
SPARX ENERGY CORf.
INTERIM FINAI\CIAL STATEM4NT$

FoR THE srx MoNTHs ENDED JrrNt J0, port
(Unaudited - Expressed in Canadian O[mrg

Notice of No Auditor Review

These unau{ited interim financial statements of sparx Energy Fo*, (the ,.corpo
been reviewgd by the auditors of the corporarion. This noticJis F rg pr"rio.i i,Section 4.3 (3) (a) ofNational Instrument 5l-102 - continuo;J&ifJ;;ijurg"r
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SPARX ENENCY CORI'.
INTERIM STAITEMENTS OF FII\ANCIAI, POSITION
(lJnaudited - Ilxpressed in Canar<jLian ii.rrfurrl

Junr:30

20l4ASSETS

Current assets

Cash

Amounts ivable

LIABILI'TIES
Current liabil

Accounts pa and accrued liabilities
Loans oava note 4

SHAREIIOLD RS'DEFICIENC'r
Share r:apital

Deficit

(note 5)

Nature and conti of operationr; (notr: l )

Approved on be

Director t'

lf of the Board

Rich W. Grayston

Director "A ita Alaie"
Anita lgie

The accompan notes are an integral part of these interimfinancial statetments
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SPARX EN
TNTERIM STA
(Unaudited -

Y CORP.
EMENTS OF COMPREHENSIVE LOSS
pressed in Canadian Dollars)

the six
June 30

EXPENSES

Banft charges

Conpulting fees (
Intefest

Profbssional fees

The accompanying are an integral part of these interimfinancial statements
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SPARX ENERGY CORI'.
INTERIM STAT'EMENTS OF CI\IJH F'I,OWS
(Unaudited - Iixpressed in Canactian fiolarsl

For the six months ended
une 30

Net and comprehensive loss

Change in non-cash workirrg capital:
Amounts receivable

( l 1,ep6) $

zFe

6,5

(32,861)

(r0,044)
25,404

Accounts payable ancl itccrued liabilities

Proceeds from issuance ofshares (notes 3 and 5)
Loan advances (note 4)

Change in cash during the periorl

Financing activities

Cash nninq of the

(5,1 
1 8) 17,501)

17,500

17,500

(l)

1

Cash provided by (used for):
Operating activities

Supplementary Cash Flow Information (note 10)

The accompanying notes are an integral part of these interim/inancial statements



SPARX ENER:GY coRP.
NOTES :fO TfilEi 

'\{TEIR.IM 
FINtr'rtCIltL S.,.ATEMENTSAs at and for the periodsr ended fun., :0, :Xlf ,I and 2013(Ljnaudited - Exgessed in Cana4lgr b"GOL _

NATURIEI drND CONTII|UANCE OF OPERATIONS

Sprarx Enerrg;y corp', ("sparr'" or th' "clorporatio_n') was incorporated in the province of British columbiaon octcrtrrsr 5,2012' For the p*r'i'dl ociober_S, ioti tii-ti,uy 3l-,201.,J,the corporation ,was a whollyovvned s;uribsildiarlz of Glenmark caPital corp. (formerly hbbastar.l{esources corp.) (..Glenmark,,), which
;,:#l'ffifi1;ration 

cornpanv engal;ed in the busin.rs ofiJ.ntil,ication, acquisition and exploration of

Dtrring oct'ober', 2012, 'cilenmark''t; board of directors app.oved a plan of arrangement (the"A'rrange:nnent") between 'cilenmark a.nd its four wholly-o*n"o ,uuridiaries, including Sparx. As a resultof the conpletion of the r\nrangerrnent on.May 31,20'13,GlenmLark ceasedto be a shareholder of Sparxand the cl'rrrlrroration became a iepc,rljlg issue, io its;;;,;il;. 
. 
srparx is a junior exploration companyengaged irr thre business of ictentili:atirlf acquisition ancl explorati,on of mineral interests.

'rhe corpo.ati'n's principarl offi'c'e &nd registered and records ofifice is located at 1600-1510g GranvilleStreet, Vancouver, BC V7y lC3.

