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TOWER ONE WIRELESS CORP.

Consolidated Statements of Financial Position

As at September 30, 2022 and 2021
(Expressed in Canadian Dollars)

Note September 30, December 31,
2022 2021
(Unaudited) (Audited)
$ $
ASSETS (NOTES 10 and 13)
Current Assets
Cash 1,105,804 1,059,386
Amounts receivable 6,067,358 4,819,388
Prepaid expenses and deposits 562,260 452,249
Deferred Cost 13 443,890 1,223,395
8,179,311 7,554,418
Long-term prepaid expenses and deposits 10 5,346,413 2,910,956
Right-of-use assets 12 3,078,479 2,536,594
Property and equipment 11 24,882,949 8,885,003
Total Assets 41 ,487,1 53 21 ,886,971
LIABILITIES AND SHAREHOLDERS' DEFICIENCY
Current Liabilities
Accounts payable and accrued liabilities 17 19,009,263 10,039,853
Income tax payable 864,759 554,777
Interest payable 15,16,17 1,523,175 668,805
Deferred revenue 8,673 -
Customer deposits 19 498,297 5,301,501
Current portion of lease liabilities 12 223,632 193,402
Current portion of loans payable 15 8,547,168 4,208,925
Loans from related parties 17 2,257,052 1,560,394
Current portion of Bonds payable 16 1,600,201 1,776,077
34,532,220 24,303,734
Other Payables (75,003) -
Long-term portion of lease liabilities 12 2,801,323 2,139,003
Long-term portion of loans payable 15 13,139,322 10,112,949
Long-term portion of bonds payable 27,400 129,500
Total Liabilities 50,425,262 36,685,186
Shareholders’ Deficiency
Share capital 18 23,892,740 17,481,406
Subscriptions receivable (30,000) (41,600)
Shares issuable 130,000 130,000
Contributed surplus 18 1,742,078 1,678,992
Non-controlling interest 9 (2,280,467) (2,825,829)
Deficit (35,279,140) (32,247,379)
Accumulated other comprehensive loss 2,886,680 1,026,195
Total Shareholders’ Deficiency (8,938,109) (14,798,215)
Total Equity and Liabilities 41,487,153 21,886,971

Approved on behalf of the Board of Directors:

“Alejandro Ochoa”

“Robert Nicholas Peter Horsley”

The accompanying notes are an integral part of these consolidated financial statements.



TOWER ONE WIRELESS CORP.

Consolidated Statements of Comprehensive Loss
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

Three months ended

Nine months ended

September 30, September September 30, September 30,
Note 2022 30,2021 2022 2021
$ $ $ $
Revenues 21 9,256,591 4,386,775 15,921,907 6,089,761
Cost of sales 3,608,787 2,528,037 8,246,388 2,705,647
5,647,804 1,858,738 7,675,519 3,384,114
Expenses
Advertising and promotion 41,443 77,266 357,337 126,362
Amortization 9,10, 11 571,273 437,428 1,269,100 1,200,523
Bad debts 11,714 66,253 22,713 66,253
Foreign exchange 1,431,780 291,439 2,578,849 636.471
Interest, financing charges and accretion 11, 13i (;4, 15, 836,235 263,979 1,604,913 1,138,985
Maintenance and operations 318,371 334,917 909,294 1,105,036
Office and miscellaneous 612,116 (963,339) 1,808,446 (861,019)
Professional fees and consulting 16 660,386 338,587 1,890,339 681,520
Share-based compensation - - - -
Travel 51,460 18,441 160,615 32,129
4,534,779 864,971 10,601,604 4,126,260
Loss before other items 1,113,015 993,767 (2,926,085) (742,145)
Other items
Loss on extinguishment of debt 16 - - - -
Impairment of intangible assets 7,9,10 - - - -
Impairment of property and equipment 16 (219,743) (18,253) (255,291) (361,719)
Gain (loss) on net monetary position 4 996,822 - 996,822 .
777,079 (18,253) 741,531 (361,719)
Net loss before income taxes 1,890,094 975,513 (2,184,554) (1,103,864)
Current Tax expense (456,333) (456,333)
Deferred income tax recovery 24 - . - -
Net Income / loss 1,433,761 975,513 (2,640,887) (1,103,864)
Other comprehensive loss:
Foreign exchange translation adjustment 620,005 21,355 2,014,973 582,388
Comprehensive loss 2,053,766 996,868 (625,914) (521,476)
Net Income / loss attributable to:
Shareholders of the Company 2,113,084 695,361 (1,823,118) (857,668)
Non-controlling interest (587,955) 280,152 (817,769) (246,196)
Net Income / loss 1,525,128 975,513 (2,640,887) (1,103,864)
Other comprehensive income (loss)
attributable to:
Shareholders of the Company 586,516 237,420 1,860,486 513,766
Non-controlling interest 33,489 (216,065) 154,488 68,622
Other comprehensive income (loss) 620,005 21,355 2,014,973 582,388
Income / Loss per common share - basic 0,01 0,01 (0.02) (0.01)
and diluted
Weighted average common shares 106,312,957 100,403,732 106,312,957 100,403,732

outstanding

The accompanying notes are an integral part of these consolidated financial statements.



TOWER ONE WIRELESS CORP.
Consolidated Statements of Changes in Equity (Deficiency)
(Expressed in Canadian Dollars)

Accumulated Deficiency
Number of Other Attributable to Non-
Common Subscriptions Contributed Comprehensive | Shareholders of controlling
Shares  Share Capital Received Surplus Deficit Income the Company Interest Total
$ $ $ $ $ $ $ $
Balance, December 31, 2018 93,389,446 16,876,382 (30,000) 2,089,462 (19,009,676) (354,227) (428,059) 162,471 (265,588)
Warrants issued - - - 608,440 - - 608,440 - 608,440
Obligation to issue warrants - - - 180,714 - - 180,714 - 180,714
Extinguishment of convertible
debenture - - - (574,895) - - (574,895) - (574,895)
Adjustment on acquisition of
controlled subsidiary - - - - (106,990) - (106,990) 869 (106,121)
Adjustment on disposition of
controlled subsidiary - - - - 508,444 - 508,444 (178,047) 330,397
Net loss - - - - (4,977,237) - (4,977,237) (3,170,031) (8,147,268)
Other comprehensive loss - - - - - (155,147) (155,147) (172,549) (327,696)
Balance, December 31, 2019 93,389,446 16,876,382 (30,000) 2,303,721 (23,585,459) (509,374) (4,944,730) (3,357,287) (8,302,017)
Warrants expired - - - (597,632) 597,632 - - - -
Shares issued as penalty to
the convertible debt lenders 714,286 24,286 - - - - 24,286 - 24,286
Net loss - - - - (2,364,633) - (2,364,633) (1,309,671) (3,674,304)
Other comprehensive income - - - - - 373,945 373,945 134,501 508,446
Balance, December 31, 2020 94,103,732 16,900,668 (30,000) 1,706,089 (25,352,460) (135,429) (6,911,132) (4,532,457) (11,443,589)
Warrants expired - - - - (33,545) 33,545 - - -
Adjustment on acquisition of controlled
subsidiary 6,300,000 569,520 - - - (2,742,984) 144,730 | (2,028,734) 1,992,491 (36,243)
Adjustment on acquisition of controlled
subsidiary - - - - - - - - (78) (78)
Units issued for cash — bonds attached 69,850 12,760 (11,600) — 6,448 — — 7,608 - 7,608
Share issuance costs - (1,542) - - - - - (1,542) - (1,542)
Shares issuable for vested PSU’s - - - 130,000 - - - 130,000 - 130,000
Net loss - - - - - (4,185,480) - | (4,185,480) (408,808) (4,594,288)
Other comprehensive income — — — — — — 1,016,895 1,016,895 123,022 1,139,917
Balance, December 31, 2021 100,473,582 17,481,406 (41,600) 130,000 1,678,992 (32,247,379) 1,026,196 | (11,972,385) (2,825,830) (14,798,215)

The accompanying notes are an integral part of these consolidated financial statements. 4



TOWER ONE WIRELESS CORP.

