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for the three-month period ended August 31, 2014 l@en prepared by management and have not leeen th
subject of a review by the Company’s external irtefent auditor.
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CANADIAN DATA PRESERVE INC.
Statement of Financial Position
August 31, 2014

August 31, May 31,
2014 2014
(unaudited) (audited)
ASSETS
Current
Cash 367 385
Receivables 208 1,440
57 $ 1,825
LIABILITIES
Current
Accounts payable and accrued liabilties 56,863 52,450
Due to related parties 293,693 277,143
350,556 329,593
SHAREHOLDERS' EQUITY
Share capital 275,000 275,000
Contributed surplus 361,117 361,117
Deficit (986,098) (963,885)
(349,981) (327,768)
57 $ 1,825

ON BEHALF OF THE BOARD
"Brian Cameron” Director

“Van Potter” Director

The accompanying notes are an integral part of these condensed interim financial statements
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CANADIAN DATA PRESERVE INC.
Statement of Changes in Equity

For the three months ending August 31, 2014

August 31, August 31,
2014 2013
(unaudited) (audited)
EXPENSES
Bank charges 104 $ 43
Consulting fees 16,000 24,000
Interest expense 1,654 -
Office - 8,500
Professional fees 2,000 -
Transfer agent and filing fees 2,455 2,335
LOSS BEFORE OTHER ITEMS (22,213) (34,878)
LOSS AND COMPREHENSIVE LOSS FOR THE
YEAR (22,213) $ (34,878)
Basic and diluted loss per common sha (0.001) $ (0.002)
Weighted average number of commor shares
outstanding 15,638,667 15,638,667

The accompanying notes are an integral part of these condensed interim financial statements 4



CANADIAN DATA PRESERVE INC.
Statement of Changes in Equity
For the three months ending August 31, 2014

Number of Share Contributed Total
Shares Capital Surplus Deficit Equity
Balance, May 31, 2012 (audited) 15,638,667 275,000 361,117 (732,152) (96,035)
Loss and comprehensive loss - - - (1473) (111,673)
Balance, May 31, 2013 (audited) 15,638,667 275,000 361,117 (843,825) (207,708)
Loss and comprehensive loss - - - (1260) (120,060)
Balance, May 31, 2014 (audited) 15,638,667 $ 275,000 $ ,B61L $ (963,885) $ (327,768)
Net Loss for the period - - - (22,213 (22,213)
Balance as of August 31, 2013 (unaud 15,638,667 $ 275,000 $ ,BBL $ (986,098) $ (349,981)

The accompanying notes are an integral part of these condensed interim financial statements



CANADIAN DATA PRESERVE INC.

Statement of Cash Flows

For the three months ending August 31, 2014

August 31, August 31,
2014
(unaudited) (unaudited)
CASH FLOWS USED IN OPERATING ACTIVITIES
Loss for the year (22,213) $ (34,878)
Items not affecting cash:
Impairment of investment - -
Forgiveness of loan - -
Changes in non-cash working capital:
Receivables 1,232 (889)
Due to related parties 16,550 33,776
Accounts payable and accrued liabilties 4413 1,947
Net cash used in operating activities (18) (44)
CHANGE IN CASH DURING THE YEAR (18) (44)
CASH, BEGINNING OF YEAR 385 191
CASH, END OF YEAR 367 $ 147
Supplemental disclosure of cash flow information
Cash paid for interest 1654 $ -

Cash paid for income taxes

The accompanying notes are an integral part of these condensed interim financial statements



CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

NATURE OF OPERATIONS AND GOING CONCERN

Canadian Data Preserve, Inc. (“the Company”) wesrporated on June 11, 2010 under the Laws of
British Columbia. The Company is traded on the @araNational Stock Exchange (“CNSX").

