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Item 1  Identity of Company 
   
1.1  Name and Address of Company 
  
  Telferscot Resources Inc.  (the “Company” ) 
  Suite 2702, 401 Bay Street 

Toronto, Ontario 
M5H 2Y4 

 
1.2  Executive Officer 
 

Below is the name and business telephone number of an executive officer of the 
Company who is knowledgeable about the significant acquisition and this Report: 

 
  James Garcelon, Chief Executive Officer 
 
  (416) 642-2217   
 
Item 2  Details of Acquisition 
 
2.1  Nature of Business Acquired 
 

On July 18, 2011, the Company completed its acquisition of 1830953 Ontario Inc. 
(“Numco”) a copper-cobalt exploration company with rights and obligations to earn into 
an exploration project located in the Kolwezi district in the Democratic Republic of 
Congo (“Kolwezi Project”).  In consideration for the acquisition (including Numco’s 
interest in the Kolwezi Project earned through funding work prior to Numco’s 
acquisition), the Company issued 4,674,200 common shares and 375,000 common share 
purchase warrants exercisable at C$0.25 per share until May 1, 2012.  The initial 
acquisition did not meet the thresholds necessary to require a business acquisition report. 
 
However, the Company also had the right to complete the initial “earn-in” of a 30% stake 
in the Kolwezi Project through the expenditure of $515,000 (in addition to what has been 
previously spent by Numco) and continues to have a further right to increase its stake to 
60% through the expenditure of a further $4-million prior to September 2013.  The 
Company will then have the right to acquire the balance 40% of the Kolwezi Project 
following total expenditure on the property of $5-million.  Similarly, the vendors of the 
Kolwezi Project can force the acquisition of the balance 40% by the Company following 
completion of the $5-million earn-in.  The consideration for the final 40% stake will be 
40% of the Company’s issued and outstanding capital at the time the buyout is completed 
on a partially diluted basis. 
 
On November 23, 2011, the Company met the terms to increase its “earn-in” in the 
Kolwezi Project to 30% through making the required level of exploration expenditures.  
This increased position triggered a requirement to prepare a business acquisition report. 
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2.2  Acquisition Date 
 
  November 23, 2011 
 
2.3  Consideration  
 

Total consideration paid under the transaction includes 4,674,200 common shares priced 
at $0.10 per share, 375,000 warrants to acquire common shares at price of $0.25 per 
share until May 12, 2012 and a cash investment of $515,000. 

 
2.4  Effect on Financial Position 
  
  The Company does not currently have any plans or proposals for material changes in its 

business affairs or the affairs of the acquired business which may have a significant effect 
on the financial performance and financial position of the Company, such as any proposal 
to liquidate the business, to sell, lease or exchange all or a substantial part of its assets, to 
amalgamate the business with any other business organization or to make any material 
changes to the Company’s business or the business acquired such as changes in corporate 
structure, management or personnel. 

 
2.5  Prior Valuations 
  
  There have been no prior valuations of the assets required. 
 
2.6  Parties to Transaction 
 

The parties to the Transaction are the Company, Numco and the shareholders of Numco 
(the “Sellers”).  The Sellers all deal at arm’s length to the Company. 

 
2.7  Date of Report 
 
  February 6, 2012. 
 
Item 3  Financial Statements and Other Information 
 
  The following financial statements are attached to this Report: 
 

• The audited annual financial statements of Numco for the period from 
incorporation ended December 31, 2010;  

 
• The unaudited interim financial statements of Numco for nine month period 

ended September 30, 2011; and 
 
• The unaudited pro forma financial statements of the Company for the year 

ended December 31, 2010 and for the nine months ended September 30, 
2011. 

 
 













































Telferscot 
Resources Inc.

1830953 
Ontario Inc. Adjustments Pro-Forma

$ $ $ $
ASSETS
Current:

Cash 204,604 257,113 0 461,717
Cash in trust 637,446 0 0 637,446
Accounts receivable 7,429 0 0 7,429
Loan receivable 0 156,160 0 156,160

849,479 413,273 1,262,752
Long term:

Mineral property 32,223 0 0 32,223
881,702 413,273 0 1,294,975

LIABILITIES
Current:

Accounts payable and accrued liabilities 22,419 28,067 0 50,486
Prepaid share subscriptions 98,466 0 0 98,466

120,885 28,067 148,952
SHAREHOLDERS' EQUITY

Share capital 813,000 392,420 0 1,205,420
Contributed surplus 16,000 0 0 16,000
Accumulated deficit -68,183 -7,214 0 -75,397 

760,817 385,206 1,146,023
881,702 413,273 0 1,294,975

TELFERSCOT RESOURCES INC.
Pro-Forma Consolidated Balance Sheet

As at December 31, 2010
(Stated in CAD)

(Unaudited - Prepared by Management)



Telferscot 
Resources Inc.