Consolidated Statements of Changes in Equity (Deficiency)

(Expressed in Canadian Dollars)

Accumulated Deficiency
Number of o . Other Attributable to Non-

Common o el Subscriptions Contributed Deficit  COmPrehensive | Shareholders of controlling Total

Shareg ©Nare Lapita Received Surplus etict Income the Company Interest ota

Balance, December 31, 2021 100,473,582 17,481,406 (41,600) 130,000 1,678,992 (32,247,379) 1,026,196 | (11,972,385) (2,825,830) (14,798,215)

Warrants expired - - - - - - - - - -

Adjustment on acquisition of controlled

subsidiary - - - - - - - - - -
Adjustment on acquisition of controlled

subsidiary - - - - - - - - - -

Units issued for cash — bonds attached - 65,179 11,600 - 63,086 - - 139,864 - 139,864

Share issuance costs - (6,745) - - - - - (6,745) - (6,745)

Shares issuable for vested PSU’s 2,000,000 - - - - - - - - -

Debt Settlement with equity instruments 16,273,267 797,390 - - - - - 797,390 - 797,390

Investment in subsidiary - 5,555,511 - - - (1,208,644) - 4,346,867 1,208,644 5,555,511

Shares issued 512,000 - - - - - - - - -

Net loss - - - - - (1,823,118) -1 (1,823,118) (817,769) (2,640,887)

Other comprehensive income — — — — — — 1,860,486 1,860,486 154,488 2,014,973

Balance, September 30, 2022 119,258,849 23,892,740 (30,000) 130,000 1,742,078 (35,279,140) 2,886,680 | (6,657,643) (2,280,468) (8,938,110)

The accompanying notes are an integral part of these consolidated financial statements. 5



TOWER ONE WIRELESS CORP.
Consolidated Statements of Cash Flows
As at September 30, 2022 and 2021
(Expressed in Canadian Dollars)

Nine months ended

September 30, September 30,
2022 2021
$ $
Cash flows from operating activities
Net loss (2,640,887) (1,103,864)
Iltems not affecting cash:
Accrued interest 610,186 -
Amortization 1,369,341 1,200,523
Allowance for VAT - -
Gain on sale of towers 1,448,024 3,459,726
Deferred income tax recovery - -
Foreign exchange 1,885,037 479,296
Gain on net monetary position (28,707) -
Other non cash effect - (1,155,799)
Impairment 237,784
Shared-based compensation
Impairment of advances and loans receivable - -
Debt Settlement (242,361) -
Loss on extinguishment of debt - -
Changes in non-cash working capital items (Note 22) (141,472) (4,836,263)
Cash provided by (used in) operating activities 2,496,945 (1,956,381)
Cash flows from investing activities
Cash received from disposition - -
Cash paid for acquisitions - -
Cash received on sale of towers - -
Investment in subsidiary 5,430,694 -
IFRS16 - (18,466)
IFRS 11 - 6,746,235
Additions of property and equipment (16,683,617) (8,717,780)
Cash used in investing activities (11,252,923) 1,990,012
Cash flows from financing activities
Proceeds from bonds payable, net 133,119 (89,151)
Bonds Repayments (277,976)
Loans received 16,769,820 7,315,287
Repayment of loans (7,864,479) (121,869)
Loans from related parties 1,931,090 -
Repayment of loans from related parties (1,205,074) (2,755,271)
Lease payments (712,434) -
Promissory note received - -
Cash provided by financing activities 8,774,066 4,348,997
Foreign exchange on cash 28,328 -
Change in cash 46,416 402,604
Cash, beginning 1,059,386 122,759
Cash, ending 1,105,804 525,363
Property and equipment additions in accounts payable and accrued
liabilities 4,680,010
Cash paid for interest 1,354,599

Cash paid for income taxes

The accompanying notes are an integral part of these consolidated financial statements.



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021
(Expressed in Canadian Dollars)

1.

NATURE OF OPERATIONS AND GOING CONCERN

Tower One Wireless Corp. (“Tower One” or the “Company") is a pure-play, build-to-suit (“BTS”) tower owner,
operator and developer of multitenant communications structures. The Company’s primary business is the
leasing of space on communications sites to mobile network operators (“MNOs”). The Company offers tower-
related services in the largest Spanish speaking countries in Latin America: Argentina, Colombia and Mexico.
These tower-related services include site acquisition, zoning and permitting, structural analysis, and
construction which primarily supports the Company’s site leasing business, including the addition of new
tenants and equipment on its sites. A long-term site lease is inhand with a tenant prior to undergoing
construction.

Tower One was incorporated under the laws of the Province of British Columbia, Canada on
September 12, 2005. On October 14, 2011, the Company became a reporting company in British Columbia
and was approved by the Canadian Securities Exchange (“CSE”) and commenced trading on November 16,
2011. The Company’s registered office is located at Suite 605, 815 Hornby Street, Vancouver, BC, Canada
V6Z 2EB6.

These consolidated financial statements have been prepared on the basis of accounting principles applicable
to a going concern, and accordingly, do not purport to give effect to adjustments which maybe required
should the Company be unable to achieve the objectives above as a going concern. The net realizable value
of the Company’s assets may be materially less than the amounts recorded in these consolidated financial
statements should the Company be unable to realize its assets and discharge its liabilities in the normal course
of business. At September 30, 2022, the Company had a working capital deficiency of $26,352,909
(December 2021 - $16,749,316) and an accumulated deficit of $ 36,183,580 (December 31, 2021 -
$32,247,379) which has been funded primarily by loans from related parties. Ongoing operations of the
Company are dependent upon the Company’s ability to generate sufficient revenues in the future, receive
continued financial support and complete equity financings. These factors raise substantial doubt about the
Company’s ability to continue as a going concern.

These consolidated financial statements do not include any adjustments to the recoverability and classification
of recorded asset amounts and classification of liabilities that might be necessary should the Company
be unable to continue as a going concern. Such adjustments could be material.



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

2.

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION

(a) Statement of Compliance

These unaudited condensed interim consolidated financial statements have been prepared in conformity with
International Accounting Standard (“IAS”) 34, Interim Financial Reporting, using the same accounting policies
as detailed in the Company’s annual audited consolidated financial statements for the year ended December
31, 2021. These condensed financial statements do not include all the information required for full annual
financial statements in accordance with International Financial Reporting Standards (“IFRS”), as issued by the
International Accounting Standards Board ("IASB”) and interpretations of the International Financial Reporting
Committee (“IFRIC”). These condensed interim consolidated financial statements should be read in conjunction
with the annual audited consolidated financial statements.

These unaudited interim consolidated financial statements were approved and authorized for issue by the Board
of Directors on Nov 29, 2022.

(b) Basis of Presentation and Consolidation

These consolidated financial statements were prepared on a historical cost basis, except for financial
instruments classified as fair value through profit or loss. In addition, these consolidated financial statements
have been prepared using the accrual basis of accounting, except for cash flow information. The
presentation currency of the consolidated financial statements is Canadian dollars.

These consolidated financial statements include the accounts of the following entities as at September 30,
2022:

Percentage ofownership  Functional

Entity Country currency
Tower One Wireless Corp. (“Tower One”) Canada Parent Canadian dollar
Tower Two SAS (“Tower Two”) Argentina 100% Argentine Peso
Tower Three SAS (“Tower Three”) Colombia 100% Colombian Peso
Tower 3 SA (“Tower 3”) Argentina 100% Argentine Peso
Innervision SAS (“Innervision”) Colombia 100% Colombian Peso
Evolution Technology SA (“Evolution”) Argentina 91,25% Argentine Peso
Tower Construction & Technical Services, LLC (“TCTS”) USA 50% US dollar
Tower One Wireless Mexico S.A. de C.V. (“Mexmaken”)  Mexico 90% Mexican Peso
Towerthree Wireless del Ecuador S.A. (“T3 Ecuador”) Ecuador 20% US dollar

All significant inter-company balances and transactions have been eliminated on consolidation. Subsidiaries
are entities controlled by the Company. Control is based on whether an investor has power over the investee,
exposure or rights to variable returns from its involvement with the investee, and the ability to use its power
over the investee to affect the amount of returns. Non-controlling interests in the net assets are identified
separately from the Company’s deficiency. The non-controlling interest consists of the non-controlling
interest as at the date of the original acquisition plus the noncontrolling interest’s share of changes in equity
or deficiency since the date of acquisition.



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

2.

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION (CONTINUED)

(c) Use of Estimates and Judgments

The Company makes estimates and assumptions about the future that affect the reported amounts of assets
and liabilities. Actual results may differ from these estimates and assumptions. Estimates and judgments are
continually evaluated based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognized
in the period in which the estimates are revised if the revision affects only that period or in the period of the
revision and further periods if the review affects both current and future periods. Significant areas requiring
the use of management estimates include the following:

(i)

Intangible Assets — useful lives

The Company records intangible assets purchased in a business combination at their fair value.
Following initial recognition, the Company carries the value of intangible assets at cost less
accumulated amortization and any accumulated impairment losses. Amortization is recorded on a
straight-line basis based upon management’s estimate of the useful life and residual value. The
estimates are reviewed at least annually and are updated if expectations change as a result of
technical obsolescence or legal and other limits to use. A change in the useful life or residual
value willimpact the reported carrying value of the intangible assets resulting in a change in related
amortization expense.

