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Independent Auditor's Report

To the Shareholders of
Zadar Ventures Ltd.

We have audited the accompanying financial statements of Zadar Ventures Ltd., which comprise 
the statements of financial position as at July 31, 2013 and July 31, 2012, and the statements of 
comprehensive loss, changes in shareholders' equity and cash flows for the years  then ended, and 
a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the  Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to 
provide a basis for our audit opinion. 

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position 
of Zadar Ventures Ltd. as at July 31, 2013 and July 31, 2012 and its financial performance and its 
cash flows for the years then ended in accordance with International Financial Reporting 
Standards. 

Emphasis of matter
Without modifying our opinion, we draw attention to Note 1 to the financial statements which 
describes the material uncertainty that may cast significant doubt about the ability of Zadar 
Ventures Ltd. to continue as a going concern. 

“MacKay LLP”

Chartered Accountants
Vancouver, British Columbia 
November 29, 2013

1100 – 1177 West Hastings Street
Vancouver, BC  V6E 4T5

Tel:  (604) 687-4511

Fax: (604) 687-5805

Toll Free: 1-800-351-0426

www.mackay.ca

CHARTERED
ACCOUNTANTS
MacKay LLP
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Zadar Ventures Ltd.
(an Exploration Stage Enterprise)
Statements of Financial Position
(Expressed in Canadian Dollars)

As at July 31 2013 2012

Assets
Current

Cash $ 87,073          $ 226,525        
Goods and services tax recoverable 9,703            38,209          
Due from related parties (Note 8) 24,539          -                    

121,315        264,734        
Exploration advances 7,000            -                    
Exploration and evaluation assets (Note 4) 724,128        321,556        

$ 852,443        $ 586,290        

Liabilities
Current

Accounts payable and accrued liabilities (Note 8) $ 140,078        $ 96,795          
Due to related parties -                    4,000            

140,078        100,795        

Shareholders' Equity
Share capital (Note 5) 1,288,795     794,245        
Subscriptions received in advance 97,500          2,500            
Subscriptions receivable (37,500)         (22,500)         
Contributed surplus 106,442        48,485          
Deficit (742,872)       (337,235)       

712,365        485,495        

$ 852,443        $ 586,290        

Nature of operations and Going Concern (Note 1)

On behalf of the board:

“Mark Tommasi”
, Director

“Peter Wilson”
, Director
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Zadar Ventures Ltd.
(an Exploration Stage Enterprise)
Statements of Operations and Comprehensive Loss
(Expressed in Canadian Dollars)

For the Year Ended July 31 2013 2012

Administrative expenses
Accounting and audit $ 29,790          $ 48,250          
Bank charges and interest 635               236               
Consulting 82,050          3,500            
Legal 26,885          60,384          
Listing and filing fees 48,911          33,775          
Management fees (note 8) 30,000          30,000          
Office and sundry (note 8) 51,847          34,365          
Promotion (note 8) 77,562          10,105          
Stock based compensation (notes 5 and 8) 57,957          21,196          

405,637        241,811        

Net loss and comprehensive loss $ (405,637)       $ (241,811)       

Basic and diluted loss per share $ (0.04)             $ (0.03)             

Basic and diluted weighted average shares
 outstanding 9,975,302     7,121,749     
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Zadar Ventures Ltd.
(an Exploration Stage Enterprise)
Statement of Changes in Equity
(Expressed in Canadian Dollars)

Shares of Subscriptions
common Share received Subscriptions Contributed

stock capital in advance receivable surplus Deficit Total

July 31, 2011 6,300,000   $ 319,000      $ -                  $ (22,500)       $ -                  $ (95,424)       $ 201,076      
Issued for exercise of warrants 505,000      50,500        2,500          -                  -                  -                  53,000        
Issued for cash 2,200,000   550,000      -                  -                  -                  -                  550,000      
Share issue costs -                  (144,755)     -                  -                  27,289        -                  (117,466)     
Issued for property 300,000      19,500        -                  -                  -                  -                  19,500        
Stock based compensation -                  -                  -                  -                  21,196        -                  21,196        
Net loss -                  -                  -                  -                  -                  (241,811)     (241,811)     

July 31, 2012 9,305,000   794,245      2,500          (22,500)       48,485        (337,235)     485,495      
Issued for exercise of warrants 2,225,500   222,550      -                  (15,000)       -                  -                  207,550      
Issued for cash -                  -                  95,000        -                  -                  -                  95,000        
Issued for property 995,000      272,000      -                  -                  -                  -                  272,000      
Stock based compensation -                  -                  -                  -                  57,957        -                  57,957        
Net loss -                  -                  -                  -                  -                  (405,637)     (405,637)     

July 31, 2013 12,525,500 $ 1,288,795   $ 97,500        $ (37,500)       $ 106,442      $ (742,872)     $ 712,365      
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Zadar Ventures Ltd.
(an Exploration Stage Enterprise)
Statements of Cash Flows
(Expressed in Canadian Dollars)

