EXPLOREX CAPITAL LTD

(A DEVELOPMENT STAGE COMPANY)

MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITIONS

AND RESULTS OF OPERATIONS

FOR THE YEAR ENDED March 31, 2013

The following is management’s discussion and amalyMD&A”) is intended to assist the reader to @ss material changes in
financial condition and results of operations oplexex Capital Ltd. (“Explorex” or the “Company”sat March 31, 2013

This MD&A which should be read in conjunction withe annual financial statements as at March 313201d a summary of
significant accounting policies and other explanaiaformation. These financial statements havenbprepared using accounting
policies consistent with IFRS as issued by theriv@gonal Accounting standards Board ("IASB").

All monetary amounts are in Canadian dollars unigtserwise specified. The effective date of thiD&RA is July 05, 2013.
Additional information relating to the Company i&#dable on SEDAR at www.sedar.com.

Overview

Explorex Resources Inc. (the “Company”, formerlyplexex Capital Ltd.) was incorporated under the iBeiss Corporations Act
(British Columbia) on January 6, 2011 as Explorepital Ltd., and changed its name to Explorex Resgsuinc. on June 11, 2012.
The Company was classified as a Capital Pool Congd®PC”) as defined by the policies of the TSX Ve Exchange (the
“Exchange”). The Company is currently engagedhi@ &cquisition, exploration and evaluation of itsenal property interests
located in Eastern Canada. The Company’s shaeclsted on the Exchange under the symbol EX. myuthe current year, the
Company closed its Qualifying Transaction (Note a8)l as such, the Company graduated from being@ tGRx Tier 2 mining
issuer on the Exchange.

Highlights for the year ended March 31, 2013

During the current year, the Company continued @gpion on its Porcupine property in New Brunswickn initial program of
geochemical sampling, trenching and mapping has bempleted and assays and final reports are pgndin

Highlights subsequent to the year ended March 31023

Subsequent to the year end March 31, 2013, the Goyrigrminated the option agreement of Porcupinpegaty, and accordingly, all
related costs are written off to operations.

Results of operations for the year ended March 32013

The following table sets forth information for thears ended March 31, 2013 and 2012.



Period from
Year Ened Year Ened Incorporation on

Jan.6, 2011 t
March 31, 2013 March 31, 2012 March 31, 2011

Financial results:
Net (loss) for the period $ (437,673% (113,757) $ (18,093)
Basic and diluted gain (loss) per share (0.05) (0.06) -

Balance sheet datz

Current assets 254,912 328,190 167,197
Total assets 254,912 363,250 204,080
Shareholder's equity 222,159 330,923 194,407

Cash flow data.
Common share proceeds (gross) 301,736 310,000 212,500

The table below sets forth select=liits of operations for the Company's most regeatinpleted quarters since
incorporation.

QUARTER ENDED
March 31 December 31 September 30  June 30

2013 2012 2012 2012
Net loss $ (303,912) (57,022) (49,617) (27,122)
Basic and diluted
loss per share - - - -
Total assets 254,912 531,549 583,811 619,952
Working capital 222,159 280,468 402,451 534,892

QUARTER ENDED
March 31 December 31 September 30  June 30

2012 2011 2011 2011
Net loss $ (46,526) (16,786) (47,021) (3,424)
Basic and diluted
loss per share - - - -
Total assets 363,250 436,559 439,444 205,709
Working capital 295,863 342,390 394,235 (164,100)



Year ended March 31, 2013 compared to year endedhivid, 2012

For the year ended March 31, 2013, the Companyrdedoa net loss of $437,673 compared to $113,75hdnprevious year.
Significant changes in individual expenses in theent year include consulting expense of $11,@042 - $nil) due to increased use
of consultants to manage the company's businessrafteiving Tier 2 status. Other individual exgenthat changed in the current
quarter include write-off of exploration and evaloa assets of $258,676 (2012 - $nil) and geneffaleoexpenses of $27,297 (2012 -
$5,580). The write-off of exploration and evaluat@ssets in the current year occurred due to thartation of the Porcupine option
agreement.