The financial statements of the Company are ptedan Canadian dollars, which is the functional
currency of the Company, unless otherwise indicated

The financial statements were prepared on a gaingesn basis, under the historical cost convention.
The Company'’s ability to continue as a going conégdependent upon the ability of the Company to
obtain financing and generate positive cash flowmfits operations. The Company has minimal
capital resources presently available to meet atiigs which normally can be expected to be incurre

by similar companies and has a working capitaloitedf $349,981 (May 31, 2014 - $327,768), a loss
for the quarter of $22,213 (2013 - $34,878) anefici of $986,098 (May 31, 2014 - $963,885).

Management of the Company does not expect thatftash for the Company’s operations will be
sufficient to cover all of its operating requirengrinancial commitments and business development
priorities during the next twelve months. Accoglin the Company expects that it will need to abtai
further financing in the form of debt, equity ot@mbination thereof for the next twelve monthsefEh
can be no assurance that additional funding wilh\eglable to the Company, or, if available, thwég t
funding will be on acceptable terms. If adequataf are not available, the Company may be required
to delay or reduce the scope of any or all of isrations.

BASIS OF PRESENTATION
Statement of compliance to international financiateporting standards

These financial statements, including comparatiae® been prepared in accordance with Internationa
Accounting Standards (“IAS”) 1, “Presentation ohé&icial Statements” using accounting policies
consistent with International Financial Reportingrlards (“IFRS”) as issued by the International
Accounting Standards Board (“IASB”) and interpritas issued by the International Financial

Reporting Interpretations Committee (“IFRIC").

The financial statements have been prepared mtaibal cost basis except for certain financises
measured at fair value as explained in the accogmolicies set out in Note 3. In addition, these
financial statements have been prepared usingctrea basis of accounting, except for cash flow
information. The comparative figures presentechase financial statements are in accordance with
IFRS.



CANADIAN DATA PRESERVE INC.
Notes to financial statements

For the three months ending August 31, 2014

BASIS OF PRESENTATION (cont'd...)
Use of estimates and judgments

The preparation of the financial statements reguinanagement to make certain estimates, judgments
and assumptions that affect the reported amoungsssts and liabilities at the date of the findncia
statement. Actual results could differ from thesgéneates.

Significant assumptions about the future and atbarces of estimation uncertainty that management
has made at the end of the reporting year, thdtlaesult in a material adjustment to the carrying
amounts of assets and liabilities in the eventdbaital results differ from assumptions made, ediat

but are not limited to, the following:

a) Recovery of deferred tax assets

Judgment is required in determining whether defeta assets are recognized on the statement
of financial position. Deferred tax assets, inahgdthose arising from un-utilized tax losses
require management to assess the likelihood tleaGtioup will generate taxable earnings in
future periods, in order to utilize recognized defd tax assets. Estimates of future taxable
income are based on forecast cash flows from dpassénd the application of existing tax laws
in each jurisdiction. To the extent that futureltflows and taxable income differ significantly
from estimates, the ability of the Company to mathe net deferred tax assets recorded at the
reporting date could be impacted.

Additionally, future changes in tax laws in thagdictions in which the Company operates could
limit the ability of the Company to obtain tax detlans in future periods.

b)  Contingencies

By their nature, contingencies will only be resalvehen one or more future events occur or fail
to occur. The assessment of contingencies inHgrentolves the exercise of significant
judgment and estimates of the outcome of futuretsve

Determination of functional currency

The functional currency is the currency of the iyneconomic environment in which the entity
operates. Management has determined that thedoakturrency for the Company is the United States
Dollar. The functional currency determination wasducted through an analysis of the consideration
factors identified in IAS 21The Effects of Changes in Foreign Exchange Rates



CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

SIGNIFICANT ACCOUNTING POLICIES
Foreign exchange

Transactions in currencies other than the Canattilar are recorded at exchange rates prevailing o
the dates of the transactions. At the end of eggbrting period, the monetary assets and liakslibie

the Company that are denominated in foreign cuiesrare translated at the rate of exchange at the
statement of financial position date while non-mangassets and liabilities are translated at hicstb
rates. Revenues and expenses are translatedeactienge rates approximating those in effect en th
date of the transactions. Exchange gains andd@ssgng on translation are recognized througfitpro
or loss.

