846)
Impairment on mineral property 10 412,815
Recognition of flow through income 11 (610,067) (189,343)
Share-based compensation 11 569,319 2,195,281
Net change in non-cash working capital items:
Taxes and otherreceivables 352,985 (816,304)
Prepaid expenses (22,709) 154,277
Accounts payable and accrued liabilities 474,004 215,650
Net cash used in operating activities (5,834,062) (9,256,957)
Investing activities
Exploration and evaluation property acquisition expenditures (64,300) (573,091)
Deposits (1,046,032) -
Purchase of investments - (203,275)
Purchase of equipment - (52,090)
Proceeds on the sale of marketable and other securities - 118,896
Net cash usedininvesting activities (1,110,332) (709,560)
Financing activities
Proceeds fromissuance of equity for cash, net of costs 4,350,399 19,665,406
Net cash provided by financing activities 4,350,399 19,665,406
(Decrease)increaseincash (2,593,995) 9,698,889
Cash at beginning of year 12,663,252 2,964,363
Cash at end of year 10,069,257 12,663,252

Supplemental disclosure with respect to cash flows (Note 15)

The accompanying notes are an integral part of these consolidated financial statements.
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EXPLOITSDISCOVERY CORP.

Consolidated Financial Statements

For the years ended October 31,2022 and 2021
Expressedin Canadian Dollars

Nature of operations

Exploits Discovery Corp. (“Exploits” or the “Company”) was incorporated under the Business Corporations Act
(British Columbia) onMay 28,2018as “1165847 B.C. Ltd.” The Company’s head office is at 2 Toronto St, Suite 206,
Toronto, ON, M5C 2B5. The Company is focused on evaluating, acquiring, and exploring mineral properties, in
Canadaand abroad. The Company’s sharesare listed on the Canadian Securities Exchange (the “Exchange” or “CSE”)
under the symbolNFLD.

The business of mining and exploring for minerals involves a high degree of risk and there can be no assurance
that currentoperations, including exploration and evaluation programs, will result in profitable mining operations.
The Company's continued existence is dependent upon the preservation of its interest in the underlying
properties, the discovery of economically recoverable reserves, the achievement of profitable operations, and the
ability of the Company to raise additional financing, if necessary, or alternatively upon the Company's ability to
dispose of its interests on an advantageous basis.

These financial statements have been prepared using International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”) on a going concern basis which assumes the
Company will be able to meetits obligations and continue its operations for the next 12 months. Duringthe year
ended October 31,2022, the Company incurred a net loss and comprehensive loss of $7,555,277 and had
shareholders’ equity of $33,641,028 and, as of that date, had working capital of $9,369,909.

The Company’s continuation as a going concern is dependent upon successful results from its mineral property
exploration activities and its ability to attain profitable operations and generate funds therefrom and/or raise
equity capital or borrowings sufficient to meet current and future obligations. There is no assurance that the
Company will continue to be able to obtain adequate financing in the future or that suchfinancing will be on terms
acceptable to the Company. The Company estimates based on its current working capital and subsequent
financing (Note 16)that It has sufficient funds to operate for the ensuing 12 months.

These financial statements do not reflect the adjustments to the carrying value of assets and liabilities and the
reportedexpenses that would be necessary if the Company were unable to realize its assets and settle its liabilities
as a going concern in the normal course of operations. Such adjustments could be material.

Basis of presentation

These consolidated financial statements are prepared in accordance with IFRS, as issued by the IASB and
Interpretationsissued by the International Financial Reporting Interpretations Committee (“IFRIC”).

These financial statements have been prepared on a going concern basis, under the historical cost convention
except for certain financial instruments that have been measured at fair value. In addition, these financial
statements have been prepared using the accrual basis of accounting, except for cash flow information. The
principal accounting policies and critical estimates and judgements used when compiling these financial
statements are setout below.

These consolidated financial statements include the accounts of the Company and its wholly owned Canadian
subsidiaries; Exploits Gold Corp and 1255919 BC Ltd. Subsidiaries are fully consolidated from the date of
acquisition, being the date on whichthe Company obtains control, and continue to be consolidated until the date
that such control ceases. All inter-company transactions and balancesare eliminated in full.

These financial statements were approved by the Board of Directors on February 15,2023



EXPLOITSDISCOVERY CORP.

Consolidated Financial Statements

For the years ended October 31,2022 and 2021
Expressedin Canadian Dollars

Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements, unless otherwise indicated.

Critical Accounting Judgments and Estimates

The preparation of these financial statements requires management to make certain estimates, judgments and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
reportedamounts of income and expenses during the reporting periods. Actual outcomes could differ from these
estimates.

These financial statements include estimates that, by their nature, are uncertain. The impacts of such estimates
are pervasive throughout these financial statements and may require accounting adjustments based on future
occurrences. Revisions to accounting estimatesare recognizedin the periodin which the estimate is revised and
future periods if the revision affects both current and future periods. These estimates are based on historical
experience, current and future economic conditions and other factors, including expectations of future events
that are believedto be reasonable under the circumstances.

Significantassumptions about the future that management has made that could resultin a material adjustment
to the carrying amounts of assets and liabilities, inthe event that actual results differ from estimates made, relate,
butare notlimited to, the following:

Valuation of Exploration and Evaluation assets

The application of the Company’s accounting policy for exploration and evaluation assets requires judgment in
determining whether it is likely that costs incurred will be recovered through successful exploration and
development or sale of the asset under review. Furthermore, the assessment as to whether economically
recoverable reserves exist is itself an estimation process. Estimates and assumptions made may change if new
information becomes available. If, after the expenditure is capitalized, information becomes available suggesting that
the recovery of expenditure is unlikely, the amount capitalized is written off in profit or lossin the period when
the new information becomes available.

Going concern
The preparation of these financial statements requires management to make judgments regarding the going concem
of the Company as previously discussed in Note 1.

Share-based compensation

The Black-Scholes option valuation model used by the Company to determine fair values for stock-based
compensation was developed for use in estimating the fair value of freely traded options. This model requires
input of highly subjective assumptions including future stock volatility and expected time until exercise. Changes
in the subjective input assumptions can materiallyaffect a stock option’s fair value estimate.

Deferred taxes

The estimation of income taxes includes evaluating the recoverability of deferred tax assets based on an
assessment of the Company’s ability to utilize the underlying future tax deductions against future taxable income
prior to expiry of those deductions. Management assesseswhetheritis probable that some or all of the deferred
tax assets will notbe realized. The ultimate realization of deferred tax assets is dependent uponthe generation
of future taxableincome, whichin turnis dependent upon the successful discovery, extraction, development and
commercialization of mineral reserves. To the extent that management’s assessment of the Company’s ability to
utilize future tax deductions changes, the Company would be requiredto recognize more or fewer deferred tax

10



EXPLOITSDISCOVERY CORP.
Consolidated Financial Statements
For the years ended October 31,2022 and 2021

Expressedin Canadian Dollars

assets, and deferredtax provisions or recoveries could be affected.