For the Year Ended July 31 2013 2012

Cash flows from operating activities
Net loss $ (405,637)       $ (241,811)       
Adjustments for:

Stock based compensation 57,957          21,196          
Changes in non-cash working capital

Goods and services tax recoverable 28,506          (26,299)         
Advances to related parties (24,539)         2,400            
Prepaid expenses -                    1,200            
Accounts payable and accrued liabilities 43,283          35,946          

(300,430)       (207,368)       

Cash flows from investing activities
Exploration and evaluation expenditures (130,572)       (140,000)       
Exploration advances (7,000)           -                    

(137,572)       (140,000)       

Cash flows from financing activities
Proceeds from issuance of common stock, net of issue costs 207,550        505,034        
Advances (to) from related parties (4,000)           4,000            
Subscriptions received in advance 95,000          2,500            

298,550        511,534        

(Decrease) increase in cash (139,452)       164,166        

Cash at beginning of the year 226,525        62,359          

Cash at end of the year $ 87,073          $ 226,525        

Supplemental disclosure with respect to cash flows 
Interest paid $ -                    $ -                    
Income taxes paid $ -                    $ -                    

Non cash investing and financing activities
Shares issued for exploration and evaluation expenditures $ 272,000        $ 19,500          
Share issue costs of broker warrants $ -                    $ 27,289          



Zadar Ventures Ltd.
(an Exploration Stage Enterprise)
Notes to the Financial Statements
(Expressed in Canadian Dollars)

July 31, 2013
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1. Nature of Operations and Going Concern

Zadar Ventures Ltd. (“Zadar” or the “Company”) was incorporated on August 6, 2008 under the 
Business Corporations Act of British Columbia and its principal activity is the exploration of 
mineral properties. Zadar is a public company with shares listed on the TSX Venture Exchange. 
The head office, principal address and records office of the Company are located at 475 Howe 
Street, Suite 609, Vancouver, British Columbia, Canada V6C 2B3.

Going concern of operations

These financial statements have been prepared assuming the Company will continue on a going-
concern basis. The Company has incurred losses since its inception and the ability of the 
Company to continue as going-concern depends on its ability to raise adequate financing and to 
develop profitable operations. This raises substantial doubt about the Company’s ability to 
continue as a going concern.

Management is actively targeting sources of additional financing. Although the Company has 
been successful in past financings, there is no assurance that future financings will be successful. 
As the Company is in the exploration and evaluation stage, the Company has not identified a 
known body of commercial grade mineral on any of its properties. The ability of the Company to 
realize the costs it has incurred to date on these properties is dependent upon the Company 
identifying a commercial mineral body, to finance its development costs and to resolve any 
environmental, regulatory or other constraints which may hinder the successful development of 
the property. 

2. Basis of Preparation 

The financial statements of the Company have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 
Board (“IASB”). The policies presented in Note 3 were consistently applied to all periods 
presented. The Board of Directors approved the financial statements on November 28, 2013.

3. Significant Accounting Policies

(a) Significant Accounting Estimates and Judgments

The preparation of the financial statements, in conformity with IFRS 1, requires estimates and 
assumptions that affect the amounts reported in the financial statements. Significant areas 
where judgment is applied include realization of deferred income taxes. 

Significant estimates include the carrying value and recoverability of exploration and 
evaluation expenditures, inputs used in accounting for stock-based compensation and 
provisions for site restoration. Actual results could differ from our estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised if the 
revision affects only that period or in the period of the revision and further periods if the 
review affects both current and future periods.



Zadar Ventures Ltd.
(an Exploration Stage Enterprise)
Notes to the Financial Statements
(Expressed in Canadian Dollars)

July 31, 2013
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3. Significant Accounting Policies (continued)

(b) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, deposits in banks and highly liquid 
investments with an original maturity of 90 days or less.

(c) Exploration costs

Pre-exploration costs or property investigation costs are expensed in the period in which they 
are incurred. Once the legal right to explore a property has been acquired, all costs related to 
the acquisition, exploration and evaluation are capitalized by property. Costs not directly 
attributable to exploration and evaluation activities, including general and administrative 
overhead costs, are expensed in the period in which they occur.

When a project is deemed to no longer have commercially viable prospects to the Company, 
exploration and evaluation expenditures in respect of that project are deemed to be impaired. 
As a result, those exploration and evaluation expenditures, in excess of estimated recoveries, 
are written off to income or loss.

Once the technical feasibility and commercial viability of extracting the mineral resource has 
been determined, the property is considered to be a mine under development and is 
classified as “mines under construction”. Exploration and evaluation assets are tested for 
impairment before the assets are transferred to development properties.

Ownership in mineral properties involves certain inherent risks due to the difficulties of 
determining and obtaining clear title to claims as well as the potential for problems arising 
from the frequently ambiguous conveyance history characteristics of many mineral 
properties. The Company has investigated ownership of its mineral properties and, to the 
best of its knowledge, ownership of its interests are in good standing.

