THIS ROYALTY AGREEMENT made as of the"2day of February, 2012.

BETWEEN:

CANADA ENERCO CORP.

a corporation incorporated under the laws of Gmta

having a registered and records office of 25 Adiel@treet East, Suite 1010,
Toronto, Ontario M5C 3A1

(hereinafter referred to as, thedyalty Holder”)

OF THE FIRST PART

-and -

APPIA ENERGY CORP.

a corporation incorporated under the federal laf¥Sanada

having a registered and records office of 25 Adiel@treet East, Suite 1010,
Toronto, Ontario M5C 3A1

(hereinafter referred to as th€drporation™)

OF THE SECOND PART

WHEREAS pursuant to an agreement dated November 1, 200&betthe Royalty Holder and
the Corporation (theVending Agreement’), the Corporation acquired the property as masdigularly
described irSchedule “A” hereto (the Vended Property’);

AND WHEREAS the Vending Agreement defined an Area of Inte(dst “Area of Interest”’)
in Section 6 as an area within 20 kilometres framéxisting boundaries of the Vended Property;

AND WHEREAS twenty-six (26) mining claims within the Area aiftérest were staked on
behalf of the Royalty Holder, registered in the panf the Royalty Holder and transferred to the
Corporation, and a further nine (9) mining claimihim the Area of Interest were staked on behathef
Royalty Holder and transferred directly into themeaof the Corporation subsequent to the execution o
the Vending Agreement (collectively th8dbsequently Acquired Claims);

AND WHEREAS the Subsequently Acquired Claims are more partibuldescribed in
Schedule “B” hereto;

AND WHEREAS six (6) mining claims within the Area of Interestere acquired by the
Corporation from Dan Patrie Exploration Ltd. (tHeatrie Claims”) and are more particularly described
in Schedule “C” hereto;

AND WHEREAS pursuant to the terms of the Vending Agreement,Mbaded Property, the
Subsequently Acquire@laims and the Patrie Claims are subject to theaRp®s set out in the Vending
Agreement and included herein@shedule “D” (the ‘Royalty”);

AND WHEREAS the parties wish to clarify the rights of the Ribyadolder in respect of the
Royalty as set out herein;
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NOW THEREFORE THIS AGREEMENT WITNESSETH that in consideration of the
premises and mutual covenants and agreements hesatained the parties covenant and agree as
follows:

ARTICLE I: INTERPRETATION
1.01 Definitions
In this Agreement, unless something in the subjjetter or context is inconsistent therewith:

(@) “Affiliate " means a corporation or other entity which, iratiein to another corporation
or other entity, is controlled by or controls suother corporation or entity or is
controlled by the same person, group of personseoain of them ohby the same
corporation or entity which controls such otherpmation or entity and where two or
more corporations or other entities are Affiliatdsthe same corporation or entity they
are affiliates of each other;

(b) “After-Acquired Claims” means after-acquired property as described itiGe2.02;
(© “Area of Interest’ has the meaning set out in Section 2.02;

(d) “Control”, “Controls”, “Controlled” or similar expression mean the holding by a
person or group of persons, directly or indirectif/securities of a corporation or entity
or comparable beneficial interests in an entity (forposes hereof, "securities" shall
include such interests) to which are attached rtie 50% of the votes or similar rights
of decision that may be cast to elect directorsamy similar managing body of the
corporation or entity, if such votes or rights audficient,if exercised, to elect a majority
of the directors or similar managing body of thepowation or entity, other than holding
such securities by way of security only, providedttcontrol in fact of such corporation
or entity, whether directly through the ownershipsecurities or a right or option to
acquire securities or indirectly through a trusttcact, the ownership of securities of any
other corporation or entity or otherwise, is ndtrarily exercised by a person or group
of persons other than the holder of the said siesiriather than by such holder, in which
case such other person or group of persons shdikd&med to control such corporation or
entity for all purposes hereof, and provided thoat gurposes hereof persons who act in
concert in regard to the voting of securities dreptvise in regard to the business and
affairs of a corporation or entity shall be consgdea group of persons;

(e) “Denison Claims means the claims as referred to in Section 2.03;
()] “Dollars” or “$” means dollars of Canada unless specified otherwis
(9) “Patrie Claims” means the property referred toSchedule “C”;

(h) “Property” means the Vended Property, the Subsequently AeduClaims and any
After-Acquired Claims;

® “Royalty” means the 1% Uranium Production Payment Royaitythe 1% Net Smelter
Returns Royalty with respect to precious and baslsas defined i8chedule “D”;



-3-

()] “Subsequently Acquired Claim$ means the property referred to Bchedule “B”
hereto; and

(K) “Vended Property’ means the property referred toSchedule “A” hereto.

1.02 Sections and Headlines

The division of this Agreement into Articles andcBens and insertions of headings are for
convenience of reference only and shall not affeetconstruction or interpretation of this Agreemen
The terms “this Agreement”, “hereof”, “hereunderhda similar expressions refer to this Royalty
Agreement and not to any particular Article, Settw other portion hereof and not to any agreernent
instrument supplemental or ancillary hereto. Unlessething in the subject matter or context is
inconsistent therewith, references herein to Agichnd Sections are to Articles and Sections af thi
Agreement.

1.03 Number

Words importing the singular number only shall int# the plural and vice versa and words
importing the masculine gender shall include thmiféine and neuter genders and vice versa and words
importing persons shall include individuals, parsféps, associations, trusts, unincorporated
organizations and corporations and vice versa.

1.04 Accounting Principles

Wherever in this Agreement reference is made t@igdly accepted accounting principles, such
reference shall he deemed to be the generally smtegcounting principles from time to time appibve
by the Canadian Institute of Chartered Accountatsny successor institute, applicable as at e on
which such calculation is made or required to beeria accordance with generally accepted accounting
principals.

1.05 Vending Agreement

The Vending Agreement shall continue to apply ekespmended herein.
ARTICLE Il: ROYALTY

2.01 Grant of Royalty

The Corporation does hereby grant to the Royaltydétothe Royalty in the Subsequently
Acquired Claims. The Corporation acknowledges tiet Royalty Holder holds the Royalty in the
Property. The Vending Agreement is hereby amengedeplacing the Royalty (as defined in the
Vending Agreement) being Schedule “B” to the Vegdikgreement with the annexed Royalty set out in
Schedule “D” hereto.