Deferred Flow-Through Premium Estimates

Recorded costs of flow-through share premium liabilities reflect premiums received by the Company on the issue
of flow-through shares. The premium is subject to measurement uncertainties and requires the Company to assess
the value of non-flow-through shares. The determination is subjective and does not necessarily provide a reliable
single measure of the fair value of the premium liability.

Functional and Presentation Currency

Iltems included in these financial statements are measured using the currency of the primary economic
environment in which the Company and its’ subsidiaries operates (the “functional currency”), which was
determined to be the Canadian dollarandis also the Company’s presentation currency. Transactions in currencies
other than the Canadian dollar are translated into Canadian dollars at exchange rates at the time of the
transactions as follows:

i Monetary assets and liabilities are translated at rates of exchange at each reporting date with the
resulting gains or losses recorded in foreign exchange gain/loss in the profit or loss;

ii. Non-monetary items are translated at historical exchange rates and are not retranslated; and

iii. Expense items are translated at the rates of exchange prevailing on the dates of the transactions.

Cash

Cash include cash, demand deposits and short-term, highlyiquid investments that are readily convertible to
known amounts of cash and are subject to an insignificant risk of changes in value. Cash equivalents have
maturities of three months or less at the date of acquisition. Interest earnedis included in interestincome onthe
profitor loss.

Marketable Securities

Marketable and other securitiesconsist of equity securities thatare listed on arecognized stockexchange,
over which the Companydoes not have control or significantinfluence. Other securities consist of warrants
that are not listed on a recognized exchange. Marketable securities are measured at fair value through
profitor loss.

Taxes and other Receivables

Taxes and other receivables consist primarily of GST receivablesfrom government authorities in Canada.
Mineral Properties and Exploration Expenditures

Exploration and evaluation property acquisition costs directly related to specific properties are deferred,
commencing on the date that the Company acquires legal rights to explore a property, until technical and economic
feasibility of extracting a mineral resource is demonstrable, or until the properties are sold or abandoned.
Exploration and evaluation expenditures are expensed as incurred. Exploration costs may include costs such as
materials used, surveying costs, drilling costs, payments made to contractors, analysing historical exploration data,
geophysical studies, and depreciation on equipmentused during the exploration stage. If the properties are put
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EXPLOITSDISCOVERY CORP.

Consolidated Financial Statements

For the years ended October 31,2022 and 2021
Expressedin Canadian Dollars

into commerecial production, the acquisition and exploration expenditures will be depleted using the units of
production basis based upon the proven reserves available. If the properties are sold or abandoned, the acquisition
costs will be written off.

Mineral properties are reviewed forimpairment whenever events or changes in circumstances indicate that their
carrying amounts may exceed the recoverable amount. Where there is evidence of impairment, the net carrying
amount of the asset willbe written down to itsrecoverable amount. Title to resource properties involves certain
inherentrisks due to the difficulties of determining the validity of certain claimsas well as the potential for problems
arising fromthe frequently ambiguous conveyance history characteristic of many resource properties.

Income (loss) per share

The Company presents basic and diluted loss per share data for its common shares, calculated by dividing the loss
attributable to common shareholders of the Company by the weighted average number of common shares outstanding
duringthe period. The diluted loss per share calculation assumes that any proceeds from the exercise of dilutive stock
options and warrants would be used to repurchase common shares at the average market price duringthe period, with
the incremental number of shares beingincluded in the denominator of the diluted loss per share calculation. Diluted
loss per share does not adjust the loss attributable to common shareholders or the weighted average number of
common shares outstanding when the effect is anti-dilutive. All of the Company’s outstanding stock options and
warrants were anti-dilutive for the years ended October 31,2022 and 2021.

Share Capital

Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares and
share purchase warrants are recognized as a deduction from equity. Common shares issued for consideration other
than cash are valued based on their market value at the date the shares are issued.

Proceeds received from the issuance of units, consisting of common shares and share purchase warrants, are allocated
to common shares and warrants on a residual value method whereby the common shares are valued based on the
quoted market price of the common shares at the time the units are issued, and the share purchase warrants are valued
using the residual value method.

Share-based compensation

Share-based compensation transactions are measured based on the fair value of the share -based compensation issued.
The Company grants stock options to certain employees, directors and consultants under the terms of the Company's
Stock Option Plan. Each tranche in an option award is considered a separate award with its own vesting period and
grant date fair value. The fair value of each tranche is measured at the date of grant using the Black-Scholes option
pricing model. The Black-Scholes option pricing model requires estimates for the expected life of options and stock
price volatility which can materially affect the fair value estimate. Volatility and the expected life of optionsis estimate d
based on an analysis of factors such as the Company's historical price trends, history of option holder activity, and peer
and industry benchmarks for similar transactions.

Share-based compensation transactions with parties other than employeesand directors are measured at the fair value
of the goods or services received, except where that fair value cannot be estimated reliably, in which case they are
measured at the fair value of the equity instruments granted, measured at the date the entity obtains the goods or the
counterparty rendersthe service.
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EXPLOITSDISCOVERY CORP.

Consolidated Financial Statements

For the years ended October 31,2022 and 2021
Expressedin Canadian Dollars

Income Taxes

Income tax consists of currentand deferred tax. Currentand deferred tax are recognized in profit or loss exceptto the exte nt
they relate to itemsrecognized directly in equity or other comprehensive income.

Current tax is recognized and measured at the amount expected to be recovered from or payable to the taxation authorities
based on the income tax rates enacted or substantively enacted at the end of the reporting period and includesany adjustment
to taxes payable in respect of previous years.

Deferred tax is recognized on any temporary differences between the carryingamounts of assets and liabilitiesin the financi al
statements and the corresponding tax bases used in the computation of taxable earnings. Deferred tax assets and liabilities are
measured at the tax rates that are expected to applyin the period when the asset is realized and the liability is settled. The effect
of a change in the enacted or substantively enacted tax rates isrecognized in netloss and comprehensive loss depending on the
item to which the adjustment relates.

Deferred tax assets are recognized to the extent future recoveryis probable. Ateach reporting period end, deferred tax asse ts
are reduced to the extent that itisno longer probable that sufficient taxable earnings will be available to allow all or part of the
asset to be recovered.

