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WOLRIGE MAHON

INDEPENIIENT AIIDITOR'S Rf, PORT

To tb€ Sh.Eholders of Cirl Capibl Corpomliotr

We have audited th€ accompanying consolidared firancial sialemeflis of Carl Capital CoQorarion, and ils subsidiary,
which comprise fie mnsolidaied stat€menrs ol lMcial position 6 3t ,un€ 30, 2015 and 2014, and the consolidated
stateinenrs of comprehensive €mings, std€ment of changes in €qujty and slatements of cish flows for the year ended June

30. 2015 and the p€riod from incorpo.alion on Jmusry 17, 2014 to Jun€ 30, 2014, and a sunm€ry of sieniftcani
acmunaing polici€s and olher explanaiory infomation.

Managemem is rcsponsible for tle pEparation and fair prcs€ntation of these consolidared Iinancial staremenls in
accordsnc€ with Inteharional Financial Repo.ting Stodards, dd for such intemal control as msnagetrtent delermin€s h
necessary to enable the preparation of consolidaied fmancial slalem€nts that N lE€ from material nisslaiement wh€thEr

Auditor's R.spouibility

Our respotrsibility is 10 express an opinion on th€se consolidaLd Iinancial stat€mmrs based on our audits. We conducl€d
our sudits in accorduc! with Canadian Cpnemny accepted audiling standards Tlos€ stsndards r€quire thar we @mply
wift ethical r€quirements and plan and p€rfonn the audit io obtBin .€asonable assumnce about whelher lhe consolidaled
financial shtemenls are iE€ frcm naterial inisslatemenl.

An audit involves performing prcc€dur€s to obtaln audit €vidence about lie amounls and disclosues in tle consolidat€d
financiat statEments- The prcc€dur€s s€l€cted depend on the audilor's judgnent, including th€ as€ssent of the risks of
mar.rial misstalemenl of the consolidated lmancial sla!€ments! wh€ther drE to naud or enor. In making fiose nsk
assessmenrt rh€ audiior corsid€n inlemal cont ol rel€vanl io the €ntit/s prEpatalion and fai. presentatiot of the

consolidaled finucial stdements in ord€r to design aldit pro.edures that ae apPrcPrialE in the circumstances" but tot fo.
the pu.pose ofexprcssing rn opinion on lhe etrectiveness ofthe e ityk inlemal contrcl. An audit also itclud€s evaluating

rhe apprcp.iareness of accountine poticies us€d and $e r€asonableness of a@untiry €stnnaies made by managemenl, as

well as evalualing the overall pres€ntation oflhe consolidated financial stalemenis.

We believe $at the audit evidenc. we heve oblained in our audits is suffici€nt and appmpriare to prcvide a basis for our
audit opinion.

Opinion

In our opinion, the corsolidabd financial slaiements presenl fafly, in all material respecls, lhe financial position of Carl

Capital CoQodion and ils subsidiary as at JuG 30,2015 atrd 2014, and their nnancial p€rfonnarce dd cash flows for lhe
ye& ended June 30, 2015 ald th€ period fi)m incorpodtion on Isnuary 17, 2014 !o June 30, 2014 in acordane with
f nt€marional Fimncial Reporting Stindff ds.

Enpb.sbofMrtler

Wiihout qualirying our opinioq we draw sti€ntion !o Nol€ I of the lnancisl sialemenb which indicales ilat Catl Capilal
corpomtion had an accumulared d€ficit of $5?4036 during the ye{t end€d June 30, 2015 and. as of that date, has not
genemi€d sierificant Evenws. These condidons idicate rne exist€nce of a mal€rial uncertainty thar may cnst significant
doubr about Carl Cariial Corporalion's abilit to conlinue as a going concem

"WohigE l'lahon Uf
CHART€RED PROFESSIONAL ACCOLTNTANTS

octobe. 28, 2ol5

+,iittil'+t'tt11
INTIRNATIONAL



c
caRL Carl Data Solutions lnc. (Formerry carr capitar corp.)
CONSOLIDATED STAfEMENTS OF FINANCIAL POSIT1ON
(Express€d in Canadian Dollars)

June30,
2015

June 30,
2014

ASSETS

current
cash
Receivables (Noie 5)

software in development (Note 6)
Good\ /ill(Note 4)

$ 430,130 $ 92,469
39,582 510
5.595 5.000

475,307

237,311 230,000
36.421 _--_-30JZL

$ 749,039 $ 364,400

LIABIUTIES AND SHAREHOLDERS' DEFICIENCY

current
Accounts payable and accrued liabililies
Loan payable

Delered incorne taxe6

ShareholdeE Equity
Sharc capital (Note 7)
Reserves (Nole 7)
lssue costs (Note 7)
Deliclt

$ 51,907
4.000

55 907

$ 6,210

14,210

52.000

62,210

373,500

(10,000)

$ 364,400

55,907

1,212,U7
144,817
(8S,9S6)

{574.0361

693.132

$ 749,033

Naturc ofoperadone and going conc€m (Noto 1)
Subsequent Evenb (Notes 14)

Approved and authorized by the Eoard on October 28, 2015:

"Gtea Johnslon Direclo. Dircctor

The accompanying notes are an integral part of these consolidaH financial staternents.



c
caRL Cafl Data Solutions lnc. (Formedy carrcapitar corp.)
CONSOLIDATED SIATEMENTS OF COI\4PREHENSIVE LOSS
(Expressed in Canadian Dollars)

Forlhe pedod
lrom incorporaton

For the year on January 17,
ended June30, 2014loJune 30,

2015 2014

REVENUE
Data services revenue

GENERAL EXPENSES
Consultrng
Filing and lransier agenttues

Shar+based payments

Loss before income taxe8

Defered lncorne tax recovery

Loss and comproheBlve losa tor the year i psriod

$ 26.250

168,557
25,983
31,698

8,825
10,000
12,475

202,AAA
1.16,000

14.950

{590.976)

$ (564,726)

52.000

52,524

500
236

7'5:0

(512.726)

161.310)

$ {61,310)

(61,310)

Basicand dlluted lo3s Der Bhar€ $ (0.03) (o 02)

welohted averaqe numb€r ofcommon sharcs ouBlandinq 15,280.548 2,610,911

The accompanying notes a€ an int€glal part of these consolidaied financial statements.



c
cF8! Carl Data Solutions lnc. (Formerry carr capnar coa.)
CONSOLIDATED STATEMENTS OF CASH FLOA'S
(Epr€ss€d in Canadian Dollars)