(d) Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to the 
contractual provisions of the instrument. Financial assets are derecognized when the rights to 
receive cash flows from the assets have expired or have been transferred and the Company 
has transferred substantially all risks and rewards of ownership.

At initial recognition, the Company classifies its financial instruments in the following 
categories depending on the purpose for which the instruments were acquired:

(i) Financial assets and liabilities at fair value through profit or loss: A financial asset or 
liability is classified in this category if acquired principally for the purpose of selling or 
repurchasing in the short-term. Derivative instruments, including embedded derivatives, are 
recorded at fair value through profit or loss and accordingly are recorded on the statement of 
financial position at fair value. Unrealized gains and losses on derivatives are recorded as 
part of other gains (losses) in earnings. Fair values for derivative instruments are determined 
using valuation techniques, using assumptions based on market conditions existing at the 
balance sheet date. Derivatives embedded in non-derivative contracts are recognized 
separately unless they are closely related to the host contract. The Company does not hold 
any financial instruments in this category.



Zadar Ventures Ltd.
(an Exploration Stage Enterprise)
Notes to the Financial Statements
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3. Significant Accounting Policies (continued)

(d) Financial instruments (continued)

(ii) Available-for-sale assets: Available-for-sale assets are non-derivatives that are either 
designated in this category or not classified in any of the other categories. The Company 
does not hold any available-for-sale assets.

(iii) Held-to-Maturity investments: Held-to-maturity investments are non-derivatives that are 
designated in this category where the Company’s intent is to hold the investment to maturity.

Held-to-maturity investments are initially measured at fair value including transaction costs, 
and subsequently carried at amortized cost. The Company does not hold any held-to-maturity 
assets.

(iv) Loans and receivables: Loans and receivables are non-derivative financial assets with 
fixed or determinable payments that are not quoted in an active market. The Company’s 
loans and receivables comprise cash and amounts due from related parties, and are included 
in current assets due to their short-term nature. Loans and receivables are initially recognized
at the amount expected to be received, less, when material, a discount to reduce the loans 
and receivables to fair value. Subsequently, loans and receivables are measured at 
amortized cost using the effective interest method less a provision for impairment. The 
Company has classified cash and due from related parties as loans and receivables.

(v) Financial liabilities at amortized cost: Financial instruments held by the Company and 
classified in this category include trade payables and accrued liabilities. Trade payables and 
accrued liabilities are initially recognized at the amount required to be paid, less, when 
material, a discount to reduce the payables to fair value. Subsequently, trade payables and 
accrued liabilities are measured at amortized cost using the effective interest method. 

(e) Flow-through Shares

The Company will from time to time, issue flow-through common shares to finance its 
exploration program. Pursuant to the terms of flow-through share agreements, these shares 
transfer the tax deductibility of qualifying resource expenditures to investors. On issuance, 
the Company bifurcates the flow-through share into i) a flow-through share premium, equal to 
the estimated premium, if any, investors pay for the flow-through feature, which is recognized 
as a liability, and ii) share capital. Upon expenses being incurred, the Company derecognizes 
the liability and the premium is recognized as other income. Once expenses are incurred, the 
Company will recognize the deferred income tax liability. 
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(an Exploration Stage Enterprise)
Notes to the Financial Statements
(Expressed in Canadian Dollars)

July 31, 2013
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3. Significant Accounting Policies (continued)

(f) Stock-based Compensation

The Company accounts for stock options granted to directors, officers, employees and 
nonemployees at fair value. The fair value of stock options granted to non-employees is 
measured based on the fair value of the goods and services received, unless that fair value 
cannot be estimated reliably, in which case the fair value is determined with reference to the 
fair value of the instruments granted, and is re-measured at the earlier of each financial
reporting or vesting date, and any adjustment is charged or credited to operations upon re-
measurement. The fair value of the options to employees at the date of the grant is 
determined using the Black-Scholes option pricing model and stock-based compensation is 
accrued and charged to operations using the graded method, with an offsetting credit to 
contributed surplus, over the vesting periods.

The number of shares and options expected to vest is reviewed and adjusted at the end of 
each reporting period such that the amount recognized for services received as consideration 
for the equity instruments granted shall be based on the number of equity instruments that 
eventually vest.

If and when the stock options are exercised, the applicable amounts of contributed surplus 
are transferred to share capital. Charges for options that are forfeited before vesting are 
reversed from Contributed Surplus.

The expected price volatility is based on the historic volatility (based on the remaining life of 
the options), adjusted for any expected changes to future volatility due to publicly available 
information.

(g) Loss per Share

Basic loss per share is calculated by dividing the loss for the period by the weighted average 
number of shares outstanding. The Company uses the treasury stock method of calculating 
fully diluted loss per share amounts, whereby any proceeds from the exercise of stock 
options or other dilutive instruments are assumed to be used to purchase common shares at 
the average market price during the period. The assumed conversion of outstanding common 
share options and warrants has an anti-dilutive impact for the reported periods thus fully 
diluted loss per share is the same as basic loss per share.