Flow through shares

The Company will, from time-to-time, issue flow-through common shares to finance a portion of its exploration program.
Pursuant to the terms of the flow-through share agreements, these shares transfer the tax deductibility of qualifying resource
expendituresto investors. Onissuance, the Company bifurcates the flow-through share into: i) a flow-through share premium,
equal to the estimated premium, ifany, investors pay for the flow-through feature, which is recognized as a liability; and ii) share
capital. Upon expenditures beingincurred, the Company derecognizes the liability and recognizesa deferred tax liability for the
amount of tax reduction renounced to the shareholders. The premium is deferred and recognized as other income as the
expenditure incurs, and the related deferred tax is recognized as a tax provision.

Proceedsreceived from the issuance of flow-through shares are restricted to be used only for Canadian resource property
exploration expenditures. The Company may also be subject to a Part XII.6 tax on flow- through proceedsrenounced under the
Look-back Rule in accordance with Government of Canada flow- through regulations. When applicable, this tax is paid or accrued
as a financial expense.

Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Parties are also considered to be rel ated if
they are subject to common control. Related parties may be individuals or corporate entities. A transaction is considered to be a
related party transaction when there isa transfer of resources or obligations between related parties.

m) Equipment

Equipment is stated at cost, less accumulated depreciation and accumulated impairmentlosses. Cost comprises the fair value of
consideration given to acquire or construct an asset and includes the directcharges associated with bringing the asset to th e
location and condition necessary for putting it into use. Depreciation is provided over the estimated useful lives of the equipment
using the following methods:

Vehicles — 20% straight-line
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EXPLOITSDISCOVERY CORP.

Consolidated Financial Statements

For the years ended October 31,2022 and 2021
Expressedin Canadian Dollars

Rehabilitation provision

The Company recordsthe present value of estimated costs of legal and constructive obligations required to restore operating
locations in the period in which the obligation is incurred. The nature of these restoration activities includes dismantling and
removing structures, dismantling operating facilities, and restoration, reclamation and re-vegetation of affected areas.

The obligation generally arises when the asset is installed or the ground /environmentis disturbed at the production locati on.
When the liability isinitially recognized, the presentvalue of the estimated cost is capitalized by increasing the carrying amount
of the related miningassets to the extent that it was incurred prior to the production of related ore. Over time, the discou nted
liability isincreased for the change in presentvalue based on the discount rates that reflectcurrent market assessments and the
risks specific to the liability. The periodic unwinding of the discountis recognized in the profit or lossas a finance cost. Additional
disturbances or changes in rehabilitation costs will be recognized as additions or charges to the corresponding assets and
rehabilitation liability when they occur. When applicable for closed sites, changes to estimated costs are recognized immediately
inthe profit or loss. Asat October 31,2022 and October 31, 2021 the provision was $nil.

Financial Assets and Liabilities

IFRS 9 - Financial instruments (“IFRS 9”) includes guidance on the classification and measurement of financial assets. Under IFRS
9, financial assets are classified and measured either at amortized cost, fair value through profit or loss (“FVTPL") or fair value
through other comprehensive income (“FVTOCI”) based on the business model in which they are held and the characteristics of
their contractual cash flows.

Financial assets
Financial assets are classified as either financial assets at FVTPL, amortized cost, or FVTOCI. The Company determinesthe
classification of its financial assets at initial recognition.

i Financial assets recorded at FVTPL

Financial assets classified as FVTPL are measured at fair value with changes in fair value on those items recognized in profit or
loss. Financial assets are classified as FVTPL if they do not meet the criteria of amortized cost or FVTOCI.

The Company’s marketable securities (including warrants) are classified as financial assets measured at FVTPL.
ii.  Amortized Cost

Financial assets classified as amortized cost are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are carried at amortized cost less any provision for impairment.

The Company’s cash, and taxes and other receivablesare classified as financial assets measured at amortized cost.

iii. Financial assets recorded at FVTOCI
Financial assets are recorded at FVTOCl when assets are not held for trading, and the Company makes an irrevocable election at
initial recognition to classify as FVTOCI. All subsequentchanges in fair value are recognized in other comprehensive income asa
componentof shareholders’ equity. The Company did not hold any financial assets measured at FVTOCI as at October 31,2022
and October 31, 2021.
Financial liabilities

Financial liabilities are classified as either financial liabilities at FVTPL or at amortized cost. The Company determinesthe
classification of its financial liabilities at initial recognition.
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EXPLOITSDISCOVERY CORP.

Consolidated Financial Statements

For the years ended October 31,2022 and 2021
Expressedin Canadian Dollars

i Amortized cost

Financial liabilities measured at amortized cost, including borrowings, are initially measured at fair value, net of transaction costs.
Financial liabilities are subsequently measured at amortized cost using the effective interest method, with interest recognized on
an effective yield basis.

The effective yield basisis a method of calculating the amortized cost of a financial liability and of allocating interest costs over
the relevantperiod. The effective interest rate isthe rate that discounts estimated future cash payments through the expected
life of the financial liability to the net carrying amount on initial re cognition.

The Company’saccounts payable and accrued liabilities approximate their amortized cost.
ii. Financial liabilities recorded at FVTPL

Financial liabilities are classified as FVTPL if they do not fall into the amortized cost category detailed above.

Transaction costs
Transaction costs associated with financial instruments carried at FVTPL are expensed as incurred, while transaction costs
associated with all other financial instruments are included in the initial carrying amount of the asset or the liability.

Recognition and measurement

Instruments classified as FVTPL are measured at fair value with gains and losses arising from the changes in fair value ofthe
instruments presented inthe period they arise. Instruments classified as amortized cost are measured at amortized cost using the
effective interest rate method. Instruments classified as FVOCl are measured at fair value with unrealized gains and losses
recognized in other comprehensive loss.

Determination of fair values

The determination of fair value requires judgementand is based on market information, where available and appropriate. At the
end of each financial reporting period, the Company’s management estimates the fair value of securities based on quoted tradi ng
pricesat the end of the reporting period or the closing trade price on the last day the security traded if there were no trades at
the end of the reporting period.

Disposition of marketable securities
Realized gains or losses on the disposal of securitiesand unrealized gains and losses on securities classified as FVTPL are reflected
in profit or loss on the transaction date and are calculated on a weighted average cost basis.

Derecognition of financial liabilities

The Company de-recognizes financial liabilities when the obligations are discharged, cancelled or expire. The difference between
the carrying amount of the financial liability derecognized and the consideration paid and payable, including any non -cash assets
transferred or liabilities assumed, isrecognized in profit or loss.

