TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(Expressed in Canadian dollars, unless otherwigedit
(UNAUDITED)

NINE MONTHS ENDED DECEMBER 31, 2011 AND 2010

Notice to Reader — From Tartisan Resources Corp.

The interim condensed unaudited consolidated fimdnstatements of Tartisan Resources Corp. (the
“Company” or “Tartisan”) including the accompanyiagnsolidated statements of financial position as a
December 31, 2011 and March 31, 2011 and the ddasedl statements of comprehensive loss for treethr
and nine months ended December 31, 2011 and 2@L6ash flows for the nine months ended December 31,
2011 and 2010 and the consolidated statement ofgelsain (deficiency) equity for the nine months eshd
December 31, 2011 and 2010 are the responsibilithieo Company’s management. The interim condensed
unaudited consolidated financial statements haea Ipeepared by management and include the seleaftion
appropriate accounting policies, judgments andmedés necessary to prepare these interim condensed
unaudited consolidated financial statements in @zowe with International Financial Reporting Stanold

for interim financial statements.

The interim condensed consolidated unaudited fimhstatements as at and for the nine month penated
December 31, 2011 has not been reviewed by the Gaytgpauditors.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(UNAUDITED)
December 31, March 31,
2011 2011
(Note 4)
ASSETS
CURRENT
Cash $ 447 $ 194,996
Accounts receivable 846 12,523
Prepaid expenses and deposits 4,586 40,732
5,879 248,251
MINERAL PROPERTIES (notes 3 and 7) 96,437 62,224
PROPERTY, PLANT AND EQUIPMENT (note 5) 7,959 5,202
$ 110,275 $ 315,677
LIABILITIES
CURRENT
Accounts payable and accrued liabilities (rfte $ 99,497 $ 43,327
Due to related parties (note 6) 82,550 -
182,047 43,327
SHAREHOLDERS' (DEFICIENCY) EQUITY
SHARE CAPITAL (note 8 (a)) 2,146,053 2,004,339
RESERVE FOR WARRANTS (note 8 (c)) 501,927 320,659
FOREIGN CURRENCY TRANSLATION
RESERVE ( 70,813) ( 28,612)
DEFICIT ( 2,648,939) ( 2,024,036)
( 71,772) 272,350
$ 110,275 $ 315,677

NATURE OF OPERATIONS AND GOING CONCERN CONSIDERATNS (note 1)
EVENTS AFTER THE REPORTING DATE AND COMMITMENTS (e 14)

Approved by the Board:

(Signed) Paul Ankcorfi , Director

(Signed) D. Mark Appleb¥ , Director

The accompanying notes are an integral part oetbeaudited interim condensed consolidated findsta@ements.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(UNAUDITED)

Thmeenths ended Nine months ended
December 31 December 31
2011 2010 2011 2010
(note 4) (note 4)
EXPENSES
Management and consulting fees (note 9) $ 1,500 $ OB $ 146,000 $ 193,000
Depreciation 487 296 1,027 889
Exploration costs (notes 3 and 9) 52,495 83,560 236,263 315,981
Foreign exchange loss (gain) ( 33,053) 5605 ( 46,608) ( 2,040)
Office, general and
administration (note 9) a6 99,630 164,949 208,167
Interest and bank charges 624 964 2,252 3,181
Professional fees (note 9) 43,6 25,014 100,233 53,795
Property evaluation and pre-acquisition costs (Bdte - - - 50,848
Salaries and benefits 3,339 18,912 665, 40,583
Rent 2,472 1,279 4,125 3,677
Net loss for the periods 59,366 313,260 6239 868,081
Other comprehensive loss (income)
Exchange differences on translation of
foreign operations 36,211 ( 967) 42,201 18,495

TOTAL COMPREHENSIVE LOSS FOR THE PERIODS $ 95577 $ 312,293 $ 667,104% 886,576

Loss per common share (note 3)

Basic $ 0. $ 0.01 $ 0.03 $ 0.05

Diluted $ 000 $ 0.01 $ 0.03 $ 0.05
Weighted-average number of common shares outstandjn

Basic 25,010,258 21,233,781 24,748,592 18,091,124

Diluted 25,010,258 21,233,781 _ 24,748,592 18,091,124

The accompanying notes are an integral part oetbeaudited interim condensed consolidated findsta@ements.



TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

CONSOLIDATED STATEMENTS OF CHANGES IN (DEFICIENCYBQUITY

(UNAUDITED)

Share capital

Reserve for

Total
Shares to Warrants to Currency  Accumulated ?Qsai?eor:?;)r S
Shares Amount be issued  be issued Warrants translation deficit equity

Balance, April 1, 2010 13,312,901 $ 953,786 5%,000 $ - 3% - 8 - ($ 946,408) $ 62,378
Shares issued in private placements 8,725,000 7582 (167,000) - - - - 915,750
Shares to be issued in private placements - - 004,5 - - - - 114,500
Fair value ascribed to warrants issued in

private placements - ( 117,625) - 117,625 - - -
Shares issued for agents’ commissions 573,000 84,05 - - - - - 84,050
Shares issued for corporate

administrative and financial

management services 700,000 70,000 - - - - - 70,000
Share issue costs — common shares - ( 84,050) - - - - - 84,050)
Share issue costs — cash - ( 60,940) - - - - (- 60,940)
Exchange difference on translation of

foreign operations - - - - (18,495 - (18,495)
Net loss for the period - - - - - 868,081 ( 868,081)
Balance, December 31, 2010 23,310,901 $1,927,971 2%00 $ - $117,625 ($ 18,4958 1,814,489) $ 215112
Balance, April 1, 2011 23,982,401 $2,004339 $ - $ - $320,659 ($ 28,612)$ 2,024,036) $ 272,350
Shares issued in private placements 827,857 289,76018,572) - - - - 271,178
Fair value ascribed to warrants

issued in private placements - ( 186,268) 33,428) 186,268 - - ( 33,428)
Shares to be issued in private placements - - 28,57 - - - - 18,572
Warrants to be issued in private

placements - - - 33,428 - - - 33,428
Shares issued on exercise of warrants 200,000 50,000 - - - - - 50,000
Reserve transferred on exercise of
warrants - 5,000 - - ( 5,000) - - -
Share issue costs — cash - ( 16,768) - - - - (- 16,768)
Exchange difference on translation of
foreign operations - - - - - ( 42,201) - (142,201)
Net loss for the period - - - - - - 624,903( 624,903)
Balance, December 31, 2011 25,010,258 $2,146053 $ - $ - $501,927 ($ §IB) ($ 2,648,939) ($ 71,772)

The accompanying notes are an integral part oetbeaudited interim condensed consolidated findsta@ements.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31

2011 2010
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
Net loss for the periods ($ 4@D3) ($868,081)
Add items not affecting cash:
Depreciation 1,027 889
Foreign exchange gain ( 50,141) ( 6,075)
Management and consulting fees - ™,00
Net changes in non-cash working capital balances:
Decrease (increase) in accounts receivable 11,677 (  9,990)
Decrease in prepaid expenses and deposits 1486, 41,375
Increase (decrease) in accounts payable and ad@béities 56,170(__ 3,477)
Cash used in operations ( 570,024) 775,359)
CASH USED IN INVESTING ACTIVITIES:
Purchase of property, plant and equipment ( 888, ( 658)
Additions to mineral properties ( 27,169) 20,993)
Cash used in investing ( 30,057) 21,651)
CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES:
Issue of common shares 289,750 1,027,750
Shares to be issued - 2,500
Issue of common shares on exercise of warrants 50,000 -
Due to related parties 82,550 ( 7,500)
Share issue costs ( 16,768) 60,940)
Cash provided by financing 405,532961,810
NET DECREASE IN CASH POSITION ( 194,549) 41800
CASH POSITION AT BEGINNING OF THE PERIODS 1996 13,484
CASH POSITION AT END OF THE PERIODS $ 447 $ 178,284
Supplemental disclosure of non-cash transactions:
Shares issued for non-cash consideration:
Agents’ commissions $ - $ 84,050
Fair value ascribed to warrants on private placesen $ 186,268 $ 117,625
Shares issuable as of March 31, 2010, issued ifh 201 $ - $ 55,000
Reserve for warrants transferred to share capit&xercise of warrants $ 5000 $ -

The accompanying notes are an integral part oetbeaudited interim condensed consolidated findsta@ements.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 201
NATURE OF OPERATIONS AND GOING CONCERN CONSIDERKONS:

Tartisan Resources Corp. (the “Company”) was inc@aed on March 18, 2008 under the Business
Corporations Act (Ontario). The Company is in thesihess of acquiring, exploring for and developing
mineral properties in Perd. Substantially all o #fforts of the Company are devoted to these basin
activities. To date the Company has not earnedifiignt revenue and is considered to be in the
exploration stage. The ability of the Company tocaut its business plan rests with its abilitysexure
equity and other financing.

