
I.]RX BNEIRGY CORP.
MANAGE T]N!f '[i DISC]USSION & ANAI.,YSIIJ

FOR THE 'TH AI\{D SIX MON'tIitS I]NDIID .I]UNII, 30, 2014I

lfhis managernent's discussi,on ancl {nalysiri ("MD&A") presents an analysis of the financial position of
Iiparx l3nergy Corp. ("Sparx" or the "Corporation") tfor ithe three anrJ si>t mondrs ended Jrune 3t), 2014.
lfhe following information should be read in conjunction with the iinterirn financial staternents and the

audited financial statements of the C]orporation as at and for the peri,rd ended Dtecember 31, 2013, along
rvith ttre accornpanying notes, whi<ph have been prepared in accordance witlln Internatio,nal Financial
I{eportiing Standards (l FRS).

Date o.[Report

-fhis MD&A ir; dated August 22,21014. arn(C presents nraterial informalion rrp to this date.

lF orward-Loo king Statements

'fhis MID&A rnay contain forward-lqoking sultements relating to future r:vents. In some cases, lbrward-
looking statements can be identil-red by rvonds suclh as "antirlipa1.e", "crf,ntinure", "estimate", "expect",
"foreca.st", "ntay", "will", "project", '"should",, "belie've", or similar expr,essions. These for:ward-looking
statements blg their nature invol've rishs arrd uncertainties that couldl cause actual results to differ
rnaterially fronr those conternplaterJ lD.y such slatements, includirrg the "Risl<s andlUncertainties" dir;cussed

in this MD&,A. The Corporation considers tlhe assumptions on whi,ch these forward-looking stzfiements
:rre based to be reasonable aJ the tiniLe they wr:re prepared, but r:autic,ns thr: reader that thes,o assurnptions

regarding futtrre events, many of rvhich are beyond rthe control of rnanatr;ermentl., may ultimately prove to
be incorrect.

lDescription of Business

lSparx is classified as a reporting issur;r firr puLrposes of tlhe British C,clumbia Sr:curities Commissrion. As
rl reporting issuer, the Corp,oration's current trusinessr is to comply rvith all reporting requiremernLts while
endeavouring to find, acquLire and linance a suitalble business or pro.jerct. 'fhe Corporatiorr lras not
r:onducted commercial operations other than to meet liling requiremernts.

,Although the Corporation b,slieves it willL have enoupih capital resoluces to meet filing requiremenLts until
il suitable opportunity is identified arnd I'inancing arranged, there is nrl guarantere that the Corporatiion will
be able to do so, or to securer additional finaLncing in the future on ternns that are acceptable to it or at all.

lStnategy

lDuring Ocitober,2012, Glenmark Caprital C,orp.'s (ifonnerly r\bbastar R.esources Corp.) ("Glemmark")
board of directors approved a plan rrf arrangement ("the: Arrangeme,nt") betwe,en Glenmark and its four
'wholly-owned subsidiaries: Anacott Fi.esources Corp ("Anacott'''), Brunello Res,c'urces Corp. ("Bmnello"),
iSparx Enerigy' Corp. ("Spam") and 'f,elclzLr Resources Corp. ("T'eldar"). T'he Amangement was a.pproved
lry sharehold,ers of Glenmark on Nc,ve,nnber 30, 2012, by the Supr:eme Coufl. of British Columbia on
lDecember 5,2012 and by theTSX \renture E;rchangr,: on January 14.,2013.

t]n the closing of the Arrangement on lvlaLy' 31,2013, Cilenrnark will trarrsfer tlhe fcrllowing to Sparx: $17,500
iin cash and threr Doran lnterest (described below) in erichamge for the same numtrer of Sparx sharer; as the



number of Cilerrmark shares that are issr'ted o:n the distrilbution reco,rd darte multiplied by the con'rersion

f ar:tor.

Doran Interest

In 2007 Glgnrnark and E)ntlouragr; i\4irrrinr5l t,td, ("[lntourage") entered into an option agreement (the

"Doran Agleelnent") whenein Glenrnark: rvas grantecl the sole ,optioll and righrf to acquire up t.o 10% of
llrrtourage;sr interest in tlhe Doran ura.nium properrty t(the "Doran Pr,o;certy"') situateri in Cos;tebelle

'fownslhip, gn the north srhore of the Ciulf c,f'St. L,awrence in south-era:;tern rQuebec. Gilerurnank paid

llltourage ttrc $100,000 required pursui:rnt to 1he Doran l\g5reemenrl in order to exercise and aocluire the

interest in the Doran Propefty.