Impairment of financial assets

The Company assessesall informationavailable, including on a forward-looking basis, the expected credit losses
associated with its assets carried at amortized cost. The impairment methodology applied depends on whether
there has beenasignificantincreasein creditrisk. To assess whether there is a significantincreasein creditrisk, the
Company compares the risk of a defaultoccurring on the asset as the reporting date, with the risk of default as at
the date of initial recognition, based on all information available, and reasonable and supportive forward-looking

information.
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Financial instruments recorded at fair value
Financial instruments recorded at fair value on the statements offinancial position are classified using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the followinglevels:

e Levell-valuation based on unadjusted quoted prices in active markets for identical assets or liabilities;

e Level 2 — valuation techniques based on inputs other than quoted prices included in Level 1 that are
observablefor the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3 —valuation techniquesusinginputs forthe asset or liability thatare not based on observable market
data (i.e. unobservable inputs).

The common sharesheldare measured atfair value and classified as Level 1 and the warrants held are measured
using the Black-Scholes model and classifiedas Level 2 . As of October 31,2022 and October 31, 2021, the fair values
of the financial assets and liabilities classified at amortized cost approximatedtheir carrying value due to their short-
termnature.

Impairment

The carrying amounts of the Company’s non-financial assets, otherthan deferredtax assets if any, are reviewed at
each reportingdate to determine whether thereis any indication of impairment. If any such indication exists, then
the asset’s recoverable amountis estimated.

For the purposes of impairment testing, assets that cannot be tested individuallyare groupedtogetherinto the
smallest group of assets that generates cashinflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the “cash-generating unit” or “CGU”). The recoverable amount of an
assetor CGU is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cashflows are discounted to their present value using a pre-tax discount rate that reflects current
marketassessments of the time value of moneyand the risksspecificto the asset.

The Company’s corporate assets do not generate separate cash inflows. If there is an indication that a corporate
asset may be impaired, then the recoverable amountis determined forthe CGU to which the corporate asset
belongs. Animpairmentlossis recognized if the carryingamount of an asset or its CGU exceeds its estimated
recoverable amount. Impairmentlosses are recognized in profit or loss.

Impairment losses recognizedin prior periods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairmentloss is reversedif there has been a changein the estimates usedto
determinethe recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amountdoes notexceed the carryingamount that would have been determined, net of depreciation or
amortization, had no impairment loss been recognizedfor the asset (or cash-generatingunit) in prioryears. A
reversal of an impairmentloss is recognized immediately in profit or loss.

p) Leases

The Company determines if an arrangementis a lease at contractinception by evaluating if the contract conveys the
rightto control the use of identified assets during the period of use. A right-of-use ("ROU") asset represents the
Company'sright to use an identifiedassetfor the lease term and a lease liability represents the Company's
obligation to make payments as set forth in the lease agreement. ROU assets and lease liabilities are included on the
Company's statements of financial position and are recognized based on the presentvalue of the future lease
payments atthe lease commencement date over the expected lease term whichincludes options to extend or
terminate the lease when itis reasonably certain those options will be exercised. The interest rate used to
determinethe presentvalue of the future lease payments is the Company's incremental borrowing rate at lease
inception, because the interest rate implicitin the lease is generally not readily determinable. A ROU asset initially
equals the lease liability, adjusted for any lease payments made priorto lease commencement and any lease
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incentives. All leases are recorded on the statements of financial position exceptfor leases with an initial term of less than 12
months. ROU assets are amortized on a straight-line basis over the shorter of the remaining useful life of the asset and lease
term. Amortization expense is recognized in profitor loss.

New Accounting Standards and Amendments

Certain pronouncements have beenissued by the IASB that are effective for annual periods beginning on or after November 1,
2021. The Company has assessed the amendments and determined that there isno material impact on the accounting and
presentation of the financial statements.

Certain pronouncements have been issued by the IASB that are applicable for accounting periods after November 1,2022. There
are currently no such pronouncements that are expected to have a significant impacton the Company's financial statements
upon adoption.

Capital Management

The Company manages its capital structure and makesadjustments to it, based on the funds available to the
Company, in orderto supportthe acquisitionand exploration of mineral properties. The Board of Directorsdoes not
establish quantitative return on capital criteria for management, but ratherrelies on the expertise of the Company's
management to sustain future development of the business. The Company defines its capital to comprise its
shareholders’ equity, specificallyits share capital, warrantand option reserve and accumulated deficit. The
propertiesin whichthe Company currently has an interestare in the explorationstage; as such the Company is
dependent on external financing to fundits activities. In order to carry out the planned exploration activity and pay
for administrative costs, the Companywill spendits existing workingcapital and raise additional amounts as needed.

Management reviews its capital managementapproach on an ongoing basis and believes that this approach, given
the relative size of the Company, is reasonable. The Companyis not exposedto externally imposed capital
requirements. There were no changes in the Company's approach to capital management during the yearsended
October31,2022and 2021.

Financial Risk Factors

The Company’s activities exposeit to a variety of financial risks, including credit risk, liquidity riskand market risk
(includinginterest rate and foreign exchangeraterisk).

Risk managementis carried out by the Company's management team with guidance from the Company’s Audit
Committee under policies approved by the Board of Directors. The Board of Directors also provides regular guidance
for overall risk management.

Credit Risk

Creditriskis the risk of loss associated with a counterparty's inability to fulfil its payment obligations. The Company's
creditriskis primarily attributable to cash and taxes and other receivables. Cash consists of cash on deposit with
banks with high credit worthiness. Included in taxes and other receivables at October 31,2022 is $495,089 (October
31,2021-5819,125) relatingto goods and services taxes receivable from various Canadian government agencies.
Management believes that the credit risk concentration with respect to its financial instruments is not significant.

Liquidity Risk

The Company’s liquidity riskis the risk that Company has insufficient funds to settle its contractual financial liabilities
as they fall due. The Company manages this risk by ensuring sufficient funds are available as contractual cash flows
become due.
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Asat October31,2022, the Company had a cash balance of $10,069,257, as well as marketable securities of
$77,775, to settle currentliabilities of $1,354,385.

While the Companyhas been successful in obtaining required fundingin the past, thereis no assurance that future
financings will be available.

Market Risk
Market risk isthe risk of loss that might arise from changes in market factors such as interest rates, foreign exchange rate s, and
commodity and equity prices.

i. Interest Rate Risk:
Interest rate riskis the risk that the fair value or future cash flows ofa financial instrument will fluctuate due to changes

in market interest rates. The Company is exposed to limited interest rate risk, as it only holds cash and does not have
any interest-bearing debt.

ii. ~ Foreign Currency Risk:

Foreign currency risk isthe risk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. The Company’s exposure to foreign exchange risk is minimal.