These consolidated financial statements have beepaped on the basis of accounting principles
applicable to a “going concern”, which assume tim&#t Company will continue in operation for the
foreseeable future and will be able to realizeagtsets and discharge its liabilities in the norooalrse of
operations. The business of mining and explorimgrvimerals involves a high degree of risk and there
no guarantee that the Company’s exploration progratiti yield positive results or that the Company
will be able to obtain the necessary financingdaocout the exploration and development of itserah
property interests.

Although the Company has taken steps to verifg tid the properties in which it has an interest, in

accordance with industry standards for the curtage of exploration of such properties, these

procedures do not guarantee the Company's tittpePty title may be subject to government licensing

requirements or regulations, unregistered prioreagients, undetected defects, unregistered claims,
native land claims, and non-compliance with reguiatind environmental requirements.

The Company incurred a net loss of $624,903 fomihe month period ended December 31, 2011 (nine
month period ended December 31, 2010- $868,081)@msdan accumulated deficit of $2,648,939
(March 31, 2011- $2,024,036) as at December 31]12@hd expects to incur further losses in the
development of its business, all of which castsstartiial doubt upon the Company’s ability to comin

as a going concern. The Company will require addil financing, in the near term, in order to castdu
its planned work programs on mineral propertiesetnits ongoing levels of corporate overhead and
discharge its liabilities as they come due.

These consolidated financial statements have begraped on a going concern basis which assumes that
the Company will be able to realize assets andhdige liabilities in the normal course of business.
While the Company has been successful in secunirggndings in the past, there is no assurance that i
will be able to do so in the future. Accordingligese consolidated financial statements do not effest

to adjustments, if any, that would be necessarylshthe Company be unable to continue as a going
concern. If the going concern assumption was netluben the adjustments required to report the
Company’s assets and liabilities on a liquidatiasid could be material to these interim condensed
consolidated financial statements.

BASIS OF PRESENTATION:

In 2010, the CICA Handbook was revised to incorporaternational Financial Reporting Standards
(“IFRS™), and require publicly accountable entesps to apply such standards effective for years
beginning on or after January 1, 2011. In theterim condensed consolidated financial statemdmés,
term “Canadian GAAP” refers to Canadian GAAP befibve adoption of IFRS. Canadian GAAP differs
in some areas from IFRS. The disclosures concetthi@gransition from Canadian GAAP to IFRS are
included in note 4.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND ZD1
BASIS OF PRESENTATION (continued):
Statement of Compliance

The interim condensed consolidated financial statémhave been prepared in accordance with IAS 34,
Interim Financial Reporting (“IAS 34"). Since thegpaudited interim condensed consolidated financial
statements are for part of the period covered byGbmpany’s first IFRS financial statements for the
year ended March 31, 2012, they are covered by IERSFirst-time adoption of IFRS. The IAS 34
interim financial statements do not include all tbé information required for full annual financial
statements.

As these are the Company’s second set of inteoinsalidated financial statements in accordance with
IFRS, the Company’s disclosures exceed the minimenpirements under IAS 34. The Company has
elected to exceed the minimum requirements in oragresent the Company’s accounting policies in
accordance with IFRS and the additional disclosueggiired under IFRS, which also highlight the
changes from the Company’s 2011 annual consolidatadcial statements prepared in accordance with
Canadian GAAP. In 2013 and beyond, the Company moayrovide the same amount of disclosure in
the Company’s interim consolidated financial statata under IFRS as the reader will be able toasly
the annual consolidated financial statements whilh be prepared in accordance with IFRS. The
disclosures that accompany these interim condeosesblidated financial statements do not includie al
of the information required for the full annual sofidated financial statements and are limitedhi® t
significant accounting policies applied and thendigant judgments and estimates applicable to the
preparation of the consolidated financial statesieand the other disclosure requirements of IFRS 1,
First-Time Adoption of International Financial Refiog Standards relevant to the consolidated fif@nc
statements (see note 4).

These interim condensed consolidated financialestants should be read in conjunction with the
Company’s 2011 annual consolidated financial statémand the explanations of how the transition to
IFRS has affected the reported financial positind financial performance of the Company provided in
note 4.

The policies applied in these interim condensedsclisiated financial statements are based on IFRS
issued and outstanding as of February 29, 2012d4te the Board of Directors approved the interim
condensed consolidated financial statements. Abgesyuent changes to IFRS that are given effetiein t
Company’s annual consolidated financial statemfartshe year ending March 31, 2012 could result in
restatement of these interim condensed consolidatadcial statements.

Basis of Measurement

The interim condensed consolidated financial statémhave been prepared on a historical cost basis.

Presentation Currency

These interim condensed consolidated financiakstants are presented in Canadian dollars, which is
the presentation currency of the Company.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND ZD1
BASIS OF PRESENTATION (continued):
Use of Estimates and Judgement

The preparation of interim condensed consolidatethtial statements in conformity with IFRS reqgsire
that management make estimates and assumptionsfahoe events that affect the amounts reported in
the interim condensed consolidated financial statémand related notes to the interim condensed
consolidated financial statements. Actual resubty differ from those estimates.

In preparing these interim condensed consolidatethtial statements, the significant judgments made
by management in applying the Company’s accoungiaticies and the key sources of estimation
uncertainty are expected to be the same as thobe tpplied in the first annual IFRS consolidated
financial statements.

Significant estimates used in the preparation e$¢hinterim condensed consolidated financial seatésn
include, but are not limited to, the recoverabitifymineral properties, warrant valuations, tidentineral
property interests, deferred income tax valuateserves, the recoverability of accounts receivahke,
useful life of property, plant and equipment, threoants recorded for related party transactions, the
recording of liabilities and disclosures of contngj assets and liabilities at the date of the imter
condensed consolidated financial statements, aadréported amounts of income and expenditures
during the reporting period. Actual results couiified from management’s best estimates.

SIGNIFICANT ACCOUNTING POLICIES:
PRINCIPLES OF CONSOLIDATION

These interim condensed consolidated financiaéstants include the accounts of the Company and its
wholly-owned subsidiary, Minera Tartisan Perd S.A(®linera”), which is incorporated in Peru. All
significant inter-company transactions have begmiehted upon consolidation.

MINERAL PROPERTIES AND EXPLORATION EXPENDITURES

The Company expenses exploration expenditurescasrad. Costs attributable to property acquisitions
are capitalized while exploration expenditures ba property can only be capitalized once mineral
reserves have been established. Once a mineraledsas been established, all development costs wil
be capitalized. These costs together with the afstsineral properties will be charged to operatiom

a unit-of-production method based on estimated verable reserves. If the mineral properties are
abandoned, or when impairment in value has beearrrdited, the capitalized costs will be charged to
operations.

The Company applies for early recovery of ImpueS®neral A Las Vuentas (“IGV”) on certain
exploration expenditures it incurs in Perd. IGVaisalue added tax charged on all goods and services
The IGV expenditures are partially refundable daeery is applied for early. Based on management’s
best estimate the portion refundable is includeddoounts receivable and the amount not refundable
the Company is expensed to exploration or capédlito mineral properties if the Company has
established mineral reserves in accordance withCbmpany’'s accounting policy. In addition, any
amount not refunded to the Company can be usefidet amounts due to the Peruvian Revenue Service
by the Company resulting from IGV charged to cleon future sales. Moreover, if the Company
recovers amounts that have been deferred, the dameaaived will be applied to reduce mineral
properties or taken as a credit against curreribexiion expenses depending on the prior treatment.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 201
SIGNIFICANT ACCOUNTING POLICIES (continued):
MINERAL PROPERTIES AND EXPLORATION EXPENDITURES (ntinued)

The aggregate recoverable against IGV collecteghatential future revenues earned by the Peruvian
subsidiary is $97,795 (March 31, 2011- $67,751)aa®ecember 31, 2011. This amount has been
included in exploration costs and expensed in tesalidated statements of comprehensive loss.

The Company reviews its exploration propertiesdtedmine if events or changes in circumstances have
transpired which indicate that the carrying valfi@®assets may not be recoverable. The recoVéyabi

of costs incurred on the exploration propertiedapendent upon numerous factors including explomati
results, environmental risks, commodity risks, fcdi risks, and the Company's ability to attain
profitable production. It is reasonably possiblasdéd on existing knowledge, that changes in future
conditions in the near-term could require a changthe determination of the need for, and amount of
any write down.

