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To the Shareholders of
FenixOro Gold Corp.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of FenixOro Gold Corp. (the Company), which
comprise the consolidated statements of financial position as at February 28, 2022 and 2021, and the
consolidated statements of loss and comprehensive loss, consolidated statements of changes in equity and
consolidated statements of cash flows for the years then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the Company as at February 28, 2022 and 2021, and its financial performance and
its cash flows for the years then ended, in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with those
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Material Uncertainty Relating to Going Concern
We draw your attention to Note 1 in the consolidated financial statements, which indicates that the Company
incurred a comprehensive loss of $4,176,483 during the year ended February 28, 2022. As stated in Note
1, these events or conditions, along with other matters as set forth in Note 1, indicate that a material
uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going concern.
Our opinion is not modified in respect of this matter.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the annual
management’s discussion and analysis, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’'s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is Pat Kenney.

(o boge 77

Chartered Professional Accountants
Licensed Public Accountants

Mississauga, Ontario
July 7, 2022
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FenixOro Gold Corp.

Consolidated Statements of Financial Position
(Expressed in Canadian Dollars)

February 28, February 28,
As at 2022 2021
Assets

Current assets
Cash $ 76,948 $ 706,328
HST receivable 24,531 21,975
Prepaid expenses 157,399 273,495
Warrant exercise receivable 205,000 -

Total current assets 463,878 1,001,798
Property and equipment (note 5) 118,647 144,340
Exploration and evaluation assets (note 6) 8,093,594 8,188,594

Total Assets $ 8,676,119 $ 9,334,732
Liabilities and Shareholders' Equity

Current liabilities
Accounts payable $ 890,126 $ 1,067,048
Accrued liabilities 56,960 72,312

Total Liabilities 947,086 1,139,360
Shareholders’ Equity

Share capital (note 8(b)) 16,682,272 13,308,393

Reserves (notes 8(d)(e)(f)) 2,318,596 1,612,331

Shares to be issued (note 8(c)) 20,000 390,000

Accumulated other comprehensive income 188,785 106,951

Accumulated deficit (11,480,620) (7,222,303)

Total shareholders' equity 7,729,033 8,195,372
Total Liabilities and Equity $ 8,676,119 $ 9,334,732

Nature of operations and going concern (note 1)
Contingency (note 13)

Approved by the Board of Directors:

Director: John Carlesso

Director: Stuart Moller

The accompanying notes are an integral part of these consolidated financial statements.



FenixOro Gold Corp.

Consolidated Statements of Loss and Comprehensive Loss
For the Year Ended February 28, 2022 and 2021
(Expressed in Canadian Dollars)

Year ended
February 28,
2022 2021
Expenses

Administration expenses $ 452,055 $ 498,298

Advertising and promotion 12,513 330,968

Consulting (note 10) 303,280 892,060

Exploration expenditures 2,786,909 1,315,652

Filing and transfer agent fees 28,434 87,011

Investor communications - 34,096

Professional fees (note 10) 24,903 377,568

Stock-based compensation (note 8(f)) 737,644 1,054,207

Depreciation (note 5) 5,352 6,275
Loss before other items (4,351,090) (4,596,135)

Foreign exchange gain (loss) 92,773 91,090
Net loss for the period $ (4,258,317) $ (4,505,045)
Other comprehensive income
Items that will be recycled to profit or loss:

Foreign currency translation adjustment 81,834 106,951
Comprehensive loss for the period $ (4176,483) $ (4,398,094)
Loss per share - basic and diluted $ (0.05) $ (0.07)
Weighted average number of

shares outstanding 85,180,709 64,281,618

The accompanying notes are an integral part of these consolidated financial statements.



FenixOro Gold Corp.

Consolidated Statements of Changes in Equity

(Expressed in Canadian Dollars)

Accumulated

Shares
Share Capital to be Comprehensive Accumulated
Number Amount Issued Deficit Total

Balance, February 29, 2020 30,813,372 $ 3,960,583 $ - $ (2,717,258) $ 1,540,676
Shares issued pursuant to acquisiton of Fenix 31,000,000 6,045,000 - - 6,045,000
Shares issued for private placement 3,234,800 970,440 - - 970,440
Share issuance costs - (50,197) - - (50,197)
Replacement warrants issued - - - - 498,836
Shares issued for services 200,000 39,000 - - 39,000
Shares issued on warrants exercised 13,313,571 1,800,154 - - 1,800,154
Shares to be issued - - 390,000 - 390,000
Shares to be issued for warrant exercises - - - - -

Shares issued on broker warrants exercised 490,700 185,350 - - 185,350
Fair value of broker warrants exercised - 92,338 - - -

Shares issued on stock options exercised 600,000 120,000 - - 120,000
Fair value of stock options exercised - 145,725 - - -

Stock-based compensation - - - - 1,054,207
Net loss and comprehensive loss for the period - - - (4,505,045) (4,398,094)
Balance, February 28, 2021 79,652,443 $ 13,308,393 $ 390,000 $ (7,222,303) $ 8,195,372
Shares issued for private placement 7,725,531 2,394,915 - - 2,394,915
Shares issued for acquisition of mineral property interest 1,000,000 295,000 (390,000) - (95,000)
Share issuance costs - (37,415) - - (37,415)
Shares issued on warrants exercised 6,102,000 690,000 - - 690,000
Shares to be issued - - 20,000 - 20,000
Fair value of warrants exercised - 31,379 - - -

Stock-based compensation - - - - 737,644
Net loss and comprehensive loss for the period - - - (4,258,317) (4,176,483)
Balance, February 28, 2022 94,479,974 $ 16,682,272 $ 20,000 $ (11,480,620) $ 7,729,033

The accompanying notes are an integral part of these consolidated financial statements.
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FenixOro Gold Corp.

