
SPARX ENERGY CORP.
IN]IERIM FINANCIAL STATEMENTS

(Unaudited - Expressed in Canadian Dollars)

F.OIR THE SIX MONTHS ENDED
JUNE 30,2013

Notice of No Auditor lleview

These unaudited interim finLancial statements of Sparx Energy Corp. (the "Corporation") have
not been reviewed by the aud,itors of the Corporal.ion. This notice is being provided in
accordance with Section 4.3 ('3) (a) of National Instrument 5T-I02 - Continuous Disclosure
Obligations.



SPARX ENERGI'CORP.
INTER.ltlv{ STATEMENTS OF FINANCLA.L POSITION

(tJrraudi.ted - Expressed in Canadian Dollars)

June 30

2013
December 3l

2012

ASSETTi

Current rrssets

Cash

Amouints receivable

-$ I

10,044

70,044

35,000

I

Exploration and e'valuation ass,ets (nol.e 4)

45,044 $

LIABILITIES
Current liabilities

Accounts payzrble and accrued liabilities
Loan payable (note 5)

35,404 $

95,000

10,000

130,404 10,000

SHAREHOLDERS' DE]F'ICI ENC]T

Share capital (note 6)

Deficit

52,500 1

(137,860) (10,000)

(85,360) (9,999)

45,044 S

Nature of Operations (note 1)

Event after the repr:fting period (note I I )

Approve:d on behalf of the Board

Director "Richard W. Gra'vston"

Richard W. Gravston

Director "Anita Algie"
Anita l\lsie

The acconnpanying notes are an inte,gral part of thesefinancial statements



. SPAR.X ENERG\' CORP,
INTER]IVI STITTEMENTS OF COMPREFIENSIVE LOSS

(lJrraudiited - Expressed in Canadian, Dollars)

For the three I'or the six
months ended months ended

June 30.2013

BXPENISES

ConsuLlting fees; (note 10)

Iinterer;t

P'rofesrsional fe,es

Regulatory and transfer agerrt fbes

5,500 $

1,405

2,105
3,351

23,000
1,405

5,105

3,351

Net loss and comprehensive losis for the period 12,36t $ 32,861

Basic an d diluted loss per share

Weighted averaple number olf comnnon shares outstanding

0.00 $ 0.02

4,322,445 2,173,165

The acconrpanying notes qre an inte\aral part of thesefinancial statetments



ST'ARX ENERGY CORP.
INTERIM STATEIVIENTS OF CHANGES IN SHAREHOLDERS' DEFICIENCY

(tJnLaudited - Iixpressed in Canadian Dollars)

Numb,er of
Shares Share Capital

Shareholderrs
Deficit Deficiency

Balance atl January |, 2013

Shares issut:d for cash (note 6)

Redemptiorr of shares (note 6)

Cancellatioi:r of share under plan of arrarng,ement (note 6)

Shares distributed underr plan ofarrangement (notes 4 and 6)

Net and cornprehensive loss for the period

l$
4
Z

(2)

(l)
l3,llLl,43l

I

I
(l)
(l)

52,500

(10,000) $

(94,999)

(zz,sei)

(9,999)

I

(95,000)

(l)
52,500

(32,86t)

Balance atl June 30, 2013 l3,llll,43l $ 52,500 $ (137,860) $ (85,360)

The accompunying noles dre an integral pcu'| 6'f theset financial statements



SPA}TX ENERGY CORP.
II',I'|ERIM STATEMENT OF CASII FLOWS
(IJnaudiLted - Expressed in Canadian Dollars)

For the six months
ended

June 30. 2013

Cash provided by (used lbr):
Operating activities

Net and comprehensive, loss

Change in non-cash working capital:

Amounts receivable

AccounLts payable ald accrued liabilities

(32,86r)

(10,044)

25,404

Net cashL flows from operating activities (17,501)

Financing activitir:s
Proceeds frr:m issuance c,ll shares; (notes 4 and 6) 17,500

Net cashL flows from financirtg actir,ities 17,500

Change in cash cluring the period (1)

Cash, br:ginning of the period

Cash, end of the period $

Sutrlplenrental dirsclosure with respect to cash flows (note 9)

The acconrpanying notes are an intelTral part of these financial statements



SPAFI.X F]NERGY CORP.
NOTES TO T] tE INI EIRIM FINANCIAL STATEMENTS

AS AT AND FOR THE PERIOD EN DED JIJNE 30,2013
(Unaudited - Expressr:d in Canadian DolJlars)

1. NATIJRE OF IOPERATIOI\IS

Sparx Energy Corp. ,("Spar:K" or the "Corporation") was incorporated in the Province of British

Colunrbia on October :;, 20li'.., During ttre period from Or:tober 5, 2012 to December 31,2012, the

Corporation did not raise any' capital and tr'ad not comrrLenced commercial activities. For the

period October :j,2012 to May' 31,2C113, the Corporation uras a wholly owned subsidiary of Abbastar

Resources Corp. ("Abbastar"), which is a junior exploration company engaged in the business of
identif ication, ac:quisitic,n and,exploration of minerals.

