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DAVID SON & COMPANY LLP Chartered Professional Accountants

INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Spearmint Resources Inc.

We have audited the accompanying consolidated diahrstatements of Spearmint Resources Inc., whimmnprise the
consolidated statement of financial position akaauary 31, 2017, and the consolidated stateméltssoand comprehensive
loss, changes in shareholders’ equity (deficienayd cash flows for the year then ended, and a suynof significant
accounting policies and other explanatory inforovati

Management’s Responsibility for the ConsolidatechBincial Statements

Management is responsible for the preparation amgofesentation of these consolidated financetiesbhents in accordance
with International Financial Reporting Standardsg dor such internal control as management detersnia necessary to
enable the preparation of consolidated financitleshents that are free from material misstatenvemether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on adit. aWe conducted our
audit in accordance with Canadian generally accepbeliting standards. Those standards requireviiaabmply with ethical

requirements and plan and perform the audit toieléasonable assurance about whether the contsalifinancial statements
are free from material misstatement.

An audit involves performing procedures to obtairdia evidence about the amounts and disclosurdhanconsolidated
financial statements. The procedures selectedndepe the auditors’ judgment, including the assesgnof the risks of
material misstatement of the consolidated finarstitements, whether due to fraud or error. Iningathose risk assessments,
the auditor considers internal control relevanthi®e entity’s preparation and fair presentationha tonsolidated financial
statements in order to design audit proceduresatigahppropriate in the circumstances, but nothferpurpose of expressing
an opinion on the effectiveness of the entity’sinal control. An audit also includes evaluatihg aippropriateness of
accounting policies used and the reasonablenegzoiinting estimates made by management, as welbhisating the overall
presentation of the consolidated financial stateémen

We believe that the audit evidence we have obtamedr audit is sufficient and appropriate to pdeva basis for our audit
opinion.

Opinion

In our opinion, these consolidated financial staats present fairly, in all material respects fih@ncial position of Spearmint
Resources Inc. as at January 31, 2017 and itsdiisgmerformance and its cash flows for the yeantended in accordance
with International Financial Reporting Standards.

A member of

Q Nexia

International

1200 - 609 Granville Street, PO. Box 10372, Pacific Centre, Vancouver, B.C., Canada V7Y 1G6
Telephone (604) 687-0947 Davidson-co.com



Emphasis of Matter

Without qualifying our opinion, we draw attentianNote 1 in the consolidated financial statemerttekwdescribes conditions
and matters that indicate the existence of a nadtaricertainty that may cast significant doubt alpearmint Resources
Inc.’s ability to continue as a going concern.

Other Matters

The consolidated financial statements of SpearRésburces Inc. for the year ended January 31, @& audited by another
auditor who expressed an unmodified opinion ondtgiatements on May 27, 2016.

‘DAVIDSON & COMPANY LLP”

Vancouver, Canada Chartered Professional Accountants

May 30, 2017



SPEARMINT RESOURCES INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Expressed in Canadian dollars)

ASSETS January 31, January 31,
2017 2016
Current assets
Cash $ 24,747 $ 1,376
Receivables - Note 4 7,782 7,546
Prepaid expenses 1,118 433
Total current assets 33,647 9,355
Non-current assets
Exploration and evaluation assets — Note 5 850,602 76,291
Total assets $ 884,249 $ 85,646
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities - Notesd 13 $ 326,058 $ 265,641
Interest payable — Note 8 822 34
Loans payable — Note 8 90,200 237,950
Total current liabilities 417,080 503,625
SHAREHOLDERS' EQUITY (DEFICIENCY)
Share capital - Note 9 2,142,742 667,260
Reserves — Note 9 189,564 61,250
Accumulated deficit (1,865,137) (1,146,489)
Total shareholders' equity (deficiency) 467,169 (417,979)
Total liabilities and shareholders' equity (deficiency) $ 884,249 $ 85,646
Nature and Continuance of Operations — Note 1
Subsequent Events — Note 17
APPROVED BY THE DIRECTORS:
“James Nelson” Director “Spencer Smyl” Director
James Nelson Spencer Smyl

The accompanying notes form an integral part adehensolidated financial statements.



SPEARMINT RESOURCES INC.
CONSOLIDATED STATEMENTS OF LOSS & COMPREHENSIVE LSS
(Expressed in Canadian dollars)

Years ended January 31,

2017 2016
Operating expenses
Consulting fees $ 225,000 $ 135,000
Directors’ fees — Note 13 7,500 7,500
Management fees — Note 13 1,905 -
Office and miscellaneous — Note 13 29,385 31,887
Professional fees 60,531 35,244
Shareholder relations 5,621 2,357
Share-based payments — Notes 9 and 13 128,314
Transfer agent and filing fees 21,813 11,210
Travel and promotion 2,500 -
(482,569) (223,198)
Interest expense (788) (3,617)
Write-off of loan payable - 20,000
Write-down of intangible assets — Note 6 (124,000) -
Write-down of exploration and evaluation asseidote 5 (111,291) (148,041)
(236,079) (131,658)
Net comprehensive loss for the year $ (718,648) $  (354,856)
Loss per share — basic and diluted — Note 10 $ (001 % (0.01)
Weighted average number of shares outstandingie bad
diluted — Note 10 69,646,800 43,389,932

The accompanying notes form an integral part adehensolidated financial statements.