Taxes and Other Receivables

October 31,2022 October31,2021
Recovery duefromvendors S 40,956 S 114,485
Sales tax 495,089 819,125
Total $ 536,045 S 933,610

Accounts payable and Accrued Liabilities

October 31,2022 October31,2021
Due tovendors S 1,339,316 S 716,468
Payroll remittances 23,114 171,958
Total $ 1,362,430 S 888,426

Equipment

The following tables summarize the Company’s equipment carrying values:

Accumulated Carrying

Cost Depreciation Value

Vehicles S S S
October31,2022 52,090 (15,627) 36,463
October31,2021 52,090 (5,209) 46,881

Marketable Securities

Pursuant to the Company’s acquisition of Exploits Gold, the Company acquired 500,000 common shares of
Volatus Capital Corp (“Volatus”) with afair value of $180,000in September 2020. Volatus is traded on the CSE
under the symbol “VC”. On May 17, 2022, Volatus completed a share consolidation of 1:4 resulting in the
number of shares heldas at October31,2022being 125,000.
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Asat October 31,2022, the common shares of Volatus had avalue of$5,625 (October 31,2021 - $45,000) and the Company
recorded an unrealized loss of $39,375 (2021 — unrealized loss of $60,000) on itsinvestment for the year ended October 31,
2022.

In November 2020, the Company acquired 250,000 units of C2C Gold Corp (“C2C”) (formerly Taku Resources)for $25,000 where
each unit consisted of one share of C2C and one-half of a C2C share purchase warrant. Each whole C2C share purchase warrant
has an exercise price of $0.15 and expire on November 19, 2022. C2Cistraded on the CSE under the symbol “CTOC”. In addition
to the shares, the Company held at October 31,2021 125,000 C2C warrants with a fair value of $16,925, which were valued using
the Black Scholes formula with the following assumptions: an expe cted volatility of 140%, an expected life of 1.05 years, a
dividend yield of 0% and a risk free interest rate of 0.50%. Asat October, 31,2022, these warrants were valued at SNil and the
Company recorded an unrealized loss of $16,925 (2021 - unrealized gain of $16,925).

Asat October 31, 2022 the common shares of C2C had a value of $12,500 (2021 - $55,000) and the Company recorded an
unrealized loss of $40,000 (2021 - unrealized gain of $30,000) on its investment for the year ended October 31, 2022.

In December 2020, the Company acquired 1,500,000 shares of Opawica Explorations (“Opawica”) for $150,000. Opawicais traded
on the CSE under the symbol “OPW” and the Company bought a further 70,000 shares for $28,275 in May 2021. In October 2021
the Company disposed of 300,000 shares for gross proceeds of $118,905, resultingin a realized gain of $13,905.

Asat October 31,2022, the Company owns 1,270,000 common shares of Opawica with a value of $57,150 (2021 - $495,300) and
the Company recorded an unrealized loss of $438,150 (2021 — unrealized gain of $422,016) on itsinvestment for the year ended
October 31, 2022.

For the year ended October 31,2022, the Company recorded a total unrealized loss on the investments above of $534,450in
profit or loss (2021 — gain of $408,941).

Exploration and Evaluation Properties

a) Middle Ridge Property

In July 2020, the Company entered into an agreement and acquired a 100% interest in the Middle Ridge
property by makinga cash payment of $240,000 and issuing 1,800,000 common shares (recorded at a fair
value of $306,000). The property is subject to a 2% net smelter returns royalty (“NSR”) which the Company
canrepurchase 1%for $1,000,000.

In July 2020, the Company acquireda 100% interest in additional mineral claims, expanding its Middle Ridge
property and True Grit property, by issuing 6,850,000 common shares (with a fair value of $2,534,500),
allocated $1,596,735 to Middle Ridge Property and $937,765 to True Grit Property.

b) GreatBend Property

In July 2020, the Company staked certainclaims in central Newfoundland and Labrador for a total cost of
$105,000, which the Company collectively now refers to as the Great Bend property.

In August 2020, the Company acquired a 100% interest in additional mineral claims by issuing 1,000,000
common shares with a fair value of $600,000. The Company will issue an additional 1,000,000 common shares
upon completion of a pre-feasibility study. During fiscal 2022, a previously recorded obligationto issue shares
in relation to the pre-feasibility study was reversed as no report has been completed. These mineral claims
are subjectto a 2% NSR which the Company canrepurchase 1% for $1,000,000.
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In August 2020, the Companyacquireda 100% interest in additional mineral claims, expanding its Great Bend
Property, by issuing 103,316 common shareswith a fair value of $61,990.

c) True GritProperty

In July 2020, the Company acquired a 100% interest in the True Grit property by issuing 150,000 common
shares (with a fair value of $55,500) and payment of $14,000. Certain mineral claims are subject to a 2% NSR
of which 1% can be repurchased by the Company for $1,000,000.

In July 2020, the Company acquireda 100% interest in additional mineral claims, expanding its Middle Ridge
property and True Grit property, by issuing 6,850,000 common shares with a fair value of $2,534,500,
allocated $1,596,735 to Middle Ridge Property and $937,765to True Grit Property.

In August 2020, the Company acquired a 100% interest in additional mineral claims by issuing 281,081
common shares with a fair value of $168,648.

d) MountPeyton Property

In August 2020, the Company acquireda 100% interest in the Mt. Peyton property by issuing a cash payment
of $2,000 and issuing 500,000 common shares with a fair value of $185,000. In addition, the Company must
issue a further 5,000 common shares on the 6™ through 20t anniversary of signing the agreement. Certain
claims are subjectto a 2% NSR which the Companycan repurchase 1% for $750,000.

In August 2020, the Company acquired a 100% interest in additional mineral claims by issuing 504,426
common shares of the Company with afair value of $302,655.

In September 2020, the Company acquired additional claims throughits acquisition of Exploits Gold Corp. of
which $5,067,745is allocated to the Mt. Peyton property.

In September 2021, the Company staked additional claims ata cost of $144,275.

e) Gazeebow Property

In August 2020, the Companyacquired a 100%interest in the Gazeebow property by paying $7,000 and issuing
600,000 common shares with a fair value of $360,000. These mineral claims are subject to a 2% NSR which
the Company can repurchase 1% for $1,000,000.

In May 2021, the Company entered into a mineral property purchase agreement with Crest Resources Corp.
(Crest) to acquire the Gazeebow North property andadvanced $200,000 towards the purchase price, however
inJune 2021, the agreement was terminated.

In August 2022, the Company entered into a new agreement with Crest to acquire the Gazeebow North
property. To acquire the mineral claim the Company will forgive a receivable balance from Crest of $44,580

(completed). The Company also staked an additional claim for $14,300.

f) DogBayProperty

In August 2020, the Company entered into an option agreement to acquire a 100% interest in the Dog Bay
property by making a cash payment of $30,000 (paid) and issuing 1,000,000 common (issued with a fair value
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of $600,000) and must make further payments as follows:

- $40,000 cash (paid) and 400,000 common shares (issued with a fair value of $276,000) on the 1%
anniversary; and

- $50,000 cash (paid) and 500,000 common shares on the 2" anniversary (issued with a fair value of
$75,000, (see Note 11a)) ;and

- $60,000cash and 600,000 commonshares on the 3 anniversary; and
- $70,000cash and 1,000,000 common shares on the 4t anniversary; and

- $10,000in cash or common shares on the 5" to 10t" anniversary; and
- $50,000in cash or common shares on the 11" to 20" anniversary.

