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NOTICE OF NO AUDITOR REVIEW OF CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

 
 
Pursuant to National Instrument 51-102, Part 4, subsection 4.3(3)(a) issued by the Canadian Securities 
Administrators, if an auditor has not performed a review of the condensed interim consolidated financial 
statements, they must be accompanied by a notice indicating that the condensed interim consolidated financial 
statements have not been reviewed by an auditor. 
 
The accompanying unaudited condensed interim consolidated financial statements of the Company for the interim 
periods ended December 31, 2020 and 2019 have been prepared in accordance with international accounting 
standards for interim financial reporting under interim financial reporting IAS 34. The accompanying unaudited 
condensed interim consolidated financial statements are the responsibility of the Company’s management. 
 
The Company’s independent auditors, Guimond Lavallée, Chartered Accountants, have not performed a review of 
these condensed interim consolidated financial statements in accordance with the standards established for a review 
of condensed interim consolidated financial statements by an entity’s auditor. 
 

March 1, 2021 

 
/s/ Mark Billings  
President                           
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AUXICO RESOURCES CANADA INC.   
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION  
(Expressed in Canadian Dollars)     
As at, December 31, 2020 September 30, 2020 

 (unaudited) (audited) 
  $ $ 

   
ASSETS   
Current assets   
Cash & cash equivalents                    1,139,209                       288,780  
Sales tax receivable                        208,887                       103,733  
Prepaid expenses                        112,136                       156,469  
Deposit on acquisition (note 7)                          56,068                                    -    
Inventory                    1,469,731                         47,171  
Advances to directors                                      -                              3,098  
Advance to companies controlled by a director                          24,508                            8,646  
Advance to a joint operation (note 8)                        288,360                       288,360  
TOTAL ASSETS                    3,298,899                       896,257  

   
LIABILITIES   
Current liabilities   
Accounts payable and accruals                     1,140,043                       578,628  
Income tax payable                                      -                              4,314  
Due to companies controlled by a director                                      -                           34,000  
Due to directors                                      -                           36,530  
Convertible debentures (note 9)                        398,176                       215,433  

                    1,538,219                       868,905  
Non-current liabilities   
Deferred income tax liabilities                          70,972                         70,972  
Convertible debentures (note 9)                 10,955,117                    3,609,300  
Total Liabilities                 12,564,308                    4,549,177  

   
SHAREHOLDERS' EQUITY   
Equity (deficiency) attributable to shareholders                  (9,267,184)                (3,654,952) 
Equity attributable to non-controlling interests                             1,775                            2,032  
Total equity (deficiency)                  (9,265,409)                (3,652,920) 
TOTAL LIABILITIES & EQUITY                     3,298,899                       896,257  

 
Going Concern (note 2), Commitments (note 18) and Subsequent Events (note 19) 
 
 
 

  
Approved on behalf of the Board: 
    
Signed “Pierre Gauthier”,  Director    
    
Signed “Mark Billings”,     Director    
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AUXICO RESOURCES CANADA INC.   
INTERIM CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS 
(Unaudited, expressed in Canadian Dollars)   

 Three months ended 
For the period ended, December 31, 2020 December 31, 2019 
  $ $ 

   
Revenues                                      -                                      -    

   
Expenses   
Professional fees                        189,139                         74,865  
Management fees                          60,000                         60,000  
Legal fees                             8,560                                    -    
Exploration expenses (note 17)                        221,111                               475  
Office expenses                                       -                                   22  
Rent                             9,000                            9,823  
(Gain) Loss on foreign exchange                              1,761                            1,097  
Financing fees (note 9)                        123,907                                    -    
Interest and bank fees                                  989                            1,366  
Interest on convertible debentures (note 9)                        147,362                                    -    
Accreted interest on convertible debentures (note 9)                        239,655                                    -    
Unrealized loss on derivative financial instrument (note 9)                        935,198                                    -    
Fair value adjustment of the conversion option                    3,887,124                                    -    
Other expenses                          33,850                            8,549  

                    5,857,656                       156,197  
   

Net loss and comprehensive loss                  (5,857,656)                    (156,197) 

   
Net loss and comprehensive loss attributable to:  
   Shareholders                  (5,857,399)                    (149,949) 
   Non-controlling interest                              (257)                        (6,248) 
                   (5,857,656)                    (156,197) 

   
Loss per share - basic & diluted (note 11)                (0.130)                (0.003) 

   
Weighted average number of shares outstanding     44,983,370      44,885,000 
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AUXICO RESOURCES CANADA INC.       
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY      
(Expressed in Canadian Dollars)             
 SHARE CAPITAL DEFICIT WARRANTS CONTRIBUTED TOTAL NON-CONTROLLING 