SPEARMINT RESOURCES INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in Canadian dollars)

Years ended January 31,

2017 2016
Operating Activities
Loss for the year $ (718,648) $ (354,856)
Adjustments for non-cash items:
Share-based payments 128,314 -
Accrued interest on loans payable 788 34
Write-off of loan payable - (20,000)
Write-down of intangible assets 124,000 -
Write-down of exploration and evaluation assets 111,291 148,041
Changes in non-cash working capital items:
Receivables (236) (5,871)
Prepaid expenses (685) (350)
Accounts payable and accrued liabilities 54,789 186,229
Cash used in operating activities (300,387) (46,773)
Investing Activities
Intangible assets (4,000) -
Exploration and evaluation assets (88,554) (9,081)
Cash used in investing activities (92,554) (9,081)
Financing Activities
Proceeds from loans issuance 2,500 44,200
Loan repayment (150,250) (5,000)
Proceeds from issuance of share capital 566,000 5,000
Share issue costs (1,938) -
Cash provided by financing activities 416,312 44,200
Change in cash during the year 23,371 (11,654)
Cash, beginning of the year 1,376 13,030
Cash, end of the year $ 24,747 $ 1,376

Supplemental Disclosure with Respect to Cash F(dlase 16)

The accompanying notes form an integral part adehensolidated financial statements.



SPEARMINT RESOURCES INC.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDEREQUITY (DEFICIENCY)
(Expressed in Canadian dollars)

Share Capital

Accumulated

No. of shares Amount Reserves deficit Total
Balance, January 31, 2015 43,225,000 $ 657,260 $ 61,250 $ (791,633) $ (73,123)
For exploration and evaluation assets 100,000 5,000 - - 5,000
Share purchase warrants exercised 250,000 5,000 - - 5,000
Loss for the year - - - (354,856) (354,856)
Balance, January 31, 2016 43,575,000 667,260 61,250 (1,146,489) (417,979)
Share purchase warrants exercised 16,425,000 328,500 - - 328,500
For exploration and evaluation assets 22,612,000 791,420 - - 791,420
For intangible asset 4,000,002 120,000 - - 120,000
Shares issued for private placement 9,500,000 237,500 - 237,500
Share issue costs - (1,938) - (1,938)
Stock options issued - 128,314 - 128,314
Loss for the year - - - (718,648) (718,648)
Balance, January 31, 2017 96,112,002 $2,142,742 $ 189,564 $(1,865,137) $ 467,169

The accompanying notes form an integral part afet@nsolidated financial statements.



SPEARMINT RESOURCES INC.
NOTES TO THE CONSOLITATED FINANCIAL STATEMENTS
(Expressed in Canadian Dollars)
January 31, 2017 and 2016

NATURE AND CONTINUANCE OF OPERATIONS

Spearmint Resources Inc. (the “Company”) was ino@ied under the Business
Corporations Act of British Columbia, Canada on t8ejper 23, 2009. The Company is
an exploration stage public company and is listadthe TSX Venture Exchange (the
“Exchange”) under the symbol “SRJ.V". The Companpisncipal business activities

include acquiring and exploring exploration andleaton assets. At January 31, 2017,
the Company had exploration and evaluation assetdd in Canada and the United
States.

The Company’s head office and principal businestess is located at 1470 — 701 West
Georgia Street, Vancouver, British Columbia, V7Y610he Company’s registered and
records office is located at 900-885 West Geordiae$, Vancouver, British Columbia,
V6C 3H1.

These consolidated financial statements have begpaped on a going concern basis,
which contemplates continuity of normal businessvaies and the realization of assets
and discharge of liabilities in the normal courgebosiness. At January 31, 2017, the
Company had not yet achieved profitable operatibad, a working capital deficiency of
$383,433 and has an accumulated deficit of $1,8@5since its inception. The Company
expects to incur further losses in the developn@nits business, all of which cast
substantial doubt on the Company’s ability to cmuni as a going concern. The Company
will require additional financing in order to corduits future work programs on
exploration and evaluation assets, meet its ongtengls of corporate overhead and
discharge its liabilities as they come due. Wlhile Company has been successful in
securing financings in the past, there is no asserdhat it will be able to do so in the
future. Accordingly, these consolidated financeatements do not give effect to
adjustments, if any, that would be necessary shindldCompany be unable to continue as
a going concern. If the going concern assumpti@as wot used then the adjustments
required to report the Company’s assets and lisslion a liquidation basis could be
material to these consolidated financial statements

BASIS OF PREPARATION

a) Statement of Compliance

These consolidated financial statements of the @Gopphave been prepared in accordance
with International Financial Reporting Standardé-RS”) as issued by the International
Accounting Standards Board (“IASB”) and interpreias issued by the International

Financial Reporting Interpretations Committee (“IER.

These consolidated financial statements were aatdtrfor issue by the Board of
Directors on May 30, 2017.



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 2

2.

BASIS OF PREPARATION (continued)
b) Basis of Measurement

These consolidated financial statements have beepaped on a historical cost basis,
except for certain financial instruments that hiagen initially measured at fair value.

The preparation of these consolidated financiatestants in accordance with IFRS
requires management to make estimates, judgemedtsassumptions that affect the
reported amounts of assets and liabilities anddiselosure of contingent assets and
liabilities at the date of the consolidated finahatatements and the reported amount of
revenues and expenses during the period. Actealtsecould differ from these estimates.

These consolidated financial statements includenasts which, by their nature, are

uncertain. The impact of such estimates is peveasihroughout these consolidated

financial statements, and may require accountifgssdents based on future occurrences.
Revisions to accounting estimates are recognizetidnperiod in which the estimate is

revised and future periods if the revision affdotgh current and future periods. These
estimates are based on historical experience, rduaral future economic conditions and

other factors, including expectations of future rdgethat are believed to be reasonable
under the circumstances.