Consolidated Statements of Cash Flows
(Expressed in Canadian Dollars)

Year Ended February 28, 2022 2021
Operating Activities
Net loss for the period $ (4,258,317) $ (4,505,045)
Items not affecting cash:
Stock-based compensation 737,644 1,054,207
Shares for service - 39,000
Depreciation 5,352 6,275
Changes in non-cash working capital:
HST receivable (2,556) 26,093
Accounts receivable - (101,516)
Accounts payable and accrued liabilities (192,274) 100,958
Prepaid expenses 116,096 32,785
Cash used in operating activities (3,594,055) (3,347,243)
Investing Activities
Purchase of property and equipment (18,683) (150,615)
Pre-acquisition advance to Fenix Gold - (347,940)
Cash acquired on acquisition - 74,060
Cash used in investing activities (18,683) (424,495)
Financing Activities
Proceeds from issuance of common shares, net 2,357,500 920,243
Proceeds from the exercise of warrants 485,000 1,800,154
Proceeds from the exercise of broker warrants - 185,350
Proceeds from the exercise of stock options - 120,000
Proceeds received for shares to be issued for exercise of warrants 20,000 -
Proceeds from loan 567,562 -
Repayment of loan (585,546) -
Cash provided by financing activities 2,844,516 3,025,747
Change in cash during the period (768,222) (745,991)
Impact of foreign exchange on cash 138,842 20,825
Cash, beginning of the period 706,328 1,431,494
Cash, end of the period $ 76,948 $ 706,328

The accompanying notes are an integral part of these consolidated financial statements.
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FenixOro Gold Corp.

Notes to Consolidated Financial Statements
Year Ended February 28, 2022 and February 28, 2021
(Expressed in Canadian Dollars)

1. Nature of operations and going concern

FenixOro Gold Corp. (formerly American Battery Metals Corp.) (the “Company”), was incorporated on March 2, 2017
under the laws of the province of British Columbia. The Company’s principal business activity is the exploration for
mineral resources, in Colombia.

Effective November 29, 2018, the Company’s shares traded on the Canadian Securities Exchange (the “CSE”) under
the trading symbol “FDIV”. Effective March 11, 2019, the Company changed its name from First Division Ventures Inc.
to American Battery Metals Corp. and was traded under the symbol “ABC” on the CSE. Effective May 21, 2020, the
Company changed its name to FenixOro Gold Corp and is traded under the symbol “FENX” on the CSE.

The Company’s registered office is located at The Canadian Venture Building, 82 Richmond Street East, Toronto,
Ontario, M5C 1P1, Canada.

These consolidated financial statements have been prepared on the going concern basis, which assumes that the
Company will be able to continue as a going concern and realize its assets and discharge its liabilities in the normal
course of business. These consolidated financial statements do not reflect any adjustments that may be necessary if
the Company is unable to continue as a going concern in the normal course of operations. Such adjustments could be
material. During the year ended February 28, 2022, the Company incurred a net loss of $4,258,317 (February 28, 2021
- $4,505,045). As at February 28, 2022, the Company had an accumulated deficit of $11,480,620 (February 28, 2021 -
$7,222,304); the continuing operations of the Company are dependent on its ability to generate future cash flows or
obtain additional financing. Management is of the opinion that additional funds will be obtained from external financing
to meet the Company’s liabilities and commitments as they become due, although there is a risk that additional
financing will not be available on a timely basis or on terms acceptable to the Company. These factors indicate the
existence of a material uncertainty that may cast significant doubt as to the Company’s ability to continue as a going
concern and accordingly use accounting principles applicable to a going concern.

The outbreak of the novel strain of coronavirus, specifically identified as COVID-19, has resulted in governments
worldwide enacting emergency measures to combat the spread of the virus. These measures, which include the
implementation of travel bans, self-imposed quarantine periods and physical distancing, have caused material
disruption to business globally resulting in an economic slowdown. Global equity markets have experienced significant
volatility and weakness. The duration and impact of the COVID-19 outbreak is unknown at this time, as is the efficacy
of the government and central bank interventions. It is not possible to reliably estimate the length and severity of these
developments and the impact on the financial results and condition of the Corporation in future periods.

2. Basis of preparation

The consolidated financial statements were authorized for issuance on July 7, 2022, by the directors of the Company.
(a) Statement of compliance

These financial statements, including comparative figures, have been prepared using accounting policies in compliance
with International Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board
(“IASB”) and interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”).

(b) Basis of measurement

These consolidated financial statements have been prepared on a historical cost basis, modified where applicable. In
addition, these consolidated financial statements have been prepared using the accrual basis of accounting except for

cash flow information. These consolidated financial statements are presented in Canadian dollars, unless otherwise
noted, which is also the Company’s functional currency.



FenixOro Gold Corp.

Notes to Consolidated Financial Statements
Year Ended February 28, 2022 and February 28, 2021
(Expressed in Canadian Dollars)

2, Basis of preparation (continued)
(c) Basis of consolidation

Subsidiaries are consolidated from the date of acquisition, being the date on which the Company obtains control, and
continues to be consolidated until the date that such control ceases. Control is achieved when an investor has power
over an investee to direct its activities, exposure to variable returns from an investee, and the ability to use the power to
affect the investor's returns.

The results of subsidiaries acquired or disposed of during the periods presented are included in the consolidated
statements of comprehensive loss from the effective date of control and up to the effective date of disposal or loss of
control, as appropriate. All intercompany transactions, balances, income and expenses are eliminated upon
consolidation.