 (note 10)  (note 10) SURPLUS EQUITY INTEREST 
    # $ $ $ $ $ $ 
Balance as at,           
September 30, 2018 (audited)         38,360,000             4,048,169           (5,105,313)             77,315              940,437              (39,392)                      -     
Shares and warrants issued           
  in a private placement              5,950,000                  856,298                                -              293,702                              -             1,150,000                       -     
Shares and warrants issued          
  for provision settlement                 300,000                     55,500                                -                13,416                              -                  68,916                       -     
Contribution                               -                                -                                -                           -                              -                              -              3,417     
Shares and warrants issued          
  to consultant for services                 275,000                     40,210                                -                14,790                              -                  55,000                       -     
Issuance costs                               -                  (28,000)                               -                           -                              -                (28,000)                      -     
Share-based compensation                               -                                -                                -                           -                   76,163                  76,163                       -     
Net loss and comprehensive loss                               -                                -             (1,810,737)                          -                              -          (1,810,737)          (1,245)    
Balance, as at           
September 30, 2019 (audited)         44,885,000             4,972,177           (6,916,050)           399,223           1,016,600            (528,050)           2,172     
Share-based compensation                               -                                -                                -                           -                   63,772                  63,772                       -     
Net loss and comprehensive loss                               -                                -             (3,190,674)                          -                              -          (3,190,674)              (140)    
Balance, as at           
September 30, 2020 (audited)         44,885,000             4,972,177        (10,106,724)           399,223           1,080,372        (3,654,952)           2,032     
Warrants issued           
  in a private placement                               -                                -                                -                56,136                              -                  56,136                       -     
Conversion of debentures                 300,000                     84,000                                -                61,281                              -                145,281                       -     
Stock-options exercised                 175,000                     43,750                                -                           -                              -                  43,750                       -     
Net loss and comprehensive loss                               -                                -             (5,857,399)                          -                              -          (5,857,399)              (257)    
Balance, as at           
December 31, 2020 (unaudited)         45,360,000             5,099,927        (15,964,123)           516,640           1,080,372        (9,267,184)           1,775     
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AUXICO RESOURCES CANADA INC.   
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS  
(Unaudited, expressed in Canadian Dollars)     
For the period ended, Three months ended 

 December 31, 2020 December 31, 2019 
  $ $ 

   
Operating activities   
Net loss                   (5,857,656)                    (156,197) 
Unrealized loss on derivative financial instrument                         935,198                                    -    
Fair value adjustment of the conversion option                     3,887,124                                    -    
Accreted interest                         239,655                                    -    
Changes in non-cash working capital items:   
Sales tax receivable                     (105,154)                        (2,567) 
Income taxes payable                           (4,314)                        (2,740) 
Prepaid expenses                          44,333                                    -    
Inventory                  (1,422,560)                                   -    
Accounts payable and accruals                        561,415                       148,451  
                   (1,721,959)                      (13,053) 

   
Investing activities   
Deposit on acquisition (note 7)                        (56,068)                                   -    
Advance to company controlled by a director                        (15,862)                                   -    
                         (71,930)                                   -    

   
Financing activities   
Advance to directors                             3,098                            3,098  
Advance to companies controlled by a director                        (34,000)                           6,000  
Due to directors                        (36,530)                                   -    
Proceeds from stock-options exercised                          43,750                                    -    
Proceeds from issuance of debentures                    2,668,000                                    -    
                     2,644,318                            9,098  

   
Increase (decrease) in cash and cash equivalents                        850,429                         (3,955) 

   
Cash and cash equivalents, beginning of the period                        288,780                            9,139  

     
Cash and cash equivalents, end of the period                    1,139,209                            5,184  

   
Supplemental information   
Interest paid                          26,011                                    -    
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1. GENERAL INFORMATION AND NATURE OF OPERATIONS 
 
Auxico Resources Canada Inc. (“Auxico” or the “Company”) was incorporated under the Canada Business Corporation Act on 
April 16, 2014. Auxico has two subsidiaries, Auxico Resources S.A. de C.V., which was incorporated under the laws of Mexico 
on June 16, 2011 and C.I. Auxico de Colombia S.A., which was incorporated under the laws of Colombia on April 9, 2019. Auxico 
is a mineral exploration company with silver-gold properties in the state of Sinaloa, Mexico. The Company is also actively 
engaged in exploration mining opportunities in Colombia, in Democratic Republic of Congo (“DRC”) as well as Brazil.  
 
The Company’s head office and primary place of business is located at 500-201 Notre-Dame Street West, Montréal, Québec, 
H2Y 1T4, Canada. 
 
2. GOING CONCERN DISCLOSURE 
 
The business of mining exploration involves a high degree of risk and there can be no assurance that current exploration 
programs will result in profitable mining operations. The Company’s continued existence is dependent upon the preservation 
of its interest in its mining properties, the discovery of economically recoverable reserves, the achievement of profitable 
operations, or the ability to raise alternative financing, if necessary, or alternatively upon the Company’s ability to dispose of 
its interests on an advantageous basis. Although the Company has taken steps to verify the title to the properties on which it is 
conducting exploration and has an interest, in accordance with industry standards for the current stage of exploration of such 
properties, these procedures do not guarantee the Company’s title. Property title may be subject to unregistered prior 
agreements, aboriginal claims, and non-compliance with regulatory requirements. 
 