During October, 201',2, Abbastar's board of directors approved a plan of arrangement (the

"Arratrgement") betwee,n Abbrastar and its four wholly-owned subsidiaries, including Sparx. As a result

of the completion of the Arrangemenl on May 31,2013, Atlbastar ceased to be a shareholder of Sparx

and the Corporertion became a reporting issuer in its own right. Sparx is a junior exploration company

engaged in the businerss of iidentifir:ation, acquisition and exploration of mineral interests. The

Corpc,ration's principal office and registered and records oflice is located at 1600-609 Granville Street,

Vancouver, BC V7Y lC3.

'fhese financial statements cover the three and six month periods ended June 30, 2013. As the

Corporation commenced operations on October 5, 2012, no financial information for periods prior to
that date is available.

'fhese interim financial statemernts were authorized for issue on August 26,2013 by the directors of the

Corpc,ration.

At tht: date of the interim firr;ancial :;tatemernts, the Corpor:ation has not identified a known body of
commercialgrade minerals on any of iits properties. The ability of the Corporation to realize the costs it
has incuned to date on these properties irs dependent upon the Corporation identifying a commercial
mineral body, to finance its clevelopn:rent costs and to resolve any environmental, regulatory or other

constraints which may hinder the successful development of the property. To date, the Corporation has

not eamed any revenues and is; considered to be in the exploration stage.

Manq3ement is targeting souroes of additional financing through alliances with financial, exploration
and nrining entities, and other business and financial transaLctions which would assure continuation of
the Corporation's operations imd exploration programs. )n addition, management closely monitors

comm,odity prices of precious and base metals, individual equity movements, and the stock market to
deterrnine the appropriate course of action to be taken by the Corporation if favourable or adverse

markert conditiorrs occur.

'fhese interim financial statenlents ha.ve been prepared on a going concern basis which presumes the

realiziltion of asisets and settk:ment of liabilities in the norrnal course of operations in the foreseeable

future. TheCorporationhasinLcurredoperatinglossesandatJune30,2013,hadacumulativedeficitof
$137,860 and aworking capilal deficiiency cf $120,360. The continuing operations of the Corporation
are dr:pendent upon its ability to continue to raise adequate financing and to commence profitable
operalions in the future.



SPAIIX IDI.{ERGY COFIP.
NO'|ES TO TI{E IN'fERJM FINANCIAL STATEMENTS

AS AT AND FOR THT] PERIOD E].IDE,D JUNIi 30,2OI3
(Unaudited -- Expressed. in CanadrLan Dollars')

t. NATURf, OF OIPERATIOI{S. continued

'Ihese interim flinancial staternents do not include any adjustments relating to the recoverability and
classi.[ication of recorded ass€i. amounts and classification of liabilities that might be necessary should
the Corporation be unable to ,continue in existence. The afirrementioned factors indicate the existence
of a nraterial unr;eftainty whichL may crast significant doubt about the Corporation's ability to continue as

a going concern, Further discus;sion of liquidity risk is included in notes 7 and 8.

BASIS OF PR]ESENTATION

These interim financial statennents hrave been prepared in accordance with International Financial
Reporting Standards ("IFRI]") app,licablo to the preparation of interim financial statements,
including International Accr:unting Standards ("IAS") 34, lnterim Financial Reporting. These
interirn financia.l statements rlo not include all of the information required for full annual financial
statenlents and should be rrlad in conjunction with the' Corporation's audited annual financial
statenrents for lhe period frcrn cornmencernent of operations (October 5,2012) to December 31,
2012, which ha're been prepared in a,;cordance with IFRS.

The policies applied in these interim financial statements are based on IFRS issued and outstanding
as of .,\ugust 26,2013, the date,of the Board of Directors approval of the financial statements.

These irrterim financial staternents have been prepared on the historical cost basis. The presentation
and functional c'urrency of thrt Corporation is the Canadiarr dollar.

