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INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Explorex Resources Inc.

We have audited the accompanying financial statésneh Explorex Resources Inc., which comprise tteesents of
financial position as at March 31, 2013 and 2012l the statements of operations and comprehens$ge tash flows and
changes in shareholders’ equity for the years theted, and a summary of significant accountingcpsi and other
explanatory information.

Management’s Responsibility for the Financial Statents

Management is responsible for the preparation aid dresentation of these financial statements doomlance with
International Financial Reporting Standards, andstech internal control as management determinesdgssary to enable
the preparation of financial statements that are from material misstatement, whether due to fraaustror.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hésancial statements based on our audits. Weuwaiad our audits in
accordance with Canadian generally accepted agdgfandards. Those standards require that we gowith ethical
requirements and plan and perform the audit toiobtasonable assurance about whether the finastgitdments are free
from material misstatement.

An audit involves performing procedures to obtaiurdid evidence about the amounts and disclosurethénfinancial
statements. The procedures selected depend cawthitors’ judgment, including the assessment ofribles of material
misstatement of the financial statements, whether @ fraud or error. In making those risk assesgs) the auditor
considers internal control relevant to the entitgieparation and fair presentation of the finansiatements in order to
design audit procedures that are appropriate ircittteimstances, but not for the purpose of expngsan opinion on the
effectiveness of the entity’s internal control. Andit also includes evaluating the appropriatemméssccounting policies
used and the reasonableness of accounting estimaids by management, as well as evaluating thealbygesentation of
the financial statements.

We believe that the audit evidence we have obtaimedir audits is sufficient and appropriate toyide a basis for our audit
opinion.

INTERNATIONAL
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Opinion

In our opinion, these financial statements pre&any, in all material respects, the financial fiims of Explorex Resources
Inc. as at March 31, 2013 and 2012 and its findpeaformance and its cash flows for the years theted in accordance
with International Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, we draw attentioa Note 1 in the financial statements which dessribenditions and

matters that indicate the existence of a matenakttainty that may cast significant doubt abouplBrex Resources Inc.’s
ability to continue as a going concern.

“DAVIDSON & COMPANY LLP”
Vancouver, Canada Chartered Accountants

July 5, 2013



EXPLOREX RESOURCES INC. (formerly Explorex Capital Ltd.)
Statements of Financial Position
Expressed in Canadian Dollars

March 31, March 31,
2013 2012
ASSETS
Current
Cash $ 226,006 $ 317,656
Amounts receivable 28,906 10,509
Prepaid expense - 25
254,912 328,190
Non-current
Exploration and Evaluation Assets (Note 4) - 35,060

$ 254,912 $ 363,250

LIABILITES AND SHAREHOLDERS' EQUITY

Current
Accounts payable and accrued liabilities $ 32,753 % 32,327

Shareholders' equity

Share capital (Note 5) 752,328 428,387

Share-based payments reserve (Note 5) 39,354 34,386

Deficit (569,523) (131,850)
222,159 330,923

$ 254,912 $ 363,250

Nature and continuance of operations (Note 1)
Approved and authorized by the Board on July 51,32

"William A. E. Wishart" "Paul Zdebiak"
William E. A. Wishart, Director Paul Zdebiak, Direct

The accompanying notes are an integral part ottfinancial statements.



EXPLOREX RESOURCES INC. (formerly Explorex Capital Ltd.)

STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
Expressed in Canadian Dollars

Years ended

March 31, March 31,
2013 2012
EXPENSES
Consulting (Note 8) 11,644 $ -
General office expenses 27,297 5,580
Management expenses (Note 8) 54,540 -
Professional fees 43,158 59,530
Rent (Note 8) 19,100 12,300
Share-based compensation (Note 5) 14,523 18,656
Transfer agent and filing fees 9,432 20,113
Travel 1,807 -
Operating expenses (181,501) (116,179)
Interest income 2,504 2,422
Write-off of exploration and evaluation assets @\N&} (258,676) -
(256,172) 2,422
Loss and comprehensive loss for the year (437,673) $ (113,757)
Basic and diluted loss per common share (0.05) $ (0.06)
Weighted average number of common shares outstangin 8,852,383 1,907,397

The accompanying notes are an integral part ottfinancial statements.