2.02 After-Acquired Claims

For greater certainty, the Vending Agreement isshgramended by replacing paragraph 6
thereof with the following:

“Any claims acquired within twenty (20) kilometre§the existing boundaries of
the Vended Property (thé\fea of Interest’) by either the Royalty Holder or the
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Corporation (the After-Acquired Claims™) after the date hereof shall form part
of this Agreement as provided herein. If staked foy the credit of or at the
request of the Royalty Holder, such After-Acqui@eaims will be offered to the
Corporation at the staking costs or if acquiredrfra third party by the Royalty
Holder, at the costs paid by the Royalty Holder farch claims. If the
Corporation elects to acquire the After-Acquire@i@is, such claims will form
part of the Property and be subject to the Royalfythe Corporation does not
elect to acquire the After-Acquired Claims from fReyalty Holder within thirty
(30) days after notice of the staking or acquinitiy the Royalty Holder, the
Royalty Holder shall be free to deal with such Aftequired Claims free from
any claim by the Corporation. If the Corporatiorg@ices any After-Acquired
Claims, whether by staking or from a third partyeyt shall form part of the
Property and be subject to the Royalty.”

2.03 Denison Claims

Two (2) mining claims which were part of the Vend&rdperty and subject to the Royalty, being
claims SSM 4221247 and SSM 4221248 in Joubin Toipnghe ‘Denison Claims), were transferred
by the Corporation to Denison Mines Inc. on Sepend 2009 in consideration for a 3% Net Smelter
Returns Royalty and the right of access over theidoe Claims by the Corporation. The Corporation
acknowledges that the Denison Claims remain subjettte Royalty.

2.04 Patrie Claims

The parties acknowledge that the Patrie Claimsadtign the Area of Interest. In consideration
for the clarification of the provisions relating Adter-Acquired Claims as set out in Section 2.9\
the Royalty Holder hereby waives the Royalty impezt of the Patrie Claims and waives any rightseund
the Vending Agreement in respect of the Patrieri$agffective as of February 27, 2008.
ARTICLE Ill: GENERAL

3.01 Entire Agreement

This is the entire agreement of the parties regpptte matters set out herein.

3.02 Amendments and Waivers

No amendment to this Agreement shall be valid adioig unless set forth in writing and duly
executed by the parties hereto. No waiver of amadin of any provision of this Agreement shall be
effective or binding unless made in writing andnsid by the party purporting to give the same and,
unless otherwise provided in the written waiveslkbe limited to the specific breach waived.

3.03 Assignment

Except as may be expressly provided in this Agregntiee Corporation shall not assign its rights
or obligations under this Agreement without thepriritten consent of the Royalty Holder. The Roya
Holder may assign all or any interest in the Rgyati another party without the consent of the
Corporation.



3.04 Benefit of the Agreement

This Agreement shall enure to the benefit of andineling upon the parties hereto and their
respective successors and permitted assigns.

3.05 Further Assurances

Each of the parties shall execute and deliveriedhslocuments, deeds and instruments and give
such further assurance and do or cause to be diosech acts and things as may be requested by the
other party to fully and effectively implement timention and purpose of this Agreement.

3.06 Notices

Any notice request, demand, invoice or other conipation (the WNotice”) required or
permitted to be given hereunder shall be in writingl may be delivered personally or by prepaid wrail
by email or facsimile communication with returnegt or read receipt requested addressed to a party

In the case of the Royalty Holder: 17 Didricksonver
Toronto, Ontario
M2P 1J7

Email: tomdrs@hotmail.com

In the case of the Corporation: RBelaide Street East, Suite 1010
Toronto, Ontario
M6E 3Y2

Fax: (416)218-9772
Email: romios@romios.com

or at such other address or to such other emddamimile number as a party may, from time to time,
advise the other party by notice. A notice shalkdeemed to be received if served personally ouladke

of delivery; if mailed, five (5) days following thdate of mailing and if sent by email or facsimile
communication, on the business day following th@smission thereof.

3.07 Governing Law

This Agreement shall be governed by and constmedt¢ordance with the laws of the Province
of Ontario, Canada.

3.08 Arbitration

(@) Any dispute with respect to the interpretatioh this Royalty Agreement or the
calculation of the Royalty payable hereunder, ghaffinally settled by arbitration.

(b) It shall be a condition precedent to the righteither the Corporation or the Royalty
Holder or their respective successors in interegubmitting any matter to arbitration pursuantte
provisions hereof, that such party shall have gimehless than ten (10) days prior written noti€é
intention to do so to the other party. On the etjpn of such ten (10) days the party who gavéehsuc
notice (the Referring Party”) may proceed to refer the dispute to arbitratgrherein provided.
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(©) The Referring Party shall proceed to refer dimpute to arbitration by appointing one
arbitrator (the Referring Party’s Arbitrator "), and shall notify the other party (thdRé&sponding
Party”), of such appointment, and the Responding Pauitjin fifteen (15) days after receiving notice of
the appointment of the Referring Party’'s Arbitratshall appoint one arbitrator (thdRésponding
Party’s Arbitrator "), and the arbitrators so hamed, before proceettirect and within thirty (30) days
of their appointment, shall agree unanimously @ dppointment of a third arbitrator to act withrthe
and be chairman (theChairman”) of the arbitration and proceed to determine thatter as herein
provided.

(d) If the Referring Party’s Arbitrator and the Rerding Party’s Arbitrator shall be unable
to agree on the appointment of the chairman, aguofgthe Ontario Court (General Division) shall
appoint a chairman (theChairman”), on the application of either party.

(e) If the Responding Party shall fail to appointabitrator within fifteen (15) days after
receiving notice of the appointment of the RefeyriRarty’s Arbitrator, then the Referring Party's
Arbitrator shall act to appoint a second arbitratdro shall be chairman of the arbitration and the
Referring Party’s Arbitrator and the chairman spapted (the Chairman”) shall proceed to determine
the matter as provided herein.