SHARE CAPITAL

Common shares issued for non-monetary considerat®necorded at their fair market value based upon
the price per share paid in the most recent pat sf shares for cash. Costs incurred to issuaremm
shares are deducted from share capital.

INCOME TAXES

Income tax on the profit or loss for the periodsgented comprises current and deferred tax. In¢carme
is recognized in profit or loss except to the ektbat it relates to items recognized directly quigy, in
which case it is recognized in equity.

Current tax expense is the expected tax payabléth@rtaxable income for the year, using tax rates
enacted or substantively enacted at period endstdj for amendments to tax payable with regards to
previous years.

Deferred tax is recorded using the statement cdnfiral position liability method, providing for
temporary differences between the carrying amowomtassets and liabilities for financial reporting
purposes and the amounts used for taxation purpddes following temporary differences are not
provided for: goodwill not deductible for tax puges; the initial recognition of assets or liakaktithat
affect neither accounting nor taxable loss; anfedéhces relating to investments in subsidiariethé
extent that they will probably not reverse in theskeeable future.

The amount of deferred tax provided is based orexpected manner of realization or settlement ef th
carrying amount of assets and liabilities, usingrites enacted or substantively enacted at thenstat
of financial position date.

Additional income taxes that arise from the disttibn of dividends are recognized at the same tme
the liability to pay the related dividend.

Deferred tax assets and liabilities are offset wihene is a legally enforceable right to set offrent tax
assets against current tax liabilities and whery tiedate to income taxes levied by the same tamatio
authority and the Company intends to settle itsenirtax assets and liabilities on a net basis.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 201
SIGNIFICANT ACCOUNTING POLICIES (continued):
PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are carried at asst Accumulated depreciation and impairment losses.
Initially, an item of property, plant and equipmésntmeasured at its cost, which comprises its @geh
price and any directly attributable costs of bnmgithe asset to working condition. Subsequent
expenditures are added to the carrying amount efaset when it is probable that future economic
benefits, in excess of the originally assesseddstahof performance, will flow to the Company. All
other subsequent expenditures are recognized egp@mse in the period in which they are incurred.

Where an item of property, plant and equipment aisap significant components with different useful
lives, the components are accounted for as sep@mtes of property, plant and equipment and
depreciated separately.

Expenditures incurred to replace a component oftem of property, plant and equipment that is
accounted for separately, including major inspectiad overhaul expenditures, are capitalized agel da
to-day maintenance costs are expensed. Directipattible expenses incurred for major capital prgje
and site preparation are capitalized until the tassierought to a working condition for its interdase.
These costs include dismantling and site restaratiosts to the extent these are recognized as a
provision.

Depreciation is recognized in profit and loss asdpiovided on a declining balance basis using the
following rates:
Machinery and equipment..........cccovviiiie i e e 20%

Depreciation methods, useful lives and residualieslare reviewed at each financial year-end and
adjusted if appropriate.

PROPERTY EVALUATION AND PRE-ACQUISITION COSTS

The Company expenses evaluation and pre-acquisitists relating to the evaluation of potential
mineral property acquisitions in the period in whtbey are incurred.

IMPAIRMENT

The carrying amounts of the Company’s long-livedets are reviewed at each reporting date to
determine whether there is any indication of immpaint. If any such indication exists, the asset’s
recoverable amount is estimated. In addition, edipgd mineral properties costs are assessed for
impairment upon demonstrating the technical fehsilzind commercial viability of the project.

Impairment is determined for an individual assdess the asset does not generate cash inflowsuthat
independent of those generated from other assasoap of assets, in which case, the individuagtsss
are grouped together into cash generating unit& (3G for impairment purposes.

Impairment exists when the carrying amount of teee or group of assets, exceeds its recoverable
amount. The impairment loss is the amount by wkiehcarrying value exceeds the recoverable amount
and such loss is recognized in the statement opoeimensive loss. The recoverable amount of an &sset
the higher of its fair value less costs to sell asdalue in use.
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND ZD1
SIGNIFICANT ACCOUNTING POLICIES (continued):
IMPAIRMENT (continued)

A previously recognized impairment loss is revergdtiere has been a change in the estimates vsed t
determine the asset’s recoverable amount sincéagte@mpairment loss was recognized such that the
recoverable amount has increased.

LOSS PER SHARE

Loss per share is based on the weighted averagbenuwhcommon shares of the Company outstanding
during the period. The diluted loss per share c&sléhe potential dilution of common share equintde
such as outstanding share options and warranteinveighted average number of common shares
outstanding during the period, if dilutive.

RECLAMATION OBLIGATIONS

A legal or constructive obligation to incur restiiwa, rehabilitation, and environmental costs megea
when environmental disturbance is caused by théomgon, development, or ongoing production of an
mineral properties interest. The Company’s expioragctivities are subject to various governmental
laws and regulations relating to the protectiorthaf environment. These environmental regulatioes ar
continually changing and are generally becomingamestrictive. The fair value of the liability fan
asset retirement obligation is recorded when iihdsirred and the corresponding increase to the &sse
amortized over the life of the asset. The liabilgyincreased over time to reflect an accretiomelat
considered in the initial measurement at fair vallie at December 31, 2011, the Company has not
incurred any reclamation obligations with respedts properties.

TRANSLATION OF FOREIGN CURRENCIES
(i) Functional currency:

The interim condensed consolidated statements asepted in Canadian dollars, which is the
Company’s functional and presentation currency.hEattity in the group determines its own functional
currency and items included in the financial staets of each entity are measured using that fumaitio
currency.

(ii) Transactions and balances:

Transactions in foreign currencies are initiallgaeded in the functional currency at the rate heatfat

the date of the transaction. Monetary assets aathilities denominated in foreign currencies are
retranslated at the spot rate of exchange in etied¢he reporting date. Non-monetary items that are
measured in terms of historical cost in a foreigrrency are translated using the exchange ratétae a
date of the initial transaction. All exchange diffeces are recorded in the foreign exchange gaioser

in the consolidated statement of comprehensiveundsr foreign exchange gain (loss).

(i) Translation of foreign operations:
The results and financial position of Tartisan’solifrowned subsidiary, Minera, has a functional

currency different from the presentation currenéyhe Company and are therefore translated into the
presentation currency as follows:
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TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 2D1
SIGNIFICANT ACCOUNTING POLICIES (continued):
TRANSLATION OF FOREIGN CURRENCIES (continued)
(i) Translation of foreign operations (continued)

1. Assets and liabilities for each statement of finainposition presented are translated at the ajpsin
rate at the date of that statement of financiaitjpos

2. Share capital is translated using the exchangeatdtee date of the transaction.

3. Revenue and expenses for each statement of commgiebdoss are translated at average exchange
rates; and

4. All resulting exchange differences are recognizedaaseparate component of equity and as an
exchange difference on translation of foreign opi@na in other comprehensive income (loss) in the
consolidated statement of comprehensive loss.

The Company treats specific inter-company loanrzada, which are not intended to be repaid in the
foreseeable future, as part of its net investmehichvis recorded as an exchange difference on
translation of foreign operations in other comprefiae income (loss) in the consolidated statemént o
comprehensive income (loss). When a foreign eigigold, such exchange differences are recognized i
the statement of comprehensive income (loss) dopre gain or loss on sale.

WARRANTS

Proceeds from unit placements are allocated betsle@res and warrants issued according to the asidu

value method. The fair value of the shares is datexd based on the price per share paid in the most
recent prior sale of common shares for cash withrésidual value being allocated to the warrants.

Agent’'s warrants issued for non-monetary considemadre recorded at their fair market value based

upon the price per unit paid in the most recerdrpale of units for cash.

FINANCIAL INSTRUMENTS
Financial assets -

All financial assets are initially recorded at famlue and designated upon inception into one ef th
following categories: held-to-maturity, available-sale, loans and receivables, fair value thrqurgtfit
or loss (“FVTPL"), and other liabilities.

Financial assets classified as FVTPL are measutefhiavalue with unrealized gains and losses
recognized through earnings. The Company’s cashblassified as FVTPL.

Financial assets classified as loans and receiwvarid held-to-maturity are measured at amortizetl co
The Company’s accounts receivable are classifiddaass and receivables. Financial assets classified
available-for-sale are measured at fair value withealized gains and losses recognized in other
comprehensive income (loss) except for losses Inevthat are considered other than temporary. At
December 31, 2011, the Company has not classifigdimancial assets as available-for-sale.



