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Nextech3D.ai Reports Sales Surging +550% YoY
& Record 3D Modeling Revenue For First
Quarter 2023

Q1 Highlights
o Multiple Breakthrough Generative AI Patents Filed
e Delivered 20,000 3D Models to Amazon
e Year Over Year 3D Model Revenue Growth +550%
o Sequential Technology Revenue Growth +40%

TORONTO, ON Canada — May 18,2023 — Nextech3D.ai (formally “Nextech AR
Solutions Corp” or the “Company”) (OTCQX: NEXCF) (CSE: NTAR) (FSE: EP2),
a generative Al-powered 3D model supplier for Amazon, P&G, Kohl's, and other
major e-commerce retailers reports its unaudited financial and operating results for
its first quarter ended March 31, 2023.

Please join Evan Gappelberg, Chief Executive Officer and Andrew Chan, Chief
Financial Officer after the close today May 18,2023 at 5:00 P.M. ET where Nextech
will host a conference call to discuss these financial results.

Evan Gappelberg - CEO Commentary:

“Our first quarter 2023 results are quite impressive with 550% year over year
growth and 40% sequential growth over Q4, 2022. However, it only represents the
early days of the megatrend for 3D models in e-commerce and marks a new
beginning of our growth curve. With our breakthrough generative Al we are
perfectly positioned to ride the $100 billion 3D modeling wave for the next
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decade.” He continued, “2023 is going to be the year of Al for Nextech3D.ai...and
the world. Most importantly we have been working towards this moment by
investing in Al going all the way back to 2019. However, we really ramped up our
investment in the summer of 2021 when we put $10 million down to acquire Al
startup Threedy.ai. Today, I’'m happy to report that this investment is now starting
to pay dividends for our shareholders and I expect to report additional growth in
the coming quarters on the back of our continuing investment in our breakthrough
generative Al”.

Unaudited 2023 Q1 Financial Highlights

e Total technology revenue sequential quarterly growth of +40% on $1.3
million of revenue

e 3D model revenue increased +550% compared to Q1 2022

e Gross profit increased to 41% from 39% in sequential quarters and is
projected to increase in Q2
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Condensed Consolidated Interim Statements of Financial Position

March 31, 7023 December 31, 7022
Adsets
Current assets
Cash & cash equivalents (Mote 3} 3502,217 % 377117
Receivables (Mote 4) 841,071 Ta4,331
Deferred asset (Mote G) 267,922 256,818
Contract asset (Mote 13) 253,474 332,197
Prepaid expenses [Note 5) 353,304 310,906
Inwentory - 4589
Mon current assets held for sale 5{rl, 188
5,358,078 5,967 B456
Nom-turfent asasts
Equipment |Nate 7) 200,754 178 463
Deferred consideration [Mote 15) 205,230 -
Right of use= asiat [Note ) TI8,351 829,278
Intangible assets {Nate 5) 1,E16,471 3,313,741
Goodwill [Mate 5 6,624,776 6,746,378
Total assets 15,983,660 % 17,135,706
Liabilities and Shareholders' Equity
Current liabilities.
futcounts payable and accrued lishiifties (Note 10) 2,750,665 & 1,641,918
Deferred revenue [Nate 13} 539,312 437,745
Lesie liability {Note 8) 157,904 222,250
Liahilities sisocated with assats held for sale 932,532
3,447,971 3,304 445
Mon-turrent Babilities
Lesase liability {Note 8) 551,142 582,586
Deeferred income tax liability (69,373) 4,974
Loan payahle - -
Total Habilities 3,969,740 4,007,006
Shareholders’ Equity
Share capital (Note 11) 86,531 638 B3,371, 707
Reserves 14 380,369 12,754,706
fucumulated Other Comprehendive Income FA0,653 E27,10
Shareholder's equity attributable to Nextech shareholders [91,763,291] (B5,B98,B62)
Total common shareholders' eguity 10,379,369 10,954,652
Mon contralling interest 1,734,551 2,174,048
Total equity 12,013,520 13,128,700
Total labilities and shareholders’ eguity 15,983,660 5 17,135,706
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Condensed Consolidated Interim Statements of Comprehensive Loss