(d) Functional and presentation currency

These consolidated financial statements have been prepared in Canadian dollars, which is the Company’s functional
and presentation currency. As of February 28, 2022, the functional currency was determined to be the Colombian peso
for its subsidiaries.

(e) Significant estimates and assumptions

The preparation of these consolidated financial statements requires the Company to use judgment in applying its
accounting policies and make estimates and assumptions about reported amounts at the date of the consolidated
financial statements and in the future. The Company’'s management reviews these estimates and underlying
assumptions on an ongoing basis, based on experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. Revisions to estimates are adjusted for prospectively in the
period in which the estimates are revised.

Estimates and assumptions exist where there are significant risks of material adjustments to assets and liabilities in
future accounting period, these include the recoverability of the carrying value of the exploration and evaluation assets,
the measurements for financial instruments, measurement of shares issued for non-cash considerations, valuation of
stock options and agents' warrants and the recoverability of deferred tax assets.

3. Significant accounting policies
(a) Exploration and evaluation assets

Exploration costs incurred prior to the Company obtaining the legal right to explore an area are expensed in the period
in which they are incurred.

Exploration and evaluation expenditures include the costs of acquiring licenses and costs associated with exploration
and evaluation activity. Option payments are considered acquisition costs provided that the Company has the intention
of exercising the underlying option.

Property option agreements are exercisable entirely at the option of the optionee. Therefore, option payments (or
recoveries) are recorded when payment is made (or received) and are not accrued.

Property acquisition costs are capitalized. Exploration and evaluation costs, other than property acquisition costs, are
expensed as incurred. When a decision is taken that a commercially viable mineral deposit has been established all
further pre-production expenditures including evaluation costs are capitalized. Cash flows associated with exploration
and evaluation expenditures are classified as operating activities in the statement of cash flows.

When a project is deemed to no longer have commercially viable prospects to the Company, exploration and evaluation
expenditures in respect of that project are deemed to be impaired. As a result, those exploration and evaluation
expenditure costs, in excess of estimated recoveries, are written off to the statement of comprehensive loss.
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FenixOro Gold Corp.

Notes to Consolidated Financial Statements
Year Ended February 28, 2022 and February 28, 2021
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)
(a) Exploration and evaluation assets (continued)

Exploration and evaluation assets are tested for impairment if facts or circumstances indicate that impairment exists.
Examples of such facts and circumstances are as follows:

e the period for which the Company has the right to explore in the specific area has expired during the period or will
expire in the near future, and is not expected to be renewed;

e substantive expenditure on further exploration for and evaluation of mineral resources in the specific area is neither
budgeted nor planned;

e exploration for and evaluation of mineral resources in the specific area have not led to the discovery of
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities in the
specific area; and

o sufficient data exist to indicate that, although development in the specific area is likely to proceed, the carrying
amount of the exploration and evaluation asset is unlikely to be recovered in full from successful development or by
sale.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of interest are
demonstrable, exploration and evaluation assets attributable to that area of interest are first tested for impairment and
then reclassified to mining property and development assets within property, plant and equipment.

(b) Impairment of non-financial assets

The carrying amount of the Company’s assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss. An impairment loss is recognized whenever the carrying amount of an
asset or its cash generating unit exceeds its recoverable amount. Impairment losses are recognized in the statement of
comprehensive loss.

The recoverable amount of assets is the greater of an asset’s fair value less cost to sell and value in use. The
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects the current
market assessments of the time value of money and the risks to the asset. For an asset that does not generate cash
inflows largely independent of those from other assets, the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is only reversed if there is an indication that the impairment loss may no longer exist and there has
been a change in the estimates used to determine the recoverable amount, however, not to an amount higher than the
carrying amount that would have been determined had no impairment loss been recognized in previous years.

(c) Income taxes
Current income tax:

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered
from or paid to taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date, in the countries where the Company operates and generates taxable
income.

Current income tax relating to items recognized directly in other comprehensive income or equity is recognized in other
comprehensive income or equity and not in profit or loss. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.



FenixOro Gold Corp.

Notes to Consolidated Financial Statements
Year Ended February 28, 2022 and February 28, 2021
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)
(c) Income taxes (continued)
Deferred tax:

Deferred tax is recognized on temporary differences at the reporting date arising between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and recognized only to the
extent that it is probable that future taxable income will be available to allow all or part of the temporary differences to
be utilized. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted and are expected to apply by the end of the reporting period. Deferred tax assets and deferred income tax
liabilities are offset if a legally enforceable right exists to set off current tax assets against current income tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation authority.

(d) Foreign currency translation

The functional currency of each entity is determined using the currency of the primary economic environment in which
that entity operates.

The functional and presentation currency, as determined by management, of the Company is the Canadian dollar.

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of
the transaction. Foreign currency monetary items are translated at the period-end exchange rate. Non-monetary items
measured at historical cost continue to be carried at the exchange rate at the date of the transaction. Non-monetary
items measured at fair value are reported at the exchange rate at the date when fair values were determined.

Exchange differences arising on the translation of monetary items or on settlement of monetary items are recognized in
the statement of comprehensive loss in the period in which they arise.

Exchange differences arising on the translation of non-monetary items are recognized in other comprehensive income
in to the extent that gains and losses arising on those non-monetary items are also recognized in other comprehensive
income. Where the non-monetary gain or loss is recognized in profit or loss, the exchange component is also
recognized in profit or loss.

(e) Share Capital and common share purchase warrants

Financial instruments issued by the Company are classified as equity only to the extent that they do not meet the
definition of a financial liability or financial asset. The Company’s common shares and share warrants, are classified as
equity instruments. No separate valuation (i.e. “bifurcation”) of the private placement warrants is made for accounting
purposes at the time of issuance or at any time thereafter. Incremental costs directly attributable to the issue of new
shares or options are recognized as a deduction from equity, net of tax. Agent warrants are reflected as transaction
costs at their estimated issue date fair value as determined using the Black-Scholes option-pricing model. When agent
warrants expire unexercised, the balance is transferred to deficit.