3.

Page 12
TARTISAN RESOURCES CORP.
(An Exploration Stage Enterprise)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 2D1
SIGNIFICANT ACCOUNTING POLICIES (continued):
FINANCIAL INSTRUMENTS (continued)
Financial assets (continued) -

Transactions costs associated with FVTPL finanagsets are expensed as incurred, while transaction
costs associated with all other financial assetsranluded in the initial carrying amount of theeis

Financial liabilities -

All financial liabilities are initially recorded dair value and designated upon inception as FVBPL
other financial liabilities.

Financial liabilities classified as other financig@bilities are initially recognized at fair valuess
directly attributable transaction costs. After initial rendgpn, other financial liabilities are subsequgntl
measured at amortized cost using the effectiveaatanethod. The effective interest method riseghod

of calculating the amortized cost of a financiabliity and of allocating interest expense otee
relevant period. The effective interest rate is thée that exactly discounts estimated future cash
payments through the expected life of the finankaddility, or, where appropriate, a shorter peridtie
Company’s accounts payable and accrued liabilgied due to related parties are classified as other
financial liabilities.

Financial liabilities classified as FVTPL includéndncial liabilities held-for-trading and financial

liabilities designated upon initial recognition as FVTPL. Datives, including separated embedded
derivatives are also classified as held-for-trading unless they designated as effective hedging
instruments. Faivalue changes on financial liabilities classifielRVTPL are recognized through the
statement otomprehensive income (loss). At December 31, 2€1d Company has not classified any
financial liabilities as=VTPL.

Impairment of financial assets -

The Company assesses at each date of the statefmmancial position whether a financial asset is
impaired.

a) Assets carried at amortized cost

If there is objective evidence that an impairmesslon assets carried at amortized cost has been
incurred, the amount of the loss is measured addiffierence between the asset's carrying
amount andhe present value of estimated future cash flowsadinted at the financial asset’s
original effectiveinterest rate. The carrying amount of the asstiteis reduced by the amount of
the impairment. Thamount of the loss is recognized in profit or loss.

If, in a subsequent period, the amount of the impeit loss decreases and the decrease can be
related objectively to an event occurring after thmpairment was recognized, the previously
recognizedmpairment loss is reversed to the extent thatctreying value of the asset does not
exceed what thamortized cost would have been had the impairmenbeen recognized. Any
subsequent reversal ah impairment loss is recognized in profit or loss.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 2D1
SIGNIFICANT ACCOUNTING POLICIES (continued):
FINANCIAL INSTRUMENTS (continued)
Impairment of financial assets (continued) -
a) Assets carried at amortized cost (continued)

In relation to accounts receivable, a provisionifopairment is made and an impairment loss is
recognized in profit and loss when there is objectevidence (such as the probability of
insolvency or significant financial difficulties dfie debtor) that the Company will not be able to
collect all of the amounts due under the origieairs of the invoice. The carrying amount of the
receivable is reduced through use of an allowanceumt. Impaired debts are written off against
the allowance account when they are assessed alaatible.

b) Available-for-sale

If an available-for-sale asset is impaired, an amaemprising the difference between its cost
and its current fair value, less any impairmenslpseviously recognized in profit or loss, is
transferred from equity to profit or loss.

PROVISIONS
General

Provisions are recognized when (a), the Companyahpesent obligation (legal or constructive) as a
result of a past event, and (b), it is probablé #moutflow of resources embodying economic bésefi
will be required to settle the obligation and aialgle estimate can be made of the amount of the
obligation. The expense relating to any provis®priesented in the statement of comprehensiveness,
of any reimbursement. If the effect of the timeueabf money is material, provisions are discounted
using a current pre tax rate that reflects, whergr@priate, the risks specific to the liability. \&fe
discounting is used, the increase in the provisioe to the passage of time is recognized as adénan
cost.

FUTURE ACCOUNTING CHANGES

The IASB issued a number of new and revised Intemnal Accounting Standards, International
Financial Reporting Standards, amendments andetkelatterpretations which are effective for the
Company’s financial year beginning on or after apd, 2011.

At the date of authorization of these financiatesteents, the IASB and IFRIC has issued the follgwin
new and revised standards and interpretations whiehnot yet effective for the relevant reporting
periods.

e IFRS 9'Financial Instruments: Classification and Measuremti — effective for annual periods
beginning on or after January 1, 2013, with eadgmion permitted, introduces new requirements
for the classification and measurement of finanicisiruments.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 201
SIGNIFICANT ACCOUNTING POLICIES (continued):
FUTURE ACCOUNTING CHANGES (continued)

 IFRS 10 Consolidated Financial Statements’effective for annual periods beginning on or after
January 1, 2013, with early adoption permittedald&hes principles for the presentation and
preparation of consolidated financial statementsmdin entity controls one or more other entities.

* IFRS 11 Joint Arrangements’ effective for annual periods beginning on or aftenuary 1, 2013,
with early adoption permitted, provides for a meealistic reflection of joint arrangements by
focusing on the rights and obligations of the ageament, rather than its legal form.

 IFRS 12 Disclosure of Interests in Other Entitieseffective for annual periods beginning on or
after January 1, 2013, with early adoption permitteequires the disclosure of information that
enables users of financial statements to evalb&taature of, and risks associated with its interes
in other entities and the effects of those interest its financial position, financial performara
cash flows.

e IFRS 13 Fair Value Measurement’ effective for annual periods beginning on or aftenuary 1,
2013, with early adoption permitted, provides thedgnce on the measurement of fair value and
related disclosures through a fair value hierarchy.

TRANSITION TO IFRS:

The Company's consolidated financial statementshieryear ending March 31, 2012 will be the first
annual consolidated financial statements that cpmpith IFRS and these interim condensed
consolidated financial statements were preparatessribed in note 2, including the applicationfeiRS

1. IFRS 1 requires an entity to adopt IFRS iniitst annual financial statements prepared undeSIBiR
making an explicit and unreserved statement inghiimancial statements of compliance with IFRS. The
Company will make this statement when it issue20tk2 annual consolidated financial statements.

IFRS 1 also requires that comparative financiabrimfation be provided. As a result, the first date a
which the Company has applied IFRS was April 1, ®@@the “Transition Date”). However, IFRS 1
provides for certain optional exemptions and cartaandatory exceptions for first time IFRS adopters

Initial elections upon adoption

Set forth below are the IFRS 1 applicable exempgtiand exceptions applied in the conversion from
Canadian GAAP to IFRS.

IFRS Exemption Options
Business Combinations IFRS 1 provides the option to apply IFRS 3, Bass Combinations,

retrospectively or prospectively from the TrangitiDate. The Company elected to apply IFRS 3
prospectively from the Transition Date.
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FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND ZD1
4. TRANSITION TO IFRS (continued):
IFRS Exemption Options (continued)

Property, plant and equipmentlAS 16 Property, plant and equipment allows fooperty, plant and
equipment to continue to be carried at cost Emgreciation, which is the same as under Canadian
GAAP.

Mineral property— IFRS 6 - Upon transition to IFRS, the Compartgined its accounting policies and
practices it has applied previously under CanadB®AP, relating to the recognition of mineral
properties. The Company elected to use the costhfodits mineral properties which is consisteiithw

its policy under Canadian GAAP. The Company didelett to measure mineral properties at its deemed
cost equivalent to fair value as at April 1, 2010 revalue amounts previously determined under
Canadian GAAP. Accordingly, the Company used theyoay values of its mineral properties as the
IFRS balances as at April 1, 2010.

The effects of changes in foreign exchange rat&$ 21 - Upon transition to IFRS, the Compangete
the foreign currency translation reserve that exisat the Date of Transition to IFRS to zero as an
alternative to establishing a foreign currency station reserve as if the accounting and transiatio
principles in IAS 21The Effects of Changes in Foreign Exchange Riadéglsalways been used and the
measurement of assets and liabilities had beeagasred by currently implemented IFRS. The Company
has elected to utilize this option, and has resetforeign currency translation reserve for allefgn
operations to zero and has not calculated any ativeltranslation reserve prior to April 1, 2010tde
gains or losses on a subsequent disposal of amejygfoloperations will therefore exclude translation
differences that arose before April 1, 2010.

IFRS Mandatory Exceptions

Estimates- Hindsight is not used to create or revise eseésialhe estimates previously made by the
Company under Canadian GAAP were not revised fpliegtion of IFRS except where necessary to
reflect any difference in accounting policies.