(h) Income Taxes

Income tax comprises current and deferred tax. Income tax is recognized in the statement of 
loss except to the extent that it relates to items recognized directly in equity, in which case 
the income tax is also recognized directly in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates 
enacted or substantively enacted, at the end of the reporting period, and any adjustment to 
tax payable in respect of previous years.
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(an Exploration Stage Enterprise)
Notes to the Financial Statements
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3. Significant Accounting Policies (continued)

(h) Income Taxes (continued)

In general, deferred tax is recognized in respect of temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the financial statements. 
Deferred income tax is determined on a non-discounted basis using tax rates and laws that
have been enacted or substantively enacted at the balance sheet date and are expected to 
apply when the deferred tax asset or liability is settled. Deferred tax assets are recognized to 
the extent that it is probable that the assets can be recovered. Deferred income tax assets 
and liabilities are presented as non-current.

(i) Share issue costs

Share issue costs that are directly attributable to issuing new shares are deducted from 
equity. 

Costs that relate to the stock market listing, or are otherwise not incremental and directly 
attributable to issuing new shares, are recorded as an expense in the statement of operations 
and comprehensive loss.

Costs that relate to both share issuance and listing are allocated based on the proportion of 
new shares issued to the total number of shares listed.

When units are issued, which include shares and warrants, the warrants are valued using the 
residual value method. 

(j) New standards and interpretations not yet adopted

Certain new accounting standards and interpretations have been published that are not 
mandatory for July 31, 2013 reporting periods. Management has decided against early 
adoption of these standards. Management’s assessment of the impact of these new 
standards and interpretations is set out below:

IFRS 1 - ‘First-time Adoption of International Financial Reporting Standards’

The amendments relate to the treatment of government loans at below market interest rates 
as defined in IAS 20 Accounting for Government Grants and Disclosure of Government 
Assistance when adopting IFRS. This standard is effective for years beginning on or after 
January 1, 2013.

IFRS 7 - ‘Financial Instruments: Disclosures’

Amendments to this standard require information about all recognized financial instruments 
that are set off in accordance with paragraph 42 of IAS 32 Financial Instruments: 
Presentation. This standard is effective for years beginning on or after January 1, 2013. 
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3. Significant Accounting Policies (continued)

(j) New standards and interpretations not yet adopted (continued)

IFRS 9 – ‘Financial Instruments’

This standard and its consequential amendments are applicable to annual reporting periods 
beginning on or after January 1, 2015. This standard introduces new classification and 
measurement models for financial assets, using a single approach to determine whether a 
financial asset is measured at amortised cost or fair value. To be classified and measured at 
amortised cost, assets must satisfy the business model test for managing the financial assets 
and have certain contractual cash flow characteristics. All other financial instrument assets 
are to be classified and measured at fair value. This standard allows an irrevocable election 
on initial recognition to present gains and losses on equity instruments (that are not held-for-
trading) in other comprehensive income, with dividends as a return on these investments 
being recognised in profit or loss. In addition, those equity instruments measured at fair value 
through other comprehensive income would no longer have to apply any impairment 
requirements nor would there be any ‘recycling’ of gains or losses through profit or loss on 
disposal. The accounting for financial liabilities continues to be classified and measured in 
accordance with IAS 39, with one exception, being that the portion of a change of fair value 
relating to the entity’s own credit risk is to be presented in other comprehensive income 
unless it would create an accounting mismatch. The impact of the adoption of this standard is 
yet to be assessed. 

IFRS 10 – ‘Consolidated Financial Statements’, 

This new standard replaces the guidance on control and consolidation in IAS 27, 
Consolidated and Separate Financial statements, and SIC-12, Consolidation – Special 
Purpose Entities. IFRS 10 changes the definition of control under IFRS so that the same 
criteria are applied to all entities to determine control. This standard is effective for years 
beginning on or after January 1, 2013. The impact of the adoption of this standard is yet to be 
assessed.

IFRS 11 – ‘Joint arrangements’

This new standard requires a venture to classify its interest in a joint arrangement as a joint 
venture or joint operation. Joint ventures will be accounted for using the equity method of 
accounting whereas for joint operation, the venture will recognize its share of assets, 
liabilities, revenue and expenses of the joint operation. Under existing IFRS, entities have the 
choice to proportionally consolidate or equity account for interest in joint ventures. IFRS 11 
supersedes IAS 31 – Interest in Joint Ventures and SIC 13 – Jointly Controlled Entities –
Non-monetary Contributions by Venturers. This standard is effective for years beginning on 
or after January 1, 2013. The impact of the adoption of this standard is yet to be assessed.