'lo March:il,:ZCtl3, Glenmarl< has incurred 111,520,t90 in minrr:ral property e:<ploration e>rpendil.ures as

6efined in the, Dgran Agreennrtnt and earnecl a35o/o interest in ther pro;rertli. Glenrmark electerd nr:rt to make

the necessa,Or mineral exploratrion expenclitures on ther Doran Properly durting the thrirrl year of the

agreement and may, pursuant 1.o the lDronnn .Agreemenrt, proceed onL a joint \rentur,e basis wlith Etltourage.

lDuring the y,earr ended De,cember .J1,2Ct111. Glenmarl< wrote down the property to $35,000. As il result of
r:ertain claims lapsing, the Sparx clhose t,o 'write-down the properly to $NIL'

'Iitle to minr:rerll properties invol,rers <:erfti,lin inherent rirsks clue to the difficulties ,c,f determining tJne validity
,of cefterin ,llaims as wellL as; the poterrl.ial fbr problems arising lrom p'61en1.ial aborig;inal cllaims and

frequently ambig;uous conve)/:rnoilig histr:ry characteristic of miany mineral properties. A.t the tiim,e of'the

iacquisilion, Glerrmark hacl inl,estilgated titl,e t,c all propefties and, to its k.nowleclge, titles tc' all properties

are in good r;tamdling.

Potential A,cq uirsition

On Oct,cber I {1, iZOl3, Spa.rx: entrgrt:d int,) a letter of intent ("LOI") to acquire thrl MankotaL Elelium project,

locate{ in s,ou1hern Saskatchewian, and a, rigtrl of first refur;al on cettain IJ.S. projects, from Weil Group

Resounces, ]l-L,rJ (see News relLerLse dlaLte,:l October 24.,2011:\).In the event that the acquisition is r:,onnpleted,

tlie corporatiio,n will consolirlate its currenrt share ccrpital on the basis of I nerrr share fo'r r:veny 1'61 old

shares and ohrange its narne, to "V/eil Fleliurn One Inc.". Subsequently the Corporation must complete a

private placement of not less than $5,00(1,0C)0 and obtain a listing; on the TSX Venture Ilxchange. The

vendor:;, W'r:il Group Resouroes, ILLC, vyill r,eceive ll9,000,000r post-cons,rlidattion common shares of the

Corporation irr considerati,rn fbr the property. The transactir:n also contemplates in,clusion of other

custom,ary c I osing conditionsr.

On No'vemtrr:r 19,2013 the parties si5r,ne,1 eL letter agreernent extrlnding the preriod to sign a. definitive

agreernent, u.rrder the terrnsi o,f the LOI p,eriod, to 6,0 days from the peniod agreed under the LOI of 30

days.

The parties have since alL:vverJ this lLOl 1.o lapse.

IJtistory of llhre Corporatiion and Overnll PerformaLnce

Sparx rvas incorporated Ocrtoben :;, 201',)L in t.he Province ,cf'British ,Colurnlbia and December 31 is; the date

of its fiscal vear end.



lfhe Corporation does not currently have operations or assets capable ol'generating ongoing rev€:nue o.r

cash flows and there is no ce:rtairrtllthat it will be suc,oessfirl in acquiring a suitaLrle opportunLity. Although

these financial statements haLvo been prepared and prr,rsented on a going concem basis, there is sipprificant

risk that the Corporation will not become a going concenn, in whichL case this basis of presentati,cn will

not be appropriate.

Selectetl Quarterly Finamciial Information

'fhe followirrg selected finarrcial data is derived from the financial startements of the Corporation pnepared

within accepiable limits o1' rnaterialit5r and is in accordance with International Financial Reporting

Standards.
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Iotal revenue t,lil Nil Nil Nir Nil Nil Nil

Net loss 7.404 4,563 411-786 lti.l'/2 t2.361 23,000 r0,000

Net loss per stran:, bas ic and

diluted 000 0.00 0.01 0.00 {).00 (23,000.001 (r0.000.001

fotal assets 8i66 382 t.273 31.978 4:t..044 I

Total liabilities I 65.(i50 157.763 154.09r 13,r,510 130'404 33,000 10"000

Total shareholders' deficit (t64.itu ( I s7,38 I ( 152,818 ( l0 |,s32 (8:t,360 G2.999 (9,999'

ForthesixrnonthsendedJune30. z}tl4l,theCorporaLtionreportednodisc,ontinuredoperationsanddidnot
declare any cash dividendri. As thr: (Jorporation 'was incorporated on Octc,ber 5, 2012", no financial

inforrnation for periods prior to Dr:cemtrer' 31,2012 irs available.