Fulfillment of the payments up to the 4th anniversary will complete the option and result in the Company
acquiring ownership of the property. Payments on or after the 5th anniversarywill be in lieu of advance royalty
payments. In addition, payments on or after the 5th anniversary may be made in cash or common shares at
the discretion of the Company, where the value of any common shares issued will be at the 30 day volume
weighted average price.

The property is subject to a 2% NSR which the Company can purchase half (1%) for $4,000,000; the Company
also has a right of firstrefusal on any sale or transfer of the NSR.

In August 2020, the Company acquired a 100% interest in additional mineral claims by issuing 194,477
common shares with a fair value of $116,686.

In October 2020, the Company acquired all of the issued and outstanding shares of 1255919 for 6,200,000
common shares valued at $3,534,000 which was recorded as obligation to issue shares. The only asset of
1255919 was a 100% interest in certain claims. In November 2020, the 6,200,000 common shares were issued.

In March 2021 the Companyacquireda 100% interest in additional claims in the ‘Hicks-DogBay’ area, issuing
550,000 common shares with a fair value of $264,000. These claims are subject to a 2% NSR to one of the
underlying vendors, of which 1% may be bought back for $1,000,000.

g) Jonathan’s Pond Property

In September2020, the Company acquired Jonathan’s Pond property through its 100% acquisition of Exploits
Gold Corp. of which $2,533,873 is allocated to the Jonathon’s Pond property. In December 2020, the Company
acquiredadditional mineral claims by issuing 6,562,799 common shares to New Found Gold with a fair market
value of $4,856,471and a 2% NSR.

h) PBHill50/50 Staking Agreement

In June 2021, the Company enteredinto a 50/50 staking syndicate with Crest. The staking syndicate acquired
through staking a 100% interested in the PB Hill property atacostof $412,816. Pursuantto the terms of the
staking agreement, Crest would contribute geological intellectual property for the staking thesis and the
Company would finance the staking costs. Due to current market conditions, a decision was made not to
renew the PB Hill claims in July 2022, dissolving the syndicate. Exploits no longer has any interest, partnership
or business relationship with Crest Resources.
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Asa result of the termination of the agreement, the Company recordedan impairment of $412,815 for the
year endedOctober 31,2022.

i) Bullseye Property

During September 2022, the Company acquired through staking a 100% interest in certain claims known as
the Bullseye Property.

j) Other Property Agreement — Goldspot

In October 2020, the Company entered into a royalty and geological consulting services agreement with
GoldSpot Discoveries, whereby GoldSpot Discoveries received a 0.5% NSR on the Company’s Newfoundland
Claimsincluded in the agreement with an option to acquire afurther 0.5%NSR for a one-time cash payment
0f $1,000,000.

k) Security deposits

The Company has posted $1,046,031 (2021 - $nil) of security deposits with the Government Newfoundland
and Labrador in connection with initial claims staking and ongoing exploration programs and are refundable
to the Company.
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The following table summarizes the cumulative exploration and evaluation acquisitions costs the Company has incurred on the various properties:

Jonathan’s Mt. PB Hill
Property Pond Peyton Dog Bay Middle Ridge Great Bend True Grit 50/50 Staking Gazeebow Total
$ $ $ $ $ $ $ $ $

Balance, October 31, 2020 2,533,873 5,557,400 4,304,086 2,142,735 1,366,990 1,175,913 - 367,000 17,447,997
Acquisition Costs — Cash Payments - 120,275 40,000 - - - 412,815 - 573,091
Acquisition Costs — Share

Payments 4,856,471 - 540,000 - - - - - 5,396,471
Balance, October 31, 2021 7,390,344 5,677,675 4,884,086 2,142,735 $1,366,990 1,175,913 412,815 367,000 23,417,559
Acquisition Costs — Cash Payments - - 50,000 - - - - 58,880 108,880
Acquisition Costs — Share

Payments - - 75,000 - - - - - 75,000
Obligation to issue shares - - - - (600,000) - - - (600,000)
Impairment of mineral property - - - - - - (412,815) - (412,815)
Balance, October 31, 2022 7,390,344 5,677,675 4,884,986 2,142,735 766,990 1,175,913 - 425,880 22,588,624
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Exploration and Evaluation Property expenditures:

Year Ended: October 31,2022 October 31,2021
Airbornesurveys S 341,812 S 1,763,152
Claim maintenance 22,450 51,200
Fieldwork and Consumables 389,552 355,437
Geological consulting 607,722 1,213,058
Propertylnvestigation Costs - 100,000
Geophysics/Drilling/Assays 2,819,597 2,240,083
Rentals 77,003 139,845
Termination of Silver Dollar Property - 66,894
Travel 69,188 54,900
Wages 622,961 205,605
Recovery (239,900) (72,067)
Total S 4,710,385 S 6,118,107
Shareholder’s Equity

Share Capital

The Company’s authorized share capital includes an unlimited number of Class “A” common shares having no par
value. At October 31, 2022, 118,344,136 common shares (October 31, 2021 — 103,508,586) were issued and
outstanding. Please referto the statements of changesin shareholders’ equity for movements inshare capital during
the yearsended October31,2022and 2021.

e On December 21, 2021, the Company completed a private placement by issuing 6,000,000 flow-through
common shares at $0.50for atotal of $3,000,000. The Company incurred cash issuance costs of $150,000
and issued 300,000 agent’s warrants with an exercise price of $0.50and for two yearsin connection with
this financing. The fair value of the agents’ warrants was $69,014 using the followingBlack Scholes option
pricing model based on the following assumptions: expected life of 2 years, expected volatility of 106%,
interest rate of 0.93% anda dividend yield of 0%. In connection with the flow through commonshares, the
Company recorded $360,000 as a flow through obligation. The Company brought $360,000 onto the profit
and loss as the Company incurred certain qualifying exploration expenditures resulting in the flow through-
obligation as at October31, 2022 being SNil.

e On August9, 2022, the Company completed a non-brokered private placement for gross proceeds of
$1,500,399. The Company issued 8,335,550 flow-throughcommonshares ata price of $0.18 per share. In
connection with the flow through common shares, the Company recorded $250,067 as a flow through
obligation. The Company brought $250,067 onto the profit and loss as the Company incurred certain
qualifying exploration expenditures resulting in the flow through-obligation as at October 31,2022 being
SNil.

e OnSeptember9, 2022, the Company issued 500,000 commonsharesin relationto the DogBay agreement.
The fair value of the sharesissuedwas $75,000 (see Note 10(f)).