Inputs into Black-Scholes model

The Company has applied estimates with respect to the valuation of shares issued for non-cash
consideration. Shares are valued first at the fair value of goods or services received, and if this not
readily determinable, at the fair value of the equity instruments granted at the date the Company
receives the goods or services.

The Company measures the cost of equity-settled transactions at the fair value of the equity
instruments on the date they are granted. Estimating fair value for share-based compensation
transactions requires determining the most appropriate valuation model, which is dependent on the
terms and conditions of the grant. This estimate also requires determining the most appropriate
inputs to the valuation model including the fair value of the underlying common shares, the expected
life of the share option, volatility and dividend yield. The fair value of the underlying common shares
is assessed as the quoted market price on grant date. The assumptions and models used for
estimating fair value for share-based compensation transactions are discussed in Note 17.



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

2.

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION (CONTINUED)

(c) Use of Estimates and Judgments (Continued)

(i)

Property and Equipment — useful lives

Amortization is recorded on a declining balance basis based upon management’s estimate of the
useful life and residual value. The estimates are reviewed at least annually and are updated if
expectations change as a result of the physical condition, technical obsolescence or legal and other
limits to use. A change in the useful life or residual value will impact the reported carrying value of
towers and equipment resulting in a change in related amortization expense.

Incremental borrowing rate

The Company uses estimation in determining the incremental borrowing rate used to measure the
lease liabilities. This rate represents the rate that the Company would incur to obtain the funds
necessary to purchase the asset of a similar value, with similar payment terms and security in a
similar economic environment.

Allowance for credit losses

The Company provides for doubtful debts by analyzing the historical default experience and current
information available about a customer’s credit worthiness on an account by account basis.
Uncertainty relates to the actual collectability of customer balances that can vary from the Company’s
estimation. At September 30, 2022, the Company has an allowance for doubtful accounts of
$103,838 (December 2021 - $76,517).

Recoverability of asset carrying values

Determining the amount of impairment of goodwill, intangible assets, and property and equipment
requires an estimation of the recoverable amount, which is defined as the higher of fair value less the
cost of disposal or value in use. Many factors used in assessing recoverable amounts are outside of
the control of management and it is reasonably likely that assumptions and estimates will change from
period to period.

10



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

2.

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION (CONTINUED)
(c) Use of Estimates and Judgments (Continued)

Use of Judgments

Critical accounting judgments are accounting policies that have been identified as being complex or involving
subjective judgments or assessments with a significant risk of material adjustment in the year:

(i) Going concern

The assessment of whether the going concern assumption is appropriate requires management to
take into account all available information about the future, which is at least, but not limited to,
twelve months from the end of the reporting period. The Company is aware that material
uncertainties related to events or conditions that raise substantial doubt upon the Company’s ability
to continue as a going concern. Further information regarding going concern is outlined in
Note 1.

(ii) Joint arrangements

As at September 30, 2022, the Company holds 50% interest in a joint arrangement. The Company
has joint control of the arrangement whereby the parties that have joint control have rights to the
assets, and obligations for the liabilities, relating to the arrangement on a proportionate basis.
Those parties are called joint operators. None of the parties involved have unilateral control of a
joint operation. The Company accounts for its interest in joint operations by recognizing its share
of assets, liabilities, revenues and expenses in accordance with its contractually conferred rights
and obligations. This assessment is performed on a continuous basis.

(iii) Income taxes

The measurement of income taxes payable and deferred income tax assets and liabilities requires
management to make judgments in the interpretation and application of the relevant tax laws. The
actual amount of income taxes only becomes final upon filing and acceptance of the tax return by
the relevant tax authorities, which occurs subsequent to the issuance of the unaudited interim
consolidated financial statements.

(iv) Compound financial instruments

In accordance with the substance of the contractual arrangement, convertible debentures are
compound financial instruments that are accounted for separately by their components: a financial
liability and an equity instrument.

The identification of convertible debenture components is based on interpretations of the
substance of the contractual arrangement and therefore requires judgment from management. The
separation of the components affects the initial recognition of the convertible debenture at issuance
and the subsequent recognition of interest on the liability component. The determination of the fair
value of the liability is also based on a number of assumptions, including contractual future cash
flows, discount factors and the presence of any derivative financial instruments.

(V) Asset held-for-sale and discontinued operations

Judgment is required in determining whether an asset meets the criteria for classification as “assets
held for sale” in the consolidated statements of financial position. Criteria considered by
management include the existence of and commitment to a plan to dispose of the assets, the
expected selling price of the assets, the expected time frame of the completion of the anticipated
sale and the period of time any amounts have been classified within assets held for sale. The

11



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION (CONTINUED)

(c) Use of Estimates and Judgments (Continued)

(vi)

(vii)

(viii)

Company reviews the criteria for assets held for sale each period and reclassifies such assets
to or from this financial position category as appropriate. In addition, there is a requirement to
periodically evaluate and record assets held for sale at the lower of their carrying value and fair value
less costs to sell.

Judgment is applied in determining whether disposal groups represent a component of the entity,
the results of which should be recorded as discontinued operations in the consolidated statements
of comprehensive loss.

Property and equipment and intangibles - impairment

At the end of each reporting period, management makes a judgment whether there are any
indications of impairment of its property and equipment and intangibles. If there are indications
of impairment, management performs an impairment test on a cash-generating unit basis. The
impairment test compares the recoverable amount of the asset to its carrying amount. The
recoverable amount is the higher of the asset’s value in use (present value of the estimated future
cash flows) and its estimated fair value less costs of disposal.

Determination of functional currency and hyperinflationary economies

The determination of the functional currency for the Company and its subsidiaries was based on
management's judgment of the underlying transactions, events and conditions relevant to each
entity. The determination of whether an entity operates in a hyperinflationary economy was
based on management’s judgment of the underlying economic condition of the country the entity
operates in.

Leases

The Company applies judgment in determining whether the contract contains an identified asset,
whether the Company has the right to control the asset, and the lease term. The lease term is based
on considering facts and circumstances, both qualitative and quantitative, that can create economic
incentive to exercise renewal options.

Modification versus extinguishment of financial liability

Judgment is required in applying IFRS 9 Financial Instruments to determine whether the amended
terms of the loan agreement is a substantial modification of an existing financial liability and
whether it should be accounted for as an extinguishment of the original financial liabilities.

Business combination vs asset acquisition

Judgement is required in determining whether an acquisition of an entity, asset or group of assets
is considered a business in accordance with the criteria provided under IFRS 3, Business
Combinations. The determination of whether an entity, asset, or group of assets is a business is
based on management’s judgements of whether the entity, asset or group of assets includes inputs,
substantive processes and outputs.

12



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

3.

HYPERINFLATION

In July 2018, the Argentine three-year cumulative rate of inflation for consumer prices and wholesale prices
reached a level in excess of 100%. As a result, in accordance with IAS 29, Financial Reporting in
Hyperinflationary Economies (“IAS 29”) Argentina was considered a hyperinflationary economy, effective
July 1, 2018. Accordingly, the presentation of the Company’s consolidated financial statements includes
adjustments and reclassifications for the changes in the general purchasing power of the Argentine peso.

On the application of IAS 29, the Company used the conversion coefficient derived from the combination
of the “IPC Nacional and the IPIM” (the national consumer price index and the national wholesale price index)
published by the National Statistics and Census Institution in Argentina. Furthermore, a formal resolution
(number 539/018) from de “FACPCE” (Federacion Argentina de Consejos Profesionales de Ciencias
Econdmicas) was issued and has been followed in the calculations.

As the consolidated financial statements of the Company have been previously presented in Canadian dollars,
a stable currency, the comparative period amounts do not require restatement.

The level of the IPC at Sep 30, 2022 was $967.45 (Dec 2021 $582.45), which represents an increase of 66.1%
over the IPC at December 31, 2021.

Monetary assets and liabilities are not restated because they are already expressed in terms of the monetary
unit current as at September 30, 2022. Non-monetary assets, liabilities, equity, and expenses (items that are
not already expressed in terms of the monetary unit as at September 30, 2022) are restated by applying the
index at the end of the reporting period. The effect of inflation on the Argentine subsidiary’s net monetary
position is included in the consolidated statements of loss as a gain on net monetary position.