FenixOro Gold Corp.

Notes to Consolidated Financial Statements
Year Ended February 28, 2022 and February 28, 2021
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)
(f) Share-based compensation transactions

Share-based compensation to employees is measured at the fair value of the instruments issued and amortized over
the vesting periods. Share-based compensation to non-employees is measured at the fair value of the goods or
services received or the fair value of the equity instruments issue, if it is determined the fair value of the goods or
services cannot be reliably measured, and are recorded at the date the goods or services are received. The
corresponding amount is recorded to the share-based compensation reserve. The fair value of options is determined
using the Black— Scholes Option pricing model. The number of shares and options expected to vest is reviewed and
adjusted at the end of each reporting period such that the amount recognized for services received as consideration for
the equity instruments granted shall be based on the number of equity instruments that eventually vest.

(g) Loss per share

Basic loss per share is calculated by dividing the loss attributable to common shareholders by the weighted average
number of common shares outstanding in the period. For all periods presented, the loss attributable to common
shareholders equals the reported loss attributable to owners of the Company. Diluted loss per share is calculated by
the treasury stock method. Under the treasury stock method, the weighted average number of common shares
outstanding for the calculation of diluted loss per share assumes that the proceeds to be received on the exercise of
dilutive share options and warrants are used to repurchase common shares at the average market price during the
period.

(h) Financial instruments

Financial assets within the scope of IFRS 9 - Financial Instruments ("IFRS 9") are classified in the following
measurement categories: amortized cost, FVTPL, or fair value through other comprehensive income ("FVTOCI").
Financial liabilities are classified in the following measurement categories: FVTPL, or amortized cost.

For amounts receivable, the Company applies the simplified approach to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade receivables. Amounts receivable are written off when there is no
reasonable expectation of recovery.

Financial assets

Financial assets are classified as either financial assets at FVTPL, amortized cost, or FVTOCI. The Company
determines the classification of its financial assets at initial recognition.

i. Financial assets recorded at FVTPL
Financial assets are classified as FVTPL if they do not meet the criteria of amortized cost or FVTOCI. Gains or losses

on these items are recognized in profit or loss. The Company’s cash and cash equivalents is classified as financial
assets measured at FVTPL.



FenixOro Gold Corp.

Notes to Consolidated Financial Statements
Year Ended February 28, 2022 and February 28, 2021
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)

(h) Financial instruments (continued)

Financial assets (continued)

ii. Amortized cost

Financial assets are classified as measured at amortized cost if both of the following criteria are met and the financial
assets are not designated as at FVTPL: 1) the object of the Company’s business model for these financial assets is to
collect their contractual cash flows; and 2) the asset’s contractual cash flows represent "solely payments of principal
and interest".

The Company’s amounts receivable are classified as financial assets measured at amortized cost.

iii. Financial assets recorded at FVTOCI

Financial assets are recorded at FVTOCI when the change in fair value is attributable to changes in the Company’s
credit risk.

Financial liabilities

Financial liabilities are classified as either financial liabilities at FVTPL or at amortized cost. The Company determines
the classification of its financial liabilities at initial recognition.

i. Amortized cost

Financial liabilities are classified as measured at amortized cost unless they fall into one of the following categories:
financial liabilities at FVTPL, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition, financial guarantee contracts, commitments to provide a loan at a below-market interest rate, or
contingent consideration recognized by an acquirer in a business combination.

The Company’s amounts payable and other liabilities do not fall into any of the exemptions and are therefore classified
as measured at amortized cost.

ii. Financial liabilities recorded FVTPL

Financial liabilities are classified as FVTPL if they fall into one of the five exemptions detailed above.

Transaction costs

Transaction costs associated with financial instruments, carried at FVTPL, are expensed as incurred, while transaction
costs associated with all other financial instruments are included in the initial carrying amount of the asset or the
liability.

Subsequent measurement

Instruments classified as FVTPL are measured at fair value with unrealized gains and losses recognized in profit or
loss. Instruments classified as amortized cost are measured at amortized cost using the effective interest rate method.

Instruments classified as FVTOCI are measured at fair value with unrealized gains and losses recognized in other
comprehensive income.
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FenixOro Gold Corp.

Notes to Consolidated Financial Statements
Year Ended February 28, 2022 and February 28, 2021
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)
(h) Financial instruments (continued)
Derecognition

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged,
cancelled, or expired. The difference between the carrying amount of the financial liability derecognized and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in profit
or loss.

Expected credit loss impairment model

For amounts receivable, the Company applies the simplified approach to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade receivables. Amounts receivable are written off when there is no
reasonable expectation of recovery.

(i) Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any accumulated impairment losses.
Where an item of property and equipment comprises major components having different useful lives, they are
accounted for as separate items of property and equipment for depreciation purposes. The gain or loss arising on the
disposal or retirement of an item of property and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in the consolidated statement of loss.

Expenditure to replace a component of an item of property equipment that is accounted for separately is capitalized
and the existing carrying amount of the component written off. Other subsequent expenditure is capitalized if future
economic benefits will arise from the expenditure. All other expenditure, including repair and maintenance, is
recognized in the consolidated statement of loss as incurred.

Depreciation is charged to the consolidated statement of loss based on the cost, less estimated residual value, of the
asset on a straight-line basis over the estimated useful life. Depreciation commences when the assets are available for
use.