Reconciliations of Canadian GAAP to IFRS

The reconciliations between the previously repoffiadncial results under Canadian GAAP and the
current reported financial results under IFRS aowiped as follows:

» Reconciliation of the consolidated statement ddificial position as at December 31, 2010;

» Reconciliation of the consolidated statement of pmhensive loss for the three months ended
December 31, 2010; and

» Reconciliation of the consolidated statement of pahensive loss for the six months ended
December 31, 2010.

No reconciliation is required for the consolidatgdtement of cash flows as there are no significant
adjustments to the net cash flows.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIALBATEMENTS

(UNAUDITED)
FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND D1

TRANSITION TO IFRS (continued):

i) The following is a reconciliation of the congldted statement of financial position as at

December 31, 2010:

Canadian IFRS
GAAP Adjustments Notes IFRS
ASSETS
CURRENT
Cash $ 178,284 % - $ 178,284
Accounts receivable 27,057 - 27,057
Prepaid expenses and deposits 13,825 ( 192) 1. 13,633
219,166 ( 192) 218,974

MINERAL PROPERTIES 57,672 ( 12,223) 1. 45,449
PROPERTY, PLANT AND
EQUIPMENT 5,697 ( 6) 1. 5,691

$ 282,535 ($ 12,421) $ 270,114
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 55002 $ - $ 55,002
SHAREHOLDERS' EQUITY
SHARE CAPITAL 1,927,971 - 1,927,971
RESERVE FOR WARRANTS 117,625 - 117,625
SHARES TO BE ISSUED 2,500 - 2,500
FOREIGN CURRENCY
TRANSLATION RESERVE - (18,495 1. (  18,495)
DEFICIT ( 1,820,563) 6,074 1. ( 1,814,489)

227,533 ( 12,421) 215,112
$ 282,535 ($ 12,421) $ 270,114
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 201

4, TRANSITION TO IFRS (continued):

i) The following is a reconciliation of the conmtated statement of comprehensive loss for the

three months ended December 31, 2010:

EXPENSES

Management and consulting fees
Depreciation
Exploration costs
Foreign exchange loss (gain)
Interest and bank charges
Office, general and administration
Professional fees
Salaries and benefits
Rent

Net loss for the period

Other comprehensive income
Exchange difference on translation of foreign atiens

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD

Canadian IFRS
GAAP Adjustments Notes IFRS
$ 78,000 $ - $ 78,000
296 - 296
83,560 - 83,560
2,593 3,012 1. 5,605
964 - 964
99,630 - 90,63
25,014 - 25,014
18,912 - 18,912
1,279 - 1,279
310,248 3,012 313,260
- | 967) 1. ( 967)
310,248 $ 2,045 $ 312,293
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL BATEMENTS
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 201

4, TRANSITION TO IFRS (continued):

iii) The following is a reconciliation of the covigdated statement of comprehensive loss for the ni

months ended December 31, 2010:

EXPENSES

Management and consulting fees
Depreciation
Exploration costs
Foreign exchange loss (gain)
Interest and bank charges
Office, general and administration
Professional fees
Property evaluation and pre-acquisition costs
Salaries and benefits
Rent

Net loss for the period

Other comprehensive loss
Exchange difference on translation of foreign atiens

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD

Canadian IFRS
GAAP Adjustments Notes IFRS

$ 193,000 $ - $ 193,000
889 - 889
315,981 - 315,081
4,034 (7460 1. ( 2,040)
3,181 - 3,181
208,167 - 268,
53,795 - 53,795
59,8 - 50,848
40,583 - 40,583
3,677 - 3,677
874,155 ( 6,074) 868,081
- 18,495 1. 18,495
$ 874,155 $ 12,421 $ 886,576
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(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND ZD1
TRANSITION TO IFRS (continued):
Changes in accounting policies:

In addition to the exemptions and exceptions dsedsabove, the following narratives explain the
significant differences between the previous histdrCanadian GAAP accounting policies and the
current IFRS policies applied by the Company.

1. Foreign currency translation

Under Canadian GAAP, an entity applies criteriadedermine whether a foreign subsidiary’s
operations are integrated or self-sustaining. Wreersubsidiary is integrated with the parent
company, it will share the same measurement cuyrenc

As the Company viewed its operations in Peri asighentegrated with the parent, the
measurement currency of both the parent and thsidiaby was then determined to be the
Canadian dollar.

Under IFRS, the functional currency (measurememteagy) of the reporting entity and its
foreign operations must be assessed independenwithg gonsideration to the primary economic
environment in which each operates. Although IFRB8vigdes similar guidance as Canadian
GAAP on the facts to determine an entity’s funcéibourrency, the IFRS guidance distinguishes
between primary and secondary factors in makin@ suncassessment. Based on the evaluation of
these primary and secondary factors under IFRSaganent has concluded that the functional
currency of the Peruvian subsidiary is the Peruwgw Sol. Accordingly, the change in the
functional currency has been reflected in reportilgCompany’s financial position and results of
operations under IFRS.

As a result of the change in the functional curyerec cumulative translation adjustment was
identified in the statement of financial position.

The Company has elected under the option avail@blERS 1 to deem the foreign currency
translation reserve at the Transition Date to be znd has not calculated any cumulative
translation difference retrospectively.

The impact of the above noted on the financial tpmss and the statements of comprehensive loss
are outlined above.

2. Impairment of (non-financial) assets

IFRS requires a write-down of assets if the highfathe fair market value and the value in use of
a group of assets is less than its carrying vallsue in use is determined using discounted
estimated future cash flows. Canadian GAAP requaresite-down to estimated value only if the

undiscounted estimated future cash flows of a gafigssets are less than its carrying value.

The Company’'s accounting policies related to impaint of non-financial assets have been
changed to reflect these differences. There isigifieant impact on the Company’s unaudited
condensed interim consolidated financial statements
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FOR THE NINE MONTHS ENDED DECEMBER 31, 2011 AND 2D1
4. TRANSITION TO IFRS (continued):
Changes in accounting policies (continued):
3. Decommissioning liabilities

IFRS requires the recognition of a decommissiotiagjlity for legal or constructive obligations,
while Canadian GAAP only requires the recognitidrsach liabilities for legal obligations. A
constructive obligation exists when an entity hesated reasonable expectations that it will take
certain actions. IFRS also requires that the distoate used should reflect the risks specific to
the decommissioning liability, while Canadian GAAEquires the use of a discount rate that
reflects the Company’s credit adjusted risk frae.ra

The Company’s accounting policies related to dectmsioning liabilities has been changed to
reflect these differences. However, to date, thengany does not have any decommissioning
liabilities and therefore there is no impact on theaudited condensed interim consolidated
financial statements.

4. Presentation

The presentation in accordance with IFRS diffeamfrthe presentation in accordance with
Canadian GAAP. Please refer to the interim condérnsmsolidated statements of financial
position and interim condensed consolidated statésnef comprehensive loss, and changes in
equity for the impact of the specific IFRS changeted above.
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5. PROPERTY, PLANT AND EQUIPMENT:

Machinery and

Equipment
Cost
As at April 1, 2010 $ 8,233
Additions 637
Disposals -
Effect of foreign exchange (177)
As at March 31, 2011 $ 8,693
Additions 2,888
Disposals -
Effect of foreign exchange 896
As at December 31, 2011 $ 12,477
Accumulated depreciation
As at April 1, 2010 $ 2,305
Depreciation expense 1,186
Effect of foreign exchange -
As at March 31, 2011 $ 3,491
Depreciation expense 1,027
Effect of foreign exchange -
As at December 31, 2011 $ 4,518
Net book value
As at April 1, 2010 $ 5,928
As at March 31, 2011 $ 5,202
As at December 31, 2011 $ 7,959

6. DUE TO RELATED PARTIES:

The balance represents advances to the Compangrtaincofficers and directors of the Company. The
advances are unsecured, interest free and duencainde
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MINERAL PROPERTIES AND COMMITMENTS:
The Company, through its wholly-owned Peruvian sliasy, Minera, has a 100% interest in 10 mining
concessions and holds an option to acquire a 1@@&fest in 2 other mining concessions in Perd. The

mining concessions cover 7,461 hectares, in agtgega

Accumulated mineral property costs have been iecuas follows:

Balance, April 1, 2010 $ 36,679
Acquisition costs 39,165
Effect of foreign exchange (_13,620)
Balance, March 31, 2011 62,224
Acquisition costs 27,169
Effect of foreign exchange 7,044
Balance, December 31, 2011 $ 96,437

VICTORIA PROPERTY

The Victoria Property (the “Property”) is located the department of Ancash, in Perd, covering an
aggregate area of 4,460 hectares. The Propertyistorns eight mineral concessions. Two of the
concessions are under option (see below) and thaimeng six are 100% held.