The application of IAS 29 results in the adjustment for the loss of purchasing power of the Argentine peso
recorded in the consolidated statements of comprehensive loss. In a period of inflation, an entity holding
an excess of monetary assets over monetary liabilities loses purchasing power, which results in a loss on
the net monetary position. This loss/gain is derived as the difference resulting from the restatement of non-
monetary assets, liabilities and equity.

As per IAS 21, The Effects of Changes in Foreign Exchange Rates, all amounts (i.e. assets, liabilities, equity
and expenses) are translated at the closing foreign exchange rate at the date of the most recent consolidated
statement of financial position, except that comparative amounts are not adjusted for subsequent changes in
the price level or subsequent changes in exchange rates. Similarly, in the period during which the functional
currency of a foreign subsidiary becomes hyperinflationary and applies 1AS 29 for the first time, the parent’s
consolidated financial statements for the comparative period are not restated for the effects of hyperinflation.

13



TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

4. COLLABORATION AGREEMENT

On April 6, 2021, Tower 3 entered into a Collaboration Agreement with Commerk S.A.S. (“Commerk”) to operate
collaboratively on the development, construction and operation of telecommunication tower projects in Colombia
(“Projects”). Tower 3 and Commerk each have equal voting rights and ownership to 50% of all assets, liabilities,
revenues and expenses relating to Projects operated under the Collaboration Agreement. The term of the
Collaboration Agreement is for seven years, with automatic successive renewal terms of additional seven-year
periods, provided that neither of the parties has expressed its intention to terminate the agreement at least thirty
calendar days prior to the expiration of the initial or extended term.

Pursuant to the Collaboration Agreement, Commerk will provide equity contributions towards the tower projects
that will be entrusted to Tower 3. The contributions will be handed over monthly after submitting evidence of the
telecommunication towers placed in service during the preceding month and the amount shall be determined
based on the cash flow associated to the towers in service during the month. The equity contributions provided
by Commerk accrue interest at a rate of 6.2% per annum and will accrue from the date contribution is received
by Tower 3.

As at September 30, 2022, the outstanding balance of equity contributions is $3,661,417 (COP
$12,039,984,363) (December 31, 2021 - $3,820,652) and is included in loans payable (Note 11). As at
September 30, 2022, the Company accrued interest on the equity contributions of $655,633 (COP
$2,155,945,729) (September 30, 2021 — COP 658,741,092).
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TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

5. NON-CONTROLLING INTEREST (NCI)
The following table presents the summarized financial information for Evolution, TCTS and Mexmaken,
the Company’s subsidiaries which have NCI's. This information represents amounts before intercompany
eliminations.

The net change in non-controlling interest is as follows:

Total $
Balance, December 31, 2019 (3,357,287)
Share of loss for the period (1,772,196)
Currency translation adjustment 597,026
Balance, Dec 31, 2020 (4,532,456)
Change in ownership interest 1,992,413
Share of loss for the period (408,808)
Currency translation adjustment 123,022
Balance, Dec 31, 2021 (2,825,829)
Change in ownership interest -
Share of loss for the period 390,874
Currency translation adjustment 154,488
Balance, Sep 30, 2022 (2,280,468)

As of Sep 30, 2022, the Company held a 50% ownership in TCTS, 90% ownership in Mexmaken, 91,25%
ownership in Evolution and 20% ownership in T3 Ecuador with $1,834,172, $30,992, $1,132,633 and

$717,329 NCI balance, respectively.

6. PREPAID EXPENSES AND DEPOSITS

September December
30, 2022 31, 2021

$ $

Prepaid expenses 529,809 451,435
Advances to suppliers 5,346,413 2,910,956
Other advances 32,451 814
Total prepaid expenses and deposits 5,908,673 3,363,205
Current portion 562,260 452,249
Long-term portion 5,346,413 2,910,956
5,908,673 3,363,205
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TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

7. DEFERRED COST

During the year ended December 31, 2021, the Company entered into a construction contract whereby the
Company agreed to construct certain towers for a non-related party. During the nine months period ended
September 30, 2022, the Company incurred $443,890 in deferred costs relating to the construction of the
towers that had not been completed.

8. INTANGIBLE ASSETS

Master lease

agreements
$
Cost

Balance, December 31, 2020 1,982,354
Impairment (1,982,354)
Balance, December 31, 2021 -
Additions -
Balance, June 30, 2022 -

Accumulated amortization
Balance, December 31, 2020 624,696
Additions 302,564
Impairment (927,260)
Balance, December 31, 2021 -
Additions -

Balance, September 30, 2022 —

Net book value
Balance, December 31, 2021 -
Balance, September 30, 2022 —
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TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021
(Expressed in Canadian Dollars)

9. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The Company has a lease agreement for its land lease. The continuity of the ROU asset and lease liability
for the period ended September 30, 2022 is as follows:

_Right-of-use asset $
Balance, December 31, 2020 1,885,433
Addition 1,995,512
Cancellation (650,407)
Depreciation (310,493)
Impact of foreign exchange (383,451)
Balance, December 31, 2021 2,536,594
Addition 1,415,144
Cancellation (424,816)
Depreciation (381,731)
Impact of foreign exchange (66,712)
Balance, September 30, 2022 3,078,479
The continuity of the lease liability for the period ended September 30, 2022 is as follows:

Lease liability $
Balance, December 31, 2020 1,685,678
Additions 1,995,513
Cancellation (516,369)
Lease payments (1,009,469)
Lease interest 530,609
Impact of foreign exchange (353,557)
Balance, December 31, 2021 2,332,405
Additions 1,415,092
Cancellation (552,780)
Lease payments (712,434)
Lease interest 610,186
Impact of foreign exchange (67,514)
Balance, September 30, 2022 3,024,955
Current portion 223,633
Long-term portion 2,801,323
Total 3,024,955
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TOWER ONE WIRELESS CORP.

Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021

(Expressed in Canadian Dollars)

10. PROPERTY AND EQUIPMENT

During the period ended September 30, 2022, June 30, 2022 and March 31, 2022, due primarily to the
cancellation of tenant lease agreements, an indicator of impairment existed resulting in a test of recoverable
amount of the assets and recognition of an impairment loss of $219,743, $25,612 and $9,936, respectively. A
value in use calculation is not applicable as the Company does not have any expected cash flows from
using the assets. In estimating the fair value less costs of disposal, management did not have observable
or unobservable inputs to estimate the recoverable amount greater than $nil. As this valuation technique
requires management’s judgment and estimates of the recoverable amount, it is classified within Level 3

of the fair value hierarchy.

Towers Construction in progress Furniture and equipment Total
Cost
Balance Dec 31, 2019 8,646,258 485,220 381,408 9,512,886
Balance December 31, 2020 5,515,758 1,594,257 211,737 7,321,752
Balance December 31, 2021 7,546,475 1,990,959 232,574 9,770,008
Monetary adjustment for hyperinflationary economy - - 38,355 38,355
Additions 9,790,081 9,057,265 82,406 19,470618
Transfer from CIP to towers 4,514,644 (4,514,644) - -
Tower sold (2,061,139) - - (2,061,139)
Impaired/ Cancelled Towers/ Equipment - (237,784) - (237,784)
Foreign exchange movement (91,215) (80,971) (6,894) (179,080)
Balance September 30, 2022 19,698,846 6,214,826 336,794 26,250,466
Accumulated Amortization
Balance Dec 31, 2019 (741,248) - (39,592) (780,840)
Balance December 31, 2020 (1,078,547) - (68,077) (1,146,624)
Balance December 31, 2021 (785,497) - (99,509) (885,006)
Additions (937,848) - (49,763) (987,611)
Tower Sold 485,152 - - 485,152
Foreign exchange movement 13,389 - 6,559 19,948
Balance September 30, 2022 (1,224,804) - (142,713) (1,367,517)
Net book value
December 31, 2019 7,905,010 485,220 341,816 8,732,046
December 31 2020 4,437,211 1,594,257 143,660 6,175,128
December 31 2021 6,760,978 1,990,960 133,065 8,885,003
September 30 2022 18,474,042 6,214,826 194,081 24,882,949
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Notes to Consolidated Financial Statements
As at September 30, 2022 and 2021
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11. LOANS PAYABLE

As at September 30, 2022, the loans payable are summarized as follows:

September 30, December 31,

2022 2021 Currency Terms
$ $

a 410,688 1,423,139 USD Unsecured, due on demand
b 267,581 317,330  Colombian Pesos Secured, repayable quarterly until Oct 2027.
c 2,409,379 2,538,643  Colombian Pesos Secured, due on demand.
d 4,877,836 3,820,652  Colombian Pesos Secured, due on completion of related projects
e 8,808,365 5,288,629  Colombian Pesos Secured, due on Sept 2030/ May 2031
f 647,936 676,115  Colombian Pesos Unsecured, due on Oct 2023
g 21,226 42,677  Colombian Pesos Unsecured, repayable monthly until May 2023
h 512,140 93,468  Colombian Pesos Unsecured, repayable monthly until Dec 2023
| 27,403 121,221 Mexican Pesos Unsecured, due on demand
j 760,262 - Colombian Pesos Unsecured, due on October 2022
k 68,448 - USsD Unsecured, due on demand
[ 205,344 - usD Unsecured, due on demand
m 2,669,880 - uUSsD Unsecured, due on April 2023

21,686,489 14,321,874

8,547,168 4,208,925  Current portion of loans payable
13,139,322 10,112,949  Long term portion of loans payable
21,686,489 14,321,874
The Company entered into loan agreements with various shareholders whereby the Company was loaned an

aggregate principal amount of USD $1,113,663. The loans are unsecured, bear interest ranging from 0% to
18% per annum, and are due on demand. As at September 30, 2022, aggregate principal amounts of $410,688
(USD $300,000) (December 31, 2021 - $1,423,139 (USD $1,113,663)) remains outstanding.