IFRS 12 – ‘Disclosure of Interests in Other Entities’

This new standard provides the disclosure requirements for all forms of interests in other 
entities, including subsidiaries, joint arrangements, associates and consolidated structured 
entities. This standard is effective for years beginning on or after January 1, 2013. The impact 
of the adoption of this standard is yet to be assessed.
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3. Significant Accounting Policies (continued)

(j) New standards and interpretations not yet adopted (continued)

IFRS 13 - ‘Fair Value Measurement’

This new standard is applicable for annual reporting periods beginning on or after January 1, 
2013. This standard establishes a single course of guidance for determining the fair value of 
assets and liabilities. This standard will be adopted on August 1, 2013 but the impact of its 
adoption is yet to be assessed. 

IAS 28 – ‘Investment in Associates and Joint Ventures’ 

This reissued standard supersedes IAS 28 Investments in Associates and defines 'significant 
influence' and provides guidance on how the equity method of accounting is to be applied 
(including exemptions from applying the equity method in some cases). It also prescribes 
how investments in associates and joint ventures should be tested for impairment. This 
standard will be adopted on August 1, 2013 but the impact of its adoption is yet to be 
assessed.

IAS 32 – ‘Financial Instruments: Presentation

The amendment clarifies some of the requirements for offsetting financial assets and 
liabilities in the statement of financial position. This standard will be adopted on August 1, 
2013 and is not expected to impact the Company’s financial statements.

4. Exploration and Evaluation Assets

Whiskey Gap

The Company entered into an option agreement with 1177129 Alberta Ltd., (the “Optionor”), a 
company controlled by a company having an officer in common with Zadar, in April 2010, 
subsequently amended May 30, 2011, September 30, 2011 and June 1, 2012, to acquire up to a 
75% interest in certain mineral interests located in Alberta, known as the Whiskey Gap Project.

To earn a 60% interest, the Company must make payments and issue shares as follows:

a) $12,500 (paid) and issue and allot to the Optionor 100,000 shares of the Company 
(issued);

b) on or before the first anniversary of the execution of the Agreement, a further $12,500 
(paid) and issue and allot to the Optionor a further 200,000 shares (issued);

c) on or before the second anniversary of the execution of the Agreement, a further $25,000 
(paid) and issue and allot to the Optionor a further 300,000 shares (issued);

d) on or before September 30, 2010, the Company shall expend not less than $100,000 on 
Exploration Expenditures on the Property; (incurred)
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4. Exploration and Evaluation Assets (continued)

e) on or before June 30, 2012, the Company shall pay $100,000 to the Optionor (paid);

f) on or before December 31, 2012, the Company shall pay a further $50,000 (paid) and 
issue and allot to the Optionor a further 500,000 shares (issued).

The Company has a further option to acquire an additional 15% interest in the Property by issuing 
the Optionor an additional 1,000,000 shares and expending an additional $500,000 for 
Exploration Expenditures on or before September 30, 2013. The Optionor has extended the 
payment terms until completion of the private placement being undertaken by the Company (Note 
10).

Upon earning either a 60% or 75% interest, the Company and the Optionor will form a joint 
venture with standard dilution clauses.

Bullrun Uranium Project

On April 12, 2013, the Company entered into a purchase agreement with an arm’s length vendor 
to acquire a 100% interest in the Bullrun uranium project, located in the southwestern Athabasca 
Basin in Saskatchewan, Canada.

To earn the 100% interest, the Company must make payments and issue shares as follows:

a) $5,000 non-refundable due diligence deposit (paid);

b) $10,000 cash payment (paid) and issue 100,000 shares (issued, fair value $26,000) by 
May 20, 2013;

c) Issue 200,000 shares by April 12, 2014;

d) Issue 250,000 shares by April 12, 2015; and

e) $250,000 cash payment by April 12, 2019.

A finder’s fee comprising $1,500 in cash and 10,000 shares (fair value $3,000) was paid/issued.

Bullrun Blocks D and E

On May 10, 2013, pursuant to a purchase agreement with an unrelated party, the Company 
acquired a 100% interest in certain mineral claims known as the Bullrun Blocks D and E 
properties, in exchange for issuance of 250,000 common shares of the Company (issued, fair 
value $75,000), and reservation to the vendor of a 2% net smelter revenue royalty. A finder’s fee 
of 25,000 shares was issued (fair value $7,500).
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4. Exploration and Evaluation Assets (continued)

Upper Poulton Lake

On April 10, 2013 and as amended on October 10, 2013, the Company entered into an option 
agreement with an arm’s length vendor (the “Vendor”), whereby the Company can earn a 100% 
interest in the Upper Poulton Lake Property located in the Athabasca Basin in Saskatchewan, 
Canada.