Financial instruments
Financial assets

The Company classifies its financial assets imte of the following categories, depending on the
purpose for which the asset was acquired. The Coygaccounting policy for each category is as
follows:

Fair value through profit or lossTFhis category comprises derivatives, or assetsiagjar incurred
principally for the purpose of selling or repurcingsit in the near term. They are carried in the
statement of financial position at fair value withanges in fair value recognized through profibes.

Loans and receivablesThese assets are non-derivative financial assétsfiwed or determinable
payments that are not quoted in an active marketyTare carried at cost less any provision for
impairment. Individually significant receivablegaonsidered for impairment when they are pasbdue
when other objective evidence is received thategifip counterparty will default.

Held-to-maturity investments These assets are non-derivative financial asséts fixed or
determinable payments and fixed maturities thaCbiapany's management has the positive intention
and ability to hold to maturity. These assets agasared at amortized cost using the effectiveaster
method. If there is objective evidence that theegiment is impaired, determined by reference to
external credit ratings and other relevant indicgtthe financial asset is measured at the presére

of estimated future cash flows. Any changes todaeying amount of the investment, including
impairment losses, are recognized through profibss.

Available-for-sale Non-derivative financial assets not includediaabove categories are classified as
available-for-sale. They are carried at fair valiidn changes in fair value recognized directlyquoiigy.
Where a decline in the fair value of an availaloledale financial asset constitutes objective enddef
impairment, the amount of the loss is removed fegity and recognized through profit or loss.

The Company has not classified any financial asseheld-to-maturity or available for sale.

All financial assets except for those at fair vatbeough profit or loss are subject to review for
impairment at least at each reporting date. Fimdrassets are impaired when there is any objective
evidence that a financial asset or a group of fifrassets is impaired. Different criteria to detae
impairment are applied for each category of finahassets, which are described above.
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CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Financial instruments (cont'd...)
The Company'’s receivables are classified as laadseceivables.

Financial liabilities

The Company classifies its financial liabilitiesa one of two categories, depending on the purfoose
which the asset was acquired. The Company's adogumlicy for each category is as follows:

Fair value through profit or lossThis category comprises derivatives, or liakgtacquired or incurred
principally for the purpose of selling or repurdingsit in the near term. They are carried in the
statement of financial position at fair value wétranges in fair value recognized through profibes.

Other financial liabilities:This category includes promissory notes, amourggauelated parties and
accounts payable and accrued liabilities, all oftWlare recognized at amortized cost. The Company’s
accounts payable and accrued liabilities and dueltded parties are classified as other financial
liabilities.

Impairment

At the end of each reporting period, the Compaag&ets are reviewed to determine whether there is
any indication that those assets may be impaifedch indication exists, the recoverable amouttief
asset is estimated in order to determine the erfaht impairment, if any. The recoverable amasint
the higher of fair value less costs to sell andi@ah use. Fair value is determined as the amdant t
would be obtained from the sale of the asset @raris length transaction between knowledgeable and
willing parties. In assessing value in use, thiereged future cash flows are discounted to theisent
value using a pre-tax discount rate that reflegteenit market assessments of the time value of ynone
and the risks specific to the asset. If the recsleramount of an asset is estimated to be lesstha
carrying amount, the carrying amount of the assateduced to its recoverable amount and the
impairment loss is recognized in the profit or If@sthe period. For an asset that does not gemerat
largely independent cash inflows, the recoverabileumt is determined for the cash generating unit to
which the asset belongs.

Where an impairment loss subsequently reversesditying amount of the asset (or cash-generating
unit) is increased to the revised estimate ofdtverable amount, but to an amount that does not
exceed the carrying amount that would have bearm@eted had no impairment loss been recognized
for the asset (or cash-generating unit) in pri@argeA reversal of an impairment loss is recognized

immediately in profit or loss.
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CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Loss per share

The Company presents basic loss per share faoitsnon shares, calculated by dividing the loss

attributable to common shareholders of the Compmnthe weighted average number of common

shares outstanding during the period. Diluted [emsshare does not adjust the loss attributable to
common shareholders or the weighted average nushbemmon shares outstanding when the effect is
anti-dilutive.