§j) The Chairman shall fix a time and place in T Ontario for the purpose of hearing
the evidence and representations of the partiesharshall preside over the arbitration and deteenail
questions of procedure not herein provided forteAfearing any evidence and representations #udt e
party may submit, the arbitrators shall make anrdveend reduce the same to writing and deliver one
copy thereof to each party. Each party agreestiieadward of a majority of the arbitrators shallfimal
and binding upon each of them and there shall keppeal therefrom. The cost of the arbitratiorl di&
paid as specified in the award. A judgment mayehtered upon the award made pursuant to such
arbitration in a court of competent jurisdiction.

(9) The Royalty Holder and its successors in irgieshall collectively be entitled to appoint
one arbitrator, and the Corporation and its sucgess interest shall collectively be entitled fopaint
one arbitrator.

IN WITNESS WHEREOF the parties have executed this Agreement.

SIGNED, SEALED AND ) CANADA ENERCO CORP.
DELIVERED )
“Tom Drivas”
Per:
TOM DRIVAS,

President and CEO
| have authority to bind the corporation.

APPIA ENERGY CORP.

“Tom Drivas”
Per:
TOM DRIVAS,
President and CEO
| have authority to bind the corporation.

)
)
)
)
)
)
)
)
)
)
)
)
)
)
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SCHEDULE “A”
TO THE ROYALTY AGREEMENT DATED FEBRUARY 2, 2012 BET WEEN CANADA
ENERCO CORP. (the “Royalty Holder”) AND APPIA ENERG Y CORP. (the “Corporation”)

THE VENDED PROPERTY

The following is a summary of the claims compristhg Vended Property

Township Claim Number Recording Date Claim Due Date
BEANGE 4201498 2005-May-02 2012-May-02
BEANGE 4201499 2005-May-02 2012-May-02
BEANGE 4201500 2005-May-02 2012-May-02
BEANGE 4201501 2005-May-02 2012-May-02
BEANGE 4201502 2005-May-02 2012-May-02
BEANGE 4201503 2005-May-02 2012-May-02
BEANGE 4201504 2005-May-02 2012-May-02
BEANGE 4205717 2005-Jun-28 2012-Jun-28
BEANGE 4207326 2005-May-02 2012-May-02
BEANGE 4219904 2007-Mar-27 2012-Mar-27
BEANGE 4219907 2007-Mar-27 2012-Mar-27
BEANGE 4219941 2007-Mar-27 2012-Mar-27
BEANGE 4219969 2007-Mar-27 2012-Mar-27
BEANGE 4219977 2007-Mar-27 2012-Mar-27
BOLGER 4219968 2007-Mar-27 2012-Mar-27
BOUCK 3019176 2006-Dec-21 2012-Dec-21
BOUCK 3019177 2006-Dec-21 2012-Dec-21
BOUCK 3019230 2006-Dec-21 2012-Dec-21
BOUCK 3019231 2006-Dec-21 2012-Dec-21
BOUCK 3019232 2006-Dec-21 2012-Dec-21
BOUCK 3019233 2006-Dec-21 2012-Dec-21
BOUCK 3019234 2006-Dec-21 2012-Dec-21
BOUCK 4205718 2005-Jun-28 2012-Jun-28
BOUCK 4207259 2006-Dec-21 2012-Dec-21
BOUCK 4207262 2006-Dec-21 2012-Dec-21
BOUCK 4215011 2007-Feb-27 2013-Feb-27
BOUCK 4215012 2007-Feb-27 2013-Feb-27
BOUCK 4215013 2007-Feb-27 2013-Feb-27
BOUCK 4215302 2006-Dec-29 2012-Dec-29
BOUCK 4219908 2007-Mar-30 2012-Mar-30
BOUCK 4221243 2004-Oct-19 2012-Oct-19
BOUCK 4221244 2004-Oct-19 2012-Oct-19
Bouck® 4221245 2004-Oct-19 2012-Oct-19
BUCKLES 3009193 2004-Oct-19 2012-Oct-19
BUCKLES 4201526 2004-Nov-16 2012-Nov-16
BUCKLES 4202357 2004-Oct-19 2012-Oct-19
BUCKLES 4202381 2004-Oct-19 2012-Oct-19
BUCKLES? 4205719 2005-Jun-28 2012-Jun-28




Township Claim Number Recording Date Claim Due Date
BUCKLES® 4215303 2006-Dec-29 2012-Dec-29
BUCKLES 4219974 2007-Apr-13 2012-Apr-13
BUCKLES 4219978 2004-Oct-19 2012-Oct-19
BUCKLES 4219979 2004-Oct-19 2012-Oct-19
BUCKLES 4219980 2004-Oct-19 2012-Oct-19
BUCKLES®Y 4221246 2004-Oct-19 2012-Oct-19
BUCKLES® 4221249 2004-Oct-19 2012-Oct-19
BUCKLES 4221250 2004-Oct-19 2013-Oct-19
BUCKLES 4221251 2004-Oct-19 2012-Oct-19
BUCKLES 4221252 2004-Oct-19 2012-Oct-19
GUNTERMAN 3019178 2006-Dec-21 2012-Dec-21
GUNTERMAN 3019179 2006-Dec-21 2012-Dec-21
GUNTERMAN 3019180 2006-Dec-21 2012-Dec-21
GUNTERMAN 4215008 2007-Feb-27 2013-Feb-27
GUNTERMAN 4215009 2007-Feb-27 2013-Feb-27
GUNTERMAN 4215010 2007-Feb-27 2013-Feb-27
GUNTERMAN 4215014 2007-Feb-27 2013-Feb-27
GUNTERMAN 4215015 2007-Feb-27 2013-Feb-27
JOUBIN 4205720 2005-Jun-28 2012-Jun-28
JOUBIN® 4214928 2007-Feb-27 2013-Feb-27
JOUBIN 4215016 2007-Feb-27 2013-Feb-27
JOUBIN® 4221247 2004-Oct-19 2016-Oct-19
JOouBIN® 4221248 2004-Oct-19 2016-Oct-19

@ SURFACE RIGHTS EXCLUSION

With respect to paragraph 1(b) of the Vending Agreet, the surface rights of these two (2) claines ar
the subject of an agreement between Canada Enerpo &hd the Corporation of the City of Elliott leak
dated November 1, 2005 annexed heret8cedule “1”.