The Company's working capital of $222,159 is ldentthe previous year due to a greater amountfinoeofnd miscellaneous
expenses during the current year.

Quarter ended March 31, 2013 compared to quartirceMarch 31, 2012

For the three-month period ended March 31, 20 8Cbmpany recorded a net loss of $303,912 compar$d6,526 in the previous
quarter with the increase primarily due to increasevarious expenses due to the Company becomang active in the current year.
Significant increases in individual expenses in¢beent quarter include write off of explorationdaevaluation assets of $258,676
(2012 - $nil) due to increased use of legal feezquired to complete the company's listing statért@acquire Tier 2 status. Other
individual expenses that increased in the curremtrtgr include share-based compensation expen$&49523 (2012 - $nil) and
management expense of $18,540 (2012 - $nil).

The Company's working capital of $222,159 is leéssitthe previous year due to financing completethduhe current year.
Summary of previous quarterly results
December 31, 2012

For the three-month period ended March 31, 2018 Cbmpany recorded a net loss of $57,022 compar&d9,617 in the previous
quarter. Significant changes in individual expensethe current quarter include consulting expesfs£23,000 (2011 - $nil) due to
increased use of consultants to manage the congplamsginess after receiving Tier 2 status. Othdividual expenses that changed in
the current quarter include transfer agent anddifees of $529 (2011 - $9,450) and professiored t&f $22,350 (2011 - $21,593).

The Company's working capital of $260,468 is lésstthe previous year due to greater amount ice#ind miscellaneous expense
during the current year.

September 30, 2012

For the three-month period ended September 30,,2082Company recorded a net loss of $49,617 cosdptr $47,021 in the
previous quarter. Significant changes in individeepenses in the current quarter include congykixpense of $18,000 (2011 - $nil)
due to increased use of consultants to manageadiimpany's business after receiving Tier 2 statutheOindividual expenses that
changed in the current quarter include transfeniged filing fees of $3,476 (2011 - $10,419) amfgssional fees of $13,230 (2011
- $5,942).

The Company's working capital of $402,451 is gnetitan the previous year due to financing complelatdhg the current year.

June 30, 2012

For the three-month period ended June 30, 2012Ctrapany recorded a net loss of $27,122 comparé&3 #24 in the previous
quarter with the increase primarily due to increaisevarious expenses due to the Company becomang acttive in the current year.
Other individual expenses that increased in theeotiquarter include transfer agent and filing fe€$4,007 (2011 - $1,196) and
consulting fees of $6,000 (2011 - $nil).

March 31, 2012

For the three-month period ended March 31, 2012 Qbmpany recorded a net loss of $46,526 compar&d8,093 in the previous

quarter with the increase primarily due to increasevarious expenses due to the Company becomang attive in the current year.
Significant increases in individual expenses in ¢herent quarter include professional expense & 335 (2011 - $13,315) due to



increased use of legal fees in required to completecompany's listing statement to acquire Tista2us. Other individual expenses
that increased in the current quarter include fearement and filing fees of $17,948 (2011 - $aity rent of $4,800 (2011 - $nil).

The Company's working capital of $295,863 is gnetitan the previous year due to financing compléligthg the current year.
December 31, 2011

For the three-month period ended December 31, 20l Company recorded a net loss of $16,786 cordpares47,021 in the
previous quarter. The decreased loss in the duguearter compared to previous quarter is primafig to a decrease in stock-based
compensation during the current quarter which walscdmpared to $18,656 in the previous quarter.

The Company's working capital of $342,390 is lémstthe previous quarter by $51,845 due to gemamcladministrative expenses
incurred in the current quarter.