The estimated useful lives are as follows:

Vehicles 3 — 5 years

4. Critical Accounting judgements

In the application of the Company’s accounting policies, which are described in Note 3, management is required to
make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The most significant critical judgment that members of management have made in the process of applying the entity’s
accounting policies are as follows:
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4. Critical Accounting judgements (continued)

Site decommissioning obligations

The Company recognizes a provision for future abandonment activities in the financial statements equal to the net
present value of the estimated future expenditures required to settle the estimated future obligation at the statement of
financial position date. The measurement of the decommissioning obligation involves the use of estimates and
assumptions including the discount rate, the expected timing of future expenditures and the amount of future
abandonment costs. The estimates are made by management and external consultants considering current costs,
technology and enacted legislation.

Functional currency

Management uses its judgment to determine the functional currency that most faithfully represents the economic
effects of the underlying transactions, events and conditions. As part of this approach, management gives priority to
indicators like the currency that mainly influences costs and the currency in which those costs will be settled and the
currency in which funds from financing activities are generated. The functional currency of the parent is the Canadian
dollar. The Company has determined the functional currency of its Colombian subsidiaries to be the Colombian peso.

Impairment of exploration and evaluation assets

Management reviews the carrying values of exploration and evaluation assets whenever events or changes in
circumstances indicate that their carrying values may not be recoverable. The recoverable amount of cash-generating
units for an exploration stage company requires various subjective assumptions. These assumptions may change
significantly over time when new information becomes available and may cause original estimates to change.

Business combinations

Determination of whether a group of assets acquired and liabilities assumed constitute the acquisition of a business or
an asset may require the Company to make certain judgments as to whether or not the assets acquired and liabilities
assumed include the inputs, processes and outputs necessary to constitute a business as defined in IFRS 3 Business
Combinations.

Key sources of estimation uncertainty

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

The Black-Scholes option pricing model was developed for use in estimating the fair value of traded options which were
fully tradable with no vesting restrictions. This option valuation model requires the input of highly subjective
assumptions including the expected stock price volatility, expected life of the instrument, forfeiture rate, and future risk-
free rate. Because the Company’s stock options and warrants have characteristics significantly different from those of
traded options and because changes in the subjective input assumptions can materially affect the calculated fair value,
such value is subject to measurement uncertainty.
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5. Property and equipment

Construction and

Cost building Computer Equipment Total
Balance, March 1, 2020 $ - $ - $ - $ -
Addition 113,470 12,858 23,422 149,750
Impact of foreign exchange 656 74 135 865
Balance, February 28, 2021 $ 114126 $ 12932 $ 23,557 $ 150,615
Addition 18,048 572 63 18,683
Impact of foreign exchange (31,915) (4,477) (3,335) (39,727)
Balance, February 28, 2022 $ 100,259 $ 9,027 $ 20,285 $ 129,571
Construction and
Accumulated depreciation building Computer Equipment Total
Balance, March 1, 2020 $ - $ - $ - $ -
Depreciation for the period 4,728 536 976 6,240
Impact of foreign exchange 27 3 5 35
Balance, February 28, 2021 $ 4,755 $ 539 § 981 § 6,275
Depreciation for the period 4,099 415 838 5,352
Impact of foreign exchange (533) (60) (110) (703)
Balance, February 28, 2022 $ 8321 § 894 § 1,709 $ 10,924
Construction and
Net book value building Computer Equipment Total
Balance, February 28, 2021 $ 109,371 $ 12,393 $ 22,576 $ 144,340
Balance, February 28, 2022 $ 91938 $ 8133 $ 18576 $ 118,647
6. Exploration and evaluation assets
The Company's exploration and evaluation assets are as follows:
Columbia Total
Balance, February 28, 2020 $ -
Additions 8,188,594
Balance, February 28, 2021 $ 8,188,594
Fair value adjustment (95,000)
Balance, February 28, 2022 $ 8,093,594
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6. Exploration and evaluation assets (continued)

Abriaqui project, Colombia

On May 19, 2020, through the acquisition of Fenix Gold Inc., a private company ("Fenix") the Company acquired the
Abriaqui project (note 6) which consists of four mining claims. Two claims are 100% owned by Fenix and two are held
through its subsidiaries, pursuant to a joint venture agreement with a local mining co-operative whereby Fenix, through
its subsidiaries, has indirectly acquired a 35% ownership interest and has the right to earn-in up to a 90% interest in the
claim (50% ownership upon completion of a USD$50,000 subtraction report and production facility, and USD$100,000
payment; 90% ownership upon USD$900,000 exploration expenses and USD$100,000 payment).

Polo Resources Ltd., Colombia

On August 25, 2020, the Company acquired the rights to certain mineral claims from Polo Resources Ltd. The 848ha
package of four claims is contiguous with and west and northwest adjacent to FenixOro's Abriaqui Project. The
Company has acquired the mining claims by issuance of 1,000,000 common shares at $0.295 Canadian plus legal
fees. These shares were issued on July 21, 2021 (note 8).

7. Acquisition of Fenix Gold Inc.

On May 19, 2020, the Company completed the acquisition (the "Transaction") of Fenix. Fenix is focused on operating,
developing, exploring and acquiring properties in Columbia. The Transaction was completed by way of an
amalgamation of Fenix with a wholly-owned subsidiary of the Company. This represents a fundamental change for the
Company with Fenix shareholders representing 47% of the Company.

The Company issued 29,000,000 common shares to the shareholders of Fenix as consideration for all the issued and
outstanding shares of Fenix. The Company also issued 2,000,000 common shares to certain parties for their work in
arranging the Transaction.The 31,000,000 total shares were determined to have a fair value of $6,045,000 using the
share price of $0.195 at the date that the shares were issued. In addition, legal expenses totaling $59,038 were
capitalized as part of the Transaction.