@ ENVIRONMENTAL EXCLUSION

With respect to paragraph 1(h) of the Vending Agreet, the Corporation acknowledges that these three
(3) claims are the subject of a Canada Nucleartp&emmission decommissioning licence.

® SURFACE RIGHTS EXCLUSION

With respect to paragraph 1(b) of the Vending Agrest, the surface rights of this one (1) claimtaee
subject of an agreement between Canada Enerco &adpthe Corporation of the City of Elliott Lake
dated January 19, 2009 annexed herefecagdule “2".

“ These two (2) mining claims, which were part af Wended Property and subject to the Royalty, were
transferred by the Corporation to Denison Mines tnt September 8, 2009 in consideration for a 3% Ne
Smelter Returns Royalty and the right of accesg ¢ive Denison Claims by the Corporation. The

Corporation acknowledges that the Denison Claimsane subject to the Royalty.
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This Agreement Dated November 1, 2005

Between:

The Corporation of the City of Elliat Lake

(Eiliot Lake)
And
Canada Enerco Corp.
{Enerco)
Agreement

Whereas Enerco hold the mining rights to unpatented mining claims Nos. SSM 3009177
and SSM 3009175;

And wheréas Elliot Lake requires certain of the surface rights therein for the purpose of a
road to some cottage lots and a portion of the cottage lots themselves contained on the claim:

And whereas Section 51(1) of the Mining Act reads:

Where the holder of an unpatented mining claim consents to the
disposition of the surface rights under the Public Lands Act, the
recorder shall make an entry on the record of the claim respecting

: thq’pconsent, and thereupon the surface rights may be dealt with
as| rovided in the Public Lands Act;

NOW THEREFORE THE PARTIES AGREE AS FOLLOWS:

1. For the su ot”plus reasonable legai fees, not to exceod SN Canada
Enerco shall execute a ‘Consent to the Disposition of Surface Rights” in the form
attached hereto for those lands set out in red on the survey of the property by Paul H.
Torrance Surveying Ltd. on June 1, 2005 as reference no. 202.079.Q9.

2. The parties hereto agree that Canada Enerco Corp., its agents, contractors and/or
employees will have the right to enter and use the Disposition of Surface Rights area at
any time or times without notice or cost.
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a Payment|shall be made within seven (7) days from the date of recorder confirming that

the eniry respecting the consent has been made on the record of the claim, and proof of
the account for legal fees,

a
DATED AT TORONTO, ONTARIO this 2,2 *day of November, 2005.

CANADA ENERCO CORP.
Pel. 7B, DR IVATL, PRECIDEAT

We have authority to bind the Corporation

DATED AT ELLIOT LAKE, ONTARIO this day of November, 2005

THE CORPORATION OF THE CITY OF ELLIOT LAKE
Per:

George Farkouh, Mayor

Lesley Sprague, Clerk
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Schedule "2"

THIS AGREEMENT dated January 19, 2009

BETWEEN:

THE CORPORATION OF THE CITY OF ELLIOT LAKE
(hereinafter called “Elliot Lake")

and

CANADA ENERCO CORP.
(hereinafter called “Enerco”)

AGREEMENT

WHEREAS Enerco holds the mining rights to unpatented mining claims Nos.
SSM4215303 and SSM4215313;

AND WHEREAS Elliot Lake requires certain of the surface rights therein for the
purpose of a road to some cottage lots and a portion of the cottage lots themselves

coniained on the claim;
AND WHEREAS Section 51(1) of the Mining Act reads:

Where the holder of an unpatented mining claim
consents to the disposition of the surface rights under
the Public Lands Act, the recorder shall make an entry
on the record of the claim respecting the consent, and
thereupon the surface rights may be dealt with as
provided in the Public Lands Act;

NOW THEREFORE THE PARTIES AGREE AS FOLLOWS:

1. S - :d: Enerco Corp. shall execute a “Consent to

the Disposition of Surface Rights” for those lands set out in red on the survey of
the propenty by Paul H. Torrance Surveying Ltd. on December 22, 2008, as

reference No. 2007-041.

2. within seven (7) days from the date of the recorder
confirming that the entry respecting the consent has been made an the record of

the claim.

3 The parties agree to hold the information contained in the Agreement strictly
confidential and hereby acknowledge that the failure to do so may result in

actionable damages by the other party.
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DATED at Toronto, Ontario this /2™ day of January, 2008.

CANADA ENERCO CORP.
Per:

Tom Drvas, President

| have authority to bind the Corporation.

DATED &t Eliot Lake, Ontario this day of January, 2009,

THE CORPORATION OF THE CITY OF ELLIOT LAKE
Per:

Rick Hamiiton, Mayor

Corporation.

* - Tnai
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SCHEDULE “B”
TO THE ROYALTY AGREEMENT DATED FEBRUARY 2, 2012 BET WEEN CANADA
ENERCO CORP. (the “Royalty Holder”) AND APPIA ENERG Y CORP. (the “Corporation”)

SUBSEQUENTLY ACQUIRED CLAIMS

D

Township Claim Number Recorded Date Due Date
Beange 4243832 September 12, 2008 September 12, 201
Bouck 4218619 August 1, 2007 August 1, 2 012
Buckles 4216851 November 13, 2007 November 13, 2012
Buckles 4216852 November 13, 2007 November 13, 2012
Buckles 4216869 November 13, 2007 November 13, 2012
Buckles 04216878’ November 13, 2007 November 13, 2012
Buckles 4216871 November 13, 2007 November 13, 2012
Buckles 4216872 November 13, 2007 November 13, 2012
Buckles 4222197 February 19, 2008 February 11, 2012
Buckles 4222202 February 19, 2008 February 11, 2012
Buckles 4222203 February 19, 2008 February 11, 2012
Buckles 4226849 August 21, 2008 August 21, 2012
Buckles 4226852 August 21, 2008 August 21, 2012
Buckles 4228612 January 24, 2008 January 24, 2013
Buckles 4228970 February 19, 2008 February 19, 2012
Buckles 4228971 February 19, 2008 February 19, 2012
Buckles 4217961 February 19, 2008 February 7, 2012
Gunterman 4218458 February 19, 2008 February 72 201
Gunterman 4218459 February 19, 2008 February 22 201
Gunterman 4218461 February 19, 2008 February 22 201
Gunterman 4218620 August 1, 2007 August 1, 2012
Gunterman 4218621 August 1, 2007 August 1, 2012
Gunterman 4226850 August 21, 2008 August 21, 2012
Joubin 4226862 August 21, 2008 August 21, 2012
Joubin 4226863 August 21, 2008 August 21, 2012
Lehman 4243828 September 12, 2008 September 12, 201,
Beange 4248859 December 11, 2009 December 11, 2012
Beange 4248860 December 11, 2009 December 11, 2012
Bolger 4248857 December 11, 2009 December 11, 2012
Bolger 4248858 December 11, 2009 December 11, 2012
Bouck 4248854 December 11, 2009 December 11, 2012
Bouck 4248855 December 11, 2009 December 11, 2012
Gunterman 4248851 December 11, 2009 December 12, 20
Gunterman 4248852 December 11, 2009 December 12, 20
Gunterman 4248853 December 11, 2009 December 12, 20