Income taxes

Income tax is recognized in profit or loss exdephe extent that it relates to items recognizestcty
in equity, in which case itis recognized in equityirrent tax expense is the expected tax payaliteso
taxable income for the year, using tax rates edamtsubstantively enacted at period end, adjdsted
amendments to tax payable with regards to preweass.

Deferred tax is recorded based on temporary éiffegs between the carrying amounts of assets and
liabilities for financial reporting purposes an thmounts used for taxation purposes. The following
temporary differences are not provided for: goobwdt deductible for tax purposes; the initial
recognition of assets or liabilities that affe@ither accounting or taxable loss; and differenelading

to investments in subsidiaries to the extent tey will probably not reverse in the foreseeabtarkl

The amount of deferred tax provided is based oexpected manner of realization or settlementef th
carrying amount of assets and liabilities, usixg#dées enacted or substantively enacted at ttesrstat

of financial position date.

A deferred tax asset is recognized only to therxhat it is probable that future taxable profiil be
available against which the asset can be utilized.

Additional income taxes that arise from the disittion of dividends are recognized at the samedne
the liability to pay the related dividend. Deferreat assets and liabilities are offset when there i
legally enforceable right to set off current tagets against current tax liabilities and when tidgte to
income taxes levied by the same taxation autharity the Company intends to settle its current tax
assets and liabilities on a net basis.

Related party transactions

Parties are considered to be related if one patythe ability, directly or indirectly, to conttble other
party or exercise significant influence over thesptparty in making financial and operating decisio
Related parties may be individuals or corporatiiest A transaction is considered to be a relptety

transaction when there is a transfer of resourcebl@ations between related parties.
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CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

3. SIGNIFICANT ACCOUNTING POLICIES (contd...)

Application of new and revised International Finarcial Reporting Standards

Effective June 1, 2014, the Company adopted thewaig new and revised International Financial
Reporting Standards (“IFRS”) that were issued ke Ititernational Accounting Standards Board
(“IASB").

Amended standard IAS 32 Financial Instruments: &mnesgtion -The amendments to IAS 32 clarify
the treatment of income tax relating to distribngao holders of an equity instrument and to
transaction costs of an equity transaction. Thdian of this IFRS did not have any material
impact on the amounts reported for the currentior gears but may affect the accounting for future
transactions or arrangements. The amendments 82480 pertained to the application guidance on
the offsetting of financial assets and financiabliiities.

Amended standard IAS 36 Impairment of Ass@tse-amendments to IAS 36 outline the additional
disclosures that will be required with regardshie tecoverable amount of impaired assets.

Future accounting pronouncements

A number of new standards, amendments to standadisnterpretations are not yet effective as at
August 31, 2014, and have not been applied in pirggpthese financial statements. The Company has
not early adopted any of these standards and rerdly evaluating the impact, if any, that these
standards might have on its financial statements.

(a) Effective for annual periods beginning on or aflanuary 1, 2015

Amended standard IFRS 7 Financial Instruments: Bmaoes -The amendments to IFRS 7 outline
the disclosures required when initially applylfdRS 9 Financial Instruments

(b) Effective date not yet determined

New standard IFRS 9 Financial InstrumentBartial replacement ¢AS 39 Financial Instruments:
Recognition and Measuremeifihe mandatory effective date has been removedtfre standard and
will only be replaced when all sections of the dtma have been completed.

Interest-bearing loans and other borrowings

Interest-bearing loans and other borrowings amegeized initially at fair value less related tractgm
costs. Subsequent to initial recognition, intelestring borrowings are stated at amortized cobtaviy
difference between cost and redemption value beeicggnized in the income statement over the period
of borrowings on an effective interest basis.