Several adverse conditions and events cast substantial doubt upon the validity of this assumption. Auxico is not currently 
generating any revenue from its operations and for the three-month period ended December 31, 2020, the Company recorded 
a net comprehensive loss of $5,857,656 (December 31, 2019 - $156,197) and a deficit of $15,964,123 (deficit of $10,106,724 
as at September 30, 2020). Its ability to continue as a going concern is uncertain and is dependent upon its ability to fund its 
working capital, complete the development of its explorations, and eventually to generate positive cash flows from operations. 
Management plans to explore all alternatives possible, including joint ventures, debt and equity financings, and merger 
opportunities. In that regards, for the year ended September 30, 2020, the Company created a joint operation in DRC and 
entered into agreements with Brazilian’s suppliers to purchase a significant quantity of columbite. 
 
These consolidated financial statements do not reflect the adjustments to the carrying values of assets and liabilities and the 
reported expenses and balance sheet classifications that would be necessary were the going concern assumption 
inappropriate, and these adjustments could be material. 
 
3. BASIS OF PREPARATION 
 
Statement of compliance 
These interim consolidated financial statements of the Company were prepared in accordance with International Accounting 
Standard (IAS) 34, Interim Financial Reporting, of the International Financial Reporting Standards (IFRS, as published by the 
International Accounting Standards Board (IASB)), considering the accounting policies adopted by the Company for its 
consolidated financial statements for the year ended September 30, 2020. The accounting policies have been applied 
consistently for all the periods presented. They do not include all the information required by the IFRS for annual financial 
statements and should be read in conjunction with the annual audited consolidated financial statements for the year ended 
September 30, 2020. In the opinion of management, all adjustments considered necessary for fair presentation have been 
included in these condensed interim consolidated financial statements. Operating results for the three-month period ended 
December 31, 2020 may not be indicative of the results that may be expected for the year ending September 30, 2021. These 
condensed interim consolidated financial statements were approved and authorized for issuance by the Company’s Board of 
Directors on March 1, 2021. 
 
Basis of measurement 
The condensed interim consolidated financial statements of the Company have been prepared on an accrual basis and are 
based on historical costs, modified for specific financial instruments carried at fair value where applicable.  
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Basis of consolidation 
Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or has the right to, 
variable returns from its involvement with the entity and has the ability to affect those through its power over the entity. The 
financial statements of subsidiaries are included in the consolidated financial statements from the date that control 
commences until the date that control ceases. The accounting policies of subsidiaries are aligned with the policies adopted by 
the Company. The Company’s subsidiaries, as at December 31, are: 
  

 2020 2019 
Auxico Resources S.A. de C.V. (« Auxico Mexico »)  100% 100% 
C.I. Auxico de Colombia S.A (« Auxico Colombia »)  96% 96% 

 
Inter-company balances and transactions, including unrealized income and expenses arising from inter-company transactions, 
are eliminated in preparing the consolidated financial statements. Non-controlling interests represent equity interests in the 
subsidiary owned by outside parties. The share of net assets of the subsidiary attributable to non-controlling interests is 
presented as a component of equity. Their share of net loss and comprehensive loss is recognized directly in equity. 
 
Functional and presentation currency 
These condensed interim consolidated financial statements are presented in Canadian dollars, which is the Company’s 
functional and presentation currency.  
 
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Readers should refer to the September 30, 2020 annual audited consolidated financial statements for the accounting policies 
used in the preparation of these interim consolidated financial statements. The IASB (International Accounting Standards 
Board) continues to amend and add to current IFRS standards and interpretations with several projects underway.  
Accordingly, the accounting policies adopted by the Company for the Company’s IFRS annual consolidated financial statements 
will be determined as at September 30, 2021. In the event that accounting policies adopted at September 30, 2021 differ 
materially from the accounting policies used in the preparation of these Financial Statements, these Financial Statements will 
be restated to retrospectively account for the application of those policies adopted at September 30, 2021.  
 
See annual consolidated financial statements for the year ended September 30, 2020 for a list of accounting policies 
considered significant by management. 
 
5. ACCOUNTING PRONOUNCEMENTS 
 
Future accounting changes 
Information on new standards, amendments and interpretations that are expected to be relevant to these interim consolidated 
financial statements is provided in the Company’s annual consolidated financial statements for the year ended September 30, 
2020. Certain other amendments and interpretations have been issued but had no material impact on the Company’s interim 
consolidated financial statements ended December 31, 2020.  
 
See annual consolidated financial statements for the years ended September 30, 2020 for a list of accounting pronouncements. 
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6. INCIDENCE OF COVID-19 
 
In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-19) as a global pandemic, 
which continues to spread in Canada and around the world. Measures taken to contain the spread of the virus, including travel 
bans, quarantines, social distancing, and closures of non-essential services for some period have triggered significant 
disruptions to businesses worldwide, resulting in an economic slowdown. Global stock markets have also experienced great 
volatility. There have been business closures and a substantial reduction in economic activity in a large number of countries. 
Management is closely monitoring the situation by diminishing costs where it can and believes that any disturbance may be 
temporary; however, there is uncertainty about the length and potential impact of the disturbance. Beside the fact that longer 
delays are to be expected for upcoming sales and purchases transactions, there was no other material impact on the 
Company’s operations at the date of these consolidated financial statements. 
 