September, 30, 2011

For the three-month period ended September 30,,20&1Company recorded a net loss of $47,021 cordptr $3,424 in the
previous year. The increased loss in the curraattgr compared to previous quarter is primarilg twincreases in professional and
transfer agent expenses incurred during the cumeatter related to initial public offering feesdastock-based compensation
expense.

The Company's working capital of $394,235 is muihér in the current period due to the Company deti its initial public
offering raising $300,000.

June 30, 2011

For the three-month period ended June 30, 2011Cdmepany recorded a net loss of $3,424 comparek1 8093 in the previous
quarter. The increased loss in the current quadepared to previous quarter is primarily duenréases in legal expenses incurred
during the previous quarter related incorporatiod iitial public offering fees.

The Company's working capital of $164,100 is rekdti unchanged due to the Company being in itginitublic offering stage and
currently has no projects or business.

Exploration Projects

The Company entered into an option agreement (“&gent”) to acquire up to an 85% interest in sevaiakral claims comprising
the Porcupine property in New Brunswick, Canadde Agreement constituted the Company’s QualifyimgnBaction. Under the
terms of the agreement, in order to exercise thie@mopo acquire the initial 70% interest, the Compavill be required to make, over
a three year period, total cash payments of $180($BP5,000 paid), issue a total of 850,000 comnitares of the Company (150,000
issued) and incur exploration expenditures of $1,000. The Company can acquire an additional Ii&sest upon completion of a
positive bankable feasibility study on or beforepteenber 30, 2018. The agreement was subsequentynded the whereby the
minimum work expenditure was reduced. Subsequethictgear end March 31, 2013, the Company terminiiis option agreement,
and accordingly, all related costs are writtentofbperations.

The Property consists of 86 claims held in thrgmeste claim blocks covering 3,440 acres. Thegntgps underlain by Ordovician
intrusives, metavolcanics and metasedimentary rockhie common lithologies present are porphyritigiartz-feldspar) felsic
volcanics, highly contorted quartzite and phyllittietasediments gneissic granite and minor maficarots. All lithologies have
undergone greenshist metamorphism. Two explorapiays occur on the property. The south claim blgontains a REE
exploration target while the North claim block cains gold, silver and base metal targets. Variaos earth elements (REE) were
previously discovered in soil samples on the prigpand subsequent geochemical surveys confirmey high values for REE
mineralization including the precence of severgdrtant heavy rare metals ("HREE").

Liquidity and Capital Resources

The following table summarizes the Company's curassets, working capital and cash flow.



As at March 31 2013 2012

Current assets $ 254,912 $ 328,190
Working capital 222,159 295,863
March 31, 2013 March 31, 2012
Cash used in operating activities (182,420) (81,462)
Cash used in investing activities (193,616) (35,060)
Cash provided by financing activities 284,386 268,500
Change in cash $ (91,650) $ 151,978

The Company is dependent on the sale of commoresHarfinance its exploration activities, propeagquisition payments and
general and administrative costs.

Share Capital

The Company has authorized share capital of amiteli number of common shares of which 9,199,8%Feshwere issued and
outstanding at the end of March 31, 2013.

As at July 5, 2013, there are 1,417,500 warrante wrercised and outstanding.
As at July 5, 2013, there are 9,199,855 shares issued and outstanding.
As at July 5, 2013, there were 350,000 optionsldr®j645 agent's options outstanding.

During the current year, the Company completed rabrokered private placement of 1,417,500 unit$CaR0 per unit for
gross proceeds of $283,500. Each unit consistmefcommon share and one share purchase warranh share purchase
warrant will entitle the holder thereof to purchase additional share of the Company at a pric080 per share for a
period of up to twelve months from the closing dattéhe private placement. The Company paid firsdieres of $17,350.

During the year ended March 31, 2011, the Compssyeid a total of 4,250,000 seed common shareprateaof $0.05 per
share for total proceeds of $212,500.