12



CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Provisions

Provisions are recorded when a present legalrstagctive obligation exists as a result of pasnesy
where itis probable that an outflow of resouragabedying economic benefits will be required toleett
the obligation, and a reliable estimate of the amhafi the obligation can be made.

The amount recognized as a provision is the tsghate of the consideration required to settle the
present obligation estimated at the end of eachrtieg period, taking into account the risks and
uncertainties surrounding the obligation. Whereowigion is measured using the cash flows estimated
to settle the present obligation, its carrying amasithe present value of those cash flows. Whares

or all of the economic benefits required to seitfgovision are expected to be recovered fromrd thi
party, the receivable is recognized as an aské iirtually certain that reimbursement will texeived

and the amount receivable can be measured reliably.

Share capital

Common shares are classified as equity. Tramsectists directly attributable to the issue of canm
shares and share purchase options are recognizedeakiction from equity, net of any tax effects.

Revenue recognition
Contract revenue is recognized when goods arpstipnd the customer takes ownership and assumes

risk of loss, collection of the relevant receivalsigprobable, persuasive evidence of an arrangement
exists and the sales price is fixed or determinable
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CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

4.

MANAGEMENT OF CAPITAL

The Company manages its common shares, stock simhshare purchase warrants as capital. The
Company’s objectives when managing capital arategsiard the Company’s ability to continue as a
going concern in order to pursue the developmeits aksets and to maintain a flexible capitalcstme
which optimizes the cost of capital at an acceptabk. The Company is not subject to any extgrnal
imposed capital requirements.

The Company manages the capital structure and naalestments to it in light of changes in economic
conditions and the risk characteristics of the uydey assets. To maintain or adjust the capital
structure, the Company may attempt to issue neveshssue debt or acquire or dispose of assets.

In order to facilitate the management of its cdp#guirements, the Company prepares expenditure
budgets that are updated as necessary dependingrionis factors, including successful capital
deployment and general industry conditions.

In order to maximize ongoing efforts, the Compaimgsi not pay out dividends. The Company’s
investment policy is to keep its cash treasury ste@ in demand certificates of deposit with major
financial institutions.

There have been no changes to the Company’s apptoampital management during the quarter
ended August 31, 2013.
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CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Financial risk management

The Board of Directors has overall responsibftitythe establishment and oversight of the Company’
risk management framework. The Company’s finaricistruments consist of receivables, accounts
payable and accrued liabilities and due to relptaties.

The fair value of cash is measured on the stateofdmancial position using level 1 of the fairlva
hierarchy. The fair values of receivables, accoyatyable and accrued liabilities and due to relate
parties approximate their book values becauseeo$tiort-term nature of these instruments.

Financial instrument risk exposure

The Company is exposed in varying degrees toiatyaf financial instrument related risks. TheaBb
approves and monitors the risk management processes

Credit risk

Credit risk is the risk of financial loss to ther@gany if counterparty to a financial instrumentsan
meet its payment obligations. The Company hasatenal counterparties to its financial instruments
with the exception of the financial institutions ialn hold its cash. The Company manages this credit
risk by ensuring that these financial assets aeeanl with a major financial institution with strong
investment grade ratings by a primary ratings agembe Company’s receivables consist primarily of
harmonized sales tax due from the Canada Reveneecig The Company does not believe it has a
material exposure to credit risk.

Liquidity risk

Liquidity risk is the risk that the Company will ioe able to meet its financial obligations as tfadly
due. The Company manages liquidity risk throughmtl@agement of its capital structure as described
in Note 4. There is a risk that the Company maybeoable to meet its financial obligation when they
are due. All of the Company’s financial liabilitibave contractual maturities of 30 days or areatue
demand and are subject to normal trade terms. Agiglist 31, 2013 the Company has no financial
assets that are past due or impaired due to cisklidefaults.