Three mosteg ended  Thies mosisg eeded

er:h-!h v d] M!hiﬂl
Ressgrven [Mlate 13y & L1118 5 LD
Cant o el picte 4] s 154 083
G praftt S45 e, FHE FIE
Sades sad marketing e 14 1,650,308 1,653,781
Cansuril snd adstisbibea o [Role 14] 2 F1ER 302157
Rawarch ard dewel ot [Mota 14) BP0 1,00%, 1%
Erack based comperaatioe | Koe 11) LIMET] SEEDG
Amarizalion Mote 5 BT I35
Depracayon |Kate T) 2550 31,689
Feght of use amarmszatios fHome B 55,585 L5105
A= 6705173
Oither eagense fnoemie)
Leais (pan| en diszoastion (Mota 18} 104,55
Impairreent of poodwsd] {Hote 15] 1ad, 00 -
Foraiggs anchan g gain o) [CEN ] L41.E8
114 &1 B0
Lo berdfers ncome tass |6, B 57| |6, E91.355]
Curnirl inooma tis anpesse ] [EAE-]]
Ca=derred Income G reposery 1k EG7 ATdia
Mat loss from aparetions 5 16563503 5 |6.B5054EL|
Incamse (o) drom Sscentisusd aperaians 4 S |5a5. 2410
Cither comprehensve los
Exchangs dPtarasces on trarulating Rreign oaeratons, continding apsreions. (aE ) :
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Han carroliag Insereme 16353493
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Condensed Consolidated Interim Statements of Cash Flows

Three months ended  Three months ended

March 31, 2023 March 31, 2022
Cashflows from operating actheities
Nt bass, cantinging aperations 5 |B563.929) % {6,BB0,591)
Het loss, detontinuing operations {585,341)
ltems not affecting cash
Armortization of intangible asseqs S31ASE TR3TE
Delerred ingoene L& regoery = 1138,933)
Impaersent af inlargBle Esets B goadwill iy
Amortizatian of right to use asset 558G B3, 087
Deprecision of praperty ard equipment 29,331 7
Emplerges pay program B3935 TS
Tremsury shares far emnphiyes Dy pragram |252 366)
Stock based compensation 1,170571 578, 205
Write off equipment s ara
Dielesred cordideration recsivable on 2ale ol PET 1205, 230] -
Chanpes in non-cash working capital balances
Rageivaiiles |125,Fe0) B2,150
Deferred asset |22, 104]
Comtract asset T3 T 261,220
Prepald cupenses 152663 §145.331)
IienitEry 434,756 AG1,905
Actauns payakie arsd storued liahilities 1618 {848,855)
Deferred reverue 100 s5h 13,857
Deferred tax Haklity |55 247
Cashflows from actheities, conmtinuing operations 5 4,316,481} 5 {5,841, 560)
Caskflonws from operating sctivities, discontiraied operations . 581,805
Cashflows from investing actities
Purchase of aguipement 129,00} 196,553)
Interest an lease lakility [5.823) 16.712)
Net cash provided by (used inj ing actiwities, inaiing of Hans H 35,823 5 |48.071)
Net ash provided by (used in] mwesting activities, discomtinued operations - 15,194)
Cashiflons from Fnancing sctivities
Proceeds fram Ermployes Pay Pragram 1,579,330 -
Proceeds fram peivate placement, net of issuance costs 2,651,730 B,536, 455
Payment of lease abligations |133 454 |73, 358
Issuances to nan contrelling Interest, net of issuance costs BE, 748
Nt eagh provided by (used in) firancing activities, comtinuing eperatians ] 4186190 § B.O36, 495
et cagh provided by {used in) financing activities, discontinued operations 173, 358)
Change im cash during the period |18&, 105| 3,550,059
Cashi, beginning of period 3, TeE 493 7,237,295
EMfects of fansign exchange an cash 118171) 15,6200
Cash, end of pericd, comtinuing cperitions 3,502 317 10610, 7ES
Cash, end of period, discontinued operations - 17 .Cd
Cash, end of period H 3502717 % 10,781,775
Supplemental cashi flow information
Tomes psid &00 -
Interest pald 457 5550
Interest receheed 33 TEa 11,230