For the p€riod
from incorporalron

Forthe y6ar on January 17,
endsd June 30, 20141oJune30,

2015 2014

CASH FROT' OPERATII{G ACTIVI1IES
Loss for the yealperiod
Item not affecting cash:

Deiefled income tax recovery
Sharebased paymer{s

Chang€s in non-c€sh working c€pital ilerns:

Accounts payable and accru€d liabilities

Net cash used in operatng actvities

CASTI FROT INVESTING ACTIVITIES
Soit\ /are develoFnent
Cash acquired on acquisiton of subsidiary

Net cash provided by inv€sting activitjes

CASH FROM FII{ANCING ACTIVITIES
Sharcs issued for cash
Share issuance costs
b(€rcise of warrants

Net cash provid€d by financjng actwes

Ch.nge in c.3h duing th€ year , po.lod

Cash, b€glnnlng of year / period

$ 1s12,726)

(52,000)
116,000

(3S,072)
(595)

45.697

1442.496)

$ (61,310)

(510)
(5,m0)
54.514

(8.306)

(7,311)

(7.31.1) 1.275

825,000
147,332J

______l-g.@a

787.668

109,500
(10,000)

99.500

337,661 92,469

92.469

cash.endolverr/o€riod$430.130$92.469

Supplemont l dbclocure wllh resp€ct to c.sh ffoltls (Note 9)

Th€ accornpanyinE noies are sn int€gral part ot th6€ consolidated fnat'ciat statements,



6'

$.

.E
;f a c3 €; ! -3 :t E E

- 9E ! - 9 6a -Eg s E - -e E: sts E 1 * p :E *"
i :3!_E S 39F_PE S,, e€b?E q pEE?>E c; n9?*u9! i 9?bluiig 

=o E!! I E - Et I lrE a
E !i!!fr! E $:fffifr9 :
E ;ddd:: E dOdop:: E

E fi!!$E fi -A,iSldi 3

-1

I

5 ',,,,N|
9;l

''1

I

, , $.8 ,8-,

I CA' ,

ooo66i

- ^-t
I

6t,'',51
6lI

I

F

I

E

E

E
z

P

E
o
3>'a=
Lto
=1
}H

.Io3
OUE1ot
JO
6A+
(E.E!
6l+

a!<E
o=E
: aP

oE 5.*



t.

c
caRt Carl Data Solutions lnc. (Formerry carr c.pitar coD.)
NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS
June30,2015and2014
(Eprcss€d in Canadian Dollars)

NATURE OF OPERATIONS AND GOII{G CONCERN

Ca Data SoluliorE lnc. (fofin€.ly Carl Capital Corp.) ('Carl" or together Mlh its wholly owned subsidjary, Ertend to
Social Media lnc. (ETS ), as appliceHe, the'Company') was incorpo€ted under lho Eusin€ss CorporatiorE Act
(Brilish Columbia) o .January 17, 2014. Cad is a devslop€r of Big-Data-as-a-SeMce ('BDaas')-based solutions ior
data inisg€tion and business intelligenc€. ETS was incorpdated in ihe province of &ilish Columbia on January 30,
201 3, and its pincipal busin€ss is lhe colleclion ot ma*6ting daia in the social network marketing industry. ETS has
created a soiware t€clrnology that enables compani€s to reri/ard existing customg.s br profioling or ref6fiing
products and services to their socjal and busin€6s networks. Carl acquired all of the outstanding share c€pital of ETS
on May 30, 2014. On January 21, 2015, th€ Company lisl€d its shar€s ior rading on the Canadian S€curitjes
Exchange ("csg) unde. the syrnbol 'CRL"

The6e consolidated finanoal sbternents have been prepar€d on a going concern basis, !r+ ch assum€s that the
Cqnparry will b6 abl6 to meel its obligations and continue its op€rations for its next fiscal yeer. Realization values
may be substantally differ€nt ftom carrying values as r€corded in these consolidated fnanoal slatefienls. These
consolidaled finarcial ststqnents do not give effect to aqusunenb lhat \nould be noce6sary lo the c€rrying values
and cla$rficaton ol assets aod liabilili€6 should the Cdnpany be unable to continue as a going concern, At June 30,
2015, th€ Cornpany had not a€hieved prcflable opeEtions, had accumllated a defcit of $574,036 since inc€ption
and expects to incur further op€.aling logses in the developmenl of its business. The Company s atility lo corijnue
as a going concem is dep€nds1t upon the ability to develop its busin*s units, develop marketable soffware,
pot€ntially fnd, acquire and develop vaious other business segments with groMh pot€r{ial, its ability to obtain Ere
necessary financing to carry out lhis slraiegy and to meet its corporate ove.h€d needs and discharge its liabilities as
they com6 due. Although the Cdnpany has been succsssful in the past in obtaining fnancing, there is no assurance
that it will be able to obtain ad€quaie financjng jn the tutore or that such financiru will b on t€rms advantagoous to
the Cornpany. This indicates a malerial uncertainty that may cast significant doubt about the Company's ability to
conlinue as a going conc€m.

The head office and p ncipal add€ss of th€ Company as located at Suite 700 - 510 W€6t Haslings Street, Vancouvor,
British Columtia V6B 118.

BASIS OF PREPARATIOT{

Statcrnent ot Compll.nce

These consolidated iDancial statdn€nls, including cornpamtives, have been prepared using accounting policies
consislsnt with IFRS as bsued by the lntem€tional Accounting Standads Board ("IASB ) and interpretations issued
by the lnternational Financial Repoding l,leQretations Committee ("lFRlC).

Baab of Pre&ntation

The consolidated financial statsn€nts have b€€n pr€parcd on a histodcat cost basis ooept ior certain financial
assets measured at fair value- ln addition, these consolidaH financjal staleinenb have been prepa€d using the
accrual basis of accounting, exc€pt for cash flow infomation.

The consolidated frnancial statements of the company are prcsented in canadian dollars, which is the funclional
cufiency of th€ parent comparry and its subsidialy.

Significant accoundng judgmenle, o3limats. and a3!umption3

The prepaGtion of th€6e consolidated financjal slate.nents requirc6 managdr€nt to mak€ c$tain estimates,
judgments and assumptjoB that affecl the repoded amounts of assets and liabilities at the date of the linanoal
statements aod tb€ r€port€d €raenses dunflg the p€riod. ,6fud r€6ult€ could difbr from lhe6e eslimat€6.