Critical accounting estimates

Significant assumptions about the future and osleerrces of estimation uncertainty that
management has made at the financial position tiegodate, that could result in a
material adjustment to the carrying amounts oftasaed liabilities, in the event that actual
results differ from assumptions made, relate to ape not limited to, the following:

*  Whether or not an impairment has occurred iexgloration and evaluation assets;

» The inputs used in the accounting for share-bpsgthents expense; and

* The inputs used in the accounting for finders’ \wwats and compensation options in
share capital and equity reserves.

Critical accounting judgments

An example of significant judgments, apart fromatdnvolving estimation, include:
» Classification of financial instruments.

c) Basis of Consolidation

These consolidated financial statements include attebunts of the Company and its
wholly-owned subsidiaries.

All inter-company balances, transactions, income expenses have been eliminated upon
consolidation.



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 3

2.

BASIS OF PREPARATION (continued)
d) Subsidiaries

Subsidiaries are entities controlled by the Comp&uontrol exists when the Company has
power over an investee, when the Company is expaseldas rights, to variable returns
from the investee and when the Company has thityatoilaffect those returns through its
power over the investee. Subsidiaries are includdgtie consolidated financial results of
the Company from the effective date of acquisitipnto the effective date of disposition
or loss of control. Where necessary, adjustmergsnade to the financial statements of
subsidiaries to bring their accounting policie®ilibe with those used by the Company.

The principal subsidiaries of the Company as otidan31, 2017 are as follows:

Ownership  Ownership

Interest Interest
Place of January 31  January 31,
Name of subsidiary Incorporation 2017 2016
Indefinitely Lithium Holdings Corp. Canada 100% N/A
1074942 B.C. Ltd. Canada 100% N/A
Mathers Lithium Corp. U.S.A. 100% N/A

e) Functional Currency

The functional currency of the Company (and itssadibry) is the Canadian dollar as this
is the principal currency of the economic environmmén which they operate. The
Canadian dollar is also the Company’s presentatiamency. Transactions in foreign
currencies are initially recorded in the Comparfytsctional currency at the exchange rate
at the date of the transaction. Monetary assets liabdities denominated in foreign
currencies are retranslated at the functional coyreate of exchange ruling at the end of
each reporting period. Non-monetary items thatnaeasured in terms of historical cost in
a foreign currency are translated using the exahaates as at the dates of the initial
transactions. Non-monetary items measured at faluevin a foreign currency are
translated using the exchange rates at the date faivevalue is determined.

All gains and losses on translation of these foreigrrency transactions are included in
profit or loss.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have beeriapgonsistently to all periods
presented in these consolidated financial statesnent

a) Financial instruments
Financial Assets
Financial assets are classified into one of tHeving categories based on the
purpose for which the asset was acquired. Alldgaations related to financial

instruments are recorded on a trade date baslee Cbmpany’s accounting policy
for each category is as follows:



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 4

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

a)

Financial instruments (continued)
Financial assets at fair value through profit doss (“FVTPL”")

A financial asset is classified at fair value thgbuprofit or loss if it is classified as
held for trading or is designated as such upomalniecognition. Financial assets
are designated as FVTPL if the Company manages iswelstments and makes
purchase and sale decisions based on their faireval accordance with the
Company’s risk management strategy. Attributaldegaction costs are recognized
in profit or loss when incurred. FVTPL are measlat fair value, and changes are
recognized in profit or loss.

Held-to-maturity (“HTM")

These assets are non-derivative financial asseth f¥ixed or determinable
payments and fixed maturities that the Company'siagament has the positive
intention and ability to hold to maturity. Thesssats are measured at amortized
cost using the effective interest method. If ¢hisrobjective evidence that the asset
Is impaired, determined by reference to externaditrratings and other relevant
indicators, the financial asset is measured afptksent value of estimated future
cash flows. Any changes to the carrying amounthef investment, including
impairment losses, are recognized in profit or.loss

Loans and receivables

Loans and receivables are financial assets withdfor determinable payments that
are not quoted on an active market. Such assetmisially recognized at fair
value plus any direct attributable transaction osBubsequent to initial
recognition, loans and receivables are measurednairtized cost using the
effective interest method, less any impairmentdess

Available-for-sale (“AFS”)

Non-derivative financial assets not included indbeve categories are classified as
available-for-sale.  They are carried at fair ealvith changes in fair value
recognized directly in equity. Where a declin¢he fair value of an available-for-
sale financial asset constitutes objective evideriagmpairment, the amount of the
loss is removed from equity and recognized in puanfioss.

The Company classified its financial assets asvil

-Cash is classified as FVTPL; and
-Receivables are classified as loans and redeiab



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 5

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

a)

b)

Financial instruments (continued)
Impairment of financial assets

Financial assets, other than those at FVTPL, asesasd for indicators of
impairment at the end of each reporting periochafcial assets are impaired when
there is objective evidence that, as a result ef@mmore events that occurred after
the initial recognition of the financial asset, tha&imated future cash flows of the
investments have been impacted.

Financial liabilities

Financial liabilities are classified into one wfat categories:

Fair value though profit or loss

This category comprises derivatives, or liabilitiasquired or incurred principally

for the purpose of selling or repurchasing it ie tiear term. They are carried in
the statement of financial position at fair valuethwchanges in fair value

recognized in profit or loss.