An aggregate of 3,846,785 outstanding warrants of Fenix were replaced with 4,006,095 common share purchase
warrants of the Company exercisable at a price of $0.20 until the date that is 2 years from closing date of the
Transaction. The Company fair valued the replacement warrants at $498,838 using the Black Scholes valuation model
with an expected life of 2 years, exercise price of $0.20, volatility of 130% and a discount rate of 0.30%.

The Company had advanced USD$250,000 to Fenix on signing of the acquisition agreement which was eliminated on
consolidation on the completion of the Transaction as an intercompany balance.

Cost of acquisition:

Fair value of shares issued $ 5,655,000
Fair value of finder's shares 390,000
Fair value of replacement warrants 498,838
Advances and other costs incurred for the purpose of acquisition 406,978

$ 6,950,816
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7. Acquisition of Fenix Gold Inc. (continued)

Fair value of assets acquired net of liabilities
Cash $ 74,060
Accounts receivable 48,957
Prepaid expenses 9,948
Liabilities (953,656)
Excess recorded as exploration and evaluation assets 7,771,507
Net assets $ 6,950,816

Liabilities acquired included $267,281 due to the CEO of the Company.

8.
(a)
(b)

Share capital
Authorized — Unlimited Common shares without par value;

Issued and outstanding

During the year ended February 28, 2022 the following issuances occurred:

During the year ended February 28, 2022, the Company issued 6,102,000 common shares pursuant to the
exercise of share purchase warrants for proceeds of $485,000. Proceeds of $205,000 from the exercise of
warrants were received after year end. The share purchase warrants exercised had an original fair value of
$31,379 recorded in the reserve which had been reclassified to share capital upon exercise of the share purchase
warrants.

On July 21, 2021, the Company issued 1,000,000 common shares with a fair value of $295,000 pursuant to an
assignment of rights agreement with Polo Resources Ltd. (note 6).

On December 7, 2021, the Company issued 7,725,531 units for gross proceeds of $2,394,915. Each unit is
comprised of one common share and one share purchase warrant, entitling the holder to purchase one additional
common share at an exercise price of $0.34 until December 7, 2023. In connection with the financing, the
Company issued 197,550 brokers’ warrants.

During the year ended February 28, 2021, the following issuances occurred:

On May 19, 2020, the Company issued 31,000,000 common shares pursuant to the acquisition of Fenix (note 7).

On May 20, 2020, the Company issued 200,000 common shares with a fair value of $39,000 pursuant to a
financial consulting agreement with Leede Jones Gable Inc.
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8.

(b)

(c)

Share capital (continued)
Issued and outstanding (continued)

During the year ended February 28, 2021, the Company issued 13,313,571 common shares pursuant to the
exercise of share purchase warrants for proceeds of 1,800,154. The share purchase warrants exercised had an
original fair value of $nil recorded in the reserve.

During the year ended February 28, 2021, the Company issued 490,700 common shares pursuant to the exercise
of share purchase broker warrants for proceeds of $185,350. The broker warrants exercised had an original fair
value of $91,309 recorded in the reserve which had been reclassified to share capital upon exercise of the broker
warrants.

During the year ended February 28, 2021, the Company issued 600,000 common shares pursuant to the exercise
of stock options for proceeds of $120,000. The stock options exercised had an original fair value of $145,725
recorded in the reserve which had been reclassified to share capital upon exercise of the stock options.

On February 17, 2021, the Company issued 3,234,800 units for gross proceeds of $970,440. Each unit is
comprised of one common share and one share purchase warrant, entitling the holder to purchase one additional
common share at an exercise price of $0.35 until February 17, 2023. The Company incurred legal fees
associated with the private placement of $50,196 that have been recorded as share issuance costs.

Shares to be issued

During the year ended February 28, 2022, the Company received proceeds of $20,000 from exercises of warrants for
shares that were issued subsequent to February 28, 2022.

(d)

Share purchase warrants

The share purchase warrants issued are valued using the residual method. During the year ended February 28, 2022,
total common share purchase warrants of 7,725,531 (year ended February 28, 2021 — 7,230,896) were issued with a
residual value of $nil (February 28, 2021 - $nil). Replacement warrants totaling 4,006,095 were granted related to the
acquisition of Fenix. At February 28, 2022, the Company had the following share purchase warrants outstanding and

exercisable:
Number of Weighted average
warrants outstanding exercise price ($)
Balance, February 29, 2020 19,163,570 $ 0.128
Issued 7,240,895 0.267
Exercised (13,313,570) 0.135
Expired (1,000,000) 0.155
Balance, February 28, 2021 12,090,895 0.200
Issued 7,725,531 0.340
Exercised (6,102,000) 0.105
Balance, February 28, 2022 13,714,426 $ 0.307
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8. Share capital (continued)
(d)  Share purchase warrants (continued)
The following table reflects the actual warrants issued and outstanding as of February 28, 2022 and February 28, 2021:

Exercise February 28, February 28,

Date of expiry price ($) 2022 2021
November 27, 2021 0.100 - 4,850,000
May 19, 2022 0.200 2,754,095 4,006,095
February 17, 2023 0.350 3,234,800 3,234,800
December 8, 2023 0.340 7,725,531 -
13,714,426 12,090,895

(e)  Brokers' warrants

Number of Weighted average
warrants outstanding exercise price ($)

Balance, February 29, 2020 615,534 $ 0.400

Expired (124,834) 0.240

Exercised (490,700) 0.340
Balance, February 28, 2021 - $ -

Issued 197,550 0.340
Balance, February 28, 2022 197,550 $ 0.340

During the year ended February 28, 2022, the Company issued 197,550 broker warrants pursuant to the
December 8, 2022 private placement with an exercise price of $0.34 and expiry date of December 8, 2023. The
broker warrants had a fair value of $nil recorded in the reserve.