7. DEPOSIT ON ACQUISITION 
 
On December 15, 2020, the Company announced that it had been granted an exclusive option to acquire the silver-gold La 
Franca mine, located in the state of Sinaloa, Mexico.  The Company has a right to purchase 100% of the La Franca mine for 
US$500,000 payable over a 5-year period and is subject to a 2% Net Smelter Return Royalty (NSRR) which can be re-
purchased at any time from the owners for US$500,000 for each percentage point. A payment deposit of $56,068 was made in 
December 2020. 
 
8. ADVANCE TO A JOINT OPERATION 
 
On June 2, 2020, the Company entered into a joint venture agreement with Kibara Minerals s.a.r.l. (“Kibara”), a company based 
in the Democratic Republic of the Congo (“DRC”), concerning the trading of high-grade tantalum and niobium ores from the 
DRC. Kibara has exclusive supply agreements with local cooperatives in the DRC for the purchase of such ores. The Company 
has access to buyers worldwide for these ores. Under the terms of the joint venture agreement for the export of tantalum and 
niobium-bearing ore from the DRC, the Company will provide financing of up to $1,000,000 (CDN) for the trading of these 
ores. These funds will be used for: 
 

• Site mobilization for the resumption of production; 
• Working capital for the extraction and purchase of ore; 
• Transportation of the ore from deposit to the port of Matadi in the DRC; 
• Related export taxes; and 
• Warehousing of the ore. 

 
Kibara will be responsible for managing the relationship with the cooperatives in the DRC and for sourcing the ore and 
obtaining the necessary permits and licenses for the export of this ore from the DRC. The profits generated from the trading of 
tantalum and niobium-bearing ores from the DRC will be shared by the two parties, with 70% going to the Company, with 30% 
going to Kibara. As at December 31, 2020, the Company has advanced $288,360 to Kibara. The joint operation will only be 
effective at the commencement of trading activities of tantalum and niobium ores. Since such activities were not started as of 
December 31, 2020, the amount advanced by the Company remains an advance to a joint operation without interest. 
 
9. CONVERTIBLE DEBENTURES 

 
On October 26, 2020, the Company announced that it had completed a non-brokered private placement, raising aggregate 
gross proceeds of $2,788,000 in participating convertible debentures ("Debentures"). Each Debenture consists of $1 principal 
amount of participating, secured, non-redeemable convertible debenture maturing on October 23, 2023 ("Maturity Date") and 
convertible at the option of the Debenture holder into:  
 

• units ("Units") of the Company that are equal to the principal amount of each Debenture being converted at a deemed 
price of $0.20 per Unit. Each Unit is comprised of one common share ("Share") in the capital of the Company and one 
warrant ("Warrant"). Each Warrant is exercisable into one Share at a price of $0.25 for a period of three years from 
the date of issuance; or  



Auxico Resources Canada Inc. 
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For the three-month periods ended December 31, 2020 and 2019 
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• the number of common shares of Central America Nickel Inc. ("CAN") (a private company based in Montreal, Canada) 
at a conversion price of $1.00 per CAN share; and  

• a cash payment equal to the principal amount that such holder would receive if the holder held the Debenture from 
the date of conversion until the Maturity Date. 
 

The Debenture holders will receive a total of 13.94% of the net profits generated by Auxico, to be paid quarterly in arrears; 
this represents 1% of the profits for every $200,000 principal amount of Debentures ("Participating Feature"). The 
Participating Feature well apply to any profits generated for Auxico from the sale of tantalum, niobium and other minerals 
from Brazil, Colombia, the Democratic Republic of the Congo, and other jurisdictions. This Participating Feature will expire on 
the earlier of the conversion of the Debentures into Shares of the Company, and the Maturity Date. 
 
The Company paid finder's fees of $266,800 in cash and Debentures in connection with the private placement and issued a 
total of 500,000 finders' warrants ("Finders' Warrants"). Each Finder's Warrant is exercisable into one Share at a strike price 
of $0.20 for a period of three years from closing. The Debentures issued pursuant to the private placement are subject to a 
four-month hold period in Canada.  
   
The fair value at inception of those Debentures was evaluated following the same evaluation technique as those issued during 
the year ended September 30, 2020. The fair value was estimated at $3,765,261. The following assumptions were used to 
determine the fair value: estimated life: 3 years, stock price: $0.19, volatility: 97.2%, risk free rate: 0.314% and dividend yield: 
Nil. 
 
For the period ended December 31, 2020, the change in fair value of derivatives resulted in an increase of expense of 
$3,887,124 (September 30, 2020 – $789,621) and was recorded in the consolidated statements of loss and comprehensive 
loss. 
        