EXPLOREX RESOURCES INC. (formerly Explorex Capital Ltd.)

STATEMENTS OF CASH FLOWS
Expressed in Canadian Dollars

CASH FLOWS FROM OPERATING ACTIVITIES

Loss for the year

Items not affecting cash
Write-off exploration and evaluation assets
Share-based compensation

Changes in non-cash working capital items
Increase in receivables
Decrease in prepaid expense
Decrease in due to related parties
Increase in accounts payable and accrued liigsili

Cash flow used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Exploration and evaluation
Cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of shares for cash

Share issuance costs

Cash flows provided by financing activities
Change in cash for the year

Cash, begining of year

Cash, end of year

Years Ended

March 31, March 31,

2013 2012

$ (437,673) $ (113,757)
8538, -

14,523 18,656

(18,397) (10,509)

25 1,494

- (4,726)

426 27,380

(182,420) (81,462)

(193,616) (35,060)

(193,616) (35,060)

301,736 310,000

(17,350) (41,500)

284,386 268,500

(91,650) 151,978

317,656 165,678

$ 226,006 $ 317,656

There were no significant non-cash investing oaricing activities during the years presented.

The accompanying notes are an integral part oetfirancial statements.



EXPLOREX RESOURCES INC. (formerly Explorex Capital Ltd.)
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
Epressed in Canadian Dollars

Number of Share Share-Based Deficit Total
Shares Capital Payments
Reserve
Balance at March 31, 2011 4,250,008 212,500 $ - $  (18,093) $ 943407
Shares issued for cash 3,200,000 310,000 - - 31000
Share issuance costs - (94,113) 15,730 - (78,383)
Share-based compensation - - 18,656 - 18,656
Loss for the year - - - (113,757) (113,757)
Balance at March 31, 2012 7,450,000 428,387 34,386 (131,850) 330,923
Shares issued for cash 1,417,500 283,500 - - 286(b
Share issuance costs - (17,350) - - (130
Shares isssued for property 150,000 30,000 - - 600
Exercise of agents'options 182,355 27,791 (9,555) - 18,236
Share-based compensation - 14,523 - 14,523
Loss for the year - - - (437,673) (437,673)
Balance at March 31, 2013 9,199,85% 752,328 $ 39,354 $ (569,523)$ 222,159

The accompanying notes are an integral part ottfinancial statements.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

1. NATURE AND CONTINUANCE OF OPERATIONS

Explorex Resources Inc. (the “Company”, formerlyprex Capital Ltd.) was incorporated under thesiBass
Corporations Act (British Columbia) on January 812 as Explorex Capital Ltd., and changed its namiexplorex
Resources Inc. on June 11, 2012. The Company lassifted as a Capital Pool Company (“CPC”) asrdsdi by
the policies of the TSX Venture Exchange (the “Eatmie”). The Company is currently engaged in thipiesition,
exploration and evaluation of its mineral propeénterests. The Company’s shares are listed on xcbdhge under
the symbol EX. During the current year, the Compeloged its Qualifying Transaction and as such,Gbepany
graduated from being a CPC to a Tier 2 mining issmethe Exchange.

The head office of the Company is located at 21418 Homer Street, Vancouver, British Columbia, V&IES.
The registered office of the Company is locate@ate 300 — 576 Seymour Street, Vancouver, Briistumbia,
V6B 3K1. The Company does not have any subsidiarie

These financial statements have been prepared usitegnational Financial Reporting Standards (“IFRS
applicable to a going-concern, which assumes ti@Company will be able to realize its assets dadhdrge its
liabilities in the normal course of business foe tforeseeable future. Accordingly, it does notegeffect to
adjustments, if any that would be necessary shthddCompany be unable to continue as a going coreed,
therefore, be required to realize its assets apddate its liabilities in other than the normalcge of business and
at amounts which may differ from those shown infthancial statements.

The ability of the Company to continue as a goingaern is dependent on its ability to obtain addai equity
financing and achieve future profitable operationss at March 31, 2013, the Company had workingtahpf
$222,159 had not yet achieved profitable operatant has an accumulated deficit of $569,523 sitscamdeption.
The Company expects to incur further losses indéneelopment of its business, all of which cast ificgmt doubt
on the Company’s ability to continue as a goingoson. The Company will require additional finargein order to
conduct its future work programs on exploration amdluation assets, meet its ongoing levels ofamate overhead
and discharge its liabilities as they come due.il&\the Company has been successful in securirgdimgs in the
past, there is no assurance that it will be ablotso in the future.

