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NOTICE TO READER 
 

 

In accordance with National Instrument 51-102 released by the Canadian Securities Administrators, the Company 

discloses that its auditors have not reviewed the accompanying condensed consolidated interim financial statements.  
 

 

 

 

 



 

ARRIS HOLDINGS INC.

Condensed Consolidated Interim Statements of Financial Position 

(Unaudited - Expressed in Canadian Dollars)

December 31, September 30,

Note 2013 2013

$ $

Assets

Current assets

   Cash 4,538             812                

Total assets 4,538             812                

Liabilities and shareholders' deficiency

Current liabilities

   Accounts payable and accrued liabilities 6,7 44,233           31,591           

   Note payable 5,9 21,900           -                

66,133           31,591           

Shareholders' deficiency

   Share capital 4 1,874,000       1,874,000       

   Deficit (1,935,595)      (1,904,779)      

(61,595)          (30,779)          

Total liabilities and shareholders' deficiency 4,538             812                

Nature of operation and basic of presentation 1,3

Subsequent events 9

Approved and authorized for issuance by the Board of Directors on February 22 , 2014

"Sandy Janda" "Charles Larsen"

Director Director



 

ARRIS HOLDINGS INC.

Condensed Consolidated Interim Statements of Comprehensive Loss

(Unaudited - Expressed in Canadian Dollars)

 Note 2013 2012

$ $

Expenses 

Consulting 7 3,750 –  

Office and administration 2,467 1,756

Occupany cost 7 3,750 7,500

Professional fees 2,813 1,100

Trust and filing fees 18,036 3,611

Net loss and comprehensive loss (30,816) (13,967)

(0.00) (0.00)

23,583,372 21,583,372

Loss per share,  basic and diluted

Weighted average number of outstanding shares

First quarter ended December 31



 

Arris Holdings Inc.

Condensed Consolidated Interim Statements of Changes in Deficiency

(Unaudited - Expressed in Canadian Dollars Except for Number of Shares)

Number Amount Deficit

Shareholders' 

deficiency

$ $ $

Balance,  September 30, 2012 21,583,372   1,724,000    (1,838,576)   (114,576)                 

Loss for the period –  –  (13,967) (13,967)

Balance,  December 31, 2012 21,583,372   1,724,000    (1,852,543)   (128,543)                 

Balance,September 30, 2013 23,583,372   1,874,000    (1,904,779)   (30,779)                   

Loss for the period –  –  (30,816) (30,816)

Balance, December 31, 2013 23,583,372   1,874,000    (1,935,595)   (61,595)                   

Share Capital



 

 

  

ARRIS HOLDINGS INC.

Condensed Consolidated Interim Statements of Cash Flows

(Unaudited - Expressed in Canadian Dollars)

 2013 2012

Cash (used in) provided by: $ $

Operating activities

Loss for the period (30,816) (13,967)

  Changes in non-cash operating working capital

     Other receivables –  (40)

     Accounts payable and accrued liabilities 12,642 (3,121)

Cash used in operating activities (18,174) (17,128)
 

Financing activites

 Proceeds from promissory note issuance 21,900 15,432

Cash provided by financing activities 21,900 15,432

Increase (decrease) in cash 3,726 (1,696)

Cash, beginning of period 812                6,302           

Cash, end of period 4,538 4,606

Supplementary information:

      Cash paid for interest expense –  –  

      Cash paid for income taxes –  –  

First Quarter Ended 

December 31,



ARRIS HOLDINGS INC. 

Notes to the Condensed Consolidated Interim Financial Statements 

First Quarter Ended December 31, 2013 

(Unaudited - Expressed in Canadian Dollars) 

 

1 
 

1. NATURE OF OPERATIONS AND GOING CONCERN 

 

Arris Holdings Inc. (the “Company” or “AHI”) was incorporated on October 30, 2009 in British Columbia, 

Canada. The company’s principal activity was the exploration and development of mineral properties and the 

Company currently plans to pursue business opportunities in the industrial hemp sector. As a result, the 

Company’s shareholders approved a name change to Global Hemp Group Inc. in the Company’s annual 

general special meeting held on February 7, 2014. As of the date of this report, the changes in principal 

business and name change are pending regulator’s approval (Note 9).  

The Company’s office is Suite 200 – 8338 120th Street, Surrey, BC, V3W 3N4. The Company’s common 

shares are currently traded on Canadian Securities Exchange under the symbol “AAF”, and on Boerse-

Frankfurt Exchange under the symbol “ANI”.  