2.



c
caRt Cafl Data Solutions lnc. (Folmedy carr capitar corp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEIVENTS
June 30,2015and2014
(Express€d in Canadian Dollars)

2. BASIS OF PREPARAToN (cont'd. .. )

Slgnllhant accoundng ludgmenta, oalimate! and .38lrnpliolls (cont'd... )

The Company mak€s estimales aad assumpiions about the fLrture that affect tbe rcporied amounts of assets and
liabillties. Eslimate€ and judgments arc continually evaluatod bas€d on historic€l exp€ri€nc€ and oth€. faclors,
including expeclations of future e\€nls lhat are believed to be teasonable under the circ{rmstances. ln the future,
aclual e&eienc6 may differ frorn these eslimales and assumptions.

&it ic a I ac c ou tting j u d g nent s

The efiect of a change in an accounling eslimate is rccognized prospectively by induding it in comprehensive
lGs/income 

'n 
the period of the cnang€, if lhe change affects that period only, or in the peiod of the change and

future periods, if the change aff€c{s both. lnfonnation about critjcal judgments in applying accounting policies that
have the most signific€ nsk of causing mateial adjuslmenl to lho caffying amounts of assets and liabilities
rccogniz€d in lhe consolidaled financial statements within lhe next fnanoal year src discussed below

The application of the Company's accounting policJ for softlvare developrnent expenditurcs requires judgment in
determining whether it is likely hat future economic beneiE will fow to the Company, whicn may be based on
assumptons about future ev€nls or circumstances. Estimates and assumptions made may change if new information
becomes available. ll afrer the expenditure is €apitalized, information becomes available sugg€6lifig that the
rccovery of the expenditure i9 unlikely, ihe amount capitalized is wilten off in the statern€nl of co'nprchensive loss in
the period the oew infomation becomes avaitable.

The Company has exercised judgmert in quantifying the allowance for doubttul accounts r€c€ivablg V\hile il is
possiblo thet certain acaounls receivable cobidered good may tum doubtful ai a laler datq there a€ no indicetors
that they would at the prc6ent lime.

C t it b a I accou nt kg e st n ate s

The delermination of income tax is inhercnlly compl€x and requircs making certan estimates and assumplions aboul
futuE e\ients l/Vhile incorne tex filings are subject to audits and reassessments, lhe Company has adequately
providgd for all incorne lax obligatons However, change€ in facts and €ircumslanc€s as a result of income tax audits,
reass€s$nents, judsfludence and any new legislalion may result in an increas€ or decrease in our provision for

The Company measur€s the cost of equity-settled transactions with €mployee€ by rcference to th€ lair value of the
equity inslrumenb at the date at whidr they ars grented. Estimatng fair value for sharebased payment transactions
requircs detefinining the mo€t appropdate valuation model, wlich is dep€ndent on the terms and condilions of the
gtant This esiimale also requires detemining the most apprcpiate inpuls to the valua{on model including the
epected litu of the sharc option, volad8 and clividend yield and making assunptions €bout thdn.

SIGNIFICANT ACCOUI{TING POUCIES

Basl3 of coBolidalion

Tnese consolidaled financjal statenents include the financial statemenb of Carl Capital snd iis controlled and wholly-
owned subsidiary ETS. Contrcl is achieved wh€re the Company has power over an entity, has exposure or rights to
variable returns ftorn its invotuernent with lhe entity and has the abilily to use rts po\,r€r over the entity to affect the
amount of lhe investols retums. Subsidiaries are includ€d in ihe consolidated fnancr'al statdnents ft'om the date
control commences unlil the data contrcl ceas€s. Allinler-conpany balances, tl€nsactions, revenues and expenses
hav€ be€n eliminated on consoiidation



c
caRL Cafl Data Solutions lnc. (Formerry carr capitar corp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMEIVTS
June 30 20'15 and 2014
(Exprecsed in canadian Oollsls)

3. SIGNIFICANT AGGOUNTING POLICIES (cort d...)

B.sis of consolidaton fconl?...)

Business Conbinations

Business combinalions are accounted for using the acquislion method The cost ofthe acquisilion is measured ai
the aggregate ofthe fair values al lhe date of3cquisition, of assets transferred, liabilities inclned or assumed, and
equity instrumenls issued by the Company. The acquiree's idenijfiable assets and liatlllties asslmed arc recognized
at their hir value at the acquisition date Acquisiton-rclated costs are recognized in eamings as incuned. The
excess of ihe consideration over ihe fair \,€lue of he net identifiable assets and liabilities acquired is recorded as
goodwill. Anygain on a bargaln purchase is recoded in prcfrt or loss immediately Transaction cosls are expensed
as incurled, exc€pt if rc1ated to the issue of debt or equity securities. Any goodwill that arises is tested annually for

Software Development Expendltureg

Sofiware development €xpenditures consist of costs incuared to develop the Companys softwarc to earn revenue
with rcsp€ct to the company's busrrcss operations. Development costs arc capitaliz€d in accordance with IAS 38,
/nfanglDb Assals, and ac.ordingly are rec€nized when lhe Company can demonslrate (i) the technical feasibility of
the asset, (ii) lhe inteniion to complete and use or selltho asset, (iii) lhe ability to lse or sell the asset, (iv) how the
intangible asset will generate probable fulure econornic benefits, (v) the availability of adequate iechnical, financial
and other resourc€s to complele the development and to use orsellthe asset, and {vi) ability to rcliably measure the
expenditure attrjbutable 10 the ass€l during its development. Costs that do not meel these criiera are consid€red
rcseardr costs and arc expensed as incurred

lntangible assets aro carried ai cost less any accumulated amortization and any accumulated impairment losses.
Software development costs ar€ intangible ass€ts wLth a fnite usetul life, and accodingly arc amortized ov€r the
assets' estimated useful life commencing when ihe softwae is available for use, being when it is in the location and
condition necessary for it to be capable ofoperating in the manner intended by manag€ment.

When a project is deemed to no loDger have commercjally viable prosp€cls to the Company, develop.neni
expenditurcs in respect of lhat project are deemed to be impaired. As a lesull, those d€velopment costs, in excess of
estimated recoveries, are witten off to the statement ol comprehensive loss

lmpainnent of Non-Financlal Assets

lmpaiment te6ts on intangible assels with indefiniie usoful economic lives are undertaken annually at the finanoal
year-end. Other non-financial assets arc subjeci 10 impaiment tests whenever events or changes in circumstances
indicate lhat their carrying amouni may not be recoverable. Where the carrying vahe of an asset exceeds its
rccoverable amount, vr4lich is the higher ol value in use and lair value less costs to sell, the asset is witten down

Whele it is not possible to estimate the recoverable amount of an individual assei, lhe impairment test is caffied out
on the asset's c€sh{enerating unit, which is lhe lowest group of assets in which the asset belongs lor which lherc
are separately identifable cash inffoes that arc la€ely independent of the cash iniows from other assels. The
Company performs impainnenttesting on e:ch cash'geflerating unii.