'fhese intr:rirn financial stat€)mentrs hnu. 
?::.n. 

prepared .n a g.ing concern basis which presumes thetealizatictrt o{' ass'ets and sie'tllement .1' liabilities in the normul 
"ourr" 

of operations in the foreseeablefutrure' 'l"her corporation has incumed .rperating losses a,rJ ; il;., 30, 20Ia hada dlficit ol- s217,2g4 anda working capital deficiency of $164.7'84 rf,"^.onii1"i"fffirrions of the corporarion are dependenr

ij.|f"ltt 
al!;ility to continute: to raLise ,adequate financing u-nJ? co,mmence profitable openations in the

These interirn financial statr::mentrs do not include any adjustmL.ents relating to the recol,erability andclassificatiion o1'rercorded asrs'et arnountr; and classificud;n ;i iiubilities that might be necessary should thecorporation be unrable to conttinure in e:xistence. The aforementioned factorslrrdicate the erxistence of a
Tg11 uncertainty wh,ichr rnay cast,s;ignificant aoruiuuoriihe corporation,s ability to continue as a$orrtl$conoerrn.Furrtherdisc;uLsisionc,f liquidityriskisincludedinnotes 6and7.
'I'hese interinl financial staternnents werc authorized for issue on r\ugust 22, 2014 by the directors of theCorporatio,n.

STGINIFICA\I{]],4ccoIJN'r'ING rpon,ICIEs AND BASIS oF rp RTEPARATTON

These interim financial statements have been prepared in ac,c(f,ldance with InternationLal FinancialReporting lilandards ("IF'RS") appticzLble 
.19 th. preparation of irrterim financial statements, includingInternationetl 'r\ccounting staridaicis ('..[AS") 34, interim rilnun"iur Reporting. These interim financialstatements r*3 n61 include a.ll of the iinfbrmation required no. irrr annual {inancial statements and shouldbe read in 'c'rniunction wit,h the-corporation's audlted annuar financial ,tut"."ntsior the year endedDecember 31,20r:r, which ha,,'e beenitrrepared in accordanoe with IF'RS.

The financiiall statements of the ccxporation have been prepared o' an accrual and historiceLl cost basis,except for fina'ncial instruments thaf ha.'ve been measured at fair vuLlue. T'he presentation anrcl functionalcurrency o{'the: Corporation is the Canadian dollar.

l.
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SPARX ENERGY CrORp.
NorES llo rFlti' rtlIT'EIUM FINA,I.cI.,L 

':''ATEMENTSAs at and for the periods ended Jun,e 30, il.C\ 4 and 2013(Unaudited - E$nessed in Canadl1r Oo1&g1.

2. SIGNIFIC:;\NTACCOUNT'INGI POIf-ICIES AND BASIS OF |,]REPARATION (oontinued)

tiye Januaryz 1.2014:

Amendments rto IAS 32, Finamcial '[nstruments: Presentation provides for amendments relating tooffsetting financial assets and {inanciaLl Iiabilities.

Use of Esiimatesand Assumption:s

'fhe prepaLration c'f the corparration''s linancial statements in confi:;rmity with IFRS requires managementto make juclgments' estimafes anic assumptions that arect itre appllication of accounting p'licies and thereported arnounts of assets, liabil.ities andconting.rt il"liiiiilr at the date of the fina4cial statements andreported amounts of revenues and expenses during the reporting period. Estimates apd assumptions arecontinuously evaluated and are based on management,s exp,irience and other factors, includingexpectations of future events that aLre believed to u" i"uroiuit" uno", the circumstancas. H<lwever, actualoutcomes c;a' diffbr from these es;tirnales. Revisions to accountinLg estimates ur. .*ognirecl in the periodin which the e,stimates are revised and iin any future periods affecterr

Significant Judgments

The preparati'n of financial statennenrts in accordance with IFR.ls requires the corporation to makejudgments' apart from those jinvolving estimate., in upprying acc,c,unting policies. The most significantjudgments a;pplying to the corporati,rni; financiar statements incrucle,:rthe assesstnelrt of the corporration'r; abrility to continue as a going c.oncern and whether there are events orconditions that may give rise to signific,ant uncertainty;

:$il$lfication/allocation 
of -xpenditures 

as exploration and evaluation expenditures or operating

othe classificertion of financiall i:nstrumenrts.

lmpairmenl;

At each reporting period' marnagement reviews all assets ftrr indicators of impairment. If such indicationexists' the reco'verable amounLt of thr: asset is estimated to cletermine the extent of the iprpairment loss, ifany' The recovrerab'le amount is the hip;her of fair value less costs t() sell and value in use. Fair value isdetermined as the amount thart'wouiLcl biiobtained from the sale of ther asset in an arm,s length transaction.In assessing value in use, the estirmaterl future cash flows are dis,c,ounted to their present value. If therecoverable aLrnount of the assrlt is lers,s than itscarrying umount, the czLrrying ur1ounioi'the ass;et is reducedto its recoverable amount and the impilirrnent lossis,i"ognir"d in the p.or,t o,loss for that period. For anasset that does not generate larrp;ely iindlependent cash inflJvr, it'r" ,".ou"rable amount is detennined for thecash generating unit to which that asrset 6.:longs.