During the year ended March 31, 2012, addition®,@00 seed common shares were issued at a prif@ @6 per share for
total proceeds of $10,000.

The Company issued 3,000,000 common shares fromitieg public offering (the “Offering”) at $0.1@er share for gross
proceeds of $300,000. In connection with the @ffgthe Company granted the agent an option toieeqn aggregate of
300,000 common shares (agent’s options) at an isgepeice of $0.10 per share until August 8, 20ll% agent’s options
were granted with a value of $15,730. The Compaaigt pn administration fee of $10,000, a cash cowsionsof $30,000
and $38,383 in other issuance costs.

Related Parties

During the quarter ended March 31, 2013, the Compatered into the following transactions with tethparties:

» Paid or accrued rent of $19,100 (2012 - $12,30@nagement fees of $54,000 (2012 - $nil) and cangufees of
$6,000 (2012 - $nil) to a company controlled byiractor of the Company.

» Paid or accrued management fees of $540 (2012)-térihe Company’s Corporate Secretary.

» Paid or accrued directors’ fees (included in comsglfees) of $5,000 (2012 - $nil) to two directofshe Company.

» Paid or accrued professional fees of $12,000 (2@k#) to the Chief Financial Officer of the Compa



* |ssued 100,000 stock options (2012 — 250,000)addhmer Chief Financial Officer and the Comparmgytsporate
secretary and recognized a related value of $14Z2R - $18,656) as share-based compensation sxpen

Financial Instruments
The Company’s main financial risk exposures andsts management policies are as follows:
Credit Risk

Credit risk is the risk of loss associated with m@uparty’s inability to fulfill its payment obligmns. The Company believes it has no
significant credit risk.

Interest Rate Risk

The Company has cash balances and no interestiedebt. As of the year ended March 31, 2013, thmgany held an interest
bearing GIC term deposit with a variable rate @506 (2.05 below prime), 364 day term maturing Aud8 2012 and cashable at
any time.

Liquidity Risk

Liquidity risk is the risk that the Company will hbe able to meet the obligations associated ustlinancial liabilities. All of the
Company’s financial liabilities are classified agrent and are anticipated to mature within thet fisgal period. The Company’s
approach to managing liquidity risk is to ensura thwill have sufficient liquidity to meet lialiiies when due.

Fair Value

The recorded value of the Company'’s financial @saatl liabilities approximate their fair values daeheir demand nature and their
short term maturity.

Capital Risk Management

The Company manages its capital to ensure thaillitbe able to continue as a going concern whileximizing the return to
shareholders through a suitable debt and equitgnbel appropriate for an entity of the Company’'® sind status. The capital
structure of the Company consists of equity atteble to common shareholders, comprised of issapidat and deficit.

Use of Estimates

The preparation of financial statements in confoyrmiith IFRS requires management to make estimatelsassumptions that affect
the reported amount of assets and liabilities atdate of the financial statements and the repataedunt of expenses during the
period. Significant areas requiring the use of ngen@ent estimates relate to the determination ofremwent obligations and
impairment of exploration and evaluation assets deférred costs and inputs used in accounting liaresbased compensation.
Actual results may differ from these estimates.tBsir nature, these estimates are subject to me@sunt uncertainty and the effect
on the financial statements of changes in sucmastis in future periods could be significant.

Risk and Uncertainties

The Company’s Operations and results are subjeztniomber of different risks at any given time. Jééactors , include but are not
limited to disclosure regarding exploration , amditl financing, project delay, titles to propestig@rice fluctuations and share price
volatility, operating hazards , insurable risk dimitations of insurance, management , foreign ¢guand regulatory requirements,
currency fluctuations and environmental regulatisk.