An impairment loss is charged to the statement of comprehensive loss except to the extent ii rcverses gains
previously rccognized in comprehensive loss. An impairnenl loss is €versed only to the e*ent lhat the assets
carrying amount does noi exceed the carrying amount that would have been detemined, net of amonization, if no
impairment loss had been r€cosnized.



c
caRt Cafl Data Solutions lnc. (Formorry carr capitarcorp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30,2015 and 20'!4
(Expressed in Canadian Dollars)

SIGNIFICANT ACCOUNTING POLICIES (contd . )

Financial lnstuments

The Company rccognizes a financjal instrument when, and only when, ihe Company becomes a pany to the
conlractual proMsions oi the insirumenl.

Financial assets are classified based on the purpose for whlch the asset was acqLrired. All transactjons rclated io
frnancal rnstruments are 

'ecorded 
on a lradedate bas's

Tne Company s accounting policy for each category is as follows:

Fai Value through ftofl ot Loss

lnstruments classified as fair value through proft or loss arc rccognized ai fart value wilh changes in fait value
recognized in prcfilorloss. TheCompany does nol have any financral assets or llabillt es classined in ths category.

lnslrumenls classiied as heldlo-matuity are initially r€cogni?ed at fair value and subsequently measlred ai
amortized cost using the effective interest rate method. The Company does not have any financial assets classlied
in this category.

These financielassets are measured at fair value, wlh chang€s in fairvalue rccoded in other cornprehensive income
and dassified as a component of equity unlil the instrufient ls derecognized or impalred. The Company does noi
have any financial assets classrfed lnihisc€iegory.

Loans and Receivables

These ass€ts arc initially recoqrized at fair \€Tue plus iransaclion cosls lhat are directly altributable 1o their
acquisiUon or issue and subsequently canied at amortized cost, using the effeclive interest rate melhod, less any
impairment losses Amortized cosl is calculaled laking into account any discount or pr€rnium on acquisition and
includes fu€s thal are an integral part of the efieciive interest mte and t€nsactron costs. Gains and losses are
recognized in profit or loss v/nen lhe loans and receivables arc derecognized or impaired, as well as lhrough the
amortization process. This ensurcs that any interest expense over the period to repaymenl is at a constant raie on
the balance ofthe liability cafii€d in the statsneni of financial posilion. lnteresl expens€ in this context includes initiai
transaclion costs and preniums payable on rcdemplion, as well as any intercst or coupon payab e while the liability is
oLrtstanding. The Company's c€sh and sales receivables are classifred in this calegory.

Financial liabilities are classified as other nnancial liabilities, based on the puryos€ fot which the liabilitywas incuned
and cofipnsethe Companys payables and short teBn loan. These liabilities arc initially recognized at fair value nel
ofany tmnsaction cosls directy atlributable to the issuance ofthe inslrument and subsequently carried at amoftzed
cost using the effeclive intercsl rate method.

At each reponrng date ihe Compary assesses whether th€re is any obiective evidence that a finanoal asset or a
group offinanoalassets is impaired. A financial asset or group ol i nancial assets is deemed lo be im paired, il and
only if, lherc is obiective evidence of impairment as a result of one or more €vents that has occured afler the initia
recognition of lhe asset and that event has an impact on the estimated fulure cash iows of the financial asset or the
group of financial assels.

10



c
caRt Cafl Data SOlutiOns lnc. (Forme y carr ceprrarcorp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30,2015and2014
(Expressed in Canadian Dollars)

slGNtFrcaNT AccoUNT|t{G PouclEs (c.orlt'd...)

Basic and Dilutsd Losa per Shar€

Basic loss per share is computed by dividing the net income or lcs applicable to common sharcs of the Company by
lhe w€ight€d average numbef of common shares outslanding fo. the relevant period. Diluted lo6s per share does not
adjust the lo6s atnbutable to commo'l shareholders or the vleighled average numb€r of common sharcs ouistanding
when lhe effect is anti-di'utive. The numb€r of addilional sheres is calculated by assuming that ouistanding slock
options and wErianis w€re a€rcised and thet the proce€ds fro.n sudr exercises vi€re used to acquire commofl stock
at the average mafiet price dunng the repoding periods.

Share Capltal

Equity instrumonts a€ contaacts that give a residual inter€st in the net asseis of iie Company, Financjal instruma{s
issoed by the Company are classifr6d as equity only to the extent that they do not m€et th€ detinilion of a fnancial
liability o. financial asset. The Company's common shares, share warrants and options are classiied as equity

lncrsnental cosG diredly attnbutable to the issue of new shares or oplions are shown in equity as a deduction, net of
i3x, frorn lhe proc€eds.

lncome kx expense cornpdses current snd defered tax. Cur.ent tax and deferred tax expense are recognized in the
slatem€nt of comprehensive lotss excepi to the ext€nt that lhey relate to a business combination or it€ms recognized
d'reclly in equity or in oths cdnprchensive losvincome.

Curl€nt income tax€s are .ecognized for the eslimaled income taxes payable or receivable on taxable income or loss
for the cufieni year and any adjusinent to incom6 taxes payable in resp€ct of previous yeals. Cuffont income taxes
arc detemined using lax rates and tax laws that have been enacted or substanlivoly enacled by the yeaFend date.
Defered tax is the tax oeected to be payable or recoverable on unused tax losses and credits, as w€ll as
djftur€nces b€tween the carrying amounts ol assets and liabilrtjes in the financial siatements and lhe corresponding
tax bas€6 us€d in the computation of taxable proft. Def€rred tax liabilitjes are generally recognized for all ta€ble
temporary differeic€€ and defen€d lax assets are recognized to the 6{ent lhat it is probabls that taxable profts will
be available againsi which unused tax losses, sedits and other deduclible temporary differences can be ulilized.
Ssch assets and liabiliti€s are not €cognized if the t€mpo€ry diffe.ence arise€ fiom the initjal recognition of goodsill
or lrom the inilial rccognilion (other than in a business combinatjon) of other assets and liabllities in a iransaction thal
aff€cts nsither the laxable prof't nor the accour{ing profil.

The carrying amour,t of defered lax assets is rovie\,v€d al each rcpodng pedod and rcduced to the exlent rat jt is no
longer probable tbat suffrcient taxsble prcfits will be available to allow all or part of the asset to be reco\€r€d.