Results of Operations and AdditionLarl Disclosure firr Venture Corlporattlions withorut Sigrnificant

Revenue

During the three month periocl eniled Jun,e 30, 2014, the Corporation incurred bernk charges of $316 (2013 -

$Nnt consulting fees of $2,100 (2013 - $5,500), interest expense of $2,590 (2013 - $1,405), a

professionall I'ees of $174 (2013 - $2.,105) and regulatory and trzLnsfer agent fees of $2,504 (2013 -

b:,lSt;. Interest expense rvas higher than expectedl as the Corporation was required to borrow funds to

repurchase for cancellation shares issued to Sparx's forrner managemernt. Sparx had no rcvenule in this

thiee month period and, ers a resullt, net and connprehensive loss torta.led $7,404 ($0'00 prlr share)

compared urith a loss of $111,361 ($0.00 per share) inLthe 2!013 periodl.

ln the six mronths ended June 30, 2014 Sparx incurred & lross of $11,966 (l$0.00 per share) \/ersus a loss of
$32,861 ($0.02 per share) in the first:;ix months ol'2013. ln the 2013 six m,r'nths the Corporation paid

professional feei of $5,1015 and consiulting fees of $23,000 ($20,000 of u,hich was lbes t'o former

management),The comparable expenses in the 2014 period were a recovery o1' $746 in professional fees

and $4,200 in consulting fees,

Loans Payable

Loans payable in the amount ol' $ l0 ji,500 (Decemb <:,r 31 ,2072 - $ I 00,5110) are unsecured, bear irrterest at

10% per annum and will br: repaid o,nce the Corporation's business plan is imprlemented. The l,ender has

the opt.ion to be repaid in r;ash or shares of the Corporattion. 'l'his loan represents funds a.dvanced by an



investor who is aLssisting the Corpora.tion implemenlt its buLsinerss prlan. [t is n,Ot presently kno'n'n what

business, orgiauizational or nanaS;ement ohanges may be nec,essaty ttl complete its efforts'

Fi.eceipt of these loans is pro,viding thc rvorking caLpital for tlhe Corporation to prepare and financial

statements, pali regulatory' anrl transfer ragent fees, for corporate rr:gistrirtions and to redeem the two

shares held by previous direotors. A.s a result, the Corytoration hra's grlined further tirne in wtrich to

implenrernl. its in1-ende{ busiinrerss, plarr. [n the six months ended June 30, 2014, $5,00C1 in lc'atrs were

a.dvanced to tlre Corporatio,rr.

Liq uidity, Carpitnl Resou lr'c,es and C) utloorh

t\s at Jiune 30,2014,the Corporalion harl cash of $691, amrountsirec,eivabkr of $1175 and cunrent liabilities

crf fE165,650. .As at June 3i0, 21014 th<: Corporatio,n has a working capital deficiency of 11i164,784.

z\dclitional e<1uity or debt financing, will b,e required to implemerrt its businerss plaLn.

llhere cln be no assurance that thro fst*r.r.tion will be able to obtain adraquate financing to ar:hiieve its

objectrLves.

Off-Ealance lihreet Arrangennents

'fherre are no offlbalance sheet arrangements as at JunLe 3Cl, 2014.

lFinancial Inrstruments amd O,ther InLstrrunnents

'fhe Corporiltion's financial instrumenl.s consist olf' cas1h, arnounts; rer:eivab|:, accounts payatrle and

accrued liabilities and loan FrsLyable, It is rnanagem€rnt's,opinion that the Corp,oration is' not e:rp,osed to

r;ignificant interrerst (the interest on the Loan payable is at a fixeCL 109/o per alnnunn), currency or crre,clit risks

arising l'rom these financiaLl instrunnents and that the liair rirLlue of'these financial instruments appro;timates

theiir carryinig values, as applicab,le.

'f ransactioms with Related Panties

lDuningthesixmonthsenclerJJrune30,20lzltheCorp,orationincurred$3,,0110(2013-$23,0C10) pluLsGST,

|n Corrsulting fees paid to an r:xisting director and t'wo Fonmer directors, nespec;tively. ltt June, '3'0,2014

rfhe Corporar[io,n owed the existing clirer:,tcn' (Richard W. Cirayston) $6,8z15 (tl.0|3 - $500) in respect of
tlherse fees.

iSignificant A\ccounting Judgmenrts :lnd lUse of EstiLmate,s

'The preparatic,n of the finanLcial statemerrts requires rnanagement to rmake estimates and assulnptions that

affect tl,e re,ported amounts of asrsets and liabilities at the date of the firrancial statementsi and reported
,amounts of 13Kpenses during the reportinS; period. Actual clutcornes,c,culd differ from these rsstimates. The

financierl stal,ements inch.rde estimal;es, which, by their nature, are uncertarin. The impactr; of such

estiimates ale pe)rvasive throughout the linancial statenn,snts, and may require accounting ar:ljrustments

based on futur'e occun'encesi. Ilevisions t,o accountinlq estlimates are reool;nized in the period in rvhich the

estjimate is revised and the, re'vision affecls Oo,1l sulrernt and future periodr;.