 Host Component Conversion options Total 
  $ $ $ 

Balance September 30, 2019                                 -                                -                                 -    
Initial proceeds                1,650,000                              -                1,650,000  
Fair value adjustment at inception                    464,662                850,139              1,314,801  
Transaction costs allocated to host component                     (32,870)                             -                    (32,870) 
Accretion                    100,977                              -                    100,977  
Amortization of transaction costs (a)                         2,204                              -                         2,204  
Change in fair value of the derivative                                 -                  789,621                  789,621  
Balance September 30, 2020               2,184,973           1,639,760             3,824,733  
Initial proceeds                2,788,000                             -                2,788,000 
Fair value adjustment at inception                  (300,937)            1,278,198                 977,261 
Transaction costs allocated to host component                  (241,093)                             -                  (241,093) 
Conversion into units                    (44,360)              (36,425)                 (80,785) 
Accretion                    187,220                            -                    18, 220 
Amortization of transaction costs (a)                      10,833                            -                      10,833 
Change in fair value of the derivative                                 -              3,887,124             3,887,124 
Balance December 31, 2020               4,584,635           6,768,658          11,353,293  
Current portion (b)                    398,176                             -                   398,176  
Long term                 4,186,459            6,768,658           10,955,117  
 
(a) The amortization of transaction costs was presented as an expense with the transaction’s costs allocated to the derivative 

component and was recorded in the consolidated statements of loss and comprehensive loss. 
 

(b) For the period ended December 31, 2020, the Company estimated the current portion of the Debentures payable for an 
       amount of $398,176, which represent the interest payments and the participating feature. 
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Accretion and accrued interest payable on the Debentures are included in financing expense in the consolidated statements of 
loss and comprehensive loss. At December 31, 2020, the Company recognized an unrealized loss on Debentures in the amount 
of $935,198 (September 30, 2020 – $1,314,801), which was the difference between the fair value of the combined liabilities 
and the proceeds received. 
 
10. SHARE CAPITAL 
 
Authorized share capital 
The Company has authorized an unlimited number of common shares without par value and an unlimited number of preferred 
shares without par value. As at December 31, 2020, there were 45,360,000 (44,885,000 as at September 30, 2020) issued and 
fully paid common shares. 
 
Shares issued 
On December 3, 2020, 300,000 units of the Company were issued as a result of conversion of $30,000 principal amount of 
participating debentures. Each unit is comprised of one common share and one warrant. Each warrant is exercisable into one 
common share at a price of $0.15 for a period of three years from the date of issuance. 

 
During the month of December 2020, a holder of stock option exercised 175,000 options for a total consideration of $43,750. 
 
Warrants 
On October 26, 2020, the Company issued a total of 500,000 finders' warrants as finder’s fees with a private placement (see 
note 9). Each Finder's Warrant is exercisable into one Share at a strike price of $0.20 for a period of three years from closing. 
The warrants issued pursuant to the private placement are subject to a four-month hold period in Canada. The fair value of 
those warrants was evaluated following the same evaluation technique as those issued during the year ended September 30, 
2020. The fair value was estimated at $56,136. The following assumptions were used to determine the fair value, estimated 
life: 3 years, stock price: $0.19, volatility: 97.12%, risk free rate: 0.25% and dividend yield: Nil 
 
On December 3, 2020, 300,000 units of the Company were issued as a result of conversion of $30,000 principal amount of 
participating debentures. Each unit is comprised of one common share and one warrant. Each warrant is exercisable into one 
common share at a price of $0.15 for a period of three years from the date of issuance. 
 
The following tables summarize the information on outstanding warrants as at December 31, 2020:  
      
   Weighted average  

      Warrants exercise price 
        # $ 
Balance - September 30, 2019 4,554,100 0.40 
Expired (1,275,000) 0.40 
Balance - September 30, 2020 3,279,100 0.40 
Expired     (787,500) 0.40 
Issued     500,000 0.20 
Issued     300,000 0.15 
Balance - December 31, 2020 3,291,600 0.35 
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The following table summarizes the information on outstanding warrants as at December 31, 2020:  
        

   Weighted average   
Exercise  Number outstanding   remaining contractual   

price  and exercisable   life (years)   Expiry  
$0.40  1,000,000 0.17  February 2021  
$0.40  1,000,000 0.25  March 2021  
$0.40     475,000 0.25  March 2021  
$0.25       16,600 1.67  August 2022  
$0.20    500,000 2.83  October 2023  
$0.15    300,000 3.00  December 2023  

 
Stock options 
On February 10, 2017, the Board of Directors of the Company adopted an incentive stock option plan (the “Plan”), for the 
benefit of employees, consultants, officers, and directors. The Plan allows the Company to issue stock options up to a 
maximum of 10% of the issued and outstanding shares of the Company at the date of grant. The exercise price payable for each 
option is determined by the Board of Directors at the date of grant and may not be less than the closing market price during 
the trading day immediately preceding the date of the grant of the options on the Exchange, for a minimum amount of $0.10 
per option. The vesting period and expiry date are determined by the Board of Directors for each vesting.  
 