On September 1, 2021, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total principal amount of COP $1,000,000,000. The loan is secured against a financial guarantee
provided by the Fondo Nacional De Garantias S.A., bears interest at 10.11% per annum, and is repayable
through quarterly installments until October 2027. As at September 30, 2022, a principal amount of $267,581
(COP $879,898,267) (December 31, 2021 - $317,330 (COP $1,000,000,000)) remains outstanding.

On October 11, 2021, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total principal amount of COP $8,000,000,000 for the purpose of funding the development of certain
towers. The loan is secured against the economic rights for collection of revenue relating to construction of
certain towers under a separate construction contract with a party related to the loanee, bears interest at 7.02%
per annum, and is due in April 2022. As at September 30, 2022, a principal amount of $2,409,379 (COP
$7,922,856,694) (December 31, 2021 - $2,538,643 (COP $8,000,000,000)) remains outstanding.

On April 2, 2021, the Company entered into a Collaboration Agreement with a Commerk (Note 9) whereby
Commerk will provide equity contributions towards each individual tower projects operated under the
Collaboration Agreement. The equity contributions are secured against the towers constructed and operated
for each project as well as the economic rights for collection of tower rents relating to such towers, bear interest
at 6.2% per annum, and are due upon completion of the related projects. Prior to the Collaboration Agreement,
the Company received preliminary equity contributions totaling COP $4,536,891,697. As at September 30,
2022, the principal amount of equity contributions of $4,877,836
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LOANS PAYABLE (CONTINUED)

e)

(COP $16,039,984,363) (December 31, 2021 - $3,820,652 (COP $12,039,984,363)) remains outstanding.

On March 11, 2021, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total of COP $31,632,000,000 for the purpose of funding the development of certain towers. The loan
is secured against the towers funded by the loan proceeds as well as the economic rights for collection of tower
rents relating to such towers, bears interest at 4.615% + IBR 6 months per annum, and is due in September
2030.

On September 14, 2021, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total of COP $40,463,000,000 for the purpose of funding the development of certain towers. The loan
is secured against the towers funded by the loan proceeds as well as the economic rights for collection of tower
rents relating to such towers, bears interest at 4.39% + IBR 6 months per annum, and is due in May 2031.

As at September 30, 2022, a principal amount of $8,808,365 (COP $28,964,900,000) (December 31, 2021 -
$5,288,629 (COP $16,666,003,681)) remains outstanding.

On October 14, 2020, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total principal amount of COP $2,130,633,223. The loan is unsecured, bears interest at 12% per
annum, and is due in October 2023. As at September 30, 2022, a principal amount of $647,936 (COP
$2,130,633,223) (December 31, 2021 - $676,115 (COP $2,130,633,223)) remains outstanding.

On May 21, 2020, the Company entered into a loan agreement with a lender whereby the Company was loaned
a total principal amount of COP $250,000,000. The loan is unsecured, bears interest at 10.67% per annum,
and is repayable through monthly installments until May 2023. As at September 30, 2022, principal of $21,226
(COP $69,799,931) (December 31, 2021 - $42,677 (COP $134,488,293)) remained outstanding.

On December 21, 2020, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total principal amount of COP $405,000,000. The loan is unsecured, bears interest at 5.905% per
annum, and is repayable through monthly installments until December 2023. A new loan agreement was signed
for a total principal amount of COP $ 1,500,000,000. This loan is unsecured, bears interest at 16.284% per
annum. As at September 30, 2022, a principal amount of $512,140 (COP $1,684,090,914) (December 31, 2021
- $93,468 (COP $294,545,457)) remains outstanding.

On November 10, 2020, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total principal amount of MXN $2,311,865. The loan is unsecured, bears interest at nil% per annum,
and is due on demand. As at September 30, 2022, a principal amount of $27,403 (MXN $403,849) (December
31,2021 — $121,221 (MXN $1,948,351)) remains outstanding.

On September 30, 2022, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total principal amount of COP 2,500,000,000. The loan is unsecured, bears interest at 48% per annum.
As at September 30, 2022, a principal amount of $760,262 (COP 2,500,000,000) (December 31, 2021 - $nil)
remains outstanding.

On January 2022, the company entered into a loan agreement with a lender whereby the Company was loaned
a total principal amount of $68,448 (USD 50,000). The loan is unsecured, bears interest at 10% per annum.

On September 30, 2022, the Company entered into a loan agreement with a lender whereby the Company was
loaned a total principal amount of $205,344 (USD 150,000). The loan is unsecured, bears interest at 24% per
annum.

During the second quarter of 2022, the company received $2,669,880 from a local bank in Ecuador related to
the expansion in this country (USD 1,950,000). The loan is unsecured, bears interest at 11% per annum.
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LOANS PAYABLE (CONTINUED)
During the period ended September 30, 2022, the interest rates on the loans payable ranged from 0% to 48%.

During the three months period ended September 30, 2022, the Company has incurred interest expense of $423,284
(US$ 309,154) (September 2021 — $65,757) on the loans payable. As of September 30, 2022 $1,173,918 (US$857,394)
(September 2021 — $144,878) remains payable and has been recorded within interest payable on the consolidated
statement of financial position.

BONDS PAYABLE

Prior to December 31, 2019, the Company issued a total of 19,543 bonds at a price of $100 each for gross proceeds of
$1,954,300. The bonds are secured against all present and after-acquired personal property of the Company, incur
interest at a rate of 10% paid monthly, and mature September 21, 2021. During 2021 the company repaid 1,707 bonds
($170,700) and issued 1,383 ($138,300). During the period ended March, 2022, the Company repaid 1,021 bonds
($102,100) and issued 116 ($11,600). During the second quarter of 2022, the company repaid 1,660 ($166,000) and
issued 1,288 ($128,800). During the period ended September, 2022, the Company repaid 752 bonds ($75,200). As of
September 30, 2022 the total amount of bonds is 17,190 ($1,719,000).

On October 20, 2021, the Company issued 72 Class B Units for aggregate proceeds of $7,200. Each Class B Unit
consisted of one Class B Bond and 50 Class A Common Shares of the Company. The Class B Bonds are secured against
all present and after-acquired personal property of the Company, incur interest at a rate of 10% payable monthly, and
mature on September 30, 2023. The $7,200 proceeds for the Class B Units were allocated to the 3,600 Class A Common
Shares for $696 and the 72 Class B Bonds for $6,504. In connection with the issuance of the Units, the Company issued
4,267 Agent Warrants and paid a cash commission of $576. The Agent Warrants are exercisable at a price of $0.125 per
share for a period of 36 months from the date of issuance. The 4,267 Agent Warrants were issued on October 19, 2021
with a fair value of $372 as calculated using the Black-Scholes option pricing model. The total debt financing costs of
$948 were allocated to the Class B Bonds as debt issuance costs for $856, which will be amortized over the term of the
Bonds at the effective interest rate and to the issuance of 3,600 Class A Common Shares for $92, which were recognized
as share issuance costs.