2. BASIS OF PRESENTATION
Basis of presentation
The financial statements have been prepared inrd&soe with International Financial Reporting Stanad
(“IFRS™) which include International Accounting $tards and Interpretations (“IFRIC”) adopted by the
International Accounting Standards Board (“IASB”).
The financial statements have been prepared ohisharical cost basis except for certain finanaistruments that
are measured at revalued amounts or fair valuesxplgined in the accounting policies below. Imli&dn, the

financial statements have been prepared usingctre@ basis of accounting, except for cash floscldisure.

These financial statements are presented in Camdditars, which is also the Company’s functionalrency.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES

a)

b)

d)

Use of judgment and estimates

The preparation of financial statements in conforiwith IFRS requires management to make estimates
assumptions that affect the reported amount oftassel liabilities at the date of the financiatements and
the reported amount of expenses during the pefighificant areas requiring the use of management’s
judgment and estimates relate to the recoveralufigmounts receivable, the determination of emvinental
obligations and impairment of exploration and eatibn assets and inputs used in accounting foeshased
compensation. Actual results may differ from thesémates. By their nature, these estimates afjectuio
measurement uncertainty and the effect on the ¢iahistatements of changes in such estimates urefut
periods could be significant.

Share-based compensation

The Company uses the fair value based method fasunang compensation costs.The Company grants stock
options to buy common shares of the Company tatirs, officers, employees and consultants. Arviddal

is classified as an employee when the individualnsemployee for legal or tax purposes, or provasices
similar to those performed by an employee.

The fair value of stock options is measured ondiie of grant, using the Bla&choles option pricing model
and is recognized over the vesting period. Conatdmr paid for the shares on the exercise of stqtlons is
credited to capital stock.

In situations where equity instruments are isswedan-employees and some or all of the goods wicesr
received by the entity as consideration cannotpaeeifically identified, they are measured at thie ¥alue of

the share-based payment. Otherwise, share-basedepts are measured at the fair value of the goods o
services received.

Loss per share

The Company presents basic loss per share fooitsmon shares, calculated by dividing the losshattable

to common shareholders of the Company by the weiblatverage number of common shares outstanding
during the period. Diluted loss per share doesadist the loss attributable to common sharehslderthe
weighted average number of common shares outs@gngliven the effect is anti-dilutive. All of the stoc
options, agent’'s options and warrants currentlydds(see Note 5) were anti-dilutive for the yeamslesl
March 31, 2013 and 2012.

Valuation of equity units issued in private pacements

The Company engages in equity financing transastiorobtain the funds necessary to continue opastand
explore and evaluate mineral properties. Theseefjnancing transactions may involve issuanceahmon
shares or units. A unit comprises a certain nunab@ommon shares and a certain number of sharéhasec
warrants (“Warrants”). Depending on the terms ammhditions of each equity financing agreement
(“Agreement”), the Warrants are exercisable intditanal common shares prior to expiry at a pritputated

by the Agreement. Warrants that are part of unisassigned value based on the residual value thethd
included in share capital with the common shares were concurrently issued. Warrants that arectsas
payment for agency fees or other transactions @wstaccounted for as shdrased payments.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

3. SIGNIFICANT ACCOUNTING POLICIES (contd...)

e)

Financial instruments

Financial assets

Financial assets are classified into one of fotegaries:
a) Fair value through profit or loss (“FVTPL");

b) Held-to-maturity (“HTM");

¢) Loans and receivables; and

d) Available-for-sale (“AFS”).

Financial assets at fair value through profit os(“FVTPL")

A financial asset is classified at fair value trghuprofit or loss if it is classified as held foading or is
designated as such upon initial recognition. Firenessets are designated as at FVTPL if the Cognpan
manages such investments and makes purchase ardesaions based on their fair value in accordavite
the Company'’s risk management strategy. Attribetatdnsaction costs are recognized in profit os leken
incurred. FVTPL are measured at fair value, anchgha are recognized in profit or loss.