During the month of December 2020, a holder of stock option exercised 175,000 options for a total consideration of $43,750. 
The following tables summarize the information on outstanding options as at December 31, 2020:  
      
   Weighted average  

 Options exercise price 
        # $ 
Balance - September 30, 2019 3,875,000 0.30 
Issued     600,000 0.105 
Balance - September 30, 2020 4,475,000 0.27 
Exercised     (175,000) 0.25 
Balance - December 31, 2020 4,300,000 0.27 
 
 
The following table summarizes the information on outstanding options at December 31, 2020:  
        

   Weighted average   
Exercise  Number outstanding   remaining contractual   

price  and exercisable   life (years)   Expiry  
$0.25             2,150,000     1.17  February 2022  
$0.40                 450,000     1.83  October 2022  
$0.40                 200,000     2.25  March 2023  
$0.40                 400,000     2.67  August 2023  
$0.25                 500,000     3.25  March 2024  

$0.105                 600,000     4.75  September 2025  
 
11.  LOSS PER SHARE (“EPS”)  
 
Basic EPS  
Basic EPS is computed by dividing net loss for a year by the weighted average number of common shares outstanding during 
that period.  
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Diluted EPS 
Diluted EPS is computed by dividing net loss for a period by the diluted number of common shares. Diluted common shares 
includes the effects of instruments, such as share options, which could cause the number of common shares outstanding to 
increase.  
 
The Company reported net losses for the periods ended December 31, 2020 and 2019. The Company has accordingly 
presented basic and diluted EPS, which are the same, on a single line in the consolidated statements of loss and comprehensive 
loss.  
 
12. SEGMENTATION INFORMATION 
 
The Company operates in one reportable operating segment, being the acquisition and exploration of mineral property 
interests and in five geographical segments, Canada, Mexico, Colombia, DRC, and Brazil. The total assets and the capital assets 
identifiable with these geographic areas are as follows: 
        
 For the period ended, 

 December 31, 2020 December 31, 2019 September 30, 2020 
 (unaudited) (unaudited) (audited) 

  $ $ $ 
Canada                1,524,370                  70,287                 556,813  
Mexico                      16,438                    4,971                         371  
Columbia                                 -                         364                      3,542  
DRC                    288,360                             -                   288,360  
Brazil                1,469,731                             -                     47,171  
Total assets              3,298,899                 75,622                896,257  
Canada             12,366,594               661,048              4,355,379  
Mexico                   197,714                  90,753                 193,697  
Columbia                                 -                      5,896                         101  
Total liabilities           12,564,308              757,697            4,549,177  
Canada             (7,532,024)              859,237           (1,941,200) 
Mexico             (1,696,707)        (1,513,596)          (1,680,514) 
Columbia                   (36,678)              (27,716)                (33,238) 
Total deficiency           (9,265,409)          (682,075)        (3,654,952) 
Canada                5,838,023               192,224              3,020,406  
Mexico                     16,193               (35,163)                166,918  
Columbia                        3,440                     (864)                     3,490  
Net loss and comprehensive loss              5,857,656              156,197            3,190,814  
  
13. CAPITAL MANAGEMENT 
 
The Company considers its capital structure to include net residual equity of all assets, less liabilities. The Company currently 
manages its capital structure and makes adjustments to it, based on cash resources expected to be available to the Company, in 
order to support the planned exploration and development of mineral property interests. Management has not established a 
quantitative capital structure. Capital needs are reviewed on a regular basis by management relative to the stage of 
development of the business entity.  
 
The Company currently is dependent on externally provided equity financing to fund its future exploration activities. In order 
to carry out planned exploration and development and fund administrative costs, the Company will allocate its existing capital 
and plans to raise additional amounts as needed through equity and related party advances if available. The Company and its 
subsidiaries are not subject to any capital requirements imposed by a lending institution or regulatory body. Management 
reviews its capital management approach on an ongoing basis and believes that this approach is reasonable, given the relative 
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size of the Company, the current state of the markets and exploration industry. There were no changes in the Company’s 
approach to capital management during the years.  
 
The Company’s capital items are the following: 
      
For the period ended, December 31, 2020 September 30, 2020 

 (unaudited) (audited) 
  $ $ 
Cash & cash equivalents 1,139,209   288,780 
Advance to directors                 -        3,098 
Advance to companies controlled by a director     24,508         8,646 
Advance to a joint operation   288,360    288,360 
Due to directors                   -      36,530 
Due to companies controlled by directors                  -      34,000 
Share capital 5,099,927 4,972,177 

 
14. FINANCIAL INSTRUMENTS  
 
As at December 31, 2020, the Company’s financial instruments include cash and cash equivalents, advance to directors, 
advance to companies controlled by a director, advance to a joint venture, accounts payable and accruals, due to directors, due 
to companies controlled by directors and the convertible debentures – host component, for which there are no differences in 
the carrying values and fair values, due to their short-term nature. The types of risk exposures are detailed in Note 14 of the 
audited consolidated financial statements for the year ended September 30, 2020. 
 
15. FINANCIAL RISK FACTORS 
 
The Company’s activities expose it to a variety of financial risks: market risk (including currency risk and cash flows and fair 
value interest rate risk), credit risk and liquidity risk. The Company’s overall risk management program focuses on the 
unpredictability of the financial market and seeks to minimize potential adverse effects on the Company’s financial 
performance. The Company does not use derivative financial instruments to hedge these risks.    
 