During the yearended October31, 2021, the Company:

e Entered into agreement with New Found Gold to acquire additional claims in the Jonathon’s Pond
property and as consideration the Company issued 6,562,799 common shares to New Found Gold with a
fair value of $4,586,471 and a 2% NSR.
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Completed a private placement by issuing 3,704,911 units at $0.45 and 4,733,490 flow-through units at
$0.49 for atotal of $3,986,620. Each unit (flow though and non-flow through) has a full warrant exercisable
at $0.67 for a period of two years. The Company incurred cash issuance costs of $172,409, issued 111,111
units valued at $50,000 and issued 406,984 agent’s warrants with an exercise price of $0.67 and for two
years in connection with this financing. The fair value of the agents’ warrants was $81,854 using the
following Black Scholes option pricing model based on the following assumptions: expectedlife of 2 year,
expected volatility of 100%, interest of 0.20% and a dividend yield of 0%. In connection with the flow
through units, the Companyrecorded $189,343 as a flow through obligation, which was brought into profit
and loss as the Company fully made qualifying exploration expenditures.

Issued 550,000shares to acquire 100% interest in the Hicks-Dog Bay properties to consolidate the Dog Bay
Gold Project with avalue of $264,000 (Note 10f).

Issued 400,000 shares pursuant to the option payment for the Dog Bay project, with a fair value of $276,000
acquiring 100% interest in the Hicks-Dog Bay properties consolidating the Dog Bay Gold Project that carries
a fair value of $264,000 (Note 10f).

Completed a non-brokered private placement raising $4,100,000 by issuance of 8,200,000 units at $0.50
per unit. Each unit consists of one common share and one full warrant. Each warrant is exercisable into
one share of the Company at $0.67 per sharefor 24 months. The Company incurred cash shareissuance
costs of $123,000.

Completed a non-brokered private placement raising $8,000,000 at a price of $0.60 per unit from the
issuance of 13,333,334 units. Each unit consists of one common share and one warrant, where each
warrantis exercisable into one share of the Company at $0.70 pershareforthreeyears.

Issued 2,875,000 sharespursuant to the exercise of options for proceeds of $1,604,700. In connection with
the exercise of these options, the Companyreclassified $579,700 from reservesto share capital.

Issued 3,309,758 shares pursuant to the exercise of warrants and broker warrants for proceeds of
$2,269,455. In connection with the exercise of these warrants, the Company reclassified $444,465 from
reserves to share capital.

Escrowed securities

- In connection with the Company’s Initial Public Offering (IPO), 2,765,000 common shares of the Company were
subjectto a time release escrow where shares are released in stages over 3 years. OnJune 3,2022, the remaining
414,750 escrowed common shares became free trading. No common shares of the Companyremainin escrow.

b) Warrants

The following table summarizes warrant movements during the years ended October 31,2022 and 2021:

Weighted

Number of average

Warrants Exercise Price

Balance, as at October 31,2020 5,288,850 $0.69
Exercised (3,309,758) $0.69
Expired (2,486,716) $0.70
Issued 30,489,911 $0.67
Balance, October 31,2021 29,982,287 $0.68
Issued 300,000 $0.50
Balance, October 31,2022 30,282,287 $0.68
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Warrants outstanding and exercisable as at October31, 202 were as follows:

Number of warrants
outstanding Exercise Price Expiry date

6,004,159 S0.67 March 15,2023
2,444,794 $0.67 March 31,2023
8,200,000 $0.67 April 26,2023

13,333,334 $0.70 May 17,2023

300,000 S0.50 December 21,2023
Total 30,282,287 $0.68

Stock Options

The Company has established a stock option plan whereby the board of directors may, from time to time,
grantoptions to directors, officers, employees or consultants to a maximum of 10% of the Company’s issued
and outstanding common shares. These options may be granted fora maximum of 10 years from the date of
grantand vest as determined by the board of directors.

On October 18, 2022, the Company granted 1,875,000 stock options to directors, officers and consultants
with an exercise price of $0.25 and an expiry of 3 years. The fair value of these options was estimated to be
$168,750 using the following Black Scholes assumptions: expectedlife of 3 years, expected volatility of 107%,
risk free interest rate of 4.02% and an expected dividend yield of 0%. As of October 31, 2022, $61,709 was
recognizedas an expense in connectionwith the vesting of these options.

On July 6 2022, the Company granted 450,000 stock options to directors, officers and consultants with an
exercise price of $0.25 and an expiry of 3 years. The fair value of these options was estimated to be $36,000
using the following Black Scholesassumptions: expected life of 3 years, expected volatility of 100%, risk free
interestrate of 3.12% and an expected dividend yield of 0%. As of October 31,2022, $16,960 was recognized
as an expensein connection with the vesting of these options.

On April 2022, the Company granted 500,000 stock options to directors, officers and consultants with an
exercise price of $0.35 and an expiryof 3 years. The fair value of these options was estimated to be $80,000
using the following Black Scholesassumptions: expected life of 3 years, expected volatility of 100%, risk free
interestrate of 2.47% and an expected dividend yield of 0%. As of October 31,2022, $60,997 was recognized
as an expense in connection with the vesting of these options.

On February 2022, the Company granted 275,000 stock options to directors, officers and consultants with an
exercise price of $0.45 and an expiryof 3 years. The fair value of these options was estimated to be $71,500
using the following Black Scholesassumptions: expected life of 3 years, expected volatility of 100%, risk free
interestrate of 1.43% and an expected dividend yield of 0%. As of October 31,2022, $71,435 was recoghized
as an expense in connection with the vesting of these options.

On September 2021, the Company granted 1,000,000 stock options to directors, officers and consultants with
an exercise price of $0.62 and an expiry of 5 years. The fair value of these options was estimated to be
$450,000 using the following Black Scholes assumptions: expected life of 2 years, expected volatility of 100%,
risk free interestrate of 0.20% and an expected dividend yield of 0%. As of October31, 2022, $422,184 was
recoghized as a cumulative expense in connection with the vesting of these options, including $232,252
recognizedin fiscal 2022.

On June 2021, the Company granted 600,000 stock options to directors, officers and consultants with an

exercise price of $1.19 andan expiry of 3 years. The fair value of these options was estimatedto be $438,000
using the following Black Scholes assumptions: expectedlife of 2 years, expected volatility of 100%, riskfree
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interestrate 0f0.20% and an expected dividendyield of 0%. As of October 31, 2022, $438,000 was recoghized
as a cumulative expense in connection with the vesting of these options, including $125,966 recognized in
fiscal 2022.