Other financial liabilities

This category includes amounts due to related gsadind accounts payable and
accrued liabilities and long-term debt, all of whire recognized at amortized cost.

The Company classified its accounts payable anduadcliabilities, interest
payable and loans payable as other financial itedsl

Exploration and evaluation assets
Pre-exploration costs

Costs incurred prior to acquiring the right to expl an area of interest are
expensed as incurred.

Exploration and evaluation expenditures

Once the legal right to explore a property has guired, costs directly related
to exploration and evaluation expenditures are geieed and capitalized, in
addition to the acquisition costs. These diregeexlitures include such costs as
materials used, surveying costs, drilling costsl payments made to contractors
during the exploration phase. Costs not directtyibatable to exploration and
evaluation activities, including general administra overhead costs, are expensed
as incurred.



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 6

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

b)

Exploration and evaluation assets (continued)
Exploration and evaluation expenditures (continued)

When a project is deemed to no longer have comalraiiable prospects to the
Company, exploration and evaluation expenditureseBpect of that project are
deemed to be impaired. As a result, those exjdoratnd evaluation expenditure
costs, in excess of estimated recoveries, areewritff to the statements of
comprehensive loss.

The Company assesses exploration and evaluatsetsaer impairment when facts
and circumstances suggest that the carrying amoluah asset may exceed its
recoverable amount.

Once the technical feasibility and commercial iligbof extracting the mineral
resource has been determined, the property is denmesi to be a mine under
development and is classified as “mines under cocsbn”. Exploration and
evaluation assets are also tested for impairmédiordé¢he assets are transferred to
development properties.

As the Company currently has no operational incoar®; incidental revenues
earned in connection with exploration activitie® applied as a reduction to
capitalized exploration costs.

Impairment of tangible and intangible assets

Tangible and intangible assets with finite usefuéd are subject to impairment
tests whenever events or changes in circumstamzbsaie that their carrying
amount may not be recoverable. Where the carryahge of an asset exceeds its
recoverable amount, which is the higher of valuasa and fair value less costs to
sell, the asset is written down accordingly.

Where it is not possible to estimate the recoverabhount of an individual asset,
the impairment test is carried out on the assetsha@yenerating unit, which is the
lowest group of assets in which the asset beloogsvhich there are separately
identifiable cash inflows that are largely indepemdof the cash inflows from

other assets.

An impairment loss is charged to profit or losseptdo the extent it reverses gains
previously recognized in other comprehensive lossine. Where an impairment
loss subsequently reverses, the carrying amouthefasset (or cash-generating
unit) is increased to the revised estimate of ésoverable amount, but to an
amount that does not exceed the carrying amouhtvbald have been determined
had no impairment loss been recognized for thet dese&ash-generating unit) in
prior periods. A reversal of an impairment loseeisognized in profit or loss.



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 7

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

d)

Rehabilitation provision

The Company is subject to various government lamg r@gulations relating to
environmental disturbances caused by exploratiah emaluation activities. The
Company records the present value of the estin@ist$ of legal and constructive
obligations required to restore the exploratioressiin the period in which the
obligation is incurred. The nature of the reh&diion activities includes
restoration, reclamation and re-vegetation of ffected exploration sites.

The rehabilitation provision generally arises wiies environmental disturbance is
subject to government laws and regulations. Whenliability is recognized, the
present value of the estimated costs is capitalizgdncreasing the carrying
amount of the related mining assets. Over time, discounted liability is
increased for the changes in present value basediment market discount rates
and liability specific risks.

Additional environment disturbances or changes dhabilitation costs will be
recognized as additions to the corresponding assetsrehabilitation liability in
the period in which they occur.

The Company does not have any significant rehabidih obligations.

Income taxes

Income tax expense comprises current and defeared Current tax and deferred

tax are recognized in profit or loss except toekeent that it relates to a business
combination, or items recognized directly in equitty in other comprehensive

income.

Current income tax is the expected tax payableagivable on the taxable income
or loss for the year, using tax rates enacted lostantively enacted at the reporting
date, and any adjustment to tax payable in regdquevious years.

Deferred tax is recognized in respect of tempodiffigrences between the carrying
amounts of assets and liabilities for financialamimg purposes and the amounts
used for taxation purposes. Deferred tax is nobgeized for the following
temporary differences: the initial recognition sSats or liabilities in a transaction
that is not a business combination and that affeetther accounting nor taxable
profit or loss, and differences relating to investts in subsidiaries and jointly
controlled entities to the extent that it is proleathat they will not reverse in the
foreseeable future. In addition, deferred tax isreoognized for taxable temporary
differences arising on the initial recognition afaglwill. Deferred tax is measured
at the tax rates that are expected to be applieenporary differences when they
reverse, based on the laws that have been enacgdstantively enacted by the
reporting date. Deferred tax assets and liabilides offset if there is a legally
enforceable right to offset current tax liabilitiemd assets, and they relate to
income taxes levied by the same tax authority enghme taxable entity, or on
different tax entities, but they intend to settigrent tax liabilities and assets on a
net basis or their tax assets and liabilities béllrealized simultaneously.



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 8

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

e)

f)

9)

h)

Income taxes (continued)

A deferred tax asset is recognized only to thergxXteat it is probable that future
taxable profits will be available against which #&set can be utilized. Deferred
tax assets are reviewed at each reporting datar@ieduced to the extent that it is
no longer probable that the related tax benefitlvalrealized.