Foreign exchange risk

Foreign exchange risk is the risk that the faiueabr future cash flows of a financial instrumeiit w
fluctuate because of changes in the foreign cuyrexchange rates. The Company’s functional currency
is the Canadian dollar as the Company’s head daffickoperations are in Canada. All of the Company’s
financial instruments are denominated in Canadialfai. In management’s opinion there is no
significant foreign exchange risk to the Company.
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CANADIAN DATA PRESERVE INC.
Notes to financial statements

For the three months ending August 31, 2014

5. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  (contd...)

Transaction Costs

Transaction costs attributable to the acquisitioissue of financial assets or financial liabikti®ther
than those classified as held-for-trading, are dddehe initial fair value amount to match thetsos

with the related transactions. Purchases and shéesurities are accounted for on the settlematat d
basis.

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

August 31, May 31,
Due within the next twelve months 2014 2014
Trades payable $ 35,676 $ 33,875
Accrued liabilities 21,187 18,575
Total $ 56,863 $ 52,450
7. SHARE CAPITAL
a) Common stock
Authorized
Unlimited common shares without par value
Unlimited preferred shares without par value
Issued and outstanding
During the year ended May 31, 2011, the Company:
Number of Shares Amount
Balance, May 31, 2014 and August
31,2014 15,638,667 $ 275,000
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CANADIAN DATA PRESERVE INC.
Notes to financial statements

For the three months ending August 31, 2014

8. INCOME TAXES

A reconciliation of income taxes at statutory ratéth the reported taxes is as follows:

August 31, 2014  August 31, 2013

Loss for the period $ (22,213) $ (34,878)
Expected income tax (recovery) (5,553) (8,720)
Change in statutory rates - -
Change in unrecognized deductible temporary diffees 5,553 8,720
Total income tax expense (recovery) $ - $ -

The significant components of the Company's defietaiz assets are as follows:

August 31, 2014  August 31, 2013

Deferred tax assets (liabilties)

Non-capital losses available for future period $ ass, $ 267,030
Unrecognized deferred tax assets (486,098) (267,030)
Net deferred tax assets $ - 8 -

The deferred tax assets have not been recognizkdse financial statements as it is not probdiale t
they will be realized.

The significant components of the Company's unneizegl temporary differences and tax losses are as

follows:
Expiry Date
August 31, 2014 August 31, 2013 Range
Temporary differences
Non-capital losses available for future period $ ass, $ 232,152 2015-203:

Tax attributes are subject to review, and poteati@istment by tax authorities.
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CANADIAN DATA PRESERVE INC.
Notes to financial statements
For the three months ending August 31, 2014

RELATED PARTY TRANSACTIONS

The Company’s related parties consist of compamiaged in whole or in part by executive officerdlan
directors as follows:

Name Position and nature of transactions
Advantive Information Management, Inc. Common Director - Management services
Brian Cameron Director - Consulting services

Chuck Bowen Director - Management services

Jim Doyle Director - Consulting services

Van Potter Director - Consulting services
VisualVault Corporation Common Director - Management services
VisualVault Technologies Inc. Common Director - Management services

The Company incurred the following fees and expeitsthe normal course of operations in connection
with companies owned by key management and digecExpenses have been measured at the exchange
amount which is determined based on actual cost.

August 31, May 31,

2014 2014

Advantive Information Management, Inc. $ (61,675) $ (61,677)

Chuck Bowen (Former Director) (12,500) (12,500)

Jim Doyle (Former Director) (10,000) (10,000)

Brian Cameron (380) (380)
Certive Solutions Inc. (formerly VisualVault

Corporation) (13,008) (12,458)
Certive Technologies Arizona Inc. (formerly

VisualVault Technologies Inc.) (196,130) (180,130)

Total $ (293,693) $ (277,143)
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CANADIAN DATA PRESERVE INC.
Notes to financial statements

For the three months ending August 31, 2014

RELATED PARTY TRANSACTIONS (contd...)

The remuneration of directors and other membekeymanagement personnel including share-based
payments during the year ended August 31, 2014Aaigdist 31, 2013 were as follows:

August 31, August 31,
2014 2013

Consulting fees $ 16,000 $ 24,000
Total $ 16,000 $ 24,000
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