On November 16, 2021, the Company issued 37 Class A Units and 437 Class B Units for aggregate proceeds of $3,700
and $43,700, respectively. Each Class A Unit consisted of one Class A Bond and 25 Class A Common Shares of the
Company. Each Class B Unit consisted of one Class B Bond and 50 Class A Common Shares of the Company. The Class
A Bonds are secured against all present and after-acquired personal property of the Company, incur interest at a rate of
10% payable monthly, and mature on September 30, 2022. The Class B Bonds are secured against all present and after-
acquired personal property of the Company, incur interest at a rate of 10% payable monthly, and mature on September
30, 2023. The $3,700 proceeds for the Class A Units were allocated to the 925 Class A Common Shares for $174 and
the 37 Class A Bonds for $3,526. The $43,700 proceeds for the Class B Units were allocated to the 21,850 Class A
Common Shares for $4,085 and the 437 Class B Bonds for $39,615. In connection with the issuance of the Units, the
Company issued 36,114 Agent Warrants and paid a cash commission of $3,681. The Agent Warrants are exercisable at
a price of $0.105 per Share for a period of 36 months from the date of issuance. The 36,114 Agent Warrants were issued
on November 16, 2021 with a fair value of $2,260 as calculated using the Black-Scholes option pricing model. The total
debt financing costs of $5,941 were allocated to the Class A Bonds as debt issuance costs for $344, which will be
amortized over the term of the Bonds at the effective interest rate, to the Class B Bonds as debt issuance costs for $5,061,
which will be amortized over the term of the Bonds at the effective interest rate, and to the issuance of 22,775 Class A
Common Shares for $536, which were recognized as share issuance costs.

On December 14, 2021, the Company issued 167 Class A Units and 786 Class B Units for aggregate proceeds of $16,700
and $78,600, respectively. Each Class A Units consisted of one Class A Bond and 25 Class A Common Shares of the
Company. Each Class B Units consisted of one Class B Bond and 50 Class A Common Shares of the Company. The
Class A Bonds are secured against all present and after-acquired
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BONDS PAYABLE (CONTINUED)

personal property of the Company, incur interest at a rate of 10% payable monthly, and mature on September 30,
2022. The Class B Bonds are secured against all present and after-acquired personal property of the Company,
incur interest at a rate of 10% payable monthly, and mature on September 30, 2023. The $16,700 proceeds for the
Class A Units were allocated to the 4,175 Class A Common Shares for $719 and the 167 Class A Bonds for $15,981.
The $78,600 proceeds for the Class B Units were allocated to the 39,300 Class A Common Shares for $7,086 and
the 786 Class B Bonds for $71,514. In connection with the issuance of the Units, the Company issued 80,253 Agent
Warrants and paid a cash commission of $7,123. The Agent Warrants are exercisable at a price of $0.095 per Share
for a period of 36 months from the date of issuance. The 80,252 Agent Warrants were issued on December 14,
2021 with a fair value of $3,816 as calculated using the Black-Scholes option pricing model. The total debt financing
costs of $10,939 were allocated to the Class A Bonds as debt issuance costs for $1,439, which will be amortized
over the term of the Bonds at the effective interest rate, to the Class B Bonds as debt issuance costs for $8,586,
which will be amortized over the term of the Bonds at the effective interest rate, and to the issuance of 43,475 Class
A Common Shares for $914, which were recognized as share issuance costs.

On April 22, 2022, the Company announced that further to its news releases of October 20, 2021, November 16,
2021 and December 15, 2021, it has completed a fourth closing (the “Fourth Closing”) of a private placement
pursuant to the offering memorandum exemption (the “Offering”). The Company issued a total of 5,002 class B units
(each, a “Class B Unit”) and 8,476 class A units (each, a “Class A Unit”) at a price of $100 per each unit (together,
the “Units”) for aggregate proceeds of $1,347,800, of which $28,800 was paid in cash and $1,319,000 was paid by
the exchange of existing subordinated, secured bonds of the Company. Each Class A Unit was comprised of (i) one
subordinated, secured bond of the Company in the principal amount of $100 bearing simple interest at a rate of
10% per annum with a maturity date of September 30, 2022 (each, a “Class A Bond”); and (ii) 25 common shares
of the Company (the “Shares”) at deemed price of $0.09375. Each Class B Unit was comprised of (i) one
subordinated, secured bond of the Company in the principal amount of $100 bearing simple interest at a rate of
10% per annum with a maturity date of September 30, 2023 (each, a “Class B Bond”); and (ii) 50 Shares at a price
of deemed price of $0.09375 per Share. The 8,476 Class A Units were comprised of an aggregate of 211,900
Shares and 8,476 Class A Bonds. The 5,002 Class B Units were comprised of an aggregate of 250,100 Shares and
5,002 Class B Bonds. In connection with the issuance of the Units, the Company issued 1,347,800 Agent Warrants
and paid a cash commission of $46,989 to an EMD. The Agent Warrants are exercisable for 1,347,800 Shares at
a price of $0.08 per Share for a period of 36 months from the date of issuance.

On May 13, 2022, the Issuer announced further to its news releases of October 20, 2021, November 16, 2021,
December 15, 2021 and April 22, 2022, it has completed a fifth closing (the “Fifth Closing”) of a private

placement pursuant to the offering memorandum exemption (the “Offering”). The Issuer issued a total of 1,000 class
B units (each, a “Class B Unit”) at a price of $100 per each unit (the “Units”) for aggregate cash proceeds of
$100,000. Each Class B Unit was comprised of (i) one subordinated, secured bond of the Issuer in the principal
amount of $100 bearing simple interest at a rate of 10% per annum with a maturity date of September 30, 2023
(each, a “Class B Bond”); and (ii) 50 common shares of the Issuer (each, a “Share”) at a deemed price of $0.09375
per Share. The 1,000 Class B Units were comprised of an aggregate of 50,00 Shares and 1,000 Class B Bonds.
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BONDS PAYABLE (CONTINUED)

The fair value of the share purchase warrants were calculated using the Black-Scholes model using the following
weighted average assumptions:

September 30, December 31,

2022 2021

Share price at date of grant $0.074 $0.074
Exercise price $0.099 $0.099
Expected life 3 years 3 years
Expected volatility 134.05% 134.05%
Risk free interest rate 1.05% 1.05%
Expected dividend yield 0% 0%
Expected forfeiture rate 0% 0%

The fair value of the equity portion relating to the common shares, cash debt issuance costs and fair value of
the share purchase warrants were applied against the carrying value of the bonds. As at September 30, 2022,

the Company recorded an amortization expense related to the debt issuance costs of $140,440 (September
30, 2021 — $71,549).

As at September 30, 2022, the carrying value of the bonds are $1,627,601 (December 31, 2021 — $1,905,577).
During the period ended September 30, 2022, the Company has incurred interest expense of $137,395 (September
30, 2021 — $147,723) on the bonds payable, of which $27,000 (December 31, 2021 — $30,324) remains payable
and has been recorded within interest payable on the consolidated statement of financial position.

RELATED PARTY TRANSACTIONS AND BALANCES

Loans payable to related parties include loans and advances received from related individuals and companies
related to directors and officers of the Company. As at September 30, 2022 and December 31 2021, the Company
has the following loan balances with related parties:

September 30, December 31,

2022 2021  Currency Rate Terms
$ $
2,257,052 1,560,394 USD 12%-18% Unsecured, due on demand
- — Colombian Pesos 0% Unsecured, due on demand
- — Argentine Pesos 18% Unsecured, due on demand
2,257,052 1,560,394

During the period ended September 30, 2022, the Company has incurred interest expense of $95,362 (US$72,258)
(September 2021 —$73,598) in connection with the related party loans noted above. As at September 30, 2022,
$321,739 of unpaid interest and loan penalties have been included within interest payable on the consolidated
statement of financial position.

In September 2019, the Company consolidated loan balances with certain related party lenders and extended the
maturity date of these amounts to March 30, 2020. In consideration for the extension of the maturity date of the
loans, the Company agreed to issue 2,381,301 share purchase warrants to the holders. The share purchase
warrants will be exercisable at a price of $0.09 per common share for a period of five years. As at September 30,
2022, these warrants have not yet been issued.
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RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Key management personnel receive compensation in the form of short-term employee benefits, share-based
compensation, and post-employment benefits. Key management personnel include the Chief Executive Officer,
Chief Financial Officer, and Chief Operating Officer. The remuneration of key management is as follows
(expressed in USD):

Nine Months period ended
September 30,2022 September 30, 2021

$ $

Consulting fees paid to the CEO 198,000 198,000
Consulting fees paid to the COO 153,000 153,000
Consulting fees paid to the CFO - 153,000
351,000 504,000

The remuneration of the CEO/COO/CFO are included in professional fees and consulting in the consolidated
statements of comprehensive loss.

During the periods ended September 30, 2022 and 2021, the Company did not grant stock options to directors or
officers.