@ This claim number was issued by the MNDM twice #mel Ministry determined that the Appia claim

should receive a “0” prefix to reduce confusiorheatthan issue a replacement claim number
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SCHEDULE “C”
TO THE ROYALTY AGREEMENT DATED FEBRUARY 2, 2012 BET WEEN CANADA
ENERCO CORP. (the “Royalty Holder”) AND APPIA ENERG Y CORP. (the “Corporation”)

PATRIE CLAIMS

Claim Number Number of Units Township Due Date
4215315 1 Buckles December 21, 2015
4215314 5 Buckles December 21, 2012
3019313 9 Joubin February 2, 2013
4215318 9 Joubin February 2, 2013
4215309 12 Joubin December 29, 2012
3019312 15 Joubin December 21, 2012

The Patrie Claims are subject to the 1% Uraniundfetion Royalty as set out in Section 8 and Scleedul
“B” to the Vending Agreement dated February 27, 2@@tween Dan Patrie Exploration Ltd. and the
Corporation.

@ SURFACE RIGHTS EXCLUSION

The surface rights of this one (1) claim are thgjextt of an agreement between Canada Enerco Quilp. a
the Corporation of the City of Elliott Lake dateahdiary 19, 2009 annexed $xhedule “A” hereto as
Schedule “2".
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SCHEDULE “D”
TO THE ROYALTY AGREEMENT DATED FEBRUARY 2, 2012 BET WEEN CANADA
ENERCO CORP. (the “Royalty Holder”) AND APPIA ENERG Y CORP. (the “Corporation”)

ROYALTY

The Royalty Holder is hereby granted the following (2) royalties:

1% URANIUM PRODUCTION PAYMENT ROYALTY AGREEMENT

THIS 1% URANIUM PRODUCTION PAYMENT ROYALTY AGREEMEN T (“Royalty
Agreement) is made and entered into effective November 0072 by and between Canada Enerco
Corp. (the Royalty Holder”) and Appia Energy Corp. (tH&orporation™).

Recitals

This Royalty Agreement is granted and deliverefliitherance of the Corporation’s obligations
to the Royalty Holder under the Vending Agreement.

Agreement

NOW THEREFORE, for good and valuable consideration, the recangt sufficiency of which
are hereby acknowledged, and intending to be kedmlnd, the Corporation and the Royalty Holder
agree as follows:

1.0 Definitions Unless otherwise defined, all capitalized terrhallshave the following
meanings.

1.1 “Commercial Production” shall occur when production from the Elliot Lakzoperty
has been operating at 60% or more of its desigadiypper day for sixty consecutive days.

1.2 “Effective Date” shall mean November 1, 2007.

1.3 “Elliott Lake Property” means the Property as defined in the Vending Agrent, as
amended.

1.4 “Gross Valu€e’ shall have the meaning set forth in Section 3.0.

1.5 “Initial Processing” shall have the meaning set forth in Section 7.0.

1.6 “Market Value U305” shall have the meaning set forth in Section 3.0.

1.7 “Notices’ shall have the meaning set forth in Section 10.5.

1.8 “Other Mineral Products’ shall mean all minerals mined or extracted primgafdr
values derived from their content of minerals otthemn for Products, in the form of ores, mine water
leachates, pregnant liquors, pregnant slurriescertnated slurries, precipitates, whether in drglarry
state, concentrates, or products beneficiated,adegr or refined further than concentrates, and hvenet

occurring in intimate depositional relationshiptwitranium and recovered as secondary values dilming
mining, extraction, processing, or treatment ofdRs.
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1.9 “Products’ shall mean uranium concentrates in the form comyndatown as
“yellowcake” or “U3z0s concentrates” produced and processed either thr@mhion exchange or
conventional processing produced and processed fetals, minerals, ores, mine waters, leachates,
pregnant liquors and slurries, precipitates andceotrates in whatever form from the Elliot Lake
Property.

1.10 ‘Quarterly Statement” shall have the meaning set forth in Section 4.1.
1.11 ‘Royalty” shall mean the Royalty as defined in Section 2.0.

1.12 ‘Royalty Agreement” shall mean that agreement between the Royaltydétohnd the
Corporation dated February 1, 2012 in respect@fifiot Lake Property.

1.13 ‘Sale” shall have the meaning set forth in Section 4.1.
1.14 “Vending Agreement” means that agreement between the Royalty Holdet the
Corporation dated November 1, 2007 in respect efgHhiot Lake Property as amended by the Royalty

Agreement.

2.0 Grant of Production Payment Royalty

2.1 Production Payment Royaltylf and when the spot price of uraniutd{0g) is greater
than US$130, from and after Commercial Productibe,Corporation shall pay to the Royalty Holder a
production payment royalty in the amount of onecpet (1%) of the Gross Value of the Products
produced at and sold from the Elliot Lake Property.

2.2 No Milling Obligation. The Corporation may, but is not obligated to, b, mill,
sort, concentrate, refine, smelt, or otherwise gsecand upgrade any ores, concentrates and other
mineral products from the Elliot Lake Property. eTGorporation shall have the sole and exclusivat rig
to determine the timing and the manner of any pectidn of the Elliot Lake Property.