Share capital

The Company's common shares, share purchase vgarhtoptions are classified

as equity instruments. Incremental costs dire@lgted to the issue of new shares
or options are shown in equity as a deduction,ofé¢tx, from the proceeds. For

equity offerings of units consisting of a commorarghand warrants, when both

instruments are classified as equity, the Compares dhot bifurcate the proceeds
between the common share and the other equitymstt.

Share-based payment transactions

The Company grants stock options to buy commoneshaf the Company to
directors, officers, employees and consultants. irfgividual is classified as an
employee when the individual is an employee foalay tax purposes, or provides
services similar to those performed by an employee.

The fair value of stock options is measured ondéee of grant, using the Black-
Scholes option pricing model and is recognized otlee vesting period.
Consideration paid for the shares on the exercisgtazk options is credited to
share capital.

In situations where equity instruments are issoedoh-employees and some or all
of the goods or services received by the entitycassideration cannot be
specifically identified, they are measured at thé fvalue of the share-based
payment, using the Black-Scholes option pricing etod

Valuation of equity units issued in private plaements

The Company has adopted a residual value methddrespect to the measurement
of shares and warrants issued as private placemést The residual value method
first allocates value to the most easily measumdponent based on fair value and
then the residual value, if any, to the less eas#psurable component.

The fair value of the common shares issued in\afwiplacement was determined
to be the more easily measurable component and wadued at their fair value, as
determined by the closing quoted bid price on tmeoancement date. The balance,
if any, was allocated to the attached warrants. faiy value attributed to the
warrants is recorded as a warrant reserve.



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 9

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

)

)

K)

Investment tax credit

Investment tax credits are recorded as either actixh of the cost of applicable
assets or credited in the statement of loss anghi@mansive loss depending on the
nature of the expenditures which gave rise to thdits. Claims for tax credits are
accrued upon the Company attaining reasonable aas=ui0f collections from the
Canada Revenue Agency.

Earnings (loss) per share

Basic earnings (loss) per share is calculated bididg the net income or loss
attributable to the common shareholders of the Gomby the weighted average
number of common shares outstanding during the rtiego period. Diluted
earnings (loss) per share is calculated by dividiregnet income or loss applicable
to common shares by the sum of the weighted averagder of common shares
issued and outstanding and all additional commareshthat would have been
outstanding if potentially dilutive instruments weronverted.

Accounting standards issued but not yet effecte

The Company has reviewed new and revised accouptorgpuncements that have
been issued but are not yet effective. The Compeasynot early adopted any of
these standards and is currently evaluating thaatpf any, that these standards
might have on its consolidated financial statements

Financial Instruments

In July 2014, the IASB issued the final versionllBRS 9 Financial Instruments
which reflects all phases of the financial instraseproject and replaces IAS 39
Financial Instruments: Recognition and Measurensend all previous versions of
IFRS 9. The standard introduces new requirements dassification and
measurement, impairment, and hedge accounting. IFRSeffective for annual
periods beginning on or after 1 January 2018, inly application permitted.
Retrospective application is required, but compegatinformation is not
compulsory. Early application of previous versiafsIFRS 9 (2009, 2010 and
2013) is permitted if the date of initial applicatiis before 1 February 2015. The
adoption of IFRS 9 will have an effect on the adfésstion and measurement of the
Company'’s financial assets, but no impact on thesification and measurement of
the Company’s financial liabilities.

Revenue Recognition

IFRS 15 - Revenue from Contracts and CustomersR8RA5"),was issued by the
IASB on May 28, 2014, and will replace IAS 18, Rewe, IAS 11, Construction
Contracts, and related interpretations on revelilRS 15 sets out the requirements
for recognizing revenue that apply to all contraati$h customers, except for
contracts that are within the scope of the Starmlardleases, insurance contracts
and financial instruments. IFRS 15 uses a contedled approach to recognize
revenue which is a change from the risk and revapptoach under the current
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Notes to the Consolidated Financial Statements
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

K)

Accounting standards issued but not yet effeige (continued)

standard. Companies can elect to use either aotulmodified retrospective
approach when adopting this standard and it i<t for annual years beginning
on or after January 1, 2018. The Company is cugrextaluating the impact of
IFRS 15 on its consolidated financial statements.

Leases

In January 2016, the IASB issued IFRSLE&ases (“IFRS 16”which replaces IAS
17, Leasesand its associated interpretative guidance. IFBRSagdplies a control
model to the identification of leases, distingughbetween a lease and a service
contract on the basis of whether the customer atsnthe asset being leased. For
those assets determined to meet the definition téage, IFRS 16 introduces
significant changes to the accounting by lesse#sducing a single, on-balance
sheet accounting model that is similar to the curfimance lease accounting, with
limited exceptions for short-term leases or leasedow value assets. Lessor
accounting remains similar to current accountirecpce. The standard is effective
for annual periods beginning on or after Januarl9, with early application
permitted for entities that apply IFRS 15. The Campis currently evaluating the
impact of IFRS 16 on its consolidated financiatestaents.

4. RECEIVABLES

The Company’s receivables consist solely of goous services tax (“GST”") receivable
due from Canadian government taxation authorities.