(a) the state of the capital markets, which will afféa ability of the Company to finance mineral pedp acquisitions
and expand its contemplated exploration programs;
(b) the prevailing market prices for base metals aegipus metals;



(c) the consolidation and potential abandonment of Goenpany’s property as exploration results provideher
information relating to the underlying value of {perty;

(d) the ability of the Company to identify and succabgfacquire additional mineral properties in whitte Company
may acquire an interest whether by option, joimituee or otherwise, in addition to or as an altéweato the

property;

OTHER RISK FACTORS
ADDITIONAL FINANCING

The Company has limited financial resources andiges no assurance that it will obtain additionaiding for future acquisitions
and development of projects or to fulfill its oldigpns under applicable agreements. The Companydas no assurance that it will
be able to obtain adequate financing in the futuréhat the terms of such financing will be favdilea Failure to obtain such
additional financing could result in delay or ineéf postponement of further exploration and depelent of the Company’s
Properties with the possible dilution or loss o€tsunterests. Further, revenues, financings awditgy if any, will depend upon
various factors, including the success, if anygegrploration programs and general market conditifmmsnatural resources. The
Company provides no assurance that it can operafitgbly or that it will successfully implemensiplans for its further exploration
and development of its Properties.

Permits and Licenses

The Company will require licenses and permits faaarious governmental and non-governmental autlesrior its operations. The
Company has obtained, or plans to obtain all nergskicenses and permits required carrying on tbivides it is currently
conducting or which it proposes to conduct undgrliapble laws and regulations. However, such Besnand permits are subject to
change in regulations and in various operatinguanrstances. The Company provides no assurancé thiit obtain all necessary
licenses and permits required to carry out expionatievelopment and mining operations.

Palitical Regulatory Risks

Any changes in government policy may result in gemnto laws affecting ownership of assets, minialicigs, monetary policies,

taxation, rates of exchange, environmental requiati and labour relations, repatriation of incomd eeturn of capital. This may

affect both the Company’s ability to undertake exation and development activities in respect @f Erincipal Properties in the

manner currently contemplated, as well as its tgbth continue to explore, develop and operate Rnacipal Properties. The

possibility that future governments may adopt satslly different policies, which might extendéapropriation of assets, cannot be
ruled out.

Currency Risk

Currency fluctuations may affect the cash flow whihe Company may realize from its operations,esimost mineral commodities
are sold in a world market in United States dollaree Company’s costs are incurred primarily im&ian dollars.

Dependence on Key Individuals

The Company is dependent on a relatively small rermolb key personnel, the loss of any one of whomldbave an adverse effect
on the Company. In addition, the Company will ighty dependent upon contractors and third paitiethe performance of its

exploration and development activities. The Comyparovides no guarantee that such contractors lairdl parties will be available

to carry out such activities on behalf of the Compar be available upon commercially acceptablmser

Competitive Factorsin the Precious and Base Metals Markets

Most mineral resources including precious and lmastals are essentially commodities markets in wkiehwould expect to be a
small producer with an insignificant impact uponrldgroduction. As a result, production, if any, wia be readily sold and would
likely have no impact on world market prices. lnget months due to the significant downturn inwheld economies has driven the
commodities prices much lower which has made rgisapital more difficult more competitive than pgsars.

Overall the upward trend in the price of gold (apgmately US$1200 an ounce) in the last year withae consistent price above
US$1200 in 2012 has been a benefit to Gold exptoratompaniesAs these higher gold prices and the difference betwthe



Canadian dollar and US dollar spread will help@wnpany in raising capital. Base metal prices H@an improving in the past
few months will help the company as it also hasedistoric base metal mines.