2.3 No Burden on Ores; No Royalty in KindThe Royalty is a grant to a share of the
proceeds of production from the Elliot Lake Propefthe Royalty is not intended, and nothing in this
Royalty Agreement shall be interpreted, to granthtoRoyalty Holder any legal or beneficial owngush
rights to or a burden upon any ores, concentratggamlucts located or produced from the Elliot Lake
Property. The Royalty Holder shall have no rightake, or elect to take, the Royalty or value & th
Royalty in kind by physical delivery of ores, contrates or Products.

3.0 Gross Value

3.1  Sale of Productsln the event the Corporation sells Produc@,dss Value” shall mean
the actual proceeds of sale of such Products reddiy the Corporation.

3.2  Disposal to Affiliate.In the event the Corporation sells Products toraarate affiliate,
partner, or joint venturer; such Products shaltibemed to be disposed of without sale and GrosseVal
as hereinafter defined in this Section 3.2 shallyafo such disposal without sale.

@) In the event of disposal without sale of 8mgducts, Gross Value’ shall mean
the Market Value of k0s (as hereinafter defined in this Section 3.2(a))tiplied by the amount stated
in pounds of uranium oxide ¢0k) contained in the particular Products so dispaxfedithout sale. For
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purposes of this Royalty Agreemeniérket Value of U305 shall mean the averagexU;0g Price” as
guoted in U.S dollars in the Ux Weelgr the calendar month immediately preceeding tlomtin of
such disposal without sale. In the event that guicies or quotations, or their substantial eqeinglare
not published therein or such publication ceases @uspended, theriMarket Value of Us0g" shall
mean the price or quotation for yellowcake for indilage delivery as reported in such other publicatio
or source as is generally recognized in the mimgistry as reflecting the price or quotation aickih
yellowcake is being offered for sale and purchase.

(b) In the absence of any such publication refeed in Section 3.2(a) above,
“Market Value of U30g" shall be the mean of the domestic prices or qutatat which yellowcake is or
was being offered for sale and purchase for immediad forward delivery from the uranium mill or
processing facility nearest the Elliot Lake Propeot, in the event such prices or quotations are
unavailable from said uranium mill or processingility, the “Market Value of Us0g" shall be
determined by such other means as may establishsiees or quotations at the mean of the domestic
prices or quotations at which yellowcake is beirffgred for sale and purchase for immediate and
forward delivery.

3.3  Hedging Profits and Losses Not Included in Grgstue. Notwithstanding any other
provision of this Royalty Agreement, the Corporatand the Royalty Holder intend and agree that for
purposes of determination of the Royalty due heteynGross Value shall mean the proceeds received
by the Corporation from the sale and delivery afdeict, including delivery made pursuant to a fodvar
sales contract; but shall not include any profitsses or transaction costs for any futures trading
commodity options trading or any other price hedgiprice protection, derivative or speculative
arrangements which may involve the possible delivefr Products produced from the Elliot Lake
Property.

4.0 Manner of Payment.

4.1 Royalty PaymentsRoyalties shall accrue at the time of sale of Pctalirom the Elliot
Lake Property and in the amount as provided ini@2@.0 above. For purposes of this Section 4.1,
“sale” means the date on which the Corporation receivgmeat for the sale of Products. Royalty
payments shall become due and payable quartertheofifteenth day of the month following the last
day of the calendar quarter in which the same acdRoyalty payments shall be by the Corporation’s
cheque or wire transfer, and shall be accompanjed bkettlement sheet showing the quantities and
grades of Products produced from the Elliot LakapErty for sale or processing, proceeds of saktsco
and other pertinent information in sufficient deta explain the calculation of the Royalty payment
(“Quarterly Statement”).

4.2  Objections to PaymentsAll Royalty payments shall be considered finatan full
satisfaction of all obligations of the Corporatiwith respect thereto unless the Royalty Holder gjithe
Corporation written notice describing and settiogtHf a specific objection to the calculation thdéreo
within ninety (90) days after receipt by the Royatolder of the Quarterly Statement herein provided
for. If the Royalty Holder objects to a particuQuarterly Statement as herein provided, the Royalty
Holder shall, for a period of one hundred and twéa20) days after the Royalty Holder’s receipthuf
Quarterly Statement, have the right to have theo@ation’s accounts and records relating to catmna
of the Quarterly Statement in question audited bgréified public accountant acceptable to the Rgya
Holder and to the Corporation and subject to mijuatceptable confidentiality protection. The
Corporation shall account for any deficits or excissthe payment made to the Royalty Holder pursuan
to the Quarterly Statement in question which maydefirmed by such an audit by adjusting the next
Quarterly Statement following completion of suchdiado account for such deficits or excess. If the
variation between the amount of a particular Rgypityment made to the Royalty Holder hereunder as
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calculated by the audit provided for herein excdedspercent (5%), the Corporation shall pay alsts

of such audit. If such variation is five percerfior less, the Royalty Holder shall pay all cadtsuch
audit. For the purpose of determining the amountogélties payable hereunder, all figures, accqunts
and records used in connection with the calculatibroyalties shall be determined in accordancd wit
generally accepted accounting principles and froooants maintained by the Corporation in connection
with its operations at the Elliot Lake Propertyilti@ on the part of the Royalty Holder to makeirola
on the Corporation for adjustment in such 90-dayopeshall establish the correctness of the pdedicu
Quarterly Statement and preclude the filing of exioms to such Quarterly Statement or making of
claims for adjustment to such Quarterly Statemant in the absence of fraud, the Royalty Holder
expressly waives any claim or cause of action vatipect to such Quarterly Statement.

5.0 Commingling of Ores The Corporation shall have the right of mixingcommingling,
either underground, at the surface, or at any pieg mill, any ores, mine waters, leachates, @egn
liquors, pregnant slurries, or other products angounds containing minerals mined or extracted from
any sources or mining properties with any similabstances derived from other sources, lands or
properties; provided that the Corporation shallgiedand sample such ores, products or compounds in
accordance with sound mining and metallurgical fcador moisture and metal content before the same
are so mixed or commingled. In computing the Rgyattvnership of the Product shall be allocated
between the Corporation ore and other ore on this lbdthe metal content and weight of the conegatr
from each ore.