Held-to-maturity (“HTM”)

These assets are non-derivative financial asséisfiwed or determinable payments and fixed matsgithat
the Company’s management has the positive intergtimah ability to hold to maturity. These assets are
measured at amortized cost using the effectiveastanethod. If there is objective evidence thatdsset is
impaired, determined by reference to external tmadings and other relevant indicators, the finalnasset is
measured at the present value of estimated fush flows. Any changes to the carrying amounthef t
investment, including impairment losses, are retzsghin the statement of operations and comprehensi
loss.

Loans and receivables

Loans and receivables are financial assets withdfizr determinable payments that are not quotedron
active market. Such assets are initially recognetefdir value plus any directly attributable tracson costs.
Subsequent to initial recognition loans and reddes are measured at amortized cost using thetieffec
interest method, less any impairment losses.

Available-for-sale (“AFS”)

Non-derivative financial assets not included in #fve categories are classified as availabledla-sThey
are carried at fair value with changes in fair eafecognized directly in equity. Where a declimehie fair
value of an available-for-sale financial asset tituies objective evidence of impairment, the antafrthe
loss is removed from equity and recognized in tatesent of operations and comprehensive loss.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

3. SIGNIFICANT ACCOUNTING POLICIES (contd...)

e)

Financial instruments(cont'd...)

The Company has classified its cash as FVTPL.
Financial liabilities

Financial liabilities are classified into one ofatwategories:
a) Fair value through profit or loss; and

b) Other financial liabilities.

Fair value through profit or loss
This category comprises derivatives, or liabilitgegjuired or incurred principally for the purpogeselling or

repurchasing it in the near term. They are cariiethe statement of financial position at fair \@lwith
changes in fair value recognized in the statemkoperations and comprehensive loss.

Other financial liabilities
This category includes accounts payable and acdiatgtities, all of which are recognized at ampeiil cost.

The Company classified its financial liabilities i consisted of accounts payable and accrueditiabas
other financial liabilities.

Impairment of financial assets

Financial assets are assessed for indicators @&iimpnt at the end of each reporting period. Firdmassets
are impaired when there is objective evidence st result of one or more events that occurrext tfe
initial recognition of the financial assets, theimated future cash flows of the investments hagenb
impacted.

For all financial assets objective evidence of impant could include:

a) significant financial difficulty of the issuer oounterparty; or

b) default or delinquency in interest or principayments; or

c) it becoming probable that the borrower will ertiankruptcy or financial re-organization.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

3. SIGNIFICANT ACCOUNTING POLICIES (contd...)
e) Financial instruments(cont'd...)

For certain categories of financial assets, sucheasivables, assets that are assessed not topadrech
individually are subsequently assessed for impaitroe a collective basis. The carrying amount oéficial
assets is reduced by the impairment loss directlyafl financial assets with the exception of reabies,
where the carrying amount is reduced through thee afsan allowance account. When a receivable is
considered uncollectible, it is written off agairiseé allowance account. Subsequent recoveries oliats
previously written off are credited against theoathnce account. Changes in the carrying amounhef t
allowance account are recognized in profit or loss.

If, in a subsequent period, the amount of the impant loss decreases and the decrease can bedrelate
objectively to an event occurring after the impannwas recognized, the previously recognized impeit

loss is reversed through profit or loss to the mixtbat the carrying amount of the investment atdhate the
impairment is reversed does not exceed what thetemmo cost would have been had the impairment not
been recognized.

f) Income taxes

Income tax is recognized in profit or loss excepthe extent that it relates to items recognizedadly in
equity, in which case it is recognized in equitZurrent tax expense is the expected tax payablthen
taxable income for the year, using tax rates edaotesubstantively enacted at period end, adjufied
amendments to tax payable with regards to preweass.

Deferred tax is recognized in respect to the termmyadifferences between the carrying amounts aftasand
liabilities for financial reporting purposes andetlamounts used for taxation purposes. The follgwin
temporary differences do not result in deferred &asets or liabilities: goodwill not deductible ftax
purposes; the initial recognition of assets orilitds that affect neither accounting or taxabtesd; nor
differences relating to investments in subsidiat@ghe extent that they will probably not reveisethe
foreseeable future. The amount of deferred taxiged is based on the expected manner of realizatio
settlement of the carrying amount of assets arilitias, using tax rates enacted or substantieglgicted at
the statement of financial position date.