These condensed interim financial statements have been prepared on the basis of accounting principles 

applicable to a going concern which assumes the Company will be able to realize its assets and discharge its 

liabilities in the normal course of operations. The Company’s continuation as a going concern is dependent 

upon its ability to attain profitable operations and generate funds there from and/or raise equity capital or 

borrowings sufficient to meet current and future obligations.  These factors indicate the existence of a material 

uncertainty that may cast significant doubt about the Company’s ability to continue as a going concern. 

Management intends to finance operating costs over the next twelve months with debt and or private 

placements of common shares.  Should the Company be unable to continue as a going concern, the net 

realizable value of its assets may be materially less than the amounts on its statement of financial position. 

2. STATEMENT OF COMPLIANCE 

 

These condensed interim financial statements for the first quarter ended December 31, 2013, together with the 

comparative figures herein have been prepared in accordance with International Accounting Standards (“IAS”) 

34 “Interim Financial Reporting” (“IAS 34”) using accounting policies consistent with the International 

Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”) and 

interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”).  

These condensed interim financial statements do not include all of the information required of a full annual 

financial report and is intended to provide users with an update in relation to events and transactions that are 

significant to an understanding of the changes in financial position and performance of the Company since the 

end of the last annual reporting period.  It is therefore recommended that these condensed interim financial 

statements be read in conjunction with the audited annual financial statements of the Company for the most 

recent year ended September 30, 2013.  

3. SIGNIFICANT ACCOUNTING POLICIES 

 Basis of preparation 

 These financial statements have been prepared on an accrual basis and are based on historical costs, except for 

financial instruments measured at their fair value. These condensed interim financial statements are presented 

in Canadian dollars, unless otherwise noted.  

 

 The accompanying condensed consolidated interim financial statements include the accounts of the Company 

and the Company’s wholly owned inactive subsidiary, Global Hemp Group, Inc. (incorporated in Nevada, 

U.S.A. on December 17, 2013). All intercompany transactions have been eliminated.  



ARRIS HOLDINGS INC. 

Notes to the Condensed Consolidated Interim Financial Statements 

First Quarter Ended December 31, 2013 

(Unaudited - Expressed in Canadian Dollars) 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

 Adoption of new accounting standards 

 During the first quarter ended December 31, 2013, there were no significant changes in the accounting policies 

that were discussed in Note 3 of the Company’s audited annual financial statements for the most recent year 

ended September 30, 2013 except for the following new standards:   
 

 IAS 1 – Presentation of Financial Statements amendment issued by the IASB in June 2011 provides improved  

 consistency and clarity of the presentation of items of other comprehensive income. The main change was a  

 requirement to group items presented in other comprehensive income on the basis of whether they are 

potentially reclassifiable to profit or loss subsequently.  

 

 IFRS 10 – Consolidated Financial Statements supersedes SIC 12 – Consolidation – Special Purpose Entities 

and the requirements relating to consolidated financial statements in IAS 27 – Consolidated and Separate 

Financial Statements. IFRS 10 establishes the principle and application of control as the basis for an investor to 

identify whether an investor controls an investee and thereby requiring consolidation. This standard is effective 

for annual periods beginning on or after January 1, 2013, with earlier application permitted. 

 

 IFRS 11 – Joint Arrangements establishes the principle a joint arrangement is classified as joint operations 

 or joint ventures based on the rights and obligations of the parties to the joint arrangement, rather than its legal 

form. This standard is effective for annual periods beginning on or after January 1, 2013. 

 

 IFRS 12 – Disclosure of Interests in Other Entities requires the disclosure of information that enables users of 

financial statements to evaluate the nature of, and risks associated with, its interests in other entities and the 

effects of those interests on its financial position, financial performance and cash flows. This standard is 

effective for annual periods beginning on or after January 1, 2013.  

 

 IFRS 13 – Fair value measurements establishes a single source of guidance under IFRS for all fair value 

measurements. IFRS 13 does not change when an entity is required to use fair value, but rather provides 

guidance on how to measure fair value under IFRS when fair value is required or permitted.  

 

Effective October 1, 2013, the beginning of the Company’s fiscal 2014, the Company adopted all of the above 

standards. The adoption of these standards did not have a material impact on the condensed consolidated 

interim financial statements. 