As at September 30, 2022, $477,542 (December 31, 2021 — $351,205) of related party payables are included in
accounts payable and accrued liabilities in the consolidated statement of financial position. The amounts are non-
interest bearing and due on demand.

January 2019

In January 2019, the Company renegotiated the loans with three of the related party lenders to extend the maturity
date of the loans.

In consideration for the extension of the maturity date of the loans, the Company agreed to incur total penalties of
$212,312 (US$160,000) which were added to the principal balance of the loans. In addition, the Company agreed
to add the interest accrued as of the date of renegotiation of $539,236 (US$395,259) to the principal balance of the
loans. The renegotiation of the loans was deemed to be an extinguishment of the original liabilities and $212,312
was recorded as a loss on extinguishment.

September 2019

In September 2019, the Company consolidated loan balances with certain related party lenders and extended the
maturity date of these amounts to March 30, 2020.

In consideration for the extension of the maturity date of the loans, the Company agreed to issue 2,381,301
share purchase warrants to the holders with a fair value of $180,714. The share purchase warrants are
exercisable at a price of $0.09 per common share for a period of five years. As at September 30, 2022, these
warrants have not yet been issued. The fair value of the obligation to issue the share purchase warrants was
calculated using the Black-Scholes model and the following weighted average assumptions:

Share price at date of grant $0.08
Exercise price $0.09
Expected life 1.42 years
Expected volatility 58.15%
Risk free interest rate 1.49%
Expected dividend yield 0%
Expected forfeiture rate 0%
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14. SHARE CAPITAL

a) Authorized:

Unlimited Class A common shares without par value
1,500,000 Class B Series | preferred shares without par value
1,000,000 Class B Series Il preferred shares without par value

As at September 30, 2022 and December 31, 2021, there were no preferred shares outstanding.
b) Issued and outstanding:
During the nine months ended September 30, 2022:

* OnJanuary 10, 2022, the Company issued 2,000,000 common shares in relation to PSUs that vested
during the year ended December 31, 2021.

e OnJanuary 13, 2022, the Company issued 16,273,267 common shares with a fair value of $797,390
to settle outstanding debt of $1,039,751 resulting in a gain on settlement of debt of $242,361.

e On April 21, 2022, the Company issued 462,000 common shares in relation with the Fourth Closing
of a private placement.

« On May 13, 2022, the Company issued 50,000 common shares in relation with the Fifth Closing of a
private placement.

c) Warrants

A continuity of warrants for the period ended September 30, 2022 and years ended December 31, 2021 and
2020 is as follows:

Weighted

average

Number  exercise price
$

Balance, December 31, 2019 32,215,433 0.11
Expired (31,293,653) 0.11
Balance, December 31, 2020 921,780 0.09
Issued 120,634 0.10
Expired (921,780) 0.09
Balance, December 30, 2021 120,634 0.08
Issued 1,347,800 0.08
Expired - -
Balance, September 30, 2022 1,468,434 0.08
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14. SHARE CAPITAL (CONTINUED)
¢) Warrants (continued)

The following table summarizes the share purchase warrants outstanding and exercisable as at September

30, 2022:
Exercise price

Number of warrants outstanding $ Expiry date
4,267 0.125 October 19, 2024
36,114 0.105 November 16, 2024
80,253 0.095 December 14, 2024
1,347,800 0.080 April 21, 2025

1,468,434

As at September 30, 2022, the warrants outstanding have a weighted average life remaining of 2.56
years (December 31, 2021 — 2.93 years).

d) Stock options

The Company has established a stock option plan for directors, employees, and consultants. Under the
Company's stock option plan, the exercise price of each option is determined by the Board, subject to the
Discounted Market Price policies of the Canadian Stock Exchange. The aggregate number of shares
issuable pursuant to options granted under the plan is limited to 10% of the Company's issued shares at
the time the options are granted. The aggregate number of options granted to any one optionee in a 12-
month period is limited to 5% of the issued shares of the Company.

There were no stock options granted during the nine months ended September 30, 2022 or the year ended
December 31, 2021.

A continuity of stock options for the period ended September 30, 2022 and years ended December 31,2021
and 2020 is as follows:

Weighted average exercise

Number price
$

Balance, December 31, 2020, 2021 and
September 30 2022 1,275,000 0.30
Expired (325,000) 0.45
Balance, September 30, 2022 950,000 0.25

As at September 30, 2022, the following stock options were outstanding and exercisable:

Options Options Exercise Remaining life Expiry
Outstanding exercisable price (years) Date
$

950,000 950,000 0.25 0.39 February 17, 2023
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Performance share units

On September 8, 2021, the Company approved an Omnibus Equity Incentive Plan, which is designed to

provide certain consultants of the Company with the opportunity to acquire Performance Share Units

(“PSU’s”) of the Company as an award for achieving certain performance criteria. Each PSU represents the right
to receive one common share of the Company and will become vested if the participant achieves the performance
criteria within the performance cycle set forth in the grant notice.

On September 8, 2021, the Company granted an aggregate of 2,000,000 PSU’s to certain consultants. On
January 10, 2022, the Company issued 2,000,000 common shares in relation to PSUs that vested during the year
ended December 31, 2021.

CAPITAL DISCLOSURES

The Company manages its shareholders’ deficiency, loans and convertible debts as capital. The Company’s objective
when managing capital is to safeguard the Company’s ability to continue as a going concern in order to pursue the
development of its assets and to maintain a flexible capital structure which optimizes the cost of capital at an acceptable
risk. The Company manages the capital structure and adjusts it considering changes in economic conditions and the
risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may attempt to
issue new shares, issue debt or acquire or dispose of assets. In order to facilitate the management of its capital
requirements, the Company prepares expenditure budgets that are updated as necessary depending on various
factors, including successful capital deployment and general industry conditions. As at September 30, 2022, the
shareholders’ deficiency was $ 8,938,109 (December 2021 - $14,798,215). The Company is not subject to any
externally imposed capital requirements. The Company did not change its approach to capital management during the
year ended September 30, 2021.

FINANCIAL INSTRUMENTS AND RISK

As at September 30, 2022, the Company’s financial instruments consist of cash, amounts receivable, accounts
payable and accrued liabilities, customer deposits, interest payable, convertible debentures, loans payable, loans
from related parties, bonds payable and lease liabilities.

The Company provides information about financial instruments that are measured at fair value, grouped into Level 1
to 3 based on the degree to which the inputs used to determine the fair value are observable.

a. Level 1 fair value measurements are those derived from quoted prices in active markets foridentical assets
or liabilities.

b. Level 2 fair value measurements are those derived from inputs other than quoted prices includedwithin
Level 1, that are observable either directly or indirectly.

c. Level 3 fair value measurements are those derived from valuation techniques that include inputsthat are
not based on observable market data.

Cash is measured using level 1 fair value inputs. The carrying values of the amounts receivable, accounts payable and
accrued liabilities, customer deposits, interest payable, convertible debentures and loans from related parties
approximate their fair values because of the short-term nature of these instruments. The bond payable, loan payable
and lease liabilities is classified as level 3.

The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of Directors
approves and monitors the risk management processes, inclusive of documented investment policies, counterparty
limits, and controlling and reporting structures. The type of risk exposure and the way in which such exposure is
managed is provided as follows:
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FINANCIAL INSTRUMENTS AND RISK (CONTINUED)

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations. Financial instruments that potentially subject the Company to
concentrations of credit risk consist principally of cash. To minimize the credit risk the Company places cash
with a high credit quality financial institution.