A deferred tax asset is recognized only to thergxtieat it is probable that future taxable profisl be
available against which the asset can be utilized.

Deferred tax assets and liabilities are offset wtienre is a legally enforceable right to set offreat tax
assets against current tax liabilities and wheg thkate to income taxes levied by the same tamatighority
and the Company intends to settle its current szt and liabilities on a net basis.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (contd...)

)

h)

Exploration and evaluation assets

Exploration costs are capitalized on an individorspect basis until such time as an economic ody s
defined or the prospect is abandoned. No exploratosts are capitalized until the legal right xplere the
property has been obtained. When it is determiiiad such costs will be recouped through successful
development and exploitation, the capitalized extares are depreciated over the expected produtfer

of the asset. Costs for a producing asset aretaedion a unit-of-production method based on sterated

life of the ore reserves, while costs for the peatp abandoned are written off.

Impairment review for exploration and evaluatioseds is carried out on a project by project bagith each
project representing a single cash generating uktithe end of each reporting period, the Compaagsets
are reviewed to determine whether there is anycatdin that these assets are impaired. An impatrme
review is undertaken when indicators of impairmanse but typically when one or more of the follagi
circumstances apply:

« Unexpected geological occurrences are identifiatitbnder the resource uneconomic;
e Title to the asset is compromised;

e Fluctuations in the metal prices render the praj@etconomic;

e Variation in the currency of operations; and

e Threat to political stability in the country of ajdion.

From time to time, the Company may acquire or dispof exploration and evaluation assets pursuatiteto
terms of option agreements. Due to the fact thesd options are exercisable entirely at the discref the
optionee, the amounts payable or receivable areenotrded. Option payments are recorded as exjgora
and evaluation assets or recoveries when the pagraem made or received.

The recoverability of the amounts capitalized fbe tundeveloped exploration and evaluation assets is
dependent upon the determination of economicalbpverable ore reserves, confirmation of the Comisany
interest in the underlying mineral claims, the ifpito farm out its exploration and evaluation asse¢he
ability to obtain the necessary financing to cortelheir development and future profitable produrctor
proceeds from their disposition thereof.

Impairment of tangible and intangible asset

Tangible and intangible assets with finite usefuéd are subject to impairment tests whenever svent
changes in circumstances indicate that their aagr@imount may not be recoverable. Where the cayryi
value of an asset exceeds its recoverable amotithus the higher of value in use and fair vakesgslcosts to
sell, the asset is written down accordingly.

Where it is not possible to estimate the recoveratthount of an individual asset, the impairment i®s
carried out on the assets’ cash-generating uniichwis the lowest group of assets in which the talsslngs
for which there are separately identifiable cadlows that are largely independent of the castoimfl from

other assets.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (contd...)

h)

Impairment of tangible and intangible asset(cont’d...)

An impairment loss is charged to profit or losseptcto the extent it reverses gains previously gaized in
other comprehensive loss/income. Where an impairiose subsequently reverses, the carrying amduthieo
asset (or cash-generating unit) is increased toavised estimate of its recoverable amount, bant@mount
that does not exceed the carrying amount that wbakke been determined had no impairment loss been
recognized for the asset (or cash-generating umitprior periods. A reversal of an impairment lass
recognized in profit or loss.

Standards issued but not yet effective

(i) Effective for annual periods beginning on areafJanuary 1, 2013

* IFRS 13Fair Value Measurement
Defines fair value and sets out a framework for sneiag fair value and disclosures about fair value
measurements. It applies when other IFRS’s reqoirgermit fair value measurements. It does not
introduce any new requirements to measure an asseliability at fair value, change what is measur
at fair value in IFRS or address how to presenhgba in fair value.

* IFRS 10Consolidated Financial Statements
IFRS 10 builds on existing principles by identifgithe concept of control as the determining faator
whether an entity should be included within thesmidated financial statements of the parent compan
The standard provides additional guidance to assi$te determination of control where this is idiffit
to assess.

* IFRS 11Joint Arrangements
IFRS 11 describes the accounting for arrangememtsvhich there is joint control; proportionate
consolidation is not permitted for joint ventures fiewly defined). IFRS 11 replaces IAS 31 Interast
Joint Ventures and SIC 13 Jointly Controlled Eafit— Non-Monetary Contributions by Venturers.