Internal Control over Financial Reporting

The Chief Executive Officer (“CEQ”) and the Chieinkncial Officer (“CFO”") of the Company, togetheithvthe Company’'s
management, are responsible for the informatiodased in this MD&A and in the Company’s other ertd disclosure documents.
For the year ended March 31, 2013, the CEO andC#®@ have designed, or caused to be designed uheiersupervision, the
Company'’s disclosure controls and procedures (“DGB”provide reasonable assurance that materiakrirdtion relating to the
Company and its consolidated subsidiaries has tisefosed in accordance with regulatory requireseantd good business practices
and that the Company’s DCP will enable the Comptmyneet its ongoing disclosure requirements. Thé©GHd CFO have
evaluated the effectiveness of the Company’s désck controls and procedures and have concludédheénalesign and operation of
the Company’s DCP were effective as of March 31,38nd that the Company has the appropriate DGgare that information
used internally by management and disclosed extgiisain all material respects, complete andaiele.

The CEO and the CFO are also responsible for tisggdeof the internal controls over financial refogt (“ICFR”) within the
Company in order to provide reasonable assurargarding the reliability of financial reporting aride preparation of financial
statements for external purposes in accordancelmtighnational Financial Reporting Standards (“IFRS

During the design and evaluation of the Compan@BR, management identified certain nonmaterialcilaicies, a number of which

have been addressed or are in the process of Aédrgssed in order to enhance the Company’s pexass! controls. The Company
employs entity level and compensating controls ftigate any deficiencies that may exist in its m®& controls. Management
intends to continue to further enhance the CommalGFR.

The Company’s management, including its CEO and Cbélieve that any DCP and ICFR, no matter how weliceived and
operated, can provide only reasonable, not absastirance that the objectives of the controksysire met. Further, the design of
a control system must reflect the fact that theserasource constraints, and the benefits of ctsntnust be considered relative to
their costs. Because of the inherent limitationalirtontrol systems, they cannot provide absahstsurance that all control issues and
instances of fraud, if any, within the Company haeen prevented or detected. These inherent lioviginclude the realities that
judgments in decision making can be faulty, and bheakdowns can occur because of simple erroristake. Additionally, controls
can be circumvented by the individual acts of sgaesons, by collusion of two or more people, oubguthorized override to the
future events, and there can be no assurance tiyatiesign will succeed in achieving its stated gaaider all potential future
conditions. Accordingly, because of the inheremitttions in a cost effective control system, nagstnents due to error or fraud may
occur and not be detected. There have been no ehanghe Company’s ICFR during the year ended NM&t, 2013 that have
materially affected, or are reasonably likely totenally affect, the Company’s ICFR.

Critical Accounting Estimates

Estimates and judgments are continually evaluatedaae based on historical experience and othésri&adncluding expectations of
future events that are believed to be reasonalulerithe circumstances.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions congeiménfuture. The resulting accounting estimatd$ Wy definition, seldom
equal the related actual results. The estimatesaaadmptions that have a significant risk of caysinmaterial adjustment to the
carrying amounts of assets and liabilities witlia hext financial year are discussed below:

Changes in accounting policies

Standards issued but not yet effective up to thie daissuance of the Company’s financial statesyan listed below. This listing is
of standards and interpretations issued, whichGbmpany reasonably expects to be applicable atuaefudate. The Company
intends to adopt those standards when they becdieetiee. The Company does not expect the impdctuch changes on the
financial statements to be material.

IFRS9 Financial Instruments
In November 2009, the IASB published IFRS 9, “Ficiah Instruments”, which covers the classificatiand measurement of

financial assets as part of its project to repld® 39, “Financial Instruments: Recognition and Me@&ment.” In October 2010, the
requirements for classifying and measuring findr@ailities were added to IFRS 9. Under this qanide, entities have the option to



recognize financial liabilities at fair value thigluearnings. If this option is elected, entitiesuldobe required to reverse the portion
of the fair value change due to their own credik but of earnings and recognize the change irr athmprehensive income. IFRS 9
is effective on January 1, 2015. Early adoptiopeemitted and the standard is required to be apppliospectively.