Defered tax s calcLr'ated at the tax rates lbat have been enacled, or subslantively enacted, by the dale of the
nmncial statements and are exp€ct€d to apply in the period wheo the liability i3 settled or the asset is rcalized. The
measursnent of deferred tax liabilites and assets ref€gls lhe tax consequonces that wodd follow from the manner in
which the Company 6xpects, at the end ol the reporting period, to rccover or settle the €rrying amount of its assets
and liat{lities. Deferrcd lax is chaeed or crodited to eaftings, except when it relates to itdns charged or crcdited
dkecty to other comprehansive eamings or equity, in wnich case the detered tax is also d6all wilh in other
cornFehensive e€rnings or equity. Defeffed tax assels and deferr€n tax liabiliti€s when there isa legally enforceable
nght to set off cufiont tax assets agajnsl cunent tax ljabilites; and the defeffed tax assets and lhe deferrcd tsx
liabililies relale to income lax€s l€vied by the sam€ laxation aulhority.
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caRL Carl Data Solutions lnc. (Formerry carr capftar corp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30,2015and 2014
(Express€d in Csnadian DollaE)

3. SIGMFICANT ACCOUNTING POLICIES (cort'd..-)

Share-based paymonc

Where equit-settl€d share options arc awaded to snploy€es, the fuir value of the options al the date of grant is
charged to the statarent of conpreheisive loss over the vesting period. Pedomance vesting conditlons arc tak6n
into account by adjusting the number of equity inslflrments expecied to vest at each reponing date so that, ultimately,
the cumulative amount recogflized over the v*ting p€riod is based on the number of options that e\€ntually vest.
Non,vestinq condilions and market v€sting conditions are faclored inio the fair value of the options granted As long
as all oth6r vesting conditions are satsfi€d, a charge is made irrespectivo of #r6th€r th€se v6sting condilions are
salisfi€d. The cumulatve expense is flot adjust€d for failurc lo achieve a market vesijng condilion or where a non-
v€sting condition is nol satsfied.

Whse the terms and conditions oi optrons are modified before they vest, the increase in the fair value of the options,
me€sured immediately before and afrer the modification, is also cha€ed io the statement of comptehensive loss over
the rdllaining vestirg period.

lryhere equity inslftmenls are granted to €rnployees, they are recorded ai the fair value of the equily inslrum€nt
granted at the gmnt date. The g€nt dale fat value is rccognized in cofnprehensive loss ovef the vesling period,
describ€d as th6 pe od dlring wnich all the v€€ting condilions ar6 to be satisfed.

where equity instruments are granted to non-€mploy€es, they arc rcc.rd€d at lhe fair value of lhe goods or services
r€c€iv€d io the staternert of compreh€nsive loss Options or wanants granted related lo the issuance of shar$ are
r€coded as a redudion of share capilal. Vvhen lhe value of goods or seNices rccejv€d in exchange for lhe sharc-
bssed paym€rt cannot be reliably e6limated, the fair value is measurcd by use of a valualion mod€l.

All €quiv-s6liled share-based payments are rcflected 
'n 

contribLrted surplus, unlilexercised. Upon exercise, shares
are issued from trsasury and the amount Eiected in cortributed surylus is crcdited to siarc c€prtal, adjusted ior any

Where a g€nt of optons is cancelled or settled during th€ vesting period, excludjng iorfeitures when veslrng
conditjons are not $tisfied, lhe company immedialely accounts for ths cancellalion as an acc€l€ralion of vesting and
recognize€ fie arnount that othenvjse wolld have been recognized for services rcc€iv€d over th€ rcrnainder of the
vesting peiod. Any payment mado to the emdoyoe on lhe c€ncellaton is accounted for as the repurchas€ of an
equity interest except to tho extent the payment exceeds the fair value ot ihe equity instrument granted, measured at
the repurchs€ daie. Any such €xcess is recogniz€d as an epen€e.

Revenue rocognilion

The Company eaffE revenue in its subsidiary, ETS throLrgh the supply of social returral sofrware to clienls and
through data seMc€ to clients. Revenue is moasured al tho fair value of the consideration received or receivable for
seNices, nel of discounts and sale€ taxes. Consideration receiv€d from cuslomeE in advance is r€coded as

The r€cognilion of Company rev€nue6 occurs when the amount of revenue can be reliably measurcd, the work
involved in supdying the seavices h€s been substanlially mmplot€d, it is prcbable thal economic benefits associated
wilh the transadion will flow to the Company, and the coots incurred or to be incuffed can be reliably measured.

New standards, Interprebgons and amendments adopteal

The accounling policjes adopt€d in the prepaEtron ol lhe consolidaH financjal stal6m6nts are consistent with thos€
followed in the prcparation of lhe Company's annual audit€d €onsolidated tnanoal statements for ttle p€riod ended
J une 30, 2014, exc€pt for the adopljon of new slandards and inteDr€tations effeclive as of July 1 , 2014
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Cafl Data Solutions lnc. (Formerry carrcaprtar coD.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June30,2015and2014
(Exprcss€d in Canadian Dollals)

3. SIGNIFICANT ACCOUIITING POUCIES (cont d... )

New atandards, irf€rprelaliona and amendm€nta adopted (cont'd.. . )

The Company adopted certain new standards and amendments effeclive July'1, 2014. These include lAS 32
(Amendment) Offsetting Finarcjal Assets and Fjnarcial Liabilities, IAS 36 (Amendment) Rscoverable Anourlt
Dis.losurcs for Non-Finan€jal Assets, and IFRIC 21 L€vies. None of the Dew standards, inierpretations snd
amendments discussed below had a material efect on lhe Conrpany s finandal stslemenls.

S6ve€lother new stanclards and amerdm€nls apdy for the flsttime in fisc€|2015. However, lhey are not applic€ble
to the annual audited consolidaled fflancial statsnents of the Company.

Ihe nsturc and the irnpact of each new standad are d€scrib€d below:

Ofrsaftlng Financiat Asseb and Fkancial Liabiftbs AnEn&nents to IAS 32)

The amendmenl to nS 32, Financial lnstruments: Pregentalion, requires that a fnanoal asset and fnanoal liability
should only be ofiset and the nel amolnt repoded when an entity has a Iegal enforceable right to set off the amounts
and intends either tro sette on a net basis, or to realize the €sset and settle the liability simultaneously.

Recoverable Anount Discbswes f6 NoftFinancial Assets (Anendnenls to IAS 36)

Under the amended IAS 36, lmpairment. the recoverable amount of a CGu is rcquircd to be disdos€d only when an
impakment loss has be6n r€cognized or revers€d.

|FRIC 21 . Levbs

IFRIC 21 da fi€s that obigating events givng ds€ to a liability to pay a lew is the actility desc.ibed in the reievant
legislaton thai tnggeE payments of tile levy.