On July 17, 2009, the Company entered into an @piigreement to acquire a 100% interest in mining
concessions covering approximately 761 hectar@erg.

In order to acquire a 100% interest in these caions, the Company must make the following US
dollar cash payments:

Date Amount
As at the date of signature, July 17, 2009 (fé) $ 10,000
On August 13, 2010 (fulfilled) 17,100
On February 13, 2011(fulfilled) 15,000
On August 13, 2011 (fulfilled) 20,000
On February 13, 2012 (fulfilled; note 14) 0.0}
On August 13, 2012 20,000
On February 13, 2013 100,001
$ 202,101

Under Peruvian law, the concessions acquired fltsngbvernment remain in good standing as long as
the annual registration payments ($3.00 per héctagereceived by June of each year. One graceigear
added in the event of a delinquent payment.
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MINERAL PROPERTIES AND COMMITMENTS (continued):

In addition, concession holders must reach an arproduction of a least US $100 per hectare ingros
sales within six years from January df the year following the date the title was geahtlf there is no
production on the claim within that period, the cession holder must pay a penalty of US $6 per
hectare under the general regime, of US $1 for Isseale miners, and US $0.50 for artisan miners,
during the ¥ through the 11 years following the granting of the concessiomrirthe 13' year onwards
the penalty is equal to US $20 per hectare undegéneral regime, US $5 per hectare for small scale
miners and US $3 for artisan miners. The concedsidder is exempt from the penalty if exploration
expenditures incurred during the previous year wemdimes the amount of the applicable penalty.

Failure to pay the licence fees or the penaltyhiar consecutive years will result in the forfeitwthe
concession.

The fees applicable to the Company’s mineral caioas have been paid through the period ended
December 31, 2011.

Tax and concession payments amount to approxim@&dy000 per annum.
As at December 31, 2011, the Company had the falgpwommitments:

= The Company has a lease for office space in Péré.lfase is month to month. Cash payments
total US $420 per month.

= During the year ended March 31, 2011, the Compagred into an agreement with the rural
community of Pallasca, Peru, which holds the serfaghts on certain concessions held by the
Company. Pursuant to the agreement, the Compamly 2800 Peruvian New Soles, which
allows the Company to build access roads, a cangpcanduct exploration on the property.

= During the year ended March 31, 2011, the Compamracted a company to build an access
road to the Victoria Property. Pursuant to the agrent, the Company must make aggregate
payments of US $95,000 of which US $30,000 was paidigning. The US $30,000 deposit on
signing was included in prepaid expenses and degpasiof March 31, 2011. During the nine
month period ended December 31, 2011, the acceskwas completed and the remaining
balance of US $65,000 was paid. These costs wgyensed to exploration during the nine
month period ended December 31, 2011.

= During the nine month period ended December 3112 Company contracted a company to
perform geophysical work on its Victoria Propery €/S$44,870, in aggregate.
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8. SHARE CAPITAL:
a) Common shares:
Authorized:
Unlimited number of common shares

Issued and outstanding:

Shares Amount
Balance, April 1, 2010 13,312,901 $ 953,786
Issued for cash (i) 9,656,500 1,373,475
Less fair market value of warrants issued
concurrently with above private placements (i) - ( 317,912
Issued for agents’ commissions (ii) 313,000 36,625
Issued for corporate administrative and
financial management services (iii) 700,000 70,000

Share issue cost — non-cash
Fair value of agent’s warrants issued as part

of agent’s commission (i) - ( 2,747)

Fair value of common shares issued as part

of agents’ commissions (i) - ( 36,625)
Share issue cost — cash - ( 72,263)
Balance, March 31, 2011 23,982,401 $ 2,004,339
Issued for cash (i) 827,857 289,750
Less fair market value of warrants issued
concurrently with above private placements (i) - (186,268)
Issued on exercise of warrants for
cash (note 8 (b)) 200,000 50,000
Reserve transferred on exercise of
warrants (note 8 (b) and (c)) - 5,000
Share issue cost — cash - ( 16,768)
Balance, September 30, 2011 25,010,258 $ 2,%36,0

® Issued for cash
Nine months ended December 31, 2011

On April 27, 2011 and July 8, 2011, the Companyngleted private placements and
issued 827,857 units at $0.35 per unit for aggeegatss proceeds of $289,750. Each unit
consisted of one common share and one common phiachase warrant exercisable at
$0.45 expiring twelve months from listing on a rgezed Canadian stock exchange,
subject to regulatory approval.

The fair value of warrants issued in connectiaththe above noted private placements
amounting to $186,268 was calculated using theluasivalue method. The fair value of
the shares was determined based on the price @er ghid in the most recent prior sale of
common shares for cash, being $0.125 per shaite thiatresidual value being allocated to
warrants.
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SHARE CAPITAL (continued):

a)

Common shares (continued):

(i)

Issued for cash (continued)
Year ended March 31, 2011

On April 19, 2010, the Company completed privptacements and issued 1,250,000
common shares at $0.10 per share for aggregats groseeds of $125,000. Also on
April 19, 2010, the Company issued 550,000 comnimares that were committed to be
issued by way of subscription agreements as at Matc 2010; whereby, cash proceeds
of $55,000 were received.

During July 2010, the Company completed privatecgments and issued 3,020,000
common shares at $0.10 per share for aggregats groseeds of $302,000.

On September 20, 2010, the Company completectprijacements and issued 720,000
common shares at $0.10 per share for aggregate groseeds of $72,000.

On September 30, 2010, the Company completedtpriplacements and issued 520,000
units at $0.15 per unit for gross proceeds of $J&,&Each unit consisted of one common
share of the Company and one common share purchagant exercisable at $0.25
expiring twelve months from listing on a recognizédnadian stock exchange, subject to
regulatory approval.

On November 9, 2010, the Company completed afiplacement and issued 1,000,000
common shares at $0.125 per share for gross precééi25,000.

On November 19, 2010, the Company completed feriplacements and issued 905,000
units at $0.15 per unit for gross proceeds of $13%, Each unit consisted of one common
share of the Company and one common share purchasent exercisable at $0.25
expiring twelve months from listing on a recogniZzednadian stock exchange, subject to
regulatory approval.

On December 23, 2010, the Company completed tpriplacements and issued 560,000
units at $0.25 per unit for gross proceeds of $1@@, Each unit consisted of one common
share of the Company and one common share purchasent exercisable at $0.35
expiring twelve months from listing on a recogniZzednadian stock exchange, subject to
regulatory approval.

On December 30, 2010, the Company completedvatprplacement and issued 200,000
units at $0.25 per unit for gross proceeds of $80,&ach unit consisted of one common
share of the Company and one common share purchasent exercisable at $0.35
expiring twelve months from listing on a recogniZzednadian stock exchange, subject to
regulatory approval.
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8. SHARE CAPITAL (continued):

a) Common shares (continued):

(i)

Issued for cash (continued)
Year ended March 31, 2011 (continued)

During January 2011, the Company completed mriyaacements and issued 353,000
units at $0.25 per unit for gross proceeds of $88,Each unit consisted of one common
share of the Company and one common share purchagant exercisable at $0.35
expiring twelve months from listing on a recognizédnadian stock exchange, subject to
regulatory approval.

On February 18, 2011, the Company completed fgriptacements and issued 300,000
units at $0.35 per unit for gross proceeds of $10®, Each unit consisted of one common
share of the Company and one common share purchagant exercisable at $0.45
expiring twelve months from listing on a recognizédnadian stock exchange, subject to
regulatory approval.

On February 28, 2011, the Company completed \afgriplacement and issued 100,000
units at $0.35 per unit for gross proceeds of $3%,&ach unit consisted of one common
share of the Company and one common share purchagant exercisable at $0.45
expiring twelve months from listing on a recognizédnadian stock exchange, subject to
regulatory approval.

During March 2011, the Company completed priyéezements and issued an aggregate
of 178,500 units at $0.35 per unit for gross prdseef $62,475. Each unit consisted of

one common share of the Company and one commog phiachase warrant exercisable

at $0.45 expiring twelve months from listing onexagnized Canadian stock exchange,
subject to regulatory approval.