IFRS 10 Consolidated Financial Statements

IFRS 10, “Consolidated Financial Statements”, regplian entity to consolidate an investee when éxisosed, or has rights, to
variable returns from its involvement with the istee and has the ability to affect those returrsuth its power over the investee.
Under existing IFRS, consolidation is required wherentity has the power to govern the financial eperating policies of an entity
SO as to obtain benefits from its activities. IFRBreplaces SIC-12, “Consolidation - Special PuepBstities”, and parts of IAS 27,
“Consolidated and Separate Financial Statements8.sfandard is effective for annual periods begmmin or after January 1, 2013.
Entities early adopting this standard must alsgatite other standards included in the 'suite\a fstandards on consolidation, joint
arrangements and disclosures: IFRS 11, “Joint Ayearents”, IFRS 12, “Disclosure of Interests in @tRatities”, IAS 27 (2011),
“Separate Financial Statements” and IAS 28 (201dyestments in Associates and Joint Ventures”.

IFRS 11 Joint Arrangements

IFRS 11, “Joint Arrangements”, requires a venttioeclassify its interest in a joint arrangemenageint venture or a joint operation.
Joint ventures will be accounted for using the ggmiethod of accounting whereas for a joint operatithe venturer will recognize
its share of the assets, liabilities, revenue axpkeses of the joint operation. Under existing IFRSBtities have the choice to
proportionately consolidate or equity account faeiests in joint ventures. IFRS 11 supersedes3BASinterests in Joint Ventures”,
and SIC-13, “Jointly Controlled Entities - Non-mdawey Contributions by Venturers”. The standard fieaive for annual periods
beginning on or after January 1, 2013. Entitie$yesdtopting this standard must also adopt the aterdards included in the 'suite of
five' standards on consolidation, joint arrangermesmnd disclosures: IFRS 10, “Consolidated Finan8i@tements”, IFRS 12,
“Disclosure of Interests in Other Entities”, IAS 2Z011), “Separate Financial Statements” and IAS(2®&L1), “Investments in
Associates and Joint Ventures”.

IFRS 12 Disclosure of Interestsin Other Entities

IFRS 12, “Disclosure of Interests in Other Entitjesstablishes disclosure requirements for intsr@stother entities, such as joint
arrangements, associates, and special purposeleslaad off balance sheet vehicles. The standardesaforward existing
disclosures and also introduces significant ada#fialisclosure requirements that address the nafuiend risks associated with, an
entity’s interests in other entities. The standaréffective for annual periods beginning on deaflanuary 1, 2013. Entities early
adopting this standard must also adopt the otlamdsairds included in the 'suite of five' standamis@nsolidation, joint arrangements
and disclosures: IFRS 10, “Consolidated Financiateésnents”, IFRS 11, “Joint Arrangements”, IAS 2D11), “Separate Financial
Statements” and IAS 28 (2011), “Investments in Asses and Joint Ventures”.

IFRS 13 Fair Value Measurement

IFRS 13, “Fair Value Measurement”, is a comprehengitandard for fair value measurement and disatosequirements for use
across all IFRS standards. The new standard esurifiat fair value is the price that would be reegito sell an asset, or paid to
transfer a liability in an orderly transaction betm market participants, at the measurement daitsd establishes disclosures about
fair value measurement. Under existing IFRS, guidaon measuring and disclosing fair value is dsgpeéramong the specific
standards requiring fair value measurements anthiny cases does not reflect a clear measuremaatdransistent disclosures.

IAS 1 Presentation of Financial Statements

In June 2011, the IASB issued amendments to IASPdesentation of Financial Statements” to: (a) rEgeompanies to group
together items within other comprehensive incom@Gl”) that may be reclassified to the statementosfk; and (b) require tax
associated with items presented before tax to bevislseparately for each of the two groups of O€mi (without changing the
option to present items of OCI either before taxer of tax). The amendments also reaffirm existequirements that items in OCI
and income or loss should be presented as eitbieigke statement or two separate statements. Meaded standard is effective for
annual periods beginning on or after July 1, 2012.