To earn a 100% interest, the Company must make payments, issue shares and incur exploration 
expenditures as follows:

a) $10,000 non-refundable due diligence deposit (paid);

b) $40,000 cash payment (paid) and issuance of 100,000 shares (issued, fair value 
$28,000) by April 20, 2013;

c) $50,000 cash payment by January 18, 2014;

d) $25,000 cash payment and issuance of 300,000 shares by April 10, 2014;

e) $50,000 cash payment and issuance of 250,000 shares by April 10, 2015;

f) $50,000 cash payment and issuance of 250,000 shares by April 10, 2016; 

g) $1,000,000 cash payment by April 10, 2017; and

h) $2,000,000 in exploration expenditures by April 17, 2017.

The Vendor will retain a 1% NSR, of which 0.5% can be purchased by the Company for a cash 
payment of $1 million. A finder’s fee of $10,000 and 10,000 shares (fair value $2,500) was 
paid/issued.

Pasfield Lake Project

On September 25, 2013, the Company entered into an agreement to acquire a 100% interest in 
certain mineral claims located in the Athabasca Basin, Saskatchewan, Canada, for consideration 
comprising $25,000 in cash ($6,000 paid) and issuance of 1,745,000 shares of the Company
(issued subsequent to year end).

The Vendors will retain a 2% NSR on each project, which can be purchased by the Company at 
any time for a cash payment of $1 million for each 1% of NSR, per project.
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4. Exploration and Evaluation Assets (continued)

Patterson Northeast

The Company entered into an option agreement with Basin Minerals Ltd. (“Basin”), on May 31, 
2013 and as amended on July 9, 2013 to acquire a 100% interest in certain mineral interests 
located in Saskatchewan, known as the Patterson Northeast Property.

To earn a 100% interest, the Company must make payments, issue shares and incur exploration 
expenditures as follows:

a) $5,000 non-refundable due diligence deposit (paid);

b) $125,000 cash payment 160 days after signing, of which $100,000 will be invested in the 
private placement being undertaken by the Company;

c) $100,000 cash payment by February 9, 2014;

d) $150,000 cash payment by May 9, 2014;

e) $150,000 cash payment within 18 months of regulatory approval (not yet received);

f) $250,000 cash payment by May 31, 2015;

g) $725,000 cash payment by May 31, 2016;

h) $1,500,000 cash payment by May 31, 2017; and

i) $2,000,000 in exploration expenditures by May 31, 2017.

Basin will retain a NSR of 1%, of which 0.5% may be purchased by the Company at any time for 
$1,000,000, less all amounts previously paid to Basin as NSR payments.

Highrock/Riverlake Projects

On November 20, 2013, the Company entered into an agreement to acquire a 100% interest in 
certain mineral claims located in the Athabasca Basin, Saskatchewan, Canada known as the 
Highrock and Riverlake Projects, in exchange for issuance of 330,000 common shares of the 
Company.

Stony Road Project

On November 20, 2013, the Company entered into an agreement to acquire a 100% interest in 
certain mineral claims located in the Athabasca Basin, Saskatchewan, Canada known as the 
Stony Road Project, in exchange for issuance of 40,000 common shares of the Company. The 
vendor will retain a NSR of 2%, of which 1% may be purchased the Company for $1,000,000.
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4. Exploration and Evaluation Assets (continued)

Exploration and Evaluation Expenditures

Details of exploration and evaluation expenditures for the year ended July 31, 2013 are as 
follows:

Acquisition Exploration

Costs Costs Total Total

2013 2013 2013 2012

Whisky Gap 

Acquisition costs - cash $ 47,000      $ -                $ 47,000      $ 125,000    

Acquisition costs - shares 130,000    -                130,000    19,500      

Assaying (recovery) -                (3,928)       (3,928)       -                

Reports -                -                -                10,000      

Surface access -                -                -                5,000        

Mineral property costs for the year 177,000    (3,928)       173,072    159,500    

Balance, beginning of year 186,500    135,056    321,556    162,056    

Balance, end of year 363,500    131,128    494,628    321,556    

BullRun 

Acquisition costs - cash 15,000      -                15,000      -                

Acquisition costs - shares 26,000      -                26,000      -                

Finder's fees 4,500        -                4,500        -                

Mineral property costs for the year 45,500      -                45,500      -                

Balance, beginning of year -                -                -                -                

Balance, end of year 45,500      -                45,500      -                

BullRun Blocks D and E

Acquisition costs - shares 75,000      -                75,000      -                

Finder's fees 7,500        -                7,500        -                

Mineral property costs for the year 82,500      -                82,500      -                

Balance, beginning of year -                -                -                -                

Balance, end of year 82,500      -                82,500      -                

Upper Poulton Lake

Acquisition costs - cash 50,000      -                50,000      -                

Acquisition costs - shares 28,000      -                28,000      -                

Finder's fees 12,500      -                12,500      -                

Mineral property costs for the year 90,500      -                90,500      -                

Balance, beginning of year -                -                -                -                

Balance, end of year 90,500      -                90,500      -                
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4. Exploration and Evaluation Assets (continued)

Pasfield Lake

Acquisition costs - cash 6,000        -                6,000        -                

Mineral property costs for the year 6,000        -                6,000        -                

Balance, beginning of year -                -                -                -                

Balance, end of year 6,000        -                6,000        -                

Patterson Northeast

Acquisition costs - cash 5,000        -                5,000        -                

Mineral property costs for the year 5,000        -                5,000        -                

Balance, beginning of year -                -                -                -                

Balance, end of year 5,000        -                5,000        -                

Total $ 593,000    $ 131,128    $ 724,128    $ 321,556    

5. Share Capital

(a) Authorized share capital

100,000,000 common shares without par value 

(b) Escrow shares

Currently 1,668,300 common shares (2012 – 2,502,450) are held in escrow.