3. SIGNIF'ICANIIACCOLINI'INGPOLIC]IES

The significant iaccounting policies tliat have been used in the preparation of these interim financial
statentents are rsummarized in the audited financial statements of the Corporation for the period
from <:ornmencement of operrations (()ctober 5,2012) to December 31,2012.

a) Silgnificant accounting jrudgments, estimates and assumptions

The preparation of the Corponation's interim financial statements in conformity with IFRS requires
management to make judg;ments, estimates and assumptions that affect the application of
accounting poliicies and the reported amounts of assets, liabilities and contingent liabilities at the
date of the interim financial srtatements and reported amounts of revenues and expenses during the
repon:ing period. Estimates and assumptions are continuously evaluated and are based on
mana,gement's experience amd othrlr factors, including expectations of future events that are
believed to be reasonable unrier the circumstances. However, actual outcomes can differ from these
estimrates. Revisions to accou;nting erstimates are recognized in the period in which the estimates are
reviserd and in aLny future periods affircted.

)



SPAIIX ENERGY CORP.
NO'IES TO TI{E IN'|ERIM FINANCIAL STATEMENTS

AS AT AND FOR THT] PERIOD EJ.iDED JUNE, 3O.2OI3
(Unaudited -- Iixpressedl in Canad iran Dollars)

3. SIGNIF-ICANI|ACCOUN]]INGPOLICIES,continued

Cr itic.sl:iutlgrylnts in appbtirt.gaccount ing .pol icies

The lollowing are critical judgments that management has made in the process of applying
accoltnting policies and thal have the most significant effect on the amounts necognized in the
interi m financial statements:

o th,: detennination that the Corporation rvill continue as a going concem for the next year; and
r thrl determination that thr:re have been no events or changes in circumstances that indicate the

carrying amount of exploration and evaluation assets may not be recoverable.

b) Imlpairment

At each reporting period, nlanagement reviews all asse,ts for indicators of impairment. If such
indictrtion exists, the recoverable arnount of the asset is estimated to determine the extent of the
impairment loss, if any. The, recoverable amount is the higher of fair value less costs to sell and
value in use. Fair value is dertermined as fhe amount that would be obtained frorn the sale of the
asset in an arm's length transaction. In assessing value in use, the estimated future cash flows are
discounted to their present vialue. 11' the recoverable amount of the asset is less than its carrying
amount, the carrying amounl:of the asset is reduced to itr; recoverable amount and the impairment
loss is recogniz:edl in the prolit or loss for that period. For an asset that does not generate largely
independent cash inflows, tlte recorrerable amount is determined for the cash generating unit to
which that asserl belongs.

Past impairments are also considered at each reporting period and where there is an indication that
an impairment loss may havr: decreaLsed, the recoverable amount is calculated as outlined above to
deterrnine the ,extent of the recovery. If the recoverable amount of the asset is more than its
carrying amount, the carryin5l amount of the asset is increased to its recoverable amount and the
impairment loss is reversed irr the profit or loss for that pr:riod. The increased carrying amount due
to reversal will not be more, than what the depreciated historical cost would have been if the
impairment had not been recr>gnized,

c) Nerw accounting standarcls and recent pronouncements

Ngy__$SrydSlds:-amendments and interpretations to txistins standards n
Corpa'ry1jgq

The following revised standards are effective for annual periods beginning on or after January l,
2013 with earlir:r application permitted. The Corporation has assessed the impact of these standards
and has determjined that they ,,,rould not harze a material irnpact on the Corporation.



3.

SPAIIX III{ERGY CORP.
NO'TES TO TI{E TN'|ERIM FINANCIAL STATEMENTS

AS AT AND FOR I|HI] PERIOD E}.IDED JUNT] 3O,2OI3
(Unaudited -- Expressed in Canadian Dollars)

SIGN IFICI|N:I ACC OUNIIII{G POLIC IES. continued

c) Nr:w accounting standards, and rece,nt pronouncemronts, continued

o [FRfi 10, Consolidated ]Financial Statements (January 1,2013)
o IFRSi I I , J oint Arranl;ementsr (Jarruary 1,2013)
,, IFRIi l2l, Disclosure of lnterests in Other Entities (January 1,2013)
o [FR[i l3i, Fair Value ]Measurement (January 1,2013)
o IAS 28, [nvestments in Assor:iates and Joint Ventures (January 1,2013)
o IAS 32, trinancial Instrurments: Presentation (January 1,2014)
o IFRIi 9, Frinancial lnstruments (January 1,2015)

Thert: are no other IFRS's or IFRIC interpretations that are not yet effective that are expected to
have a material impact on th,e' Corporation.