The Corporation's signifir:ant judgmentr; and estimatles aLre disolosed in the finiancial statements;ies at and

for tlre pericrcl ended June 30,|20141.



lDisrclosure olf Outstanding Share DnLtra

'fhe Corporation is authori:zed to is;srue, an unlimite,J number o1'c:ommon shares of which 13.111.431
oommon shares a.re issued and outstanrding as at the diate of this MDd.A.

,A.s at the date of this MDdch, tlhe fbllowirng is a descriptiorr of the oulstanding ecluity securities pr,eviously
issued by the Corporation:

Authori:zed

Voting or ecluiity securities issrued and orLrrts;tanding Unlimited
Comrno,n Shares

on Aprif 24.2013, the corprcx'ation issur:d 2 common shares at a prir:e of $0.0jj per share to two officers
of the Corporation for gros;s proceeds oll $0.10. On lvlay 7,2:.01l\, the,se shares were rcdeenned and
can,celled for $95.000 in cash.

On Ma1, 31,2013, the Coryroration canr:elled its I
srhares 1'or ti l'7,5;00 in caslh arrd an as,signment
l\rrang5emen1..

\ilarrants

incorporating share and issued 13,111,,431 common
o,f the DoranL mineral property interest unLcler the

l\s of the diille c,f this MD,&;r\ lil,l00,0010 warrants werre outstanrJinrg. Ilach ,r,,arrant is exercisable to
arcquire a cornlnon share of tlhe Cor;rorzrtion lbr $0.10 pr:r r;hare runtil April g, lZ0lg. Thr: warrilnts were
issued pursuant to the amendlecl plan of arrangement prrevioursly <liscusrsed.

OhLianges in Internal Corntrols over l]'inancial R.eportiing

l'here have lbeen no changers in the, Co,t.poration's internal control over finan,cial reporting dur:ing the
preriod ended.lunr:30, 

"201'4,that 
have matrErially affer;ted) or are reasr)tlably liker,ty to materirally alll'eJt, its

inte rnal contr<ll o,yer fi nanc iarl repror:ti ng.

llisl<s and Uncertainties

1'he Corporation lhas a limited hir;tory of er>ristence. There can ber no assurat'lce that it witt be sucr:erssful in
acquiring a suitable business or: pro-ieot. Equity or debt finar-lcinlg may be rrcquired t,o conrplete the
implementatiorr of its business; plan. T'he:re can be no iassurrance that tfie Corporation will b,e able t.1 obtain
adequale financing to continue. The rs,eourities of the Corporatic,n sh,ould be consirlered a highly
speoulative in'v'es1ment. The follc,wing ris;k llactors should be givenL special consii6eration when e,yatuatine
an investment in any of'the Corporation's securities:

a) tJhe Corpomtion has had no business activity and heLs not zrcquire4 a1y material assets since its
incorporation other than cash;

b) the Corporation does not haLve a hisrlory ,cf earnings, nor hias it pairt any dlividernds and urillLnol. g;enerate
eamings or pay dividends in the fbreseeable future;

c) thre Corporation has only liplls6 funds with which to identifl, andL evaluate pg,fenllal opportu'ities and
there can be no assurance that the Clor poration will be able rro identiif, ,a su itreble business oilproje ct;

13,111,,131

Common lihares



d) the business or project may be financed in all or part by the issuancer of additional securities by the

Corporation and this may result in further dilution to the investor, wtrich dilutiorn may be significant and

which may also result in a change of control of the Corporation;

e) there can be no assurance that an ar;tive and liquid market for the oomrmLon shares will de,velop and an

investor may find it difficult to rosell i1;s common shares; and

f) if the Corporation fails to completer the acquisitionL of a suitable business or project, an interirnr cease

trade order may be issued against the Corporation's securities by an applicable securities contmission.

Events After the Reporting Period

There were no material events after June 3i0,2014 to the date hereof.

Approval

The board of'directors of the Corporation has approved the disclosure conllained in this MD&A. r\ copy

of this MD&A will be provided to anyone, who requests it.