IAS 19 Employee Benefits (Amended in 2011)

IAS 19 (2011), “Employee Benefits”, amends IAS 1mployee Benefits” with revised requirements fenpions and other
postretirement benefits, termination benefits atiiochanges. The key amendments include:



» Requiring the recognition of changes in the netraef benefit liability (asset) including immediatcognition of defined
benefit cost, disaggregation of defined benefitt ¢o components, recognition of measurementstlierocomprehensive
income, plan amendments, curtailments and settlesr(eliminating the ‘corridor approach' permittedthe existing 1AS
19);

* Introducing enhanced disclosures about definedfiigriens;

* Modifying accounting for termination benefits, inding distinguishing benefits provided in excharfge service and
benefits provided in exchange for the terminatibermployment and affect the recognition and measarg of termination
benefits;

» Clarifying various miscellaneous issues, includithg classification of employee benefits, currertinestes of mortality
rates, tax and administration costs and risk-sgaaimd conditional indexation features; and

» Incorporating other matters submitted to the IFRi®rpretations Committee.

The amended standard is effective for annual psii@gjinning on or after January 1, 2013.

The Company expects no impact from the adoptich@amendments on its financial position or pergmoe.

Critical judgments in applying the Group’s accounting policies

The following is the critical judgement, apart frahose involving estimations that management haadenin the process of applying
the Group’s accounting policies and that have tbstmeignificant effect on the amounts recognizethanfinancial statements.

Exploration and evaluation assets

When there are events or changes in the circunesanbich indicate the carrying amount of the exation and evaluation assets
may not be recoverable, the Group will take intmsideration of the recoverable amounts of the eslexcash generating unit
(“CGU"). After taking into account the current eamnic environment, the management reviews the dpiredoprojects and
exploration plans and confirms that there is nacar for impairment on the exploration and

evaluation assets of the Group at the reportingsdat

Cautionary Statement on Forward-Looking Information

This MD&A, which contains certain forward-lookinggptements, are intended to provide readers widaaanable basis for assessing
the financial performance of the Company. All sta¢ats, other than statements of historical faat,farward-looking statements.
The words “believe”, “expect”, “anticipate”, “contglate”, “target”, “plan”, “intends”, “continue”, fudget”, “estimate”, “may”,
“will”, “schedule” and similar expressions identifgrward looking statements. Forwardlooking statete@re necessarily based upon
a number of estimates and assumptions that, whitssidered reasonable by the Company, are inhersothject to significant

business, economic and competitive uncertaintidscantingencies.

n o« ” oo

Known and unknown factors could cause actual regaldiffer materially from those projected in tloeward-looking statements.

Such factors include, but are not limited to, flattons in the currency markets such as Canadibar gibuctuations in the prices of

commodities, changes in government legislatioratiar, controls, regulations and political or ecommdevelopments in Canada, the
United States, or other countries in which the Canypcarries or may carry on business in the futisks associated with mining or

development activities, the speculative naturexplaation and development, including the risk btaining necessary licenses and
permits, and quantities or grades of reserves. Mdrthese uncertainties and contingencies can tatiiecCompany’s actual results
and could cause actual results to differ materifathyn those expressed or implied in any forwarcklng statements made by, or on
behalf of, the Company.

Readers are cautioned that forward-looking statésreme not guarantees of future performance. Téenebe no assurance that such
statements will prove to be accurate and actuailtseand future events could differ materially frahose acknowledged in such
statements. Specific reference is made to the Coyganost recent Annual Information Form on filettwCanadian provincial
securities regulatory authorities for a discussainsome of the factors underlying forward-lookintatements. The Company
disclaims any intention or obligation to update®rise any forward-looking statements whether gesalt of new information, future
events or otherwise, except to the extent requisedpplicable laws.

Off-Balance Sheet Arrangements

There are no off-balance sheet arrangements he date of this report.
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Proposed Transactions

There are no proposed transaction as of the ddtesofeport.
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