All amounts are short-term and the net carryingu@abf receivables is considered a
reasonable approximation of fair value. The Compamticipates full recovery of these
amounts and therefore no impairment has been redoedjainst receivables. The
Company’s receivables are all considered curredtaar not past due or impaired. The
Company does not possess any collateral relatédese assets.
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5. EXPLORATION AND EVALUATION ASSETS
Quebec Quebec Nevada
Whabouchi  Whabouchi Quebec Elon and
BC Lakes Lakes West  Preissac McGee
Otter Lithium Lithium Lithium Lithium
Property Property Property Property Properties Total
Balance, January 31, 2015 $ 210251 $ - % - $ -3 - $ 210,251
Acquisition costs
Common shares 5,000 - - - - 5,000
Deferred exploration expenditures
Assay 1,485 - - - - 1,485
Geological expenses 6,350 - - - - 6,350
Travel, accommodation and
miscellaneous 1,246 - - - - 1,246
Write-down of exploration and evaluation
assets (148,041) - - - - (148,041)
Balance, January 31, 2016 $ 76,291 $ -8 - 8 - % - $ 76,291
Acquisition costs
Cash - - - 10,000 20,000 30,000
Common shares 35,000 - - 280,000 444 500 759,500
Filing fees - 2,500 3,903 6,403
Finder's fees - - - - 31,920 31,920
Staking costs - 1,068 1,193 - - 2,261
Deferred exploration expenditures
Assay - - - - 4,132 4,132
Claim maintenance fees - - - - 12,453 12,453
Geological expenses - - - 6,200 19,881 26,081
Travel, accommodation and misc - - - 5,105 7,747 ,892
Write-down of exploration and evaluation
assets (111,291) - - - - (111,291)
Balance, January 31, 2017 $ - $1068 $ 1,193 $ 303,805 $ 4,586 $ 850,602
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5.

EXPLORATION AND EVALUATION ASSETS (continued)

Otter Property, British Columbia - Option Agreement

On October 11, 2011, the Company entered into éoropgreement (the “Agreement”)
with an arm’s length party (the “Vendor”) wherelwetCompany was granted an option to
acquire a 100% interest in and to twelve minerainct known as the Otter Property (the
“Otter Property”) located in the Similkameen Minilgvision in the Princeton Area of
British Columbia. The Company was required to pa0,800 in cash (paid), incur
exploration costs of $1,916,000 ($125,246 incurad) issue 4,350,000 common shares
(3,350,000 common shares issued at a value of $A0Rjn set payments on or before
February 3, 2019.

During the year ended January 31, 2013, the Compait a finders’ fee of $6,000 in
connection with this transaction.

During the year ended January 31, 2016, the Comgecigled not to continue with certain
mineral claims and allowed them to lapse when tiesame due. Prior acquisition costs of
$78,061 and exploration costs of $69,980 associaiidcthese claims were written off.

During the year ended January 31, 2017, the Comganigled to drop this property and
fully wrote off prior acquisition and exploratiosts in the amount of $111,291.

Whabouchi Lakes Lithium Property, Quebec - Staking

In March 2016, the Company acquired the Whabouekek Lithium Property, located in
the James Bay area of the province of Quebectd&ing costs of $1,068.

Whabouchi Lakes West Lithium Property, Quebec kiSta

In April 2016, the Company acquired the Whabouchkds West Lithium Property,
located in the James Bay area of the province @b®g, for staking costs of $1,193.

Preissac Lithium Property, Quebec - Purchase Ageeem

On May 17, 2016, the Company entered into a shamchpse agreement (the
“Agreement”) with four arm’s length vendors (the €ndors”) to purchase 100% of the
issued and outstanding common shares of Indefinitéhium Holdings Corp., which
holds a 100% interest in the Preissac Lithium Prigp@® Quebec. The acquisition has
been accounted for as an asset acquisition. Indenasion for the net assets acquired, the
Company paid $10,000 in cash and issued 8,000,000mon shares at a value of
$280,000 to the Vendors pursuant to the Agreentdm. Company also paid $2,500 in
filing fees in connection with this transactiondétinitely Lithium Holdings Corp. became
a wholly-owned subsidiary of the Company.

As at January 31, 2017, the Company had incurtedah of $11,305 in exploration costs
on this property.
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5.

EXPLORATION AND EVALUATION ASSETS (continued)

Elon and McGee Properties, Nevada - Purchase Agmem

On July 12, 2016, the Company entered into a slmrehase agreement (the
“Agreement”) with five arm’s length vendors (the éidors”) to purchase 100% of the
issued and outstanding common shares of 10749421BdC which through its wholly-
owned subsidiary Mathers Lithium Corp. (a Nevadgpomtion) holds a 100% interest in
certain lithium mineral claims in Nevada. The asijion has been accounted for as an
asset acquisition. In consideration for the nete@sscquired, the Company issued
12,700,000 common shares at a value of $444,50€héoVendors pursuant to the
Agreement. 1074942 B.C. Ltd. became a wholly-owsidusidiary of the Company.

The Company issued 912,000 common shares at a #hb&1,920 as a finder’s fee, and
paid $20,000 for land acquisition and $3,903 inndjl fees in connection with this
transaction.

As at January 31, 2017, the Company had incurtedah of $44,213 in exploration costs
on this property.

AIRSHARE ACQUISITION

On November 25, 2015, the Company entered into ssetAPurchase Agreement with
three arm’s length parties (the “Vendors”) wherdiiy Company agreed to acquire all of
the assets related to or used in connection wigbfeare application concept known as
“Airshare” from the Vendors in exchange for 4,0@2&ommon shares of the Company.
The assets to be acquired consist of various éutelhl property assets related to the
concept, including code, branding and domain names.

In March 2016, the Company issued 4,000,002 comshamnes per the Agreement which
was valued at $120,000.