EXP]-ORATION AND EV,AI,UA]IION ASSETS

On NIay 31.,20'13, Abbastar oo'mpleted er plan of arrangement with the Corporation whereby Sparx
recei,red $52,5100 in assets comprised of $17,500 in cash and an assignment of the Doran uranium
prop()rty interest ("Doran [:'rope{/") in exchange for 13,111,431 common shares, which were
distributed to .A'trbastar shareho,lders on a. pro rata basis.

ln 2007, Abrbas;tar and Entourage Mining l-td. ("Entourag5e") entered into an option agreement (the

"Dorrrn Agreennent") wherein ,A.bbastar was granted the siole option and right to acquire up to 70o/o

of ErLtourag;e's interest in the Doran Property situated in Costebelle Township, on the north shore

of th,: Gulf of St. Lawrencer in south-easlern Quebec. r\bbastar paid Entourage $100,000 which
was r:equire,d pursuant to thie Doran Agreement in order to exercise the option and acquire the
interr:st in the Doran Property, During itr; year ended Drecember 31,2012, Abbastar wrote down
the pr:opertl,to $35,000 whic;h was c,onsidered to be its faiir value at that date.

As crf May !t1,2013, Abbastar had incurred $1,5210,190 in mineral property exploration
experrditures as defined in the Doran Agreement and earned a 35o/o interest. Abbastar elected not
to mzLke the ner:essary mineral exploration expenditures on the Doran Property during the third year
of th,: original agreement arrd Sparx may, pursuant to tlhe agreement, proceed on a joint venture
basis with fintourage in the luture.

Title to mineral properties irlvolves certain inherent risks due to the difficulties of determining the

validity of certain claims asr vrell as the lpotential for pr:oblems arising from potential aboriginal
claims and lrequently ambip;uous conveyancing history oharacteristic of many mineral properties.
At the time of the original a<:quisition, Abbastar investigzrted the title to the Doran Property and, to
its knowledge, it is in good starrding.,

4.



AS AT AND ]TOR THE I']EzuOD ENDI]D JI.JNE 34,2013

SPARX T]NERGY CORP.
NO'I'E,S TO TI-IF] INT'ERIM FINANCIAI- STATEMENTS

Unaudited - Ex in Canadi,aLn Dollars

LOAI\I PAYABL,E

Loan lrayable in the amount rf $95,000 (December 31,21J12 - $Nil) is unsecured, bear interest at

l0%o trter annutn is to be rellaid once the Corporation's restructuring plan is complete and the

Corpo ration has suLfficient resources. The lender has the e,ption to be repaid in cash or shares of the

Corporation. This loan represents furnds advanced by an investor who is assisting in restructuring

the Cgrporation,, ltt is not prt:serntly known what business,, organizational or management changes

may b,: necessary to complete, thris restructuring.

Receipt of this loan provided the working capital for ther Corporation to obtain audited financial

statements firr the year enderd December 31, 2012, prepare unaudited interim financial and for

corporate registnations. As a result, the Corporation gained further time in which to complete its

intended restructuring.

SHA]IE C,A.PI'TA]L

Authorized

Unlinrited number of common sltares, without par value.

Issuerl

l3.l 1 1.431 comrnon shares $ 52,500

On April 24,2.013, the CorporationL issued 2 common shares at a price of $0.05 per share to

two officers of Sparx for lgross proceeds of $0.10. On May 7,2013, these shares were

reder:med and ,cancelled for $95,000 in cash in respect of services rendered by these officers.

On I\4ay 31,2013, the Corporation canoeXled its I incortrlorating share and issued 13,111,431

comrnon shares lbr $17,500 in cash and an assignment of the Doran mineral property interest

under a plan of arnangement (see note 4).

7. FINA.NCIAL INSTRUMEI{T RISKS

Fair Values

As a1 June 30, '2013, the Cclrporatlion's financial instrurnents consist of amounts receivable and

accounts payable and accrued liabilities.

Fair,ralue represents the price at which a financial instrument could be exchanged in an orderly
markr:t, in an arm's length tr:rnsaction between knowledgeable and willing parties who are under no

compulsion to act. The Corporation classifies the fair rralue of the financial instruments according
to the, following hierarchy baLsed on the amount of observable inputs used to value the instrument.

6.

10



SPAITX IDNERGY COFI.P.

NICT,ES TO TIIE IN]IERIM FINANCIAL STATEMENTS

AS AT AND FOR T'HFIPE)RIOD ENIDED JIUNE 30.2OI3
(Unaudited --E*p*.d in Canadian Dollars)

7. FINA,NCIAL |NS'TRUMEI{T RISKS. continued

Level l: Fair value measurerrnents are those derived from quoted prices (unadjusted) in the active
markt:t for identical assets or liabilities.

