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Material Change Report 

1. Name and Address of Company

PreveCeutical Medical Inc.

Suite 2200, 1177 West Hastings Street

Vancouver, BC, V6E 2K3

(the "Issuer")

2. Date of Material Change

October 2, 2018.

3. News Release

A news release was disseminated on October 3, 2018 by Newsfile Corp. and was 
subsequently filed on SEDAR.

4. Summary of Material Change

The Issuer entered into a letter of intent (the "LOI") dated October 1, 2018 with Penta 5 
Packaging Inc. ("Penta 5 Canada") and Penta 5 USA, LLC (together with Penta 5 Canada 
and their subsidiaries, the "Penta 5 Group"), both of which are arm's length parties to the 
Issuer, with respect to a strategic acquisition whereby the Issuer would acquire the Penta 5 
Group and its assets, which includes over 120 market-ready products and a 150,000 square 
foot state-of-the-art packaging facility (the "Transaction").

The Penta 5 Group is comprised of a group of independent health and wellness and 
consumer packaging companies engaged in the cannabis, beverage, industrial and medical 
packaging industry segments that are committed to developing health and wellness 
products and improving the quality of life of both humans and animals.

Under the terms of the LOI, the Issuer would acquire the Penta 5 Group and all of its assets 
and liabilities (including approximately US $3 million in long-term debt) by way of share 
exchange, whereby the Issuer would acquire all of the issued and outstanding equity 
securities of the Penta 5 Group (the "Penta 5 Securities"). The Penta 5 Securities would be 
exchanged for 90 million common shares in the capital of the Issuer and 45 million non-

transferable performance warrants, each of which performance warrants would be 
exercisable to acquire one common share of the Issuer at the exercise price of $0.135 per 
share for 36 months from the closing of the Transaction.

At closing, the former Penta 5 Group shareholders would hold approximately 18.7% of the 
Issuer's issued and outstanding voting securities on a non-diluted basis (approximately 
25.7% on a partially-diluted basis). 
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5. Full Description of Material Change 

 

See attached news release dated October 3, 2018 and filed on SEDAR at www.sedar.com. 

 

6. Reliance on subsection 7.12 of National Instrument 51-102 

 

Not Applicable. 

 

7. Omitted Information 

 

Not Applicable. 

 

8. Executive Officer 

 

Stephen Van Deventer, Chairman, Chief Executive Officer and President  

Telephone: 604-416-7777 ext. 6230 

 

9. Date of Report 

 

October 3, 2018. 
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