1830953 
Ontario Inc. Adjustments Pro-Forma

$ $ $ $

REVENUES 0 0 0 0

EXPENSES
Exploration 18,273 0 0 18,273

GENERAL AND ADMINISTRATIVE EXPENSES

Audit 11,950 0 0 11,950
Consulting 10,000 0 0 10,000
Legal 22,679 6,760 0 29,439
Management support and rent 3,500 0 0 3,500
Office and general 1,781 454 0 2,235

49,910 7,214 0 57,124

68,183 7,214 0 75,397

LOSS FOR THE PERIOD -68,183 -7,214 0 -75,397 

DEFICIT - BEGINNING OF PERIOD 0 0 0 0

DEFICIT - END OF PERIOD -68,183 -7,214 0 -75,397 

TELFERSCOT RESOURCES INC.
Pro-Forma Consolidated Statement of Operations

Period ended December 31, 2010
(Stated in CAD)

(Unaudited - Prepared by Management)



Telferscot 
Resources Inc.

1830953 
Ontario Inc. Adjustments Pro-Forma Notes

$ $ $ $

15,478 5,417 0 20,895
780,855 0 0 780,855
28,511 0 0 28,511

411,002 0 -411,002 0 1 
1,235,846 5,417 830,261

Long term:
708,628 0 -708,628 0 2 

0 891,369 -891,369 0 3 
1,944,474 896,786 -2,010,999 830,261

Current:
34,440 5,100 -5,100 34,440

0 411,002 -411,002 0 1 
34,440 416,102 34,440

2,177,630 486,170 -719,880 1,943,920 2 
16,000 0 -16,000 0
7,500 0 16,000 23,500

119,167 0 0 119,167
-410,263 -5,486 -875,017 -1,290,766 3 

1,910,034 480,684 795,821
1,944,474 896,786 -2,010,999 830,261

Notes to pro-forma balance sheet and statement of operations

General:
replicate the interim unaudited consolidated financial statements of Telferscot Resourcs Inc. for the nine-month period ended 
September 30, 2011

1 Elimination of intercompany loans

2 Consists substantially of adjustment to record acquisition of 1830953 Ontario Inc. by Telferscot Resources Inc. in July, 2011

3 Consists substantially of adjustment to expense mineral property costs as elected by reporting issuer under IFRS

4 Consists substantially of IFRS adjustments at January 1, 2011 through opening retained earnings of Telferscot Resources Inc.

Accounts payable and accrued liabilities
Loan payable - parent company

Pro-forma financial statements have been prepared using International Financial Reporting Standards ("IFRS"), and

Cntributed surplus
Reserve for warrants
Reserve for share based payments
Accumulated deficit

Share capital

TELFERSCOT RESOURCES INC.

Cash
Term deposits
Prepaid expenses
Loan receivable - subsidiary company

ASSETS

As at September 30, 2011
(Stated in CAD)

(Unaudited - Prepared by Management)

Pro-Forma Consolidated Balance Sheet

Current:

LIABILITIES

SHAREHOLDERS' EQUITY

Investment in subsidiary
Mineral property



Telferscot 
Resources Inc.

1830953 
Ontario Inc. Adjustments Pro-Forma Notes

$ $ $ $

REVENUES
Interest 8,108 0 0 8,108
Foreign exchange gain 0 1,839 -1,734 105

8,108 1,839 -1,734 8,213

EXPENSES
Exploration expenditures 50,735 0 848,275 899,010 3 
Share based payments 119,167 0 0 119,167
Consulting 27,900 0 0 27,900
Insurance 5,500 0 0 5,500
Professional fees 74,671 0 0 74,671
Management support and rent 31,500 0 0 31,500
Office and general 8,544 110 0 8,654
Reporting issuer costs 24,084 0 0 24,084
Travel 8,087 0 0 8,087

350,188 110 848,275 1,198,573

LOSS FOR THE PERIOD -342,080 1,729 -850,009 -1,190,360 

DEFICIT - BEGINNING OF PERIOD -68,183 -7,215 -25,008 -100,406 4 

DEFICIT - END OF PERIOD -410,263 -5,486 -875,017 -1,290,766 
  

TELFERSCOT RESOURCES INC.
Pro-Forma Consolidated Statement of Operations

Nine Month Period Ended September 30, 2011
(Stated in CAD)

(Unaudited - Prepared by Management)
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