New Accountiing Standards and RecenLt pronouncements

The corporalion has reviewed new and rrevised accounting pronounoements that have been issued but arenot yet effective' The corponal ion has not early adopted aiy or tnese standards and is currentily evaluatingthe irnpact, if,any, that these stiandards might have on its financial stalements.

IFRS 9 Financisl In'struments rrlpla<;os the cunent standards IAS 39 ,h-inancial Instruments; Recognitionand Measuretnent, replacing tlhe cun'ent classification and ,*urur",n.nt criteria for financial assets andliabilities withL only two clasiification catrr,gories: amortized cost and ;lair value.



SPARX BNT]TTGY CORP.
NOTESTO TI{U ilVTERIM FINAT\CI1\L Sl fATEMENTS
ft-ll.ll9 for the periodL; ended J";," 30, ;'r.4 and 2013(Unaudited - Expressed in Canatgl b"1!la52

3. EXPLO.RATION AND E\,ALiUAI.ION ASSETS

on May 31' 2013' Glenmark cornpleted a^plan^of arrangement with the corporation whereby Sparxreceived $52'50'0 in assels comprisred or $iz,soo i" 
""r-n ""0 an assignmeni of the Doran uranium

iJffiT#fTT':#lJ:l,ii"fflll3;;::1"";" iJ; t-,il'i,tsr .,o"on-,hu.",, *r'i"n *"," oi,t.ifu[J

In 2007 ' cilrenmark..and Entourage lr4ining Ltd. ("Entourage") entered 
.into an option agreement (the"Doran Agreement") where'n ct.",o,a* ,as granted the sole o.!,tiT a'd right to acguire up to 70%o ofEntourage's interest in the lDoranL e.ope.ty situated in costebelle Township, on the north shore of theGulf of St' Lawrence in. sourth-eaLstem br.u*. cr.n.nu* ffi E,nLtourage s rbo,odti which was requiredpursuanl; to the Doran Agrer:menl in order t19xe-r9ise the option and acquire the interest in the Doran

ft15y' gHiH,Hffi:;[Hl*;:kjl;]J;;, il"ii",u wrote down ir,".p.op",ty ro $35,000

As of Mal'31,2013, Grenmark ha.d incuned $1,520,r90 in minerarproperty exproration expenditures asdefined in the Doran Agreement and e:rilned a 35% interest. Cl.n,",urk eteciea not to nrake the necessarymirreral exploration expenditures on the Doran Properry during ,ltr., third year of the original agreementand Sparx may' pursuant to the a8;reement, proceed on aloint vJnt,ure basis with Entourage in the future.
During the'yi:ar ended Decetnber 31"'L013,the corporation chose to write-off all costs associated withthe Doran properfy.

T'itle to minLe'ral properties involvers cemain inherent risks due to the difficulties of determining the validityof certain r;laims as well as the potential for problem; 
".i;;g from potential aboriginal claims andfrequently arnbiguous-conveyancin! history characteristic of many rnineral properties. At tlre time of the

!""*rtffi:[!"itio.t' 
Glenmarlc investigated the title to the Doran ]\.operry ana, to its know.tedge, it is in

Balance Dec

31,2012

$

Ar:q uisition
undler Plan of
Arrangement

$

Write-down of
property

$

.Balance Dec 31,
2013

$

Doran pro$f1y:_a".u"r,cqfdu ____- . ._g__(35,qqq)



SPARX ENERGY CORP.

4. LOANS PA'YABLI]

Loans payable in the amount of i$ 105i,500 (December 31,2013 - $ 100,500) are unsecured, bear interest at10o/o per iannum and will be repaid 0,n"" ih" cil;;;il"'s busirress plan is implemented. The lendershave the q)tion to be repaid in fash'or shares of tire corporation. These loans represent funds advancedby invest.rs who are assisting in restructuring the corpoiation. It is 
""ipr.r."uy known what business,organizational or managernerni cha"nges may be necessary to complete this restructurins.

5. SHARE CAPITAL

Authorizecl

Unlimited number of common sha,res, without par value.