With respect to its accounts receivable, the Company assesses the credit rating of all customers and maintains
provisions for potential credit losses, and any such losses to date have been within management’s expectations.
The Company’s credit risk with respect to accounts receivable and maximum exposure thereto is $ 6,067,358
(December 2021 - $4,819,388). Accounts receivable are shown net of provision of credit losses of $ 103,838
(December 2021 - $76,517). The following table summarizes the amounts that make up accounts receivable:

September 30, December 31,

2022 2021

$ $

Accounts receivable 2,549,294 2,996,655
Accruals 587,642 900,675
Taxes receivable 2,847,940 862,528
Other receivables 82,482 59,530
Total accounts receivable 6,067,358 4,819,388

The following table summarizes the aging of accounts receivable as at September 30, 2022:

Carrying 0-30 31-60 61-90 > 90

amount Current Days Days Days Days

$ $ $ $ $ $

Accounts receivable 2,549,294 2,227,207 183,217 - 6,763 132,106

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company's objective in managing liquidity risk is to ensure that it has sufficient liquidity available to meet its
liabilities when due. The Company uses cash to settle its financial obligations as they fall due.The ability to
do this relies on the Company’s ability to collect its revenue in a timely manner, continuous support from
shareholders and investors and maintain sufficient cash on hand. To the extent that the Company does not believe
it has sufficient liquidity to meet its current obligations, the Board of Directors considers securing additional funds
through issuances of equity and debt or partnering transactions.
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16. FINANCIAL INSTRUMENTS AND RISK (CONTINUED)

The Company monitors its risk of shortage of funds by monitoring the maturity dates of existing trade and other
accounts payable. The following table summarizes the maturities of the Company’s financial liabilities as at
September 30, 2022 based on the undiscounted contractual cash flows:

Carrying Contractual Less than 1-3 4-5 After
amount cash flows 1 year Years years 5 years
$ $ $ $ $ $
Accounts payable and
accruedliabilities 19,009,263 19,009,263 19,009,263 i i i
Interest payable 1,523,175 1,523,175 683,920 - - 839,255
Loans payable
21,686,489 21,686,489 8,547,167 21,603 - 13,117,718
Loans from related parties 2,257,052 2,257,052 2,257,052 - - -
Bonds payable
1,627,601 1,627,601 1,627.601 - ) )
Lease liability 3,024,955 8,197,547 688,376 1,374,041 1,341,027 4,794,103
Total 49,128,535 54,301,127 32,813,379 1,395,644 1,341,027 18,751,076

The Company has a working capital deficiency as of September 30, 2022 of $26,352,909. As of September 30,
2022, the Company has a balance of $498,297 (September 30, 2021 — $5,295,628) in customer deposits.

Currency Risk

The Company generates revenues and incurs expenses and capital expenditures primarily in Canada, Colombia,
Argentina, USA and Mexico and is exposed to the resulting risk from changes in foreign currency exchange rates. Some
administrative and head office related expenses are incurred in Canada. In addition, the Company holds financial assets
and liabilities in foreign currencies that expose the Company to foreign exchange risks. Assuming all other variables
remain constant, a 5% weakening or strengthening of the Colombia Peso, Argentine Peso, US dollar and Mexican Peso
against the Canadian dollar would result in approximately $1,866,104 foreign exchange loss or gain in the consolidated
statement of comprehensive loss. The Company has not hedged its exposure to currency fluctuations.
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16. FINANCIAL INSTRUMENTS AND RISK (CONTINUED)
At Sep 30, 2022, the Company had the following financial instruments denominated in foreign currencies:
Argentina Colombian Mexican United States Total
Pesos Pesos Pesos Dollars
$ $ $ $ $
Cash 11,744 931,740 83,706 59,299 1,086,490
Amounts receivable 249,113 3,819,622 141,951 1,537,783 5,748,468
Accounts payable and
accrued liabilities (117,294) (7,059,658) (561,644) (8,852,218) (16,590,815)
Customer deposits i (498,297) i i (498,297)
Interest payable ; (973,624) ; (114,023) (1,087,647)
Lease liability - (1,986,933) (2,607) (1,035,415) (3.024.955)
Loans payable i (18,304,726) (27,403) (2,669,880) (21,002,009)
Loans from related parties i i - i i
Net 143,563 (24,071,877) (365,998) (11,074,454) (35,368,766)
Interest Rate Risk
Interest rate risk is the risk that future cash flows of the Company’s assets and liabilities can change dueto a change
in interest rates. Loans payable have a fixed interest rate between 6,2% and 48%, and cash earns interest at a nominal
rate. The Company is not exposed to significant interest rate risk.
Fair value estimates of financial instruments are made at a specific point in time, based on relevant information about
financial markets and specific financial instruments. As these estimates are subjective in nature, involving uncertainties
and matters of significant judgment, they cannot be determined with precision. Changes in assumptions can significantly
affect estimated fair values.
17. ECONOMIC DEPENDENCE

For the period ended September 30, 2022, 98% of total revenues were generated with four customers (September
30, 2021 — 73% with five major customers). The loss of one or more of these customers could have a material
adverse effect on the Company’s financial position and results of operations.

The following table represents sales to individual customers exceeding 10% of the Company’s annual revenues for
the periods ended September 30, 2022 and September 30, 2021:

September 30, 2022 September 30, 2021

$ $
Customer A 7,331,961 497,952
Customer B 6,534,343 261,576
Customer C 1,086,520 255,763
Customer D 632,814 239,619
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SUPLEMENTAL CASH FLOW INFORMATION

Nine Months ended

September 30, 2022

September 30, 2021

$ $
Changes in non-cash working capital items:

Amounts receivable (1,298,372) (1,109,531)
Prepaid expenses and deposits (2,294,767) (657,312)
Payroll and Social Security Taxes - (299)
Tax Credit (83,018)
Deferred Cost 753,915 (849,422)
Employee Advances - (21,639)
Advances and Deposits - -
Advances to suppliers - (2,448,211)
Other receivable - -
WIP - -
Other Assets - (129,130)
Assets held for sale - 30,967
Guarantee Deposits - 12
Accounts payable and accrued liabilities 6,412,910 1,461,684
Interest payable 854,370 (271,316)
Deferred revenue 8,994 (278,443)
Customer deposits (4,773,644) (325,679)
Other liabilities (75,003) -
Income tax payable 270,125 (154,925)
(141,472) (4,836,263)
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SEGMENTED INFORMATION
The Company has three operating segments, which are the locations in which the Company operates. The reportable segments are the

Company’s Argentinian, Colombian, American and Mexican operations. A breakdown of revenues, short-term assets, long-term assets and
net income for each reportable segment as at and for the period ended September 30, 2022 and December 2021 is reported below.

United States of

Argentina Colombia Mexico America Other Total
$ $ $ $ $ $
September 30, 2022:
Current assets 261,043 5,634,242 232,489 832 2,050,706 8,179,311
Property and equipment 15,872 12,694,570 1,130,945 31,458 11,010,104 24,882,949
Other non-current - 3,868,759 45,476 742 4,509,916 8,424,892
assets
Total assets 276,914 22,197,571 1,408,910 33,032 17,570,726 41,487,153
Revenues:
Tower rental revenue - 3,032,815 143,270 - - 3,176,085
Service revenue - 6,211,478 - - - 6,211,478
Sales revenue - 4,745,636 1,788,707 - - 6,534,343
Total revenues - 13,989,930 1,931,977 - - 15,921,907
Net income (loss) 612,790 4,944,833 206,282 (105,776) (8,299,016) (2,640,887)
United States of
Argentina Colombia Mexico America Other Total
$ $ $ $ $ $
December 31, 2021:
Current assets 534,112 6,043,886 428,915 128,887 418,618 7,554,418
Property and equipment 18,445 10,668,693 1,767,875 38,753 (697,807) 11,793,959
Other non-current assets - 2,375,403 161,191 — - 2,536,594
Total t
otal assets 552,557 19,087,082 2,357,981 167,640 (279,189) 21,886,971
Revenues:
Tower rental revenue 678,002 2,014,364 147,902 - - 2,840,268
Service revenue - 3,416,385 - - 2,182,516 5,598,901
Sales revenue 2,238,087 - 10,370 — - 2,248,457
Total revenues
2,916,089 5,430,749 158,272 - 2,182,516 10,687,626
Net income (loss) (1,287,808) 1,083,294 (611,696) 14,443 (3,792,521) (4,594,288)
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20. LEGAL DISCLOSURE

a) The cities of Quilmes, Bolivar and San Rafael filed claims against Evolution for dismantling towers in the
respective cities. Quilmes is claiming a fine of $29,780 (1,489,005 Argentine Pesos). The fines have been
accrued by the Company. The outcome of these legal proceeding cannot be determined at December 31,
2020 and no additional amounts have been accrued.

b) On June 3, 2021, the Company entered into an Asset Transfer Agreement whereby the Company agreed to sell
certain towers. Pursuant to the Asset Transfer Agreement, the Company is liable for any claims made relating to
the agreement up to a maximum liability amount of $300,000. The Company estimates that the likelihood of a
claim being made is remote and no amounts have been accrued as at June 30, 2022.

c) There is a possible claim by AMF Media Group (“AMF”) for unpaid invoices for marketing services. On November

21, 2022, the Company provided us with a demand letter from legal counsel for AMF dated September 15, 2022
for $64,903.09 in respect of the unpaid invoices.

21. SUBSEQUENT EVENTS
The following events occurred subsequent to September 30, 2022,
* On November, 2nd 2022 it was agreed that Evotech will capitalized the credits from Tower One Wireless Corp.

for the amount of ARS 265,364,962.11 being ARS 224,505 shared capital and ARS 265,140,457.11 additional
paid in capital.
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