During the year ended January 31, 2017, the Completyded not to proceed with
software application concept and fully wrote of tiotal acquisition costs of $124,000.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
Accounts payable and accrued liabilities recognirettie statements of financial position

consist of the following:
January 31, January 31,

2017 2016
Trade payables $ 308,858 $ 253,341
Accrued liabilities 17,200 12,300
Total payables $ 326,058 $ 265,641

All amounts are short-term. The carrying valugratle payables and accrued liabilities is
considered a reasonable approximation of fair value
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8.

LOANS PAYABLE

In November 2014, the Company entered into agretmgme “Agreements”) with four
arm’s length parties (the “Lenders”). Pursuanti® terms of the Agreements, the Lenders
agreed to convert a total of $183,750 in tradesapleyinto loans payable, bearing no
interest and are payable upon demand. During tle gaded January 31, 2016, the
Company repaid $5,000 to one Lender. During the waled January 31, 2017, the
Company repaid $88,550 to the Lenders.

In December 2014, the Company received loans ftosetarm’s length lenders for a total
of $15,000, bearing no interest and due upon denfandng the year ended January 31,
2017, the Company fully repaid these loans.

During the year ended January 31, 2016, the Compecgived loans from six arm’s
length lenders for a total of $34,000, bearingmterest and due upon demand. During the
year ended January 31, 2017, the Company fullyidepase loans.

During the year ended January 31, 2016, the Compeesived loans from five arm’s
length lenders for a total of $10,200, bearingrigdge at 10% per annum and due upon
demand. During the year ended January 31, 20&Company fully repaid these loans.

In March 2016, the Company received a loan from anne’s length lender in the amount
of $2,500, bearing interest at 10% per annum arel whon demand. During the year
ended January 31, 2017, the Company fully repasdadan.

As at January 31, 2017, $90,200 (January 31, 26287,950) of principal and $822
(January 31, 2016: $34) of interest is outstanding.

SHARE CAPITAL AND RESERVES

Authorized: Unlimited common shares, without par value

Private placement
Year ended January 31, 2017

In September 2016, the Company closed a non-brdkaieate placement of 9,500,000
units at $0.025 per unit for gross proceeds of §&BY. Each unit consists of one
common share and one transferable share purchasantvaxercisable at $0.05 per
share until September 21, 2021. The Company indufileng fees of $1,938 in
connection with the financing.

Year ended January 31, 2016

During the year ended January 31, 2016, the Compmhdynot close any private
placements.
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9.

SHARE CAPITAL AND RESERVES (continued)
Share purchase warrants

The following is a summary of changes in share Ipase warrants from January 31, 2015
to January 31, 2017:

Number of Weighted Average

Warrants Exercise Price
Balance, January 31, 2015 19,025,000 $0.02
Exercised (250,000) $0.02
Balance, January 31, 2016 18,775,000 $0.02
Issued 9,500,000 $0.05
Exercised (16,425,000) $0.02
Balance, January 31, 2017 11,850,000 $0.04

As of January 31, 2017, the Company had 11,850,80&8e purchase warrants
outstanding. Each warrant entitles the holder ifjet to purchase one common share as
follows:

Outstanding Exercise Price Expiry Date
2,350,000 $0.02 February 3, 2017 (Note 17)
9,500,000 $0.05 September 21, 2021
11,850,000

Share-based payments

The Company has a stock option plan whereby theémuam number of shares reserved
for issue under the plan shall not exceed 10% efdlitstanding common shares of the
Company, as at the date of grant. The maximum eurmbcommon shares reserved for
issue to any one person under the plan cannot @X%%eof the issued and outstanding
number of common shares at the date of grant amdmigximum number of common
shares reserved for issue to a consultant or apersgaged in investor relations activities
cannot exceed 2% of the issued and outstanding @uoflcommon shares at the date of
grant. The exercise price of each option grantedktuthe plan may not be less than the
Discounted Market Price (as that term is defineth@policies of the TSX). Options may
be granted for a maximum term of ten years frondgite of grant.

The following is a summary of changes in share Ipage options from January 31, 2015
to January 31, 2017:



SPEARMINT RESOURCES INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

January 31, 2017 and 2016 — Page 16

9. SHARE CAPITAL AND RESERVES (continued)

Share-based payments (continued)

Weighted
Number of Average
Options Exercise Price

Balance, January 31, 2015 3,775,000 $0.05
Expired (1,600,000) $0.05
Balance, January 31, 2016 2,175,000 $0.05
Granted 3,700,000 $0.05
Forfeited (600,000) $0.05
Balance, January 31, 2017 5,275,000 $0.05

As of January 31, 2017, 5,275,000 share purchasmngpwere outstanding and
exercisable entitling the holders thereof the righppurchase one common share of the
Company for each option held as follows:

Exercise
Number Price Expiry Date
1,925,000 $0.05 October 8, 2018
50,000 $0.05 June 4, 2019
2,600,000 $0.05 May 24, 2021
700,000 $0.05 May 30, 2021

5,275,000

During the year ended January 31, 2017, the Comgeamyted 3,700,000 stock options
with an exercise price of $0.05 per share and gxgates ranging from May 24, 2021 to
May 30, 2021 (year ended January 31, 2016: Nilkstogtions were granted). The
weighted average fair value of the options issuetthé year ended January 31, 2017 was
estimated at $0.03 per option at the grant dategushe Black-Scholes option
pricing model with the following assumptions:

Year ended
January 31,
2017 2016
Weighted average expected dividend yield 0.00% N/A
Weightedaverageexpectedvolatility* 159.64% N/A
Weighted average risk-free interest rate 0.77% N/A
Weighted average expected term 5 years N/A

* Expected volatility has been based on histonadtility of the Company’s publicly
traded shares.