The fair value of the warrants and agent’'s wasassued in connection with the above
private placements during the year ended March2®811 was $317,912 and $2,747,
respectively. The fair value of the aforementiorseturities was calculated using the
residual value method for warrants and based optilse per unit paid in the most recent
prior sale of units for cash for agent’'s warrants.
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8. SHARE CAPITAL (continued):

a) Common shares (continued):

(ii)

(iii)

Issued for agents’ commissions
Year ended March 31, 2011

As part of an agent's commission paid with respectthe above mentioned equity
financings completed on April 19, 2010, the Comp&sued 100,000 common shares
with a fair value of $10,000.

The Company issued 173,000 common shares withr avdbue of $21,625 to eligible
agents’ with respect to the above mentioned eduigncings completed in November and
December 2010.

The Company issued 40,000 common shares withr adhie of $5,000 to eligible agents’
with respect to the above mentioned equity finaggioompleted in February and March
2011.

Issued for services

Year ended March 31, 2011

During July and September 2010, the Company isg08¢000 common shares with a fair
value of $0.10 per share aggregating $70,000 foparate administrative and financial

management services. 600,000 of the aforementishates were issued to officers and
directors and a significant shareholder of the Camypat the time of the transactions.

Refer to note 14 for additional comnstiare information.

b) Shares issued on exercise of warrants:

Nine months ended September 30, 2011

200,000 common shares of the Company were issue exercise of warrants for cash
at $0.25 per share for gross proceeds of $50,0p0néxercise, the fair value of $5,000
previously ascribed to the warrants was transfeioeshare capital.
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8. SHARE CAPITAL (continued):
c) Warrants:

As of December 31, 2011, the following share pusehavarrants were outstanding and

exercisable:

Expiry Date Number of Warrants Exercise price
See below 1,225,000 $0.25
See below 1,113,000 $0.35
See below 1,406,357 $0.45

3,744,357

In connection with private placements completedrduthe year ended March 31, 2011 and the
nine months ended December 31, 2011, the Compangds3,944,357 warrants, in aggregate.
Each warrant is exercisable until twelve monthsnfiigsting on a recognized stock exchange in
Canada. Each warrant is exercisable into one comshane at exercise prices ranging from
$0.25 to $0.45.

A summary of the status of the warrants as of M&@th 2011 and December 31, 2011 and
changes during the periods are presented below:

Number of  Weighted

warrants average
exercise
price

Balance, April 1, 2010 - $ -
Issued pursuant to private
placements (note 8 (a)(i)) 3,116,500 0.32
Exercised - -
Expired - -
Balance, March 31, 2011 3,116,500 $ 032
Issued pursuant to private
placements (note 8 (a)(i)) 827,857 0.45
Exercised (note 8 (b)) ( 200,000) 0.25
Expired - -

Balance, December 31, 2011 3,744,357 $ 0.35
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8. SHARE CAPITAL (continued):

c)

d)

Warrants (continued):

The fair value of warrants is comprised of thedwaling during the year ended March 31, 2011
and the nine months ended December 31, 2011:

Balance, April 1, 2010 $ -
Fair value ascribed to warrants issued concuyrent

with private placements (note 8 (a)(i)) 317,912
Fair value of agent’s warrants (note 8 (a)(i)) 2,747
Balance, March 31, 2011 $ 320,659
Reserve transferred to share capital on exercise

of warrants for cash (note 8 (a) and (b)) ( 8)00
Fair value ascribed to warrants issued concuyrent

with private placements (note 8 (a)(i)) 186,268
Balance, December 31, 2011 $ 501,927

Refer to note 14 for additional warrant information
Agent's Warrants:
As of December 31, 2011, the following Agent’'s \Wauts were outstanding and exercisable:

Expiry Date Number of Agent’'s Warrants Exerciseeri

See below 7,850 $0.35

In March 2011, the Company issued an aggregate8807Agent’s Warrants which entitles the
holder to purchase one unit of securities in then@any (the “Agent Units”) at $0.35 exercisable
until twelve months from listing on a recognizedcit exchange in Canada. Each Agent Unit
consists of one common share and one common sherkegse warrant.

Each common share purchase warrant is exercisatoleohe common share of the Company at
$0.45 for a period of twelve months from listing @mecognized stock exchange in Canada.
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8. SHARE CAPITAL (continued):
d) Agent’s Warrants (continued):

A summary of the status of the Agent's Warrantefaslarch 31, 2011 and December 31, 2011
and changes during the periods are presented below:

Number of  Weighted

Agent’'s average
Warrants exercise
price

Balance, April 1, 2010 - $ -
Issued 7,850 0.35
Exercised - -
Expired - -
Balance, March 31, 2011 and
December 31, 2011 7,850 $ 0.35

Refer to note 14 for additional information on AgeWarrants.
e)  Stock Option Plan:

On December 21, 2010, the Company's stock optian (the "Option Plan") was approved by
the Board of Directors. Pursuant to the terms ef @ption Plan, the Board may designate
directors, officers, employees and consultantshef Company eligible to receive options to
acquire such numbers of common shares as the Boayddetermine, each option so granted
being for a term specified by the Board up to aimar of five years from the date of grant.

The maximum number of common shares reserved $oaixe for options granted under the
Option Plan at any time is 10% of the issued artdtanding common shares in the capital of the
Company. As at December 31, 2011, the Company diagranted any options under the Option
Plan.

9. RELATED PARTY TRANSACTIONS:

The following related party transactions occurram avere reflected in the interim condensed
consolidated financial statements during the niatim periods ended December 31, 2011 and 2010 as

follows:
2011 2010
Management and consulting fees expense:
Consulting fees were charged by a director an@fChi
Financial Officer for financial management sergice $ 35,000 $ 45,000

Corporate administrative fees were charged by a
former Chief Executive Officer and a company
controlled by the individual $ 35,000 $ 53,000
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9. RELATED PARTY TRANSACTIONS (continued):
2011 2010
Management and consulting fees expense (confinued
Corporate administrative fees were charged by a
shareholder of the Company and a company

controlled by the individual $ - $ 56,000

Corporate administrative fees were charged by a
company controlled by the Chief Executive Officer $ 35,000 $ 10,000

Corporate administrative fees were charged by
individuals related to the Chief Executive Officer $ 13,500 $ -

Exploration expense:
Geologist fees were charged by an officer $ - $ 2,000
Professional fees expense:

Legal fees were charged by an officer for corporat
legal services provided to the Company $ 39,946 $ 17,887

Office, general and administration expenses:

Occupancy costs were charged by a company
with a common director $ 1,500 $ -

Share issue cost:

Commissions on certain private placements

were charged by a company controlled by a

shareholder of the Company and an individual

related to a director of the Company $ 1,050 %7,200

As at December 31, 2011, accounts payable and etdiabilities include $nil (March 31, 2011-
$2,500) owing to officers and directors of the Camyp for the reimbursable expenses that have been
incurred on behalf of the Company; $28,468 (Mardh 3011- $7,564) owing to an officer of the
Company.

See notes 6 and 8(a)(iii) for additional relatedypaformation.

Management believes these transactions are indhah course of business and are measured at the
exchange amount, which is the amount of considerastablished and agreed to by the related parties
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10. INCOME TAXES:

(@) The following table reconciles the income tax psio from the expected amount based on
statutory rates to the amount reported for findratetement purposes for the nine months ended:

Nine months nBlimonths

ended ended
December 31, Dmber 31,
2011 2010
Components of the income tax provision:
Expected income recovery at statutory rates ( 174,973) ( 237,878)
Non-deductible differences 10,957 22,858
Deductible differences ( 6,232) ( ,81)
Unrecognized tax losses 170,248__ 224,831
Future income tax (recovery) $ -$ -

(b) The tax effects of temporary differences thaegise to future income tax assets at December 31
2011 and March 31, 2011 are as follows:

December 31, Magd,
2011 2011
Future tax assets:
Non-capital loss carryforwards $ 745,201$ 573,489
Excess of tax value over carrying value ¢fitzd assets - 1,047
Other temporary differences - 2,925
Share issue costs 36,250 39,961
781,451 617,422
Less valuation allowance (78145 ( 617,422)
Net asset $ -3 -

(c) The Company has non-capital losses of appratein $1,263,000 in Canada which expire through
2032 and approximately $1,175,000 in Pera whichirextprough 2016. The benefit of these losses
has not been recognized for financial statementsgses.

(d) During the period, the Company paid $nil (208hil) in respect of income taxes.
11. CAPITAL DISCLOSURES:

The Company considers its capital to include coreptsof shareholders’ (deficiency) equity, which is
comprised of share capital, shares to be issuesgrwe for warrants, warrants to be issued, foreign
currency translation reserve, and deficit, whicree®ecember 31, 2011 totalled ($71,772) (March 31,
2011- $272,350).