Earnings Call Details
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Title: Nextech3D.ai Announces 2023 First Quarter Earnings & Conference Call

Call Date: Thursday May 18, 2023

Time: 5:00PM (GMT-04:00) Eastern Time (US and Canada)

Participant Details

Participant Toll-Free Dial-In Number: 1 (888) 330-2024
Participant Toll Dial-In Number: 1 (646) 960-0187
Conference ID: 7778367

Webcast Link: https://events.g4inc.com/attendee/768727107

For those unable to join the live event, a recording of the presentation will be
posted on the Company's IR website.

Recent News

e Nextech3D.ai Receives $2 Million in Cash From $400 Million FinTech Ratio
Tech

e Nextech3D.ai Signs Enterprise Renewal Contract with S&P 400 Company For
Over 5000 3D Models

e Nextech3D.ai Signs 3D Modeling Expansion Contract With Vornado Air LLC To
Bring 3D Models Onto The Prime Marketplace

e Nextech3D.ai Signs Enterprise Renewal and Expansion Contract With Major
Ecommerce Brand For 3000 3D Models

e Nextech3D.ai Achieves Major Generative Al Breakthrough In Text to 3D Material
Generation
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To learn more, please follow us on Twitter, YouTube, Instagram, LinkedIn, and
Facebook, or visit our website: https://www.Nextechar.com.

About Nextech3D.ali

(formally “Nextech AR Solutions Corp” or the “Company”) (OTCQX: NEXCF) (CSE:
NTAR) (FSE: EP2 is a diversified augmented reality, Al technology company that
leverages proprietary artificial intelligence (Al) to create 3D experiences for the
metaverse. Its main businesses are creating 3D WebAR photorealistic models for the
Prime Ecommerce Marketplace as well as many other online retailers. The Company
develops or acquires what it believes are disruptive technologies and once
commercialized, spins them out as stand-alone public Companies issuing a stock
dividend to shareholders while retaining a significant ownership stake in the public spin-
out.

On October 26, 2022 Nextech3D.ai spun out its spatial computing platform, “ARway” as
a stand alone public Company. Nextech3D.ai retained a control ownership in ARway
Corp. with 13 million shares, or a 50% stake, and distributed 4 million shares to Nextech
AR Shareholders. ARway is currently listed on the Canadian Securities Exchange
(CSE:ARWY), in USA on the OTCQB (OTC: ARWYF) and Internationally on the
Frankfurt Stock Exchange (FSE: E65). ARway Corp. is disrupting the augmented reality
wayfinding market with a no-code, no beacon spatial computing platform enabled by
visual marker tracking.

On December 14, 2022 Nextech announced its second spinout of Toggle3D, an Al-
powered 3D design studio to compete with Adobe. Toggle3D is expected to be public in
the first half of 2023. To learn more about ARway, visit https://www.arway.ai/

For further information, please contact:

Investor Relations Contact
Lindsay Betts
investor.relations@Nextechar.com
866-ARITIZE (274-8493) Ext 7201

Nextech3D.ali
Evan Gappelberg
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CEO and Director
866-ARITIZE (274-8493)

Forward-looking Statements
The CSE has not reviewed and does not accept responsibility for the adequacy or
accuracy of this release.

Certain information contained herein may constitute “forward-looking information”
under Canadian securities legislation. Generally, forward-looking information can be
identified by the use of forward-looking terminology such as, “will be” or variations of
such words and phrases or statements that certain actions, events or results “will” occur.
Forward-looking statements regarding the completion of the transaction are subject to
known and unknown risks, uncertainties and other factors. There can be no assurance
that such statements will prove to be accurate, as future events could differ materially
from those anticipated in such statements. Accordingly, readers should not place undue
reliance on forward-looking statements and forward-looking information. Nextech will
not update any forward-looking statements or forward-looking information that are
incorporated by reference herein, except as required by applicable securities laws.