(c) Share issuances

On May 2, 2012, the Company issued 300,000 shares of common stock valued at $19,500 
pursuant to an option agreement (Note 4).

On May 25, 2012, the Company completed its initial public offering (the “IPO”) of 2,200,000 
common shares in the capital of the Company at a price of $0.25 per common share for 
gross proceeds of $550,000. Wolverton Securities Ltd. (the “Agent”), was paid a marketing 
commission of $38,500, a corporate finance fee of $25,000, and was granted an option to 
acquire common shares in an amount equal to 8% of the number of shares sold under the 
Offering, at an exercise price of $0.25 per common share for a period of 36 months 
commencing May 28, 2012 (the “Broker Warrants”).

The fair value of the Broker Warrants was estimated to be $27,289 using the Black-Scholes 
option pricing model, with the following assumptions:

Expected dividend yield 0.00%
Expected stock price volatility 100.00%
Risk-free interest rate 1.16%
Expected life of warrants 3 years
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5. Share Capital (continued)

(d) Share purchase options

The Company has an incentive stock option plan (the “Plan”), whereby the Company may 
grant stock options to directors, officers, employees or consultants. Under the Plan, options 
are exercisable up to a maximum of 10 years as determined by the Board of Directors and 
are required to have an exercise price no less than the closing market price of the Company's 
shares on the trading day immediately preceeding the day on which the Company announces 
the grant of options. The Plan provides for the issuance of up to 10% of the Company’s 
issued common shares at the date of the grant.

Weighted average
Number of exercise price

options $

Options outstanding at July 31, 2011 450,000   0.25                        
Granted 150,000   0.25                        

Options outstanding at July 31, 2012 600,000   0.25                        
Granted 375,000   0.25                        

Options outstanding at July 31, 2013 975,000   0.25                        

Number of Exercise Price
Expiry date options $

Saturday, April 18, 2015 375,000   0.25                        
Tuesday, May 30, 2017 600,000   0.25                        

975,000   0.25                        

On October 14, 2010, the Company granted to employees, consultants, directors and officers 
of the Company options to purchase up to 450,000 common shares of the Company at an 
exercise price of $0.25 per share. On September 1, 2011 the Company granted an additional 
150,000 options with the same terms. The options are exercisable for a period of five years 
commencing on the date that the Company’s stock is listed on the TSX Venture Exchange
and therefore, no stock based compensation was recorded prior to this event.The expiry date 
of the options is May 28, 2017.

The fair value of the stock options was estimated to be $21,196 using the Black-Scholes 
option pricing model, with the following assumptions:

Expected dividend yield 0.00%
Expected stock price volatility 100.00%
Risk-free interest rate 1.31%
Expected life of options 5 years
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5. Share Capital (continued)

(d) Share purchase options (continued)

On April 18, 2013, the Company granted to employees, consultants, directors and officers of 
the Company options to purchase up to 375,000 common shares of the Company at an 
exercise price of $0.25 per share. The options are exercisable for a period of two years. The 
expiry date of the options is April 18, 2015.

The fair value of the stock options was estimated to be $57,957 using the Black-Scholes 
option pricing model, with the following assumptions:

Expected dividend yield 0.00%
Exected stock price volatility 100%
Risk-free interest rate 0.94%
Expected life of options 2 years

Option pricing models require the input of highly subjective assumptions, particularly the 
expected stock price volatility. Changes in the subjective input assumptions can materially 
affect the fair value estimate, and therefore the existing models do not necessarily provide a 
reliable single measure of the fair value of the Company’s stock options.

(e) Share purchase warrants

As of July 31, 2013, the Company has 269,500 share purchase warrants outstanding, which 
are exercisable at a price of $0.10 per share and which expire on October 10, 2013, and 
176,000 Broker Warrants outstanding, which are exercisable at a price of $0.25 per share, 
and which expire on May 28, 2015.

Weighted average
Number of exercise price

warrants $

Warrants outstanding at July 31, 2011 3,000,000 0.10                       
Broker Warrants issued in IPO 176,000    0.25                       
Exercised (505,000)   0.10                       

Warrants outstanding at July 31, 2012 2,671,000 0.11                       
Exercised (2,225,500) 0.10                       

Warrants outstanding at July 31, 2013 445,500    0.16                       
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6. Financial Instruments and Risk Management

Fair Values
Financial instruments measured at fair value are classified into one of three levels in the fair value 
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The 
three levels of the fair value hierarchy are:

Level 1 – Unadjusted quoted prices in active markets for identical assets and liabilities

Level 2 – Inputs other than quoted prices that are directly or indirectly observable for the 
asset or liability; and

Level 3 – Inputs that are not based on observable market data.