The Company’s objectives in managing capital aranaintain adequate levels of funding to suppert it
expenditures arising from the Company’s investmentsafeguard the Company’s ability to continue as
a going concern in order to pursue investmentsnewd projects of merit; and to maintain corporatd an
administrative functions necessary to support thm@any’s operations and corporate functions.
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11. CAPITAL DISCLOSURES (continued):

The Company manages its capital structure and neadjestments to it, based on the funds available to
the Company, in order to support the acquisitioqpl@ation and development of mineral properties.
The Board of Directors does not establish quantéateturn on capital criteria for management, but
rather relies on the expertise of the Company’s agament to sustain future development of the
business.

The properties in which the Company currently hasnéerest are in the exploration stage; as suneh, t
Company is dependent on external financing to fitedactivities. In order to carry out the planned
exploration and pay for administrative costs, th@m@any will continue to assess its existing working
capital and raise additional amounts as needed Cbimepany will continue to assess new properties and
seek to acquire an interest in additional properiiet feels there is sufficient geologic or ecamo
potential and if it has adequate financial resositoedo so.

Management reviews its capital management apprasctan ongoing basis and believes that this
approach, given the relative size of the Compangeasonable.

There were no changes in the Company’s approadapial management during the period ended
December 31, 2011. Neither the Company nor itsidisvg are subject to externally imposed capital
requirements.

12. FINANCIAL INTRUMENTS AND FINANCIAL RISK FACTCRS:
Fair value

The Company has determined the estimated fair vaflits financial instruments based on estimates
and assumptions. The actual results may differ friblose estimates and the use of different
assumptions or methodologies may have a matefedtedn the estimated fair value amounts.

The fair values of cash, accounts receivable, atsquayable and accrued liabilities, and due tateel
parties are comparable to their carrying values tduthe relatively short period to maturity of thes
instruments.

The Company’s risk exposures and the impact orCtirapany’s financial instruments are summarized
below:

Credit risk

Credit risk is the risk of an unexpected loss ipaty to a financial instrument fails to meet its
contractual obligations.

In respect to accounts receivable, the Compangti®xposed to significant credit risk as its sigaift
receivables are due from governmental agencies.eMerythe Company is exposed to credit risk with
regards to the government agencies denying the @oynglaims filed.
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12. FINANCIAL INTRUMENTS AND FINANCIAL RISK FACTORS(continued):
Credit risk (continued)

Concentration of credit risk exists with respectite Company’s cash as all the amounts are heldawit
Canadian Chartered bank in Perd and Canada. Maeagdrelieves that the credit risk and the risk of
loss with respect to cash are remote because eaabsitk are placed with a major bank with strong
investment-grade ratings by a primary ratings agenc

Liquidity risk

The Company’s approach to managing liquidity riskd ensure that it will have sufficient liquidity
meet liabilities when due. As at December 31, 2@i4,Company had cash of $447 (March 31, 2011-
$194,996) to settle accounts payable and accrabiities of $99,497 (March 31, 2011- $43,327)1 Al
of the Company’s financial liabilities have contiga maturities of less than 90 days and are stibjec
normal trade terms. The ability of the Company émtmue to pursue its exploration activities and
maintain its operations is dependant on its abititgecure additional equity or other financing.

Interest rate risk

Interest rate risk is the risk arising from theeeff of changes in prevailing interest rates on the
Company'’s financial instruments.

The Company is not exposed to any significant @gerate risk as it currently does not hold angrigst
bearing investments subject to interest rate fattns.

Foreign currency risk

Foreign currency exchange rate risk is the risk tha fair value of future cash flows of a finaricia
instrument will fluctuate because of changes ieifym exchange rates.

The Company uses the Canadian dollar as its regorturrency for these interim condensed
consolidated financial statements. The Companyatesrin Perl, giving rise to exposure to market
risks from changes in foreign exchange rates. Tlengany currently does not use derivative
instruments to hedge its exposure to those risks.

Political Risk

The properties are located in Peru; accordinglg, @mmpany is subject to risks normally associated
with exploration and development of mineral progsrtin Perd. The Company’s ability to conduct

future exploration and development activities ibjsat to changes in government regulations andsshif

in political attitudes over which the Company hascontrol.

Commaodity price risk
The Company is exposed to price risk with respeaammodity prices. Changes in commodity prices

will impact the economics of development of the @amy. The Company monitors commaodity prices
to determine the appropriate course of action ttaken by the Company.
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FINANCIAL INTRUMENTS AND FINANCIAL RISK FACTORS(continued):
Business Risk

There are numerous business risks involved in threenal exploration industry, some of which are
outlined below. The Company’s current or future ragiens, including development activities, are
subject to environmental regulations which may magerations not economically viable or prohibit
them altogether. The success of the operationsetidties are dependent to a significant extenthen
efforts and abilities of its management, outsideti@etors, experts and other advisors. Investorst mu
be willing to rely to a significant degree on mamagnt's discretion and judgment, as well as the
expertise and competence of outside contractogserexand other advisors. The Company does not
have a formal program in place for succession afagament and training of management. The loss of
one or more of the key employees or contractorgptfreplaced on a timely basis, could adversely
affect the Company’s operations and financial genfmce.

SEGMENTED INFORMATION:

The Company operates in a single reportable opgratgment, the exploration and development of
mineral properties. Segmented geographic informdsias follows:

The following table allocates total assets by segme

As at December 31, March 31,
2011 2011
Canada $ 3,568 $ 206,957
Peru 106,707 108,720
Total assets $ 110,275 $ 315,677
The following table allocates net loss by segment:
Nine months Nine months
ended ended
December 31, December 31,
2011 2010
Canada $ 327,606 $ 335,578
Peru 297,297 532,503

Net loss $ 624,903 $ 868,081
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14. EVENTS AFTER THE REPORTING DATE AND COMMITMERS:
Subsequent to period-end:

a) The Company’s final prospectus was receipted ithallproposed jurisdictions (including British
Columbia, Alberta and Ontario). The initial term§ the initial public offering reflected a
minimum offering of 5,555,556 units and a maximuffieleng of up to 7,777,778 units at a price
of $0.45 per unit; however, on January 9, 2012 Gbmpany and the agent amended the agency
agreement to change the price of the offering aechimber of units. Under the proposed terms
of the amended offering, the Company is now offigran minimum of 4,500,000 units and a
maximum of up to 5,175,000 units at a price of $0p&r unit for minimum gross proceeds of
$1,575,000 and maximum gross proceeds of $1,811R4&ch unit is comprised of one common
share and one common share purchase warrant, ataofxercisable at $0.50 for a period of 18
months following the listing of the Company’s cormmshares on a recognized Canadian stock
exchange. Once listed, if the closing price of empany’s shares on a prescribed stock
exchange is greater than $0.70 per share for adef twenty consecutive trading days
following the issuance of the warrants, the Comparay accelerate the expiry date of these
warrants to a period that is 30 days after writietice is given by the Company.

The agent will receive a commission equal to 8%hef gross proceeds raised pursuant to the
offering as well as agent’s warrants equal to 8%hef aggregate number of units sold in the
offering. Each agent’s warrant entitle the holdepurchase one unit at $0.35 for a period of 18
months following the Company’s common shares bdistgd on a Canadian stock exchange.
Each unit consists of one common share and oneamarfEach warrant is exercisable into one
common share at an exercise price of $0.50 foriaghef 18 months from the Company’s shares
being listed on a Canadian stock exchange. In iaddithe Company may submit a president’s
list to the agent which will entitle the agent t@wash commission of 3% of the gross proceeds
raised and agent’s warrants equal to 3% of thes woitd through such sales.

The above noted transactions are subject to regylapproval.

b) A former consultant of the Company filed a Statemef Claim (the “Claim”) claiming
compensation for breach of contract. The Comparof ihe opinion that the Claim is without
merit and will vigorously contest the Claim. Howevef defence against the Claim is
unsuccessful, damages could amount to approxim&kdly,848, as well as costs of the
proceedings, plus the issuance of 200,000 commarestof the Company, and the issuance of
96,266 broker warrants exercisable into one comshame of the Company. Neither the possible
outcome nor the amount of possible settlement ediofeseen at this time.

¢) In February 2012, the Company made its fifth opfiayment of US $20,000 in connection with
the acquisition of certain concessions comprisipgrion of the Victoria Property.