Level 2: Fair value measuroments are those derived frorn inputs other than quoted prices that are

observable for the asset or liabilify, either directly (i.e. as prices) or indirectly (derived from
priceri).

Level 3: Fair r,alue measur€rlnents are those derived from valuation techniques that include inputs
for the asset or liability that rre not basedl on observable market data.

The fair value of amounts receivabll, ac,counts payable and accrued liabilities, and loan payable is

detennined on level 1 inputri, The carry,lng amount of amounts receivable, accounts payable and

accrued liabilitiies, and loans payabl: approximates their llair value due to the short-term maturities
of the,se items.

Credlt Risk

The Oorporation is not exposed to any significant credit risk as it does not have any cash balances
at Jurre 30,2013.

Inter<:st Rate and ltoreign Es:change Risl:s

The Oorporrilion is not expos;ed to any significant interest rate or foreign exchange risks.

LiquiCity Risk

Liquidity rir;k is the risk that the Corporation will not be able to pay financial instrument liabilities
as tht:y come clue. The Corporation's only liquidity risk from financial instruments is its need to
meet accounts payable and erccrued liabilities and loan payable requirements. The Corporation did
not nraintain sufficient cash balances to rneet its needs at.[une 30.2013.

8. CAPITAL MITNITGEMEN'I

The Oorporation's capital currently r:onsi.sts of common shares. Its principal source of cash is from
the issuance of cornmon shares. Ther Corporation's capital management objectives are to safeguard
its atrility to continue as a going-ooncenl and to have sufficient capital to be able to identif,,
evaluate and tlLen acquire an intererst in a business or assets. The Corporation does not have any
extenrally irnposed capital requiremr:nts to which it is subject. The Corporation manages the capital
struclure and rnakes adjustrnents to it in light of changes in economic conditions and the risk
characteristics (cf the underlf ing assets.'fo maintain or acljust the capital structure, the Corporation
may attempt to issue new shares.

9. SUPI'LEMENTA]L DISCLOSURID WITH RESPECT 'TO CASH FLOWS

On I\day 31,2:.013i, the Cor:poration acquired the Doran properfy interest with a fair value of
$35,000 from itls parent comllarly, Abbastar, as part of the Arrangement described in note 4.

11



SPARX ENERGY CORP.
NOT'I]S TO TI IE INT'ERIM FINANCIAI- STATEMENTS

AiS AT I\ND ITOR THE PERIOD ENDED JIJNE 30.20I3
ftlnaudited - Expressed in Canadirln Dollars)

r0. TTELA TED PA]RTIT TRANSIACTIONS

r{ll transactions with related parties have occurred in the normal course of operations and are

measured at their fair value, as determined by management. Unless otherwise indicated, the
balances are unsecured, non-interest bearing, without specific terms of repayment and have arisen
1'rom a.dvancrls or the provision of services and fees described.

Durinll the three:and six monl:hs ende,d June 30, 2013,the tlorporation incurred $5,500 and $23,000
in consultinp; fees paid to an existing and former directors and at June 30, 2013, the Corporation
owed the existinLg d irector $500 (December 3 l ,2012- $Nil).

]EVEI{T AFTER T'HE REPORTING PERIOD

llffective July 10,'.2013, the Arrangement between the Corporation and Abbastar was amended.
lJnder the original plan, the Corporation was required to issue one common share to warrant
holders of A,bbastar for each Abbastar warrant exercised in return for a portion of the proceeds
received by Abbastar. The exact amounl to be paid woul,C be determined by the fair market value
of the assets receivrod by Sparx underr the Arrangement compared to the total fair market value of
the ast;ets of Abbastar as of IVlay 31,:2013 immediately prior to the completion of the Arrangement.

lJnder the annended Arrangennent, Abbastar warrant holders will receive an equal number of Sparx
r,r'uarrattts exercisable on the r;ame terms as the Abbastar warrants. Upon exercise of any current
outstarnding r\bbastar share purchase warrants, Abbastar will not be required to remit any portion of
l.he ex,rrcise price of these warrants to Sparx.

l.n connection 'with this amendment, Sparx has completed the issuance of 12,100,000 share
purchtse warrants on August 12,2013. Ilach warrant entitles the holder to acquire common shares
of Spa.rx at a price of $0.10 per share until April 8,2018. All of the wanants issued will be subject
1.o a strdutory'hold p,eriod expiring December 13,2013.

I 1..
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