Issued

13,1 I 1,431l contmon shares

On April tZ4,2013, the Corporation issued
Sparx for gross proceeds of gi0. 10. On ;N{ay
cash.

On May 31,'2013, the Corporation
shares for $17,500 in cash and err
arrangement (see note 3).

Warrants

$ s2,s00

2 common shares at a price of $0.05 per share to two officers of
7,2013, these shares were redeemed and canoelled for $95.000 in

cancelled its 1 incorporating share and issued r3,rrr,43l common
at;signment of the Doran min,eral property interest under a plan of

ffr*:t 
connmon share puLrr:hasr: wa.r'rants outstanding at June 3t). 2014 and Decemb er 31, 2013 are as

Number of
Warrants

Exerrcise

price Expiry date
Share purclhasie warrants

lssued under amended plarr of arrangy:ment 12,100,000 $ 0.10 April8,2018

common shrare purchase warrant trarnsentions during the six month perriods ended June 30,2014 and 2013are as follorais:

June 30. 2014 June 30, 2013

Weighted

average

exercise

price

Outstanding - beginning of peniod

IssueiC

Outstandinp;- r:nd of period

12,100,000 $ 0.10 $

r 2, I 00,000 0.r0

l\umber of

\Varrants
Fnir

Value

Number of
Warrants

Weighted

average

exercise

price

Fair

Value

12,100,000 $ 0.10 $ | 2,100,000 $ 0r0 $



SPARX ENERG'Y CORP.
NOTES TO TFIE: II{TERIM FINAJ,.ICIIT]L SI.ATEMENTS
f 1 

at a1d for the periods ended lun*, :O,llCli rt and 2013
Unaudited - Ex[rrer;sed in CanaAiau loilars

5. SHARII CAPITAL (contin.ued)

ili-Ti::it:,i i::::* 
remaLininlg contractual life or the issued and outstanding warnants as at June 30,

Effective JLrly 10,2013, tlhe Arangement (see note 3) betweern the corporation and Glenmark wasamended under the origirn'l plan, the corporation *u, ,"qui."dr to issue on" .on-,.on share to warrantholders of'Glenmark for each Gk:nrnar:k warrant exercised in retuim for a portion of the proceeds receivedby Glenmark' The exact amount trc be paid would be ietermined by the fair market value of the assetsreceived by Sparx under the Arrerngement compared to the total fair market value of the assets ofGlenmark as of May 31,2013 immediirtely priorto the cornpletionL,of the Arrangement.

under the' amended Arrang'ement, Glenmark warrant holders receir,,ed an equal number of sparx warrantsexercisable .n the satne terms asr the' Glenmark wanants. Up.n exercise of any current outstandingGlenmark share purchase lvarrants, Glenmark will not be require<l to remit any portion of the exerciseprice of these warrants to Spr:rrx.

In connec'tiion with this amendrnLent, Sparx has completed the issuance of 12,100,000 share purchasewarrants .n August 12,201.3. Ear;rh wamant entitles th! horder to aLc'quire one common share of Sparx at aprice of $0..lCtper share untilApril E,:201g.

6. FINANCIAI,INSTRUME,TITSA.I{DRISKMANAGEMENT

Fair Values

As at June' 3a,2014, the cory'oratjion's frnancial instruments consist of cash, amounts receivable, accountspayable anrJ accrued liabilities, and loans payable.

F'air value reprresents the price at rvhich a financial instrument coul,C be exchanged in an orderly market,in an arm's llength transactionL bet'R'een knowledgeable and willing parties who are under no compulsionto act' T'he corporation classifies the fair value of the financial Instruments accordin,g to the followinghierarchy based on the amouLnt of ,cbss1r.6le inputs used to value thr: instrument.

L'evel l: Iiraiir value measurermentsi are lhose derived from quoted p,rices (unadjusted) in the active marketfor identicial assets or liabil:ities.

Level 2: fiair value measurements aLre those derived from inputs other than quoted prices that areobservable for the asset or liability, eithrer directly (i.e. as prices) or indirectly (derived from prices).

Level 3: Fair value measurements ate those derived from valuation techniques that include inputs for theasset or liabilir"y that are not rbased c,n ort'servable market data.

The fair value of cash, amounts re,c,Eiva"ble, accounts payable and ac{lrued liabilities, and loans payable isdetermined r:n level I inputs and the carrying urou,rt, approximate the fair values due to the short-termmaturities o1. these items.