New stanclards nd yet adoptad

Certain pronourE€meflts were issu€d by the IASB or IFRIC lhat are not mandatory for accounfng p€dods beginning
on or after January'1,2015 or later period6. They have not b€en sady adopted in lhese finandal staterents, end they
are expected to affect the Compaiy in the period of initial appiication. ln all cases th6 Compeny int€.ds io apply
these slandards from application date as indieted below:

IFRS 9, Financial lnsirumenls is part ot lhe IASB'S wider prciect to replac€ IAS 39 Financial lnstrumentsi Recognition
and Measurqnent. IFRS I etains but simplities the mi)€d measur€inent modol and €stablishes lwo primary
measurement categories for financial asssts: amortized cost and fair value. The basis of classifcation depends on
th6 entily's business model and lbe contraclual cash iow charaderisiics of the tnancial assel. The shndard is
effective for annual perioG beginning on or after Janusry 1, 2018. The Cornpary has not yet made an assessm€nt of
lhe impad oflhe amendmenls.

Th€le are no other IFRSS o. IFRIC interpretaijons that are not yet effuc{ve that would be expected to bave a malerial
impact on th€ Coanpany.

ACQUISINON OF EXTEI{D IO SOOAL MEDIA INC.

On [4ay 30, 2014, Carl csnplet€d th6 purchas€ of ETS puGuant to the tenns of a share drchange ag€ement
between Ca , ETS and fte shareholdeB of ETS. Cad purchas€d 1 00% of the oulstanding common shar6 of ETS in
exchange for 4,200,000 common shar€s of the Comparry. A corporatron hat was one of lh€ sha€holders of ETS
received 466,620 of the common sharcs. Th€ sole dircclor of that corporation is a direclor of Carl. Ths valu€ of the
shares issued pursuant to the purchase waE based on the value of the sofruarc in development at the time of
purch*e as €slimaled by manag€ment with input trom a third party valuato.

L
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caRt Cafl Data Solutions lnc. (Fomorry carr capitar corp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30,2015and2014
(Epr6sed in Canadlan Dollars)

4. ACQUISITIONOF EXTEND TO SOCIAL MEDIA lt{C. (contd... )

May 30,
2014

Purchaae Price Comlderation
Value of 4,200,000 common sha€s i$9ued 210.000

A33ei3 acqulred .nd li.bilili$ a$umed
Cash
Sofuvare in o€velopment
Cunent liabilities
Goodwill
DeJer€d i.cme tax liabilities

'1,275
230,OOO

(5,6€6)
36,421

(52.000)

$ 210,000

5.

The sofiware in development is th€ ETS sofrware technology that enabl€s carnpani€s lo rarard exisliog clstom6rc
for promotjng or ref€rnng products and services to th€ir social and businecs networks. lncome tax coos€quenc* of
the fanssction included a defoned incorne tax liability of $52,000 which 6e€ted, net, S36,421 in qoodwill.

RECEIVASLES

Jun€ 30,
2015

June 30,
2014

Goods and s€rvice lax ('GSl_) receivabl€

Totei

SOFIWARE IN DEVELOPi'EM

A total of $33,139 has ben expended on thard party software prcgrammers in the developrnent of lhe customer
reGrralsoftware thai ETS has creat€d. The €maining $204,172 is a fair market valualion adjuslrnent upon the
purciase of ETS by Carl Capital. The tollowing table shows the cornposiUon of the value of the softwar€ jn

Fair value
Expcnditure adiustn€nton
on software acquisilion of

de!€looment ETS

$ 13,332
26.250

510

39.582 $ 510

6.

Total

Balanc€, January 17, 2014
Acquisilion of ETS

Balanc€, June30,2014
Exponditure on sofiware develoFnent

$-$
25 A2A 2U.172

25,424
7.311

2M.172

$-
--39,904

230,000
7.311

g 237,311Ealance June 30. 2015 $ 33,139 S 204,172
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caRt Carl Data Solutions lnc. (Formerry carr capital colp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEI\4ENTS
June 30, 2015 and 2014
(Exprcssed in Cansdian Dollals)

7. SHARE CAPITAL AND RESERVES

Authorlzed share capital

As at June 30, 201 5 lhe aulhorized share capilal of the Company is an Lr nlimited num ber of common shares withoLrt
par value All issued shar€s, consisling only of common shares are tully paid.

Financings

Du ng theyearended June 30,2015, the Company:

a) Comdeted its initial public offering ofa total of 5,750,000 common shares at a price of50.10 per sharc ior
proceeds of $575,000. Costs ofthe offe ng indlde an 8% cash commission for a iotal of $46,000, and listing
and due diligence fees tolaling $50,362 for a total of $96 362, of which $66,167 was put through the stalement of
cornprehensive loss as the prc rata share of legal fe€s ihat relat€d to shercs issued prior lo the inilial public
offsing. ln conneclion with the closlng of the inilial public offenng, the Company granted wsffants to acquire
460,000 common shares at an exercise pdce of $0.10 per sharc untl January 19, 2017 to the agent fo. the
offering The Company recognized a non-cash issue cost of$17,700 related to the issue ofthe waffants wih a
corresponding incresse in r€Gerues. This expense was c€lculat€d using the Black-Schoies oplion valuation
model with the following assumptions: Rrskjree rate, 0 86%; Dividend yield, 0%; Expected volatility, 70%; and
boected opiion life, 2 y€ars.

b) lssued 1 ,250,000 units at a pice of $0.20 per unit lor gro6s prcceeds of $250,000. Eadr unit sold compnsed of
one common shars and on+half of one lransfemble sharc purchase wananl Each warrant enlilles the holder to
acquire one share of the Compary at a price of $0.35 until June 5, 2017 ln connection wiih th€ offe.ing, the
Com pany issued findeas warrants to purchase an aggrcgaie of 85,680 sharcs at a p €e of $0.20 per share until
June 5, 20'16. The Company recogniz€d a non-cash issue cost of $14,964 with a conesponding rncr€ase /n
rcserves and paid c€sh finder's fees of $17,136. This expense was calqrlated ueng the Black-Scholes oplion
valuation model wnh the following assumptions: Riskjrce rate, 0.65%t Divdend yield, Crolot Expected volatility,
70%t and Etpected opton life, 1 year.