6.0 Sampling, Assay, and Analysidny determination of weight, volume, moisturentamt,
amenability, or pay metal content, and any sampdind analysis shall be made in accordance with
sound mining and metallurgical practices and stahdampling and analysis procedures prevailing in
the uranium mining and milling industry. The RoyalHolder shall have the right to have a
representative present at the time samples aren.takee Royalty Holder shall be furnished at the
Royalty Holder's request with a portion of all sdegptaken for analysis of ore, leachates, pregnant
liquors, or pregnant slurries or other compoundproducts owned by the Corporation processed from
the Elliot Lake Property. Split samples shall byamged by the Corporation for later analysis by an
independent referee selected by mutual agreemehe gfarties and, in the event of a dispute cotregrn
the Corporation’s assay of samples, Royalty paysehall be based on the assay results determined by
the independent referee. All statements or repshisrein the Corporation’s assay of samples are set
forth shall be conclusively presumed to be true eoect, unless, within sixty (60) days after such
statements or reports are delivered to the Royddtigler, the Royalty Holder makes written objection
thereto and demands an assay by the independergapfind unless such objection and demand is made
within such sixty-day period, the Corporation shalve no duty to preserve the split samples dfier t
end of such sixty-day period. The cost of the irmthglent referee shall be paid by the party whosayass
shows the greatest variance from that of the indeget referee.

7.0 Waste Rock. Spoil and TailinggExcept for the Royalty payable on products piedli
here, the Royalty Holder shall have no rightsetiil interest in all residue or tailings remainafter
Initial Processing (defined below) and mineralsnfréhe Elliot Lake Property, or any subsequent
processing of ores, such or other products or comg® of minerals.I'hitial Processing” shall mean all
processing of ores, mine waters, leachates, préditprors, pregnant slurries, or other products or
compounds of mineral prior to the time any residhereof shall be first deposited in a tailings
containment facility. The Corporation shall notlizble for mineral values lost in mining or prodess
pursuant to sound mining and metallurgical engimgepractices. The Royalty shall be payable only on
Products. All waste rock, spail, tailings, or otheine wastes and residue shall be the sole propethe
Corporation. The Corporation shall have the saj@trio dump, deposit, sell, dispose of, or repreces
such waste rock, spoil, tailings, or other mineteasnd residues.
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8.0 Access to Elliot Lake Propertysubject to the confidentiality provisions ofglRoyalty
Agreement and all health and safety requiremenbgag by the Corporation, which shall be enforced at
the Corporation’s sole discretion, the Royalty Hwldnd its representatives shall, at their sole aisd
expense, upon reasonable advance notice to andgpjpyoval from the Corporation have access to
operations conducted by or on behalf of the Corpmraat the Elliot Lake Property for the purposés o
viewing or inspecting the same, provided that togdRy Holder and its representatives shall inddynni
the Corporation for any claims, losses or damalatsarise out of or result from the Royalty Holder’
presence or activities at the Elliot Lake Property.

9.0 Confidentiality All information developed or acquired by the Rity Holder under or
pursuant to this Royalty Agreement relating to with limitation mineral discoveries, ore reserves,
mining methods, plans and production schedulesyst@&f agreements, ownership interests and all other
information relating to the ownership and operatibthe Elliot Lake Property, as a result of they&ty
Holder's exercise of its rights hereunder, inclggits right to visit the Elliot Lake Property orditithe
Corporation records relating to preparation of @Qardy Statements, shall be treated and kept as
confidential and shall not be released or madeiputithout the Corporation’s express prior written
consent, which consent may be withheld at the Gatjmn’'s sole discretion, provided, however, that
nothing herein shall be construed to interfere veitty responsibility of the Royalty Holder to make
reasonable disclosures required under applicabtries or other laws. The Royalty Holder
acknowledges and agrees that in the event of alvr@fathis covenant of confidentiality the remedy a
law may be inadequate and, without limiting any eotiemedy available at law or equity, the
Corporation may enforce this covenant through idfiom, specific performance or other form of
equitable relief or money damages or any combinatiwreof. The Corporation shall be entitled to
recover the cost of enforcing this provision, imthg, without limitation, reasonable attorneys’dend
court costs.

10.0 General.

10.1 Applicable Law. This Royalty Agreement shall be governed by aneérpreted in
accordance with the laws of the Province of Ontavithout regard to the conflict of laws provisions
thereof.

10.2 Waiver. The failure of either the Corporation or the Royalblder to insist on the strict
performance of any provision of this Royalty Agresrhor to exercise any right, power or remedy upon
a breach hereof shall not constitute a waiver gf provision of this Royalty Agreement or limit the
Corporation’s or the Royalty Holder’s right thereafto enforce any provision or exercise any right
hereunder. A waiver of any provision of this Royatgreement shall not be effective unless in wgtin
and signed by the party against whom it is to Heread.

10.3 Amendment.No modification or amendment of this Royalty Agresmshall be valid
unless made in writing and duly executed by thepGa@tion and the Royalty Holder.

10.4 Severability. If any term or other provision of this Royalty Agraent is invalid, illegal
or incapable of being enforced by any rule of lawuablic policy, all other conditions and provissoof
this Royalty Agreement shall nevertheless remaifuiinforce and effect so long as the economic and
legal substance of the transactions contemplatezbiés not affected in any manner materially adeer
to any party. Upon such determination that any terrather provision is invalid, illegal or incapalsf
being enforced, the parties hereto shall negoaitieg@od faith to modify this Royalty Agreement sota
effect the original intent of the parties as clgsa$ possible in an acceptable manner to the eatd th
transactions contemplated hereby are fulfillechedxtent possible.



-24 -

10.5 Notices. All notices and other required communicatigfidotices$) to the parties to this
Royalty Agreement shall be in writing, and shalldokelressed respectively as follows:

€)] If to the Royalty Holder: Canada Enerco Corp
17 Didrickson Drive
Toronto, Ontario
M2P 1J7

(b) If to the Corporation:  Appia Energy Corp.
25 Adelaide Street East Suite 1010
Toronto, Ontario
M5C 3A1

Telefax: (416) 218-9772

All Notices shall be given (a) by personal delivesythe another party, (b) by electronic communirgt
with a confirmation sent by registered or certifi@dil, return receipt requested, or (c) by regedeor
certified mail, return receipt requested. Notidesllsbe effective and shall be deemed delivereceonipt
if delivered during normal business hours, andpif delivered during normal business hours, omthe
business day following delivery. A party may chaitgeaddress by Notice to the other parties.