Market risk 
Foreign exchange risk: Foreign exchange risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of changes in foreign exchange rates.  A portion of the Company’s financial assets is denominated in United 
States dollars, in Mexican Pesos and in Colombian Pesos. Consequently, certain financial assets are exposed to exchange 
fluctuations. Most of the Company’s operations are conducted in Canadian dollars. The Company does not hold derivative 
financial instruments to manage the fluctuation of exchange rate risk. The financial assets denominated in United States 
dollars and in Mexican Pesos, translated into Canadian dollars at the closing rate, which expose the Company to exchange risk 
are: 
      
For the period ended, December 31, 2020 September 30, 2020 

 (unaudited) (audited) 
  $ $ 
Cash & cash equivalents in United States dollars (USD) 25,254 2,589 
Cash & cash equivalents in Mexican Pesos (MXN) 16,438    371 
 
A 10% change in the exchange rate would not have a significant impact. 
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i) Fair value interest rate risk: 
Interest rate risk is defined as the risk that the fair value or future cash flows of a financial instrument held by the Company 
will fluctuate, because of changes in interest rates. The Company’s financial liabilities other than current liabilities, are 
comprised of medium to long-term fixed interest rate debt. 

   

Cash & cash equivalents   Fixed interest rates 
Advance to directors  Non-interest bearing 
Advance to companies controlled by a director  Non-interest bearing 
Accounts payables and accruals  Non-interest bearing 
Due to companies controlled by a director  Non-interest bearing 
Due to directors  Non-interest bearing 
Convertible debentures  Fixed interest rates 

 
If the variable interest rates had increased by 1% during the three-month period ended December 31, 2020, the Company’s 
net loss would have increased by $11,462. 

 
ii)Commodity price risk:  
While the value of the Company’s core mineral resource is related to the price of precious metals, the Company currently does 
not have any operating mines and hence does not have any hedging or other commodity-based risks in respect of its 
operational activities. Precious metal prices have historically fluctuated widely and are affected by numerous factors outside 
of the Company’s control, including, but not limited to, industrial and retail demand, central bank lending, forward sales by 
producers and speculators, levels of worldwide production, short-term changes in supply and demand because of speculative 
hedging activities, and certain other factors. Adverse movements in the prices of precious metals may also negatively impact 
the Company’s ability to raise capital and meet its financial commitments. 
 
Credit risk  
Credit risk arises from cash with banks and financial institutions. The Company reduces this risk by dealing with creditworthy 
financial institutions. Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the other party to incur a financial loss. The Company is subject to concentrations of credit risk through cash and cash 
equivalents. 
 
Liquidity risk 
Liquidity risk is the risk that the Company will not be able to meet its obligations as they become due. The Company’s ability to 
continue as a going concern is dependent on management’s ability to raise required funding through future equity issuance. 
The Company manages its liquidity risk by forecasting cash flows from operations and anticipating any investing and financing 
activities. Management and the Board of Directors are actively involved in the review, planning and approval of significant 
expenditures and commitments. At December 31, 2020, the Company has a working capital of $2,029,751 (September 30, 
2020 – $27,352). The following are the contractual maturities of the financial liabilities’ amounts: 
 
        

 Less than   
  1 year 1 to 5 years > 5 years 
  $ $ $ 
Accounts payable and accruals             1,140,043                             -                               -     
Due to companies controlled by a director                              -                             -                               -     
Due to directors                              -                             -                               -     
Convertible debentures – Host component                398,176            4,186,459                               -     
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16. RELATED PARTY TRANSACTIONS 
 
The Company’s related parties include an entity with significant influence, companies controlled by a director as well as key 
management personnel and director. Unless otherwise stated, none of the transactions incorporate special terms and 
conditions and no guarantees were given or received. Outstanding balances are usually settled in cash. All balances of 
advances receivables and advances payable are measured at fair value and occurred in the normal course of business. 
 
Transactions with related parties for the period ended December 31, 2020 were as follows: 
 
      
Three-months ended, December 31, 2020 December 31, 2019 

 (unaudited) (unaudited) 
  $ $ 
Management fees   
Company controlled by a director 60,000 60,000 
Key management personnel and director 30,000           - 
Rent   
Company controlled by a Director   9,000   9,000 
Consulting fees   
Company controlled by a director 30,000           - 
 
Amounts payable to related parties included in the non-current liabilities and in the accounts payable and accrued liabilities 
were as follows: 
 
        

  Amounts owed  Amounts owed  
  by related parties to related parties 

    $ $ 
Key management personnel and directors December 31, 2020 12,626           - 
 September 30, 2020    3,098 36,530 
    
Companies controlled by a director December 31, 2020 24,508           - 
 September 30, 2020    8,646 34,000 
    
Joint operation December 31, 2020 288,360           - 
  September 30, 2020 288,360           - 
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17. EXPLORATION AND EVALUATION EXPENDITURES 
 

        

 
Geology and 
prospection Mining claims Total E&E Expenditures 

  $ $ $ 
Balance at September 30, 2019 1,086,150 291,529 1,377,679 
Expenditures for the year       29,544   73,494     103,038 
Balance at September 30, 2020 1,115,694 365,023 1,480,717 
Expenditures for the period       51,927 169,184     221,111 
Balance at December 31, 2020 1,167,621 534,207 1,701,828 
 
18. COMMITMENTS 
 
Net Smelter Return Royalty (“NSRR”) 
The Company has a 100% undivided interest in the Zamora Property, pursuant to an assignment agreement signed on July 17, 
2013 involving two vendors and Auxico Mexico. As per the terms of this agreement, the Zamora Property is subject to a 2% 
NSRR from proceeds of first-hand sale of products proceed from the mining concessions on commencement of commercial 
production. Half of this NSRR can be purchased by the Company at any time for US $500,000. 
 