During the p€riod frcm incoporation on January 17, 20141o June 30, 2014, the Company:

c) lssued 3,900,000 common shaes at a pnce of $0.005 per share for proceeds ot $ 19,500.

d) lssued 900,0m common sharcs al a p ce of $0.02 per share for prc€e€ds of$18,000 and setlled c€dain debts
through the issuance of 2,700,000 common shares at a price of ${.02 pershae

e) lssued 4,200,000 common shaes ata fair value of $0.05 pershare in exchange forallofthe outstanding shares
of ETS.

f) lssued 900,0m cofi mon shafes at a pice of $0 08 per slrare for prcceeds of $72,000
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caRL Carl Data Solutions lnc. (Formerry carr caprrar corp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMEMTS
Jun€ 30 2015 and 2014
(Ej,pre€sed in Csnadisn DollsE)

7. SHARE CAPITAL AND RESERVES (cont'd...)

Stock oplions and wErlants

Stock option and warranl transactroE are summarized as lollo /vs:

Stock ootions

Weighled Weighled
Av€rage Average

Number Exercis€ Price Number Exercise Price

Outstanding, January 17, 2014 --------------- j_ $ $

Oulstand'ng. Ju^e 30. 2014
cranted / lssued 1,835,000 O.11 1,170,680 0.24
Exercis€d --llAS.SgE 0-10

Outstandino. June 30. 2015 1.835.000 $ 0.11 1.070.680 S 0.25

Number cunsntlv exercisable 1.835.000 $ 0.11 1.070.680 S 0.25

Slocft oplion6 oulstanding

The following incentive sto.k oplions w€re outstsnding and exercisable at June 30, 201 5:

Number Ex€rcis€ pice Expiry date *"3:H 
f;f"1tr

1,835,000 $ 0.11 Ja tary 21,2020 4 56 yearg

Warants outstanding

The following warants w€re outstanding and exercisable atJune 30,2015:

Number Exercise price Expiry date

360,000

85,680

625.0m

1,070,680

$ 0.11 Jaruary 21,2017
O.2O June5,2016
0.35 Ju.e5,2016
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cnnr- Cafl Data Solutions lnc. (Formerry cad caprt6r corp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENIS
June 30,2015and2014
(Express€d in Canadian DollaB)

7. SHARE CAPITAL AND RESERVES (cont'd-..)

Stock oplions and wrrrantr (coflt d-.. )

Share-bsaad payments

On January 22, 201 5, lhe Company adopted an incentive stock oplion plai- Under th€ tems of lhis plan, the tolal
number of she€ purchase options to be grantecl end outstanding may not exce€d 10% of the total issued and
outstanding common sharcs of lhe Company at the dale of gEnt optjoals may b€ gknted with an exerose price
equal to the market price of th€ coanmon shares less any pennitled discount on the gtant daie, vest according to
privileges set at th€ tim6 the oplions, have a minimum pflc€ of $0.10 and ar€ granted and epirs no later than five
yeals from the date of grant.

Also on January 22, 2015, the Company granted a toial of 1,835,000 stock options to various directors, officers and
€onEultants !o lhe Conpany. Each opton is vested upon grant and exercisable into one cornmon share ofthe
Company st a pnce of $0.1 1 per share until January 21, 2AD- On January 22, 2015, the Company r€cogniz6d an
expense of 9116,000 rclated to the shaF.based payment M& a cofigsponding in66ase in r€66rves.

The following weight€d avercge assumptions lvere us€d for the valuation of stock options:

Sharcpdce
Risk-ftee int6r€6t €!e
Bpected life of oplions

Forleiture rale

$ 0.11
0.840/.

5 ye6rs
70%

0.0€t"/o
0.0f/o

Escrcw agru€ment

As at June 30, 2015, 1 1,3,l{},00 cqnmon sha€s of the Corn pany were subjeci to an escrow agre€.nent with a porlion
being releas€d 6v€ry six months until January 21, 2018.

RELATED PARW TRANSACTIONS

On July 1, 2014, ETS entercd into an executive consulting egreement for ihe services ot the President and CEO of
ETS, who is also a director and CEO of the Cornpany, wdh a cofipany controlled by the CEO and director of th6
Company. under ths t€rms of the agreernent, ETS will pay lhs cornpany a lotal of $4,000 p€l month plus GST in
advance for the services of Pr€sid€nt and CEO. ETS and the Company may teminate th€ agrc€ment with 30 days

On February 23, 2015, the Co.npany ent€red in to an ex€drtive consulting agre€ment for the services of ths
President and CEO wilh ihe sarne comparry and tems as abo!€. Th€ fe€s for both agrcemeots have since been
amended to $5,000 p€r monfl plus GST (previously $4,000 p€r month plus GST) icr an aggregate of $10,000 per
mohth plus GST'

Dudng the year ended June 30, 2015, the Company pard or acr.ued total comp€nsation of $198,237 to key
managernent personnel and thsir rolated cornpani€s compdsing:

a) Consulting f6s of $120,166 (2014 - $47,000) to a cornpany conlrolled by the CEO olthe Cdnpany, a company
confolled by a dirsdor of lhe Cqnparry, and lhe former CFO of lha Company.

b) Reco.d€d sharebased cornpensalion of 978,071 (2014 - $Nil) for stock options g€nt6d and vested to directors
and offcers ofthe Co.npany.
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ccRt Cafl Data SOlUtiOns lnc. Fofmedy carr ceprtar corp.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEIIIENTS
June 30. 2015 and 2014
(E)@ress€d in Canadian Dollats)

8. RELATED PARTY TRAI{SACTIONS

lncluded in ac€ouflts payabl€ and accru€d liabiliti€6 is $2,916 (2014 - SNil) due to offic€rs, dircclors, and a spouse of
a director of the Cornpany.

On May 28, 2014, the Cdnpany settled cerlain debls through the issuance of 2,700,000 ccmmon shares at a pnce of
$0.02 per share of which 975,000 of lh€se sharos w€€ issued to a company controlled by a dircctor of the Company,
975,000 sharc€ 

',vere 
issued io the CFO of the Cornpany, and zl00,m0 shares were issu€d io a director of the

On lray 30, 2014, 466,620 common sbares of the Corhpany wore issu€d to a direclor of th€ Company related lo lh6
acquisition of ETS (Note 4).

On June 9, 2014, ETS sigo6d a reieral seMces agrcerneil with RA Revenue Autdnalion lnc. i'RA') whereby RA
agrced to use ETS as its exclusive rerenal ma*6ling applic€tion and include the conc€pl in all rel6vant business
development pilches lo customers. RA rcc€iv€d I ,633,380 shares of the Company relat€d to the acquiEilion of ETS
(Note 4). The Company s CEO snd director is the Vice President of Prof€ssional Seryic€s for RA and owns 10ol of
RA through a company co rolled by the CEO and director. Revenue record€d on lhe st€iernent of comprehengive
loss is from RA as well as th€ Sal€s receivable6 in Note 5.