Exercise = February 28, February 28,

Date of expiry price ($) 2022 2021
December 8, 2023 0.340 197,550 -
197,550 -

() Stock options

On May 25, 2020, the Company granted 5,165,000 stock options to certain directors, consultants and officers with an
exercise price of $0.26 and expiry date of May 25, 2025. The options fully vest on May 25, 2021.

On June 24, 2020, the Company granted 300,000 stock options to certain consultants of the Company. The options are
exercisable at a price of $0.405 per share and expire after 5 years. The options vest on December 24, 2020.

On July 28, 2021, the Company granted 500,000 stock options to a certain director of the Company. The options are
exercisable at a price of $0.30 per share and expire after 5 years. The options fully vested on July 28, 2022.
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8. Share capital (continued)

(f) Stock options (continued)

On September 20, 2021, the Company granted 1,200,000 stock options to certain advisors and consultants of the
Company. The options are exercisable at a price of $0.32 per share and expire after 5 years. The options fully vested
on September 20, 2021.

The Company had the following stock options outstanding and exercisable:

Number of Weighted average

warrants outstanding exercise price ($)
Balance, February 29, 2020 815,000 $ 0.19
Granted 5,465,000 0.27
Exercised (600,000) 0.20
Balance, February 28, 2021 5,680,000 $ 0.26
Granted 1,700,000 0.31
Balance, February 28, 2022 7,380,000 $ 0.28

For the year ended February 28, 2022, the Company recognized share-based compensation expense of $737,644
(year ended February 28, 2021 — $1,054,207) related to stock options.

The following table reflects the actual stock options issued and outstanding as of February 28, 2022 and February 28,
2021:

Exercise February 28, February 28,

Date of expiry price ($) 2022 2021
December 10, 2023 0.200 100,000 100,000
January 9, 2025 0.155 85,000 85,000
January 13, 2025 0.165 30,000 30,000
May 25, 2025 0.260 5,165,000 5,165,000
June 24, 2025 0.405 300,000 300,000
July 28, 2026 0.300 500,000 -
September 20, 2026 0.320 1,200,000 -
7,380,000 5,680,000

The weighted average fair value of the options granted and the assumptions used in the Black-Scholes Option Pricing
Model are as follows:

Year ended February 28, 2022 2021
Risk-free interest rate 0.78% - 0.85% 0.30% - 0.38%
Estimated life 5 years 5 years
Expected volatility 139% 130%
Expected dividend yield 0% 0%
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8. Share capital (continued)
(g) Shares in escrow

Pursuant to the Fenix acquisition (note 6), the Company entered into an escrow agreement with certain insiders and
shareholders. Pursuant to the escrow agreement, a total aggregate of 23,981,061 shares (the "Escrowed Shares"),
have been placed into escrow pursuant to the Escrow Agreements. Fifty percent of the Escrowed Shares held pursuant
to the Voluntary Escrow Agreement will be released in four months following the Listing Date, and ten percent of the
Escrowed Shares will be released every thirty days thereafter. As at February 28, 2022, 5,278,964 common shares
remain held in escrow.

9. Capital disclosure

The Company defines its capital as shareholders’ equity. The Company manages its capital structure and adjusts it,
based on the funds available to the Company, in order to support the acquisition and exploration and development of
mineral properties. The Board of Directors do not establish quantitative return on capital criteria for management, but
rather relies on the expertise of the Company’s management to sustain future development of the business. The
properties in which the Company currently has an interest are in the exploration stage. As such, the Company has
historically relied on the equity markets to fund its activities. In addition, the Company is dependent upon external
financings to fund activities.

In order to carry out planned exploration and pay for administrative costs, the Company will need to raise additional
funds. The Company will continue to assess new properties and seek to acquire an interest in additional properties if it
feels there is sufficient geologic or economic potential and if it has adequate financial resources to do so. Management
reviews its capital management approach on an ongoing basis and believes that this approach, given the relative size
of the Company, is reasonable.

10. Related party transactions

Related parties include the Board of Directors, officers, key management personnel, close family members and
enterprises that are controlled by these individuals. Key management personnel are those having authority and
directors (executive and non-executive) of the Company. During the year ended February 28, 2022 and February 28,
2021, the following related party transactions took place:

Year ended
February 28, February 28,
2022 2021
Consulting $ 208,386 $ 372,223
Stock-based compensation 389,455 759,427
Professional fees 90,364 28,750

$ 688,205 $ 1,160,400

During the year ended February 28, 2022, the Company expensed accounting fees of $90,364 (year ended February
28, 2021 — $28,750) to Marrelli Support Services Inc., a company which the CFO is related to. As at February 28, 2022
the Company owed $18,999 (February 28, 2021 - $35,769) to Marrelli Support Services Inc. for accounting fees.
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11. Segmented information

IFRS 8 requires operating segments to be determined based on the Company’s internal reporting to the Chief
Operating Decision Maker (‘CODM’). The CODM has been determined to be the Company’'s CEO as he is primarily
responsible for the allocation of resources and the assessment of performance.

The CODM uses net (loss) income, as reviewed at periodic business review meetings, as the key measure of the
Company’s results as it reflects the Company’s underlying performance for the period under evaluation.

The CODM'’s primary focus for review and resource allocation is the Company as a whole and not any component part
of the business. Having considered these factors, management has judged that the Company comprises one operating
segment under IFRS 8. As such, the disclosures required under IFRS 8 for the consolidated financial statements are
shown on the face of the consolidated statement of loss and comprehensive loss and consolidated statement of
financial position.