Farm-out Agreement 
Pursuant to the Farm-out Agreement signed on June 13, 2013, the consideration received of US $300,000 is repayable on a 
quarterly basis starting sixty days after the start of the production of gold from the Zamora Property. The quarterly payments 
shall be equal to 7.5% of the net profits (after taxes) for each tranche of $100,000 lent by the Lender (75% for a consideration 
of US $1,000,000) until full repayment of the consideration. 
 
After the consideration is fully repaid, the Lender will be entitled to receive, on a quarterly basis, an amount equal to 5% of the 
net profits (after taxes) for each tranche of $100,000 lent by the Lender (50% for a consideration of US $1,000,000) until an 
amount equal to three times the amount of the consideration is received by the Lender. After, the Lender will be entitled to 
receive, on a quarterly basis, an amount equal to 2.5% of the net profits (after taxes) for each tranche of $100,000 lent (25% 
for a consideration of US $1,000,000) thereafter for the life of the mine. 
 
On October 17, 2016, the Company signed a Memorandum of Understanding (“MOU”) with the Lender involved in the Farm-
out Agreement mentioned above. Under the terms of the MOU, the Company had the option, but not the obligation, to cancel 
the Farm-out Agreement by paying to the Lender a total of US$400,000 in cash and by issuing a total of 1,000,000 common 
shares of the Company, upon or after the Company’s listing on a registered Canadian stock exchange. The Company could 
initially exercise this option within 12 months of the signing of the MOU.  The extension of this option, currently expired, was 
first prolonged to December 31, 2017, subsequently to June 30, 2018 and finally to August 31, 2019.  
 
Net royalty – Central America Nickel 
On May 25, 2018, the Company agreed to pay Central America Nickel Inc. (“CAN”) a 2% net royalty on the production of gold 
on any deposit in the world where process is used by the Company. The Company has the option to buy back 50% of this 
royalty (or 1% of the 2% royalty) at any time through the issuance of 2,000,000 common shares of the Company. 
 
Purchase agreements - Columbite 
On August 18, 2020, the Company signed two purchase contracts for columbite. According to those contracts, as of the 
reporting date, there is still a quantity to be purchased by the Company. The Company estimated this commitment to 
approximate $322,000. 
 
 
 
 
 



Auxico Resources Canada Inc. 
Notes to the Condensed Interim Consolidated Financial Statements 
For the three-month periods ended December 31, 2020 and 2019 
(Unaudited, expressed in Canadian Dollars)           

 

19 
 

19. SUBSEQUENT EVENTS 
 
Sale agreement 
 
On December 7, 2020, the Company signed an agreement with a customer in India to sell an initial amount of 10,000 metric 
tonnes of high-grade manganese ore, with the option to increase this to 60,000 MT per month over a 12-month period. This 
was announced in the Company’s news release dated January 5, 2021.   
 
The Company is in the process of shipping the first 10,000 MT to this customer, which the Company expects to happen in the 
first quarter of the 2021 calendar year given the delays caused by the global pandemic. A vessel has already been booked in 
this regard. The Company has the manganese ore, which was purchased on November 23, 2020, in a bonded warehouse in a 
port in Brazil. 
 
Memorandum of understanding – Québec 
 
On January 25, 2021, the board of directors of the Company approved the signing of a memorandum of understanding 
(“MOU”) with Central America Nickel Inc. (“CAN”). CAN is a registered bidder for the assets of North America Lithium, which is 
presently in bankruptcy protection in the province of Quebec. As per the MOU, the Company contributed 50% of the deposit of 
$4,300,000 (or $2,150,000) required to be placed in trust with the bankruptcy monitor. This deposit is refundable in full in the 
event CAN does not win this competitive bidding process. 
 
Private placement of $4,872,000 
 
On February 3, 2021, Auxico announced that it had closed its non-brokered private placement (the “Private Placement”), 
issuing a total of 9,744,000 units (the “Units”) at a price of $0.50 per Unit raising gross proceeds of $4,872,000. 

Each Unit consists of one common share (the “Shares”) of the Company and one-half of one common share purchase warrant 
(the “Warrants”). Each full Warrant is exercisable at $1.00 for a period of 3 years from the date of issuance (the “Closing 
Date”). 

The Company paid finder’s fees of $276,100 in connection with the Private Placement.   

All securities issued are subject to a statutory four month hold period from the Closing Date.   

The net proceeds of the private placement will be used to increase the trading of manganese ore from Brazil, as well as for 
general working capital. 

Exercise of stock options 
 
Between December 31, 2020 and March 1, 2021, a total of 120,000 common shares were issued as a result of 120,000 stock 
options exercised at a price of $0.25 per common share. 
 
Exercise of warrants 
 
Between December 31, 2020 and March 1, 2021, a total of 1,650,000 common shares were issued as a result of 1,650,000 
warrants exercised at a price of $0.40 per common share. 
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