10.6 Entire Agreement.This Royalty Agreement contains the entire undeditey of the
Corporation and the Royalty Holder and superselig@siar agreements and understandings between the
Corporation and the Royalty Holder relating to shiject matter hereof.

10.7 Assignment and Binding Effect.

(@) The Royalty shall be assignable by the Rgydtilder. No change or division in
the ownership of the Royalty or payment of proceatisbutable to the Royalty shall enlarge the
obligations or diminish the rights of the Corpooati The Royalty Holder covenants that any change i
ownership shall be accomplished in such a manrar ttie Corporation shall be required to make
payments and to give notices to a single partyntityerepresenting, and with the agency to act tioe,
owner or owners of the Royalty. Upon breach of tlugenant, the Corporation may retain all payments
of Royalty otherwise due to the Royalty Holder, steccessors and assigns, until the breach has been
cured. No change or division in ownership shalbbieling on the Corporation until thirty (30) daytea
the Royalty Holder has given the Corporation aifoedt copy of the recorded instrument evidencing th
change or division together with an enforceableagrent among the royalty owners appointing a single
party as agent with the authority to act for allhens.

(b) The Corporation may assign all of its obligas and duties under this Royalty
Agreement (i) upon transfer of fifty-one percenil¥® or greater of the Corporation’s interest in the
Elliot Lake Property, or (ii) with the prior writteconsent of the Royalty Holder, which consentlshat
be unreasonably withheld, and in each case uponriéenv assumption by the assignee of the
Corporation’s obligations and duties hereunder.

(© This Royalty Agreement shall be binding upord inure to the benefit of the
respective successors and assigns of the Corpo@ithe Royalty Holder.
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10.8 Further AssurancesEach party hereto shall take such actions andsigh documents
reasonably requested by any other party heretmable such requesting party to enjoy the intended
rights and benefits hereof.

10.9 Third Parties. Nothing herein expressed or implied is intendedhal be construed to
confer upon or give to any person or entity othemtthe parties and their successors or assiggs, an
rights or remedies under or by reason of this Rgyafjreement.

10.10 Counterparts. This Royalty Agreement may be executed in two orarmunterparts,
each of which shall be considered one and the sagneement and shall become effective when
counterparts have been signed by each of the paatiel delivered to the other parties, it being
understood that all parties need not sign the saaeterpart.

IN WITNESS WHEREOF, the parties hereto have executed this Royaltyedment as of the
Effective Date.
CANADA ENERCO CORP.

By: _“Tom Drivas”
Title: __ President and CEO

APPIA ENERGY CORP.

By: “Tom Drivas”
Title: _ President and CEO
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1% NET SMELTER RETURNS ON PRECIOUS OR BASE METALS

1. If the selling price of Uranium (4Dg) or other spot or long term price is greater th&8D $130
and if Uranium is mined from the Property and ndiller concentrated by the Corporation or its
successors in interest, it shall pay to the Roydtilder or its successors in interest a royaltyagtm one
(1%) per cent of the net smelter returns realipedjeemed to be realized as hereinafter provided) f
the sale or other disposition of concentrates, rothen Uranium, derived from any precious or base
metals associated with the Uranium mined or prazk¢seferred to herein as “ore”). For the purposes
hereof “net smelter returns” means the net amoaiat Ipy the smelter purchasing such concentrates, af
deduction of the treatment charges, penalties ack sther deductions made by the smelter fromuhe f
metal content of economically recoverable minecalstained in such concentrates and after deductions
of the cost of delivering such concentrates fromabncentrator to such smelter. In the eventgsheah
concentrates are sold to or further processed étrporation or the Royalty Holder or any affiiair
associate (within the meaning of t8ecurities Ac{Ontario), as amended from time to time) of eitbker
them or their respective successors in interestnét smelter returns realized shall be deemed txbal

to the fair market value of such concentrates F.@n& concentrator, which shall be determined bygus
the prices and terms quoted by the smelter closeshe mine dealing at arm’s length with the
Corporation and the Royalty Holder and their retipesuccessors in interest, making due allowafares
the cost of delivering such concentrates from thecentrator to such smelter. In the event thahored
from the Property is sold, as such, to the Roydltider or to a purchaser not dealing at arm’s lemgth

the Corporation or to their respective successorgiterest, the net smelter returns realized dhall
deemed to be equal to the gross metal value ofoseigally recoverable minerals contained in such ore
after deduction of the cost of delivering such fooe the minehead to the said purchaser.

2. Payments of the net smelter returns royalty stealinlade at least quarterly within thirty (30) days
after the calendar quarter for which the royaltpayable and shall be accompanied by reasonaldédsdet
concerning the basis on which it was computed. drheunt of any quarterly royalty may be estimated.
Payment for the last quarter of the calendar ykall e subject to adjustment, further payments or
repayments of royalty as the case may be by thiy péfected. The statement of net smelter returns
royalty for the calendar year shall be auditechatexpense of the Corporation or its successargdrest
within ninety (90) days of the calendar year endaldfirm of chartered accountants, which may bera fi
used otherwise by the Corporation or its succesadrgerest. The Royalty Holder or their successo
interest shall have ninety (90) days after recefpthe audited statement for the calendar yearbjecd
thereto, and failing such objection the auditedest@nt shall be final. In the event any objectiens
raised by the Royalty Holder or their successoiistierest cannot be amicably resolved within s{%)
days, they shall have the right to conduct, atrteepense, an independent audit by another firm of
chartered accountants, which may be a firm usednatie by them, and if any objections remain after
such audit has been conducted, the matter in disghall be submitted to arbitration, as providedirio
this Schedule. Any payments or repayments or tpyaquired by any final audit shall be made
immediately by the party affected.

SIGNED SEALED and
DELIVERED

CANADA ENERCO CORP.

“Tom Drivas”
Per:

A.S.O.

APPIA ENERGY CORP.

“Tom Drivas”
Per:

A.S.O.