On May 2021, the Company granted 1,775,000 stock options to directors, officers and consultants with an
exercise price of $1.33 and anexpiry of 2 years. The fair value ofthese options was estimatedto be $1,224,750
using the following Black Scholesassumptions: expected life of 2 years, expected volatility of 100%, risk free
interest rate of 0.20% and an expected dividend yield of 0%.

On March 2021, the Company granted 1,375,000stock options to directors, officers and consultants with an
exercise price of $0.50 and an expiry of 2 years. The fair value of these options was estimated to be $ 343,750
using the following Black Scholesassumptions: expected life of 2 years, expected volatility of 100%, risk free
interestrate of 0.20% and an expected dividend yield of 0%.

On February 2021, the Company granted 500,000 stock options to directors, officer s and consultants with an
exercise price of $0.49 andan expiry of 3 years. The fair value of these options was estimated to be $150,000
using the following Black Scholesassumptions: expectedlife of 3 years, expected volatility of 100%, risk free
interestrate of 0.20% and an expected dividend yield of 0%.

The following table summarizes stock option movements during the years ended October 31,2022 and 2021:

Weighted
Number of Average
Options Exercise Price
Balance, as at October 31,2020 5,330,000 $0.57
Granted 5,250,000 $0.88
Exercised (2,875,000) $0.56
Balance, asat October 31,2021 7,705,000 $0.79
Expired (740,000) ($0.59)
Granted 3,100,000 $0.25
Balance, as at October 31,2022 10,065,000 $0.64
Outstandingstock optionsat October 31, 2022 were as follows:
Number of options

Grant Date Outstanding Exercisable Exercise Price Expiry date
October14,2020 2,240,000 2,240,000 $0.57 October14,2023
February3,2021 250,000 250,000 $0.49 February3,2023
March 24,2021 1,100,000 1,100,000 $0.50 February24,2023
May 25,2021 1,775,000 1,775,000 $1.33 May 25,2023
June 11,2021 600,000 600,000 $1.19 June 11,2024
September 15,2021 1,000,000 750,000 $0.62 September 15,2026
Februaryl,2022 275,000 206,250 $0.45 February1,2025
April 14,2022 500,000 250,000 $0.35 April 14,2025
July6,2022 450,000 150,000 $0.25 July6,2025
October18,2022 1,875,000 625,000 $0.20 October18,2025

Total 10,065,000 7,946,250

The weighted average exercise price of exercisable optionsis $0.73 (2021 - $0.79).
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Related Party Transactions and Balances

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the Company. Key management personnel include the Board of Directors and the

executive management team.

Compensation for key management personnel of the Company for the year ended October 31,2022 and 2021

was as follows:

2022 2021

S S

Management fees and wages paid to key management and directors 738,825 394,750
Rentfees paid to corporation controlled by key management - 14,272
Geological consultingpaid to acompany with commondirectors 81,000 258,250
Share-based compensation 489,678 1,354,270
1,309,503 2,021,542

Asat October31,2022,594,818 (October31, 2021 - SNil) included in accounts payable is due to related parties.

These amounts are non-interest bearing, unsecuredand due on demand.

Income Taxes

A reconciliation of the combined Canadian federal and provincial statutory income tax rate of 26.5% (2021 —

26.5%) to the effective tax rate is as follows:

2022 2021
Netloss before income tax S (7,555,277) S (10,398,881)
Expected incometax recovery (2,040,000) (2,808,000)
Change in statutory rate and other (81,000) -
Non-deductible expenses (6,000) 1,454,000
Share issuance costs (41,000) (93,000)
Adjustmentto prior year provisionversus statutoryreturn 498,000 -
Impact of flow-through shares 1,215,000 626,000
Change in tax benefits not recognized 455,000 821,000

Income tax S -

S -

Deferredtax assets and liabilities have been offset where they relate to income taxeslevied bythe same taxation

authority and the Company has the legal right and intent to offset.

Deferredtaxes are providedas aresult of temporary differences thatarise due to the differences between the
income tax values and the carrying amounts of assets and liabilities. Deferred tax assets have not been

recognizedin respect of the following deductible temporary differences:

2022

$

Exploration and evaluation properties 2,301,000
Non-capital losses 9,100,000
Marketable securities 196,000
Share issuance costs 348,000
Equipment 16,000
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The Canadian operating tax losses carryforwards expire from 2037 to 204 2. The capital loss carry forwards may be carried
forward indefinitely, but can only be used to offset capital gains. The remaining deductible temporary differences may be
carried forward indefinitely. Deferredtax assets have not been recognizedin respect of these itemsbecause it is not probable
that future taxable profit will be available against which the Company can utilize the benefits therefrom.

14. Segmented Information

The Company hasone geographic segment, being Canada, and one operatingsegment, beingthe acquisition and exploration
of explorationand evaluation properties.

15. Supplemental Disclosure with Respectto Cash-Flows

The Company did not pay interest or dividends, nor did it receive any dividends during the year ended October 31, 2022 and
2021.

Significant non-cashfinancing and investing transactions for the years ended October 31, 2022 included:

e Issuance of 500,000 common share with a fair value of $75,000 in relation to the Dog Bay agreement (see Note
10(f)).

e Issuance of300,000finders warrantsvalued at $69,014 includedin share issue costs.

e Exploration andevaluation asset acquisition costs of $44,580 applied against accountsreceivable.

e Reversed obligationto issue shares of $600,000 against exploration and evaluation properties.

Significant non-cash financing andinvesting transactions for the years ended October31, 2022 included:

e Issuance of6,000,000 common shareswith a value of $3,534,000 to settle the obligation to issue shares(Note 10).

e Issuance 0f550,000 common share with a value of $264,000 for the acquisition of Hicks —Dog Bay properties (Note
10).

e Issuance of 400,000 common share with a value of $279,000 for the acquisition of certain claims comprising the
Dog Bay properties (Note 10).

e Issuance of 6,562,799 common shares with a value of $4,856,571 for the acquisition of claims comprising the
Jonathon’s Pond property (Note 10).

16. Subsequentevents

Subsequentto October31, 2022, the Company:

a) completeda non-brokered private placement and issued 16,370,899 flow-throughcommonshares ata price of
$0.27 persharefor gross proceeds of $4,420,143; and

b) announcedthe appointment of Ms. Fiona Fitzmaurice as CFO. Ms. Fitzmaurice was granted 200,000 stock
options, of which a third vestedimmediately, a third in six months’ time and the remainingin 12 months’ time. The
options allow Ms. Fitzmaurice to purchase the same number of commonshares of the Company ata price of $0.20
per share for aperiod of threeyears. The Company also issued an additional 275,000 options to officers and
directors of the Company, underthe same terms. Separately, 1,550,000 stockoptionswere cancelled.
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