Geographical Breakdown
February 28, 2021

Canada Columbia Total
Assets $ 1,027,355 $ 8,307,377 $ 9,334,732
Liabilities $ 306,387 $ 832973 $ 1,139,360
Net (loss) $(2,963,258) $(1,541,787) $ (4,505,045)
February 28, 2022

Canada Columbia Total
Assets $8,198,771 $ 477,348 $ 8,676,119
Liabilities $ 227367 $ 719,719 $ 947,086
Net (loss) $(2,748,411) $(1,509,906) $ (4,258,317)

12. Financial instruments

The Company is exposed in varying degrees to a variety of financial instrument related risks by virtue of its activities.
The overall financial risk management program focuses on preservation of capital, and protecting current and future
Company assets and cash flows by reducing exposure to risks posed by the uncertainties and volatilities of financial
markets.The types of risk exposure and the way in which such exposures are managed are as follows:

e Credit Risk — The Company’s credit risk is primarily attributable to its liquid financial assets. The Company’'s
primary exposure to credit risk is on its cash. Cash are held with the same financial institution giving rise to a
concentration of credit risk. This risk is managed by using a major Canadian bank that is a high credit quality
financial institution.

o Liquidity Risk — Liquidity risk arises through the excess of financial obligations over available financial assets due
at any point in time. The Company’s objective in managing liquidity risk is to maintain sufficient readily available
reserves to meet its liquidity requirements. Historically, the Company's sole source of funding has been the
issuance of equity securities, primarily through private placements. The Company’s access to financing is always
uncertain. There can be no assurance of continued access to significant equity funding. All of the Company’s
financial liabilities are due within a year.

¢ Interest rate risk — Interest rate risk refers to the risk that fair values of future cash flows of a financial instrument
will fluctuate due to changes in market interest rates. The Company is exposed to interest rate risk as cash earns
interest income at variable rates. The fair value of cash is minimally affected by changes in short term interest
rates.
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12. Financial instruments (continued)

e Foreign currency risk — Foreign currency risk is the risk that the fair values of future cash flows of a financial
instrument will fluctuate because they are denominated in currencies that differ from the respective functional
currency. The Company is exposed to foreign currency risk to the extent that certain monetary financial instruments
and other assets are denominated in United States dollars. The Company has not entered any foreign currency
contracts to mitigate this risk, as it believes this risk is minimized by the minimal amount of cash held in United
States funds.

e Commodity price risk — The value of the Company’s mineral resource properties is related to the price of various
commodities and the outlook for them. Commodity prices have historically fluctuated widely and are affected by
numerous factors outside of the Company’s control, including, but not limited to, industrial retail demand, central
bank lending, forward sales by producers and speculators, level of worldwide production and short-term changes in
supply and demand.

e Fair Value — The Company has various financial instruments comprised of cash, receivables and accounts payable
and accrued liabilities.

13. Contingency

On April 30, 2020, Califfi Capital Corp. (“Califfi”), a capital pool company listed on the TSX Venture Exchange (the
“Exchange”), filed a statement of claim in the British Columbia Supreme Court against, inter alia, Fenix, alleging breach
of contract and breach of a duty of good faith, resulting from the failure of the parties to complete a business
combination, which would have constituted the “qualifying transaction” of Califfi (as that term is defined under the
policies of the Exchange). Fenix had previously signed a letter of intent with Califfi with respect to a proposed business
combination, which letter of intent expired pursuant to its terms on May 15, 2019. On June 17, 2020, Fenix filed a
statement of defence in the B.C. Supreme Court, and intends to defend any and all claims relating to this litigation,
which it considers baseless. The claim was dismissed by consent on December 15, 2021.

14. Income taxes

The reported recovery of income taxes differs from amounts computed by applying the statutory income tax rates to the
reported loss before income taxes due to the following:

2022 2021

Loss before income taxes for the year $ (4,258,317) $ (4,505,045)
Statutory tax rate 27.00% 27.00%
Expected income tax expense (recovery) based on statutory rates (1,149,745) (1,216,362)
Share issue costs recorded directly to equity (8,082) (13,302)
Permanent differences and other 385,845 2,302,884
Change in deferred income tax asset not recognized 771,982 (1,073,220)
Income tax (recovery) expense $ - $ -

Deferred income taxes are provided as a result of temporary differences that arise due to the differences between the
income tax values and the carrying values of assets and liabilities. The temporary differences and unused tax losses
that give rise to deferred income tax assets are presented below:
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14. Income taxes (continued)
Deferred income Taxes

February 28,2022  February 28, 2021

Non-capital losses carry forward $ 1,533,748 $ 1,154,332

E&E assets (2,073,655) (2,105,620)
Share issue costs 39,722 86,798

Other tax losses 844,081 436,406

Deferred tax asset (liability) 343,896 (428,084)
Less: Deferred tax asset (liability) (343,896) 428,084

Total deferred tax asset (liability) $ - $ -

As at February 28, 2022, the Company had non-capital and capital tax losses of $5,680,549, available to use against
future taxable income for income tax purposes. The non-capital losses expire from 2026 through 2042.

15. Subsequent event

On July 5, 2022, the Company closed the first tranche of its non-brokered private placement. The Company issued
2,050,000 units at a subscription price of $0.18 for gross proceeds of $369,000. The proceeds had not yet been
received by the Company as at the financial statements date. Each unit is comprised of one common share and one
share purchase warrant, entitling the holder to purchase one additional common share at an exercise price of $0.23 for
a period of two years from their date of issuance.

16. Comparative figures
Certain comparative figures have been reclassified to conform with current year presentation.
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