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PROPOSED TRANSACTION WITH CONATION CAPITAL CORP.

Vancouver, BC — January 28, 2016- Railtown CapitaCorp. (“Railtown” or the “Company’)
announces that it has entered into an amalgamatioeement (the Amalgamation Agreement)
with Conation Capital Corp. Conation”), a private company in the business of investimgarly
stage companies. Pursuant to the Amalgamation eigeat, Conation and the Company will
amalgamate into one company, to be called “Cona@ampital Corp.” (the Resulting Issuer)
(hereafter, theProposed Transactiori).

Pursuant to the Amalgamation Agreement, each conshare of the Company will be exchanged for
0.16667 of one common share of the Resulting Issumer all outstanding stock options of the
Company will be cancelled prior to the effectiveadi of the amalgamation.

It is a condition to completion of the ProposednBaction that Conation complete a private placement
of a minimum of 3,400,000 units and a maximum @06,000 units at a price of $0.25 per unit, for
aggregate minimum proceeds of $850,000 and maxirproneeds of $1,500,000 (th€dnation
Private Placement). Each unit will consist of one common share afn@tion and one half of a
Conation share purchase warrant, with each wholeawh being exercisable for one Conation
common share at $0.40 for 18 months following tlesing of the Private Placement. Pursuant to the
Amalgamation Agreement, all of the outstanding sées of Conation (including any securities
issued pursuant to the Conation Private Placemeiit)pe exchanged for securities of the Resulting
Issuer on a one-for-one basis.

It is also a condition to completion of the Propb3eansaction that the Resulting receive conditiona
approval to list its common shares on the TSX-Ventexchange. The Company will provide further
information on the Proposed Transaction as it besoavailable.
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This news release contains forward-looking statdmeglating to the timing and completion of the
Proposed Transaction, the future operations of @@mpany and other statements that are not
historical facts. Forward-looking statements ardeaf identified by terms such as "will", "may",

"should", “intends”, "anticipates"”, "expects" andinsilar expressions. All statements other than
statements of historical fact, included in thiseade, including, without limitation, statements
regarding the Proposed Transaction and the futdamg and objectives of the Company, are forward-
looking statements that involve risks and uncettesn There can be no assurance that such
statements will prove to be accurate and actualiltesand future events could differ materially from



those anticipated in such statements. Importantofacthat could cause actual results to differ
materially from the Company's expectations aresrid&tailed from time to time in the filings made by
the Company with securities regulators.

The reader is cautioned that assumptions usedarptiparation of any forward-looking information
may prove to be incorrect. Events or circumstamay cause actual results to differ materially from
those predicted, as a result of numerous knownurchown risks, uncertainties, and other factors,
many of which are beyond the control of the Comp#sya result, the Company cannot guarantee
that the Proposed Transaction will be completed dhdt any forward-looking statement will
materialize and the reader is cautioned not to plaendue reliance on any forward-looking
information. Such information, although considersghsonable by management at the time of
preparation, may prove to be incorrect and actwedults may differ materially from those anticipated
Forward-looking statements contained in this neelease are expressly qualified by this cautionary
statement. The forward-looking statements containdtlis news release are made as of the date of
this news release and the Company will only updateevise publicly any of the included forward-
looking statements as expressly required by Cameskgurities law.