* |FRS 12Disclosure of Interests in Other Entities

IFRS 12 includes the disclosure requirements fbfoains of interests in other entities, includirgnit
arrangements, associates, special purpose vehiuteather off balance sheet vehicles.

(i) Effective for annual periods beginning onadter January 1, 2014
 Amendments to IAS 3ZFinancial Instruments: Presentation

IAS 32clarifies the application of the offsetting rulesdarequires additional disclosure on financial
instruments subject to netting arrangements.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (contd...)
i)  Standards issued but not yet effectivicontinued)

(iii) Effective for annual periods beginning onaifter January 1, 2015

* |IFRS 9Financial Instruments

IFRS 9Financial Instrumentseplaces the current standard IAS 39 Financidiungents: Recognition
and Measurement, replacing the current classifinadnd measurement criteria for financial asseds an
liabilities with only two classification categoriemmortized cost and fair value.

The Company has not early adopted these revisetlesids and is currently assessing the impact thedet
standards could have on future financial statements

EXPLORATON AND EVALUATION ASSETS

Title to exploration and evaluation assets involgegain inherent risks due to the difficultiesd®termining the
validity of certain claims as well as the potenf@l problems arising from the frequently ambigucosveyancing
history characteristic of many exploration and eatibn assets. The Company has investigatedtditedl of its
exploration and evaluation assets and, to thedfets knowledge, title to all of its exploratiomé evaluation assets
are in good standing.

Porcupine property

The Company entered into an option agreement (“é&ment”) to acquire up to an 85% interest in sevaalkral
claims comprising the Porcupine property in NewrBmick, Canada. The Agreement constituted the Goryip
Qualifying Transaction. Under the terms of the @gment, in order to exercise the option to acgbieanitial 70%
interest, the Company will be required to make raéhree year period, total cash payments of RIB0($25,000
paid), issue a total of 850,000 common shares ®fGbmpany (150,000 common shares issued with a\aflu
$30,000) and incur exploration expenditures of 82,000. The Company can acquire an additional iriésest
upon completion of a positive bankable feasibibtydy on or before December 31, 2018. The Agreemust
subsequently amended whereby the minimum work ekper was reduced. Subsequent to the year endHVadr,
2013, the Company terminated this option agreenaecrdingly, all related costs are written ofbjmerations.



EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

4, EXPLORATON AND EVALUATION ASSETS (cont'd...)

Porcupine property (cont'd...)

Year ended Year ende(
March 31, March 31,
Porcupine property 2013 2012
Acquisition costs
Beginning balance $ 25,000 -
Additions, during the year 30,000 -
Cash payments - 25,000
55,000 25,000
Deferred exploration costs
Beginning balance 10,060 -
Additions, during the year -
Assay 15,328 10,060
Geological consulting 76,520 -
Labour 7,800 -
Trenching 22,219 -
Mapping and surveying 33,199 -
Rental 13,550 -
Travel and transportation 25,000 -
203,676 10,060
Less write-off of exploration and evaluation assets (258,676) -
Porcupine property, ending balance 35,060




EXPLOREX RESOURCES INC.
(FORMERLY EXPLOREX CAPITAL LTD.)
NOTES TO THE FINANCIAL STATEMENTS
EXPRESSED IN CANADIAN DOLLARS
MARCH 31, 2013

5. SHARE CAPITAL

a)

b)

Authorized share capital:

As at March 31, 2013, the authorized share capitdle Company was an unlimited number of commaresh
without par value. All issued shares are fullydai

Issued share capital:

During the year ended March 31, 2013, the Compganypleted a non-brokered private placement of 7,500
units at $0.20 per unit for gross proceeds of $&X83, Each unit consists of one common share aadsbare
purchase warrant. Each share purchase warranemtitle the holder thereof to purchase one adtifichare
of the Company at a price of $0.30 per share fpergod of up to twelve months from the closing datté¢he
private placement. The Company paid finder's fefebl7,350.

During the year ended March 31, 2012, 200,000 seatmon shares were issued at a price of $0.05haee s
for total proceeds of $10,000.