 

 Accounting standards issued but not yet in effective  

  IFRIC  21  –  Levies,  an  interpretation  of  IAS  37  was  issued  by  the  IASB  in  May  2013  and  provides  

 interpretation on when to recognize a liability for a levi imposed by a government and clarifies the criteria  

 for the recognition of a liability.  IFRIC 21 is effective for annual periods commencing on or after January 1,  

 2014.  The Company is still in the process of assessing the impact of the application of IFRIC 21 on the  

 Company’s financial statements.  

  

 



ARRIS HOLDINGS INC. 

Notes to the Condensed Consolidated Interim Financial Statements 

First Quarter Ended December 31, 2013 

(Unaudited - Expressed in Canadian Dollars) 
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4. CAPITAL STOCK 

 

Authorized   

Unlimited number of common shares and Class A and Class B preferred shares without par value.  

Issued share capital 
There were 23,583,372 issued and fully paid common shares as at December 31, 2013 and September 30, 2013 

(Note 9).  

Warrants  

As at December 31, 2013 and September 30, 2013 the Company had 2,000,000 warrants outstanding which are 

exercisable at $0.10 that will expire on January 10, 2015 (Note 9).  

Stock options 

As at December 31, 2013 and September 30, 2013, the Company did not have stock options outstanding.   

Basic and diluted loss per share 

Diluted loss per share did not include the effect of 2,000,000 warrants as the effect would be anti-dilutive. 

5. NOTE PAYABLE 

 
During the first Quarter ended December 31, 2013, the Company issued two promissory notes to an unrelated 

party for the aggregate amount of $40,000. The promissory notes bear interest at 5% per annum, are unsecured, 

and will mature on December 31, 2014 (Note 9).  As at December 31, 2013, $21,900 of the funds has been 

advanced to the Company.  

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

 

 December 31,  

2013 

September 30,  

2013 

 $ $ 

Trade payables   32,245   23,491 

Accrued liabilities   11,988   8,100 

  44,233  31,591 

 

7. RELATED PARTY TRANSACTIONS 

 
During the quarter ended December 31, 2013, the Company incurred rent expense of $3,750 (2013 first quarter 

- $7,500) and consulting fees of $3,750 (2013 first quarter - $Nil) to a company related to a relative of a 

director (also the Ex-CEO) of the Company.  

As at December 31, 2013, the Company’s accounts payable and accrued liabilities balances included $27,252 

owing to companies related to a relative of a director (also the Ex-CEO) of the Company.  (September 30, 

2013 -$17,637). The amounts are unsecured, non-interest bearing and due on demand. 



ARRIS HOLDINGS INC. 

Notes to the Condensed Consolidated Interim Financial Statements 

First Quarter Ended December 31, 2013 
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8. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 

Classification of financial instruments 

Financial assets included in the statements of financial position are as follows: 

 December 31,  

2013 

September 30,  

2013 

 $ $ 

Cash   4,606   812 

 

Financial liabilities included in the statements of financial position are as follows: 

 December 31,  

2013 

September 30, 

 2013 

 $ $ 

Non-derivative financial liabilities:   

 Trade payables   32,245 23,491 

  Note payable 21,900 - 

Fair value 

The fair value of the Company’s financial assets and liabilities approximates the carrying amount due to its short 

term nature.  

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy 

according to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair value 

hierarchy are: 

 Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 

 Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or 

indirectly; and 

Level 3 – Inputs that are not based on observable market data. 

 

The following is an analysis of the Company’s financial assets measured at fair value as at September 30, 2013 and 

December 31, 2013: 

 As at December 31, 2013 

 Level 1 Level 2 Level 3 

 $ $ $ 

Cash   4,606  -   - 

 

 As at September 30, 2013 

 Level 1 Level 2 Level 3 

 $ $ $ 

Cash   812   -    - 
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9. SUBSEQUENT EVENTS 

 

Stock split 

On February 7, 2014, the Company’s shareholders approve a 1-5 forward stock split (the “Stock Split”) in the 

Company’s annual general special meeting. This Stock Split will become effective on February 26, 2014.  The 

presentation of number of outstanding shares, warrants, loss per shares in the accompanying financial statements 

has not been adjusted to reflect this Stock Split.  

Warrant Exercise 

In January and February 2014, 1,000,000 warrants (Pre-Stock Split) of the Company were exercised into the 

Company’s common shares at $0.1/share. The $100,000 subscription receipt from the warrant exercise were paid 

by the settlement of the $21,900 note payable outstanding as at the first quarter ended December 31, 2013 plus 

$78,100 cash payment.    