9. SUPPLEI'ENTAL DISCLOSURE YVITH RESPECT TO CASH FLOIYS

Dufing the y6er eod€d June 30, 2015, the Company issued 460,000 agent warants with a value $17,700 as sha€
issuanceco{s.

Du ng the period from incoqroration on Janusry 17, 2014io June 30,2014, the Cornpany issued 2,700,000 cqnmon
shar€s to settle 554,000 ot accoonls payable and accrued liabiltres.

Duing the yeer ended June 30, 2015, the Company issued 85,680 ageit watrants with a value $14,9&1 as shane
issuance cosls

10. SEGMEIITEDII{FORI'|ATION

The Company ha6 one rcportable operaling s€gment, bsng data servic€s.

11. FII{ANCIAL RISK MANAGEMENT

Market risk is the nsk fiat €hanges in market prices, such as fordgn exchange rates, inlerest rates and equity picas
will effecl the fair value or fdure cash iows of a financial instrumont The objecliv€ of merket dsk managsn6nt is to
manage and control market risk exposures within acceptable pa€meters, while optiminng the €tum. At June 30,
201 5, the Compeny ws not subject to signifc€nt mafiet isk.

lnterest Rate REk

lnterast rate sk is the risk that ihe tair v€lue or future cash iows of a financial inslrumeni will frlctuale b€.ause of
chang€€ in market inte.€6t ratss. Th€ Company's int€rc6t €E risk mainly arises from changes in the interest rates
on cash. Cash generates inierest bss€d on market interest rate6. At June 30, 201 5, thg Company was nd suti€ct to
significant inlerest rcte dsk.
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ccRt Carl Data Solutions lnc. (Formerry ca.r caprrar corp.)
NOTES TO THE CON$LIDATED FINANCIAL STATEMENTS
June 30,2015and2014
(Epressed in Canadian Dollars)

11. FINANCIAL RISK MANAGENENT (coII'd,, )

Credit dsk aris€s frorn the non-p€rtonnance by counterpadies of contractual fnanoal obligations. The Cornparry's
maximum erposure to credit nsk €t th€ reporling dale is the cerying value of cash and sales r€ceivables. The
Co.npany holds cash at a major Canadian chartered bank in a chequing account and a regional broket8ge firm.

Liquidity risk is lhe risk lhat an entity will encounter difficully in meeting obligstions associated wilh financjal liabililie€
lhal are setllod by d€livering c€sh or anoth$ financial ass€t. The Company manag€s liquidity nsk by maintaining
adequate c€sh balanc€s. lf necessary, the Company may raise funds through the issuance of debt, equity or sale of
non-co€ ass6ts. The Company ensurcs thal there is sufficient capitel to meet its obligations by continuously
monitoing and rwie$/ing actual and forecasled cash flo$s, and matching the matun{y profle of fnancial assets 1o

developmenl, capital and op€rating n*ds. Th€ Corhpanys accounb payable are d{re within 30 to 60 days, and the
sho(-tem loan has no inte€st rate or doadline lor aopaymenl.

CAPITAL I'IANAGEMEI{T

The Company's obj€ctive is lo have suffioent working capitallo maintain fnancial ffgxibilrty and to suslain its soffware
development prciect. ln odd to maintain financial iexbilily, the Company may from tme lo time issue shares and
adjust its c€pital spendiog to manage curent and 9rcj€cted cash requaredents. To assess ts inancial strenglh, the
Cdnpany continually monitors its cash b€lances and wo*irE capital. ln tie managan€nt of cepilal, lhe Cofipany
indud€s the cornponents of shareholderc' €quity,

II{COME TAXES

A reconciliation of income laxes (rccovery) at statutory rates wjth tre reported taxes for the year eoded June 30, 2015
and th€ period from incorporation on January 17, 2014 to June 30, 2014 as follows:

12.

13-

2015 2014

Loss before income taxtortho peiod $ (564,726) $ (61,310)

Exp€cted incorne iax (recovery)
Share issu€ and fnarcing costs
Oefefi€d tax assels not recognized

$ (147,000)
(21,000)
116.000

$ (16,000)
(2,000)
18.000

s-lncorne tax ornanses lrecoveN) $ (52.000)
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13. lNCOilE TAXES fcont?..,

Tne signifcant components of the Company s delerrcd tax assets (liattlities) are as lollowsi

2015 2014

D€fered lax assstsl
Share issuance and financjng costs
Non-capital losses available for future penods

Unrecognised defefled tax assets

Defeffed tax (liabilitie6):
Recognized on acquisition of a subGidiary

Net deferred tax assets (liabiliti6s)

45,000 2,000
141.000 16.000
186,000 18,000

(134.000) _-____l1g.AoE
52,000

s (52 0001 $__152,@)

s - s {52.000)

Managem6nt has not rccognized deferrcd tax assets in exc*s of the d€fened tax liabilitie€ as therc is insuffcient
cedainty as to the timing of whei the€e exc$s d€foned lax assets will be reali:ed in the forGeeable futurc.

The signjficant components oflhe Company s unrccognized Emporary differeoces are as follows:

2015 2014 ExDirv date ranoe

T€mporary Difference€:
Non-capital losses available for fdu.e periods
Share issue costs

540,000 $
't72,NO

16,000 2034-2035
2,OOO 2019-2020

14.

Tax atlributes arc sutieci to rcvia?, and potential adjustn ent, by tax authoriUes.

SUBSEQUENT EVENTS

Subequent to June 3q 2015the Company:

a) Completed a non$rckor€d private placemont and issued ,140,000 @mmon shares at a price of $0.25 per
common share for gross proc€eds of$110,000. No {indels fe6s w€re associated witl the placement.

b) On Odober 13, 2015, the Company cornpleted its 100E acquisition of Fbwworks lnc ('Flo',vworks'), own€l of
a software-as-a-service w€b-based onlin€ application that provides its clients with advanc€d tools to analys6
environmenlal data, by isssing 7,629,397 cornmon shares of tr€ Company io two shareholders of Flowworks.

One shar€holder of Flowworks, holding approximately 11% of Flo\ ivvorl.€, has dissented to the trensaclion. The
Cornpany agrced to assume any obligation in connection with payrnent of fajr value ior such disssnting shares
and all expenses in conneclions wilh dissenter's right obligalions of Honwo*s.

Financial informalion from Flolvwoaks has not b€€n finalized and as suclr, he Company has not comploted rts
purchase paice allocation or associated bugness combinalion accounting as of the date of approval of the
finan.ial sbtementg
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