The Company issued 3,000,000 common shares fromiiital public offering (the “Offering”) at $0.1@er
share for gross proceeds of $300,000. In conreetith the Offering the Company granted the agentgtion
to acquire an aggregate of 300,000 common shagest{a options) at an exercise price of $0.10 pares until
August 8, 2013. The agent’s options were granted avivalue of $15,730.The Company paid an admatistn
fee of $10,000, a cash commission of $30,000 aB8383 in other issuance costs.

At March 31, 2013, 3,435,000 (March 31, 2012 -08,600) common shares were held in escrow and are
released pro-rata to the shareholders. 10% addbeow shares were issued upon release of theEinhange
Bulletin in June 2012 and the remainder will beeagled in six equal tranches of 15% every six months
thereafter for a period of 36 months.

Stock option plan

The Company has a stock option plan under whictait grant options to directors, officers, employes=d
consultants for up to 10% of the issued and outstgncommon shares. The exercise price of eaclomjibased
on the market price of the Company’s stock at the @f grant. The options can be granted for a wrten years
and vest as determined by the board of directors.
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5.

SHARE CAPITAL (cont'd...)
Stock option plan(cont'd...)

As at March 31, 2013, the following options werarged or outstanding.

Number o Exercise

Options Price

Outstanding, March 31, 2011 - $ -
Granted 250,00C 0.1C

Expired - -

Exercised - -
Outstanding, March 31, 2012 250,000 0.10
Granted 100,000 0.20

Expired - -

Exercised - -
Outstanding, March 31, 2013 350,000 $ 0.13
Options Exercisable, March 31, 2013 350,000 $ 0.13
Weighted Average Fair Value of Options Granted @2080.06) $ 0.15

A summary of the Company’s options outstandingtadaaxch 31, 2013 is as follows:

Numbe Exercist

of options Price Expiry Date
250,00( $ 0.1C August 8, 201
100,00t $ 0.2 June 12, 201

Total expenses arising from share-based paymemsaciions recognized during the year ended Marg2G13
was $14,523 (2012 - $18,656).
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5. SHARE CAPITAL (contd...)
Agent’s Options

As at March 31, 2013, the following agent’s optiavere granted or outstanding.

Weighted
Number of Average
Agent's Exercise
Options Price
Outstanding, March 31, 2011 - $ -
Granted 300,000 0.10
Outstanding, March 31, 2012 300,000 0.10
Granted - -
Expired - -
Exercised (182,355) 0.10
Outstanding, March 31, 2013 117,645 $ 0.10

As of March 31, 2013, the Company had 117,645 &g@mtions outstanding. Each agent’'s option ertitthe
holder the right to purchase one common sharepdtea of $0.10 per common share until August 8,201

Share Purchase Warrants

As at March 31, 2013, the following share purchaaerants were outstanding:

Number of Weighted
Share Average
Purchase Exercise
Warrants Price
Outstanding, March 31, 2011 and 2012 - $ -
Granted 1,417,500 0.30
Expired - -
Exercised - -
Outstanding, March 31, 2013 1,417,500 $ 0.30

As of March 31, 2013, the Company had 1,417,500esparchase warrants outstanding. Each share ggech
warrant entitles the holder the right to purchase common share at a price of $0.30 per commore Shaiil
June 11, 2013.
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5.

SHARE CAPITAL (contd...)

The following weighted-average assumptions wereal dse the Black-Scholes valuation of the stock ops$i and
agent’s options granted during the period:

March 31, March 31,

2013 2012

Risk-free interest rate 1.23% 1.12%
Expected life of options 5 year: 3.36 years
Annualized volatility 96.14% 100%
Dividend rate 0.00% 0.00%

Annualized volatility is estimated by consideringtbric average share price volatility of the pabfitraded shares
of comparable entities.

CAPITAL MANAGEMENT

Capital is comprised of the Company’s shareholdeggiity. As at March 31, 2013, the Company’s shaldgrs’

equity was $222,159. The Company’s objectives wimamaging capital are to maintain financial streraid to
protect its ability to meet its on-going liabilisieto continue as a going concern, to maintainisvedhiness and to
maximize returns for shareholders over the longtdProtecting the ability to pay current and futliebilities

includes maintaining capital above minimum reguiatievels, current financial strength rating reqaients and
internally determined capital guidelines and calted risk management levels.