The carrying values of cash, due from/to related parties, accounts payable and accrued liabilities 
approximate their fair value due to the short-term nature of these instruments. 

Credit risk
Credit risk refers to the risk that another entity will default on its contractual obligations resulting in 
financial loss to the Company. The Company’s only significant financial asset is cash which is on 
deposit at a high credit-worthy financial institution. 

Market risk 
Market risk includes currency risk, interest rate risk and price risk. The Company’s activities 
expose it primarily to the financial risks of changes in the price of resources. The Company does 
not currently hold any financial instruments that mitigate this risk. 

Liquidity risk 
Liquidity risk refers to the risk that the Company will not be able to meet its financial obligations 
when they become due, or can only do so at excessive cost. The Company expects to satisfy 
obligations under accounts payable and accrued liabilities. Management intends to continue to 
finance its activities by raising funds by private equity investments. Even if it has succeeded in 
financing its activities in the past, management cannot comment on the success of its future fund 
raising and believes that liquidity risk is high.

7. Capital Management

The Company includes cash and equity, comprising issued common shares, contributed surplus 
and deficit in the definition of capital.

The Company manages its capital to ensure it will be able to continue as a going concern largely 
through equity financing. These stock issues depend on numerous factors including a positive 
mineral exploration environment, positive stock market conditions, a company’s track record, and 
the experience of management. The Company is not exposed to externally imposed capital 
requirements. There were no changes in the Company’s approach to capital management during 
the year ended July 31, 2013.
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8. Related Party Transactions

Certain of the Company’s officers and directors render services to the Company through 
companies in which they are an officer or director. 

Party Transactions
622738 BC Ltd. Management fees
Bua Capital Management Ltd. Management fees
Bua Group Holdings Ltd. Office and administration fees

The Company incurred the following fees and expenses in the normal course of operations with 
related parties.

Year Ended July 31 2013 2012

Management fees $ 30,000          $ 30,000          
Office and administration fees 32,700          33,000          
Consulting and promotion fees 27,530          -                    
Stock based compensation -                    10,598          

$ 90,230          $ 73,598          

Accounts payable and accrued liabilities as of July 31, 2013 include $Nil (2012 - $5,718) owing to 
companies controlled by officers of the Company for services rendered. 

Amounts due from related parties comprise $24,539 in advances to companies controlled by 
officers and directors. Such amounts are unsecured, non-interest bearing and without specific 
repayment terms.

9. Income Taxes

Income tax expense differs from the amount that would result from applying the Canadian federal 
and provincial income tax rates to earnings before income taxes. These differences result from 
the following items:

Year Ended July 31 2013 2012

Loss before income taxes $ (405,637)       $ (241,811)       
Basic statutory tax rate 25.00% 25.63%

Income tax recovery based on statutory rate $ (101,409)       $ (61,976)         
Effect of changes in tax rates (3,317)           1,521            
Expenses not deductible for tax purposes 18,492          6,063            
Unrecognized tax assets 86,234          54,392          

$ -                    $ -                    
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9. Income Taxes (continued)

The components of deferred income taxes are as follows:

July 31 2013 2012

Deferred income tax assets:
Non-capital losses $ 179,982        $ 84,269          
Exploration and evaluation assets (26,000)         (25,000)         
Share issuance costs 18,325          23,493          
Unrecognized tax assets (172,307)       (82,762)         

$ -                    $ -                    

The Company has non-capital losses carried forward of $337,074 that may be available for tax 
purposes. The losses expire as follows:

2029 $ 71                 
2030 11,910          
2031 83,443          
2032 241,650        
2033 355,163        

$ 692,237        

The deferred income tax assets associated with the losses carried forward and certain other 
deductible temporary differences have not been recognized as their utilization is not considered 
more likely than not at this time.

10. Subsequent Events

Subsequent to July 31, 2013, the Company

a) granted options to purchase up to 200,000 shares at an exercise price of $0.25 per share, 
exercisable for a period of two years;

b) issued 150,000 shares pursuant to exercise of options for proceeds of $37,500;

c) issued 269,000 shares pursuant to exercise of warrants for proceeds of $26,900; 

d) issued 2,745,000 shares pursuant to exploration and evaluation property agreements;

e) announced a non-brokered private placement of up to 10,000,000 units at a price of $0.20 
per unit, subject to regulatory approval, with each unit consisting of one common share and 
one non-transferable share purchase warrant, entitling the holder thereof to purchase a 
common share of the Company at a price of $0.30, for a period of one year; and

f) announced a private placement of 2,600,000 common shares at $0.25 per share, subject to 
regulatory approval. 