Credit Risk

The Corpor:ation is not exporsed to iany significant credit risk as it has limited cash balances at June 30,2014.

l0



S?AITX ENIIIIiGII' C]O]RP.
NOIIEIS TO T,H]Ei ,IN'rERI]\4 FI}.I,A NCI.A.I, IJ ]'ATEMEN'I'S
f:"T j1ljllr tlh,e p,::riod,s.encted .rrn" :0, )or,+ ana zorl

6.

( UnaLudited - r211111=:sw! in Itglli, ;;!ii,
F'TNAIV C: t AL rNs TRru *4urtNT S /\I\rD RrsK M.A,NA.G]0M ENT. l, c o n t,i, n u e tr)

Interest lil*r.te and ForeignL ExclLanqe Ristis

:!ffij]l; fffiljlflffi:il:l*,il:;J:lilf-Il1st-bear'ng debr l rre corporation is not exposed to any

Liquidiity Flisk

Liquiditl'r:ir;k is irhe risk tlhrar the c.rprrration wiil not be aLble to p'y, financial instrument liaLhilities as theycc'me dur:"|['he corp.riJi::l.t o'ty Ii,:luiJif risk rrom nr"onciit in,,trr'n,.nt, iul;r;ed to nnr:et accounrspayable eLnd irccruerd liabilities u"o'iounr,.payable r.equirementr;. Th,r: corporation did not maintainsufficienl cash b:Llances to meet its needs at lrune 30,2014.

Price Risrlkr

The Comp,arrLy is not e,xpo:;ed to price rrisk.

CAPITT\ L ll{:t N'AG||MD,NIT

'fh'e corrp''nal'ion's; capitzrl cu.rentl'y cr:rnsists of common shares. Its principal source of casirh is from theissuance .f'c'mmon slhares"lhe clc,rporailon'. .upi,ui;il;;"nt obje,i:tive, * to safbg'ard its abilityto 'csn1in't' its a goirn6;-conrlern a.rrdl iri have sufficient capill-to Lre abl; to iclentifii, evaluate and theneLcquire an iinterest in a bus;ittr:sr.,r rrr,,,rr.. The corporari",iJ"". norrhav,r: uny.,*t",riully imposed capitalrequirements to rvhich it is srubject' ''fhr,: Qelpslation manalj"rin. .u.pitur structure unJ ,ut., zLdjustmentsto it in light of change's in or:;dnomi,c ,,onJiiiun. and the r'ilt 
"turu,,terislics 

of the underlying assets. Tonnaiintain o'r iadiust ther capital stru.ture, the corporation may attempt to isr;ue new shares.

R:EILATUD) I'A.R.TY TR.AI\sAC:f l(Cltds

AlltransaLcf ii'ons with relate'c p'arties ltave occured in the normal course 
'1['operations 

and are nreasured attheir fair val*e as delerrninreil by maLniagement. Unress otherwise irrrdicated, tr,., uuiun"., arer unsecured,

:i:;'rXi::l'l: il;runlrlh.ourr 
speciific teims o1'repaymer,, uni r,uu" arisen from advances or rhe, provision

D'uringthesixmonthperiodsendtxlJune30,20l4and2013,thec'rporaLtionincurred$3,000plusGST
(21013 - $231'000) in consultirrg fe*s paid to an existing oinector and two former directors. At June 30,20l4,the C),:rr*orun'on owecl ttri dire cior $O,g+S e0l3 _$i500) in respresf rctt,these fees.

Tlhere were nLo otlrer transacti'ons r'vith related parties and nLo remunerati,orn was paid to key nnanagementpersonnel during the period:; ended jlun,:: .1A,2014 ancl2013.

1
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NOTES TO THE INTERIM FINANCI,AL STATEMENTS
*:-l1.Tl T'S" period-s ended June zo,iuq and 2013

SPARX ENERGY CORP.

ited - Expressed in Canadian Dol

LOSS PER SHARE

Basic foss per share is. oalcu.lated using the weigphted averageyear' lihe warrants outstanding as at Jine 30,2a14 have not Iearningp per share as the effect"or*r"i.i""iusion wourd be until

of shares
iqaluded in the
ive.

with a fair
iq note 3.

10. SUPPLEMENTAL DNSCLOSURE WITH RESPECT TO C $LOWS
On May 31,2013, thlcorno.ration acquired the Dpran propefiyits parer$ company, Glenmark, u, p*'"i,fr. Arra4gemernt descr

t2

during the
of diluted

ue of 

J35,000 

from