The Company is dependent on the capital markeits asle source of operating capital and the Comigacapital
resources are largely determined by the strengtheofunior resource markets and by the statubeCompany’s
projects in relation to these markets, and itsitgttib compete for investor support of its projedibe Company is

not subject to any externally imposed capital rezgraents. There has been no change in the Compappieach to
capital management during the year ended MarcR13.

FINANCIAL INSTRUMENTS AND RISK

Financial instruments measured at fair value asssified into one of three levels in the fair vahierarchy
according to the relative reliability of the inputsed to estimate the fair values. The three $eokthe fair value
hierarchy are:

Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;
Level 2 — Inputs other than quoted prices thabéservable for the asset or liability either dikgot indirectly;

Level 3 — Inputs that are not based on observahl&ehdata.
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7.

FINANCIAL INSTRUMENTS AND RISK (contd...)
The fair value of cash is based on level 1 inpithe fair value hierarchy.

The fair value of the Company'’s receivables, act®payable and accrued liabilities approximates tterrying
values due to the short-term nature.

The Company'’s risk exposures and the impact oCtimapany’s financial instruments are summarizedwelo
Credit risk

Credit risk is the risk of loss associated wittc@unterparty’s inability to fulfill its payment alghtions. The
Company believes it has no significant credit risk.

Liquidity risk

The Company’s approach to managing liquidity riskto ensure that it will have sufficient liquidity meet
liabilities when due. As at March 31, 2013, the @amy had a cash balance of $226,006 to settlergurabilities
of $32,753.

Market risk

Market risk is the risk of loss that may arisenfrchanges in market factors such as interest rfatesgn exchange
rates, and commodity and equity prices.

(@) Interest rate risk
The Company has cash balances and no interesidpatebt. As of March 31, 2013, the Company heid a
interest bearing GIC term deposit with a variableiest rate. The interest rate risk on cash ionsidered
significant.

(b) Foreign currency risk
The Company does not have assets or liabilitiesforeign currency.

(c) Pricerisk
The Company is exposed to price risk with respeatommodity prices. Commaodity price risk is definas
the potential adverse impact on earnings and ecmnealue due to commodity price movements and

volatilities. The Company closely monitors commgdjtrices, and the stock market to determine the
appropriate course of action to be taken by the [@om.
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8. RELATED PARTY TRANSACTIONS

On August 1, 2012, the Company signed a consuliggeement with a Director of the Company, to pdevi
consulting services for a monthly fee of $6,000&@eriod of three years.

During the year ended March 31, 2013, the Compartsred into the following transactions with relapetties:

» Paid or accrued rent of $19,100 (2012 - $12,30@nagement fees of $54,000 (2012 - $nil) and cangult
fees of $6,000 (2012 - $nil) to a company contrbllg a director of the Company.

» Paid or accrued management fees of $540 (2012)-térihe Company’s Corporate Secretary.

» Paid or accrued directors’ fees (included in cairsglfees) of $5,000 (2012 - $nil) to two directarfsthe
Company.

» Paid or accrued professional fees of $12,000 (2@k#) to the Chief Financial Officer of the Compa

* |ssued 100,000 stock options (2012 — 250,000) edfdihmer Chief Financial Officer and the Company’s
corporate secretary and recognized a related vafuesl14,523 (2012 - $18,656) as share-based

compensation expense

9. SEGMENTAL ANAYSIS

The Company operates in one business segment vghicd exploration of exploration and evaluatioseds and all
of its operations are in Canada.

10. INCOME TAXES

A reconciliatoin of income taxes at statutory rateth the reported taxes as follows:

2013 2012
Earning (Loss) for the year $ (437,678) (113,757)
Expected income tax (recovery) $ (109,000) (30,000)
Permanent difference 4,000 5,000
Share issue cost (4,000) (20,000)
Change in unrecognized deductible temporary difiege 109,000 45,000
Total income tax expense (recovery) $ - $ -

The Canadian income tax rate declined during tla glee to changes in the law that reduced corparatene tax
rates in Canada.

Significant components of deductible temporaryatéghces and unused tax losses that have not bemgnieed on
the statements of financial position are as follows

2013 2012 Expiry Date Range

Temporary Differences
Share issue cost $ 61,000 $ 63,000 2014-2017

Non-capital loses available for future period 80D, 121,000 2031-2033