Total expenses arising from share-based paymemgactions recognized during the year
ended January 31, 2017 were $128,314 (year endedrda3l, 2016: $Nil).
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10.

11.

LOSS PER SHARE
The calculation of basic and diluted loss per skaxg based on the following data:

Year ended January 31,

2017 2016

Net Loss $ (718,648) $ (354,856)
Weighted average number of common shares for the

purpose of basic and diluted loss per share 6569 43,389,932

The basic loss per share is computed by dividindass by the weighted average number
of common shares outstanding during the year. dihged loss per share reflects the
potential dilution of common share equivalents hsas stock options and share purchase
warrants, in the weighted average number of commsiweres outstanding during the
period, if dilutive. All of the stock options arsdhare purchase warrants currently issued
(see Note 9) were anti-dilutive for the years endebary 31, 2017 and 2016.

The loss per share for the year ended JanuaryQ3?, ®as $0.01 (year ended January 31,
2016: $0.01).

FINANCIAL INSTRUMENTS AND RISK

Financial instruments measured at fair value aassified into one of three levels in the
fair value hierarchy according to the relative abiiity of the inputs used to estimate the
fair values. The three levels of the fair valuerduiehy are:

Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;

Level 2 — Inputs other than quoted prices thabhservable for the asset or liability either
directly or indirectly; and

Level 3 — Inputs that are not based on observahlienhdata.

The fair value of the Company’s receivables, act®yrayable and accrued liabilities,
interest payable and loans payable approximates ¢heying values due to the short
term nature of the financial instruments. The Comyfgcash is measured at fair value
using Level 1 inputs.

The Company is exposed to varying degrees to &tyaof financial instrument related
risks:

Foreign Exchange Risk

Foreign exchange risk is the risk that the faiueadf future cash flows will fluctuate as a
result of changes in foreign exchange rates. Amatiary 31, 2017, the Company has a
minimal exposure to the US$ that is subject totflations as a result of exchange rate
variations to the extent that transactions are miad¢his currency. The Company
considers this risk to be insignificant and therefdoes not hedge its foreign exchange
risk.
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11.

12.

FINANCIAL INSTRUMENTS AND RISK (continued)
Credit Risk

Credit risk is the risk that one party to a finahenstrument will cause a financial loss for

the other party by failing to discharge an obligati The Company’s cash and receivables
are exposed to credit risk. The Company redusesrédit risk on cash by placing these
instruments with institutions of high credit wortess. As at January 31, 2017 the
Company is not exposed to any significant credK.ri

Interest Rate Risk

Interest rate risk is the risk that the fair vatwduture cash flows of a financial instrument
will fluctuate because of changes in market interates. Included in the loss for the year
in the financial statements is interest income andtlian dollar cash. As at January 31,
2017, the Company is not exposed to any significaatest rate risk.

Liquidity Risk

Liquidity risk is the risk that the Company will @unter difficulty in meeting obligations
associated with financial liabilities. The Compangnages liquidity risk by maintaining
sufficient cash balances to enable settlement aristictions on the due date. The
Company addresses its liquidity through equity riitiag obtained through the sale of
common shares. While the Company has been suat@ssfecuring financings in the
past, there is no assurance that it will be ablotso in the future.

Price Risk

The Company is exposed to price risk with resp@cbimmodity prices. Commodity price
risk is defined as the potential adverse impacteamings and economic value due to
commodity price movements and volatilities. The @amy closely monitors the
commodity prices of precious metals and the stoekkat to determine the appropriate
course of action to be taken by the Company.

Based on management’s knowledge and experiente dinancial markets, management
does not believe that the Company’s current firanicistruments will be affected by
foreign exchange risk, credit risk, interest rag& and price risk.

CAPITAL DISCLOSURE

Capital is comprised of the Company’s shareholdeggiity (deficiency). As at January
31, 2017, the Company’s shareholders’ equity was78469 (January 31, 2016:
deficiency of $417,979) and it had current lial®bt of $417,080 (January 31, 2016:
$503,625). The Company’s objectives when managapital are to safeguard its ability
to continue as a going concern to pursue the dprredat of its exploration and evaluation
assets and to maintain a flexible capital structuhéch optimizes the cost of capital
within a framework of acceptable risk.
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12.

13.

CAPITAL DISCLOSURE (continued)

The Company manages the capital structure and mad#gstments to it in light of
changes in economic conditions and the risk chariatits of the underlying assets. To
maintain or adjust its capital structure, the Conypanay issue new shares, issue new debt
and acquire or dispose of assets. As at Januarg@1, the Company has not entered
into any debt financing with any financial institn.

The Company is dependent on the capital marketts @®le source of operating capital
and the Company’s capital resources are largelgrohitied by the strength of the junior
resource markets and by the status of the Compangjscts in relation to these markets,
and its ability to compete for investor supporitsfprojects. The Company is not subject
to any externally imposed capital requirements. réhkas been no change in the
Company’s approach to capital management duringebhe ended January 31, 2017.

RELATED PARTY TRANSACTIONS

Key management personnel compensation

Key management of the Company are directors arideo$f of the Company and their
remuneration includes the following:

Year ended January 31,

2017 2016
Directors’ fees $ 7500 $ 7,500
Management fees 1,905 -
Professional fees - 500
Share-based payments* 41,228 -

$ 50,633 $ 8,000

*Share-based payments are the fair value of optyoaisted to key management personnel
as at the grant date.

Related party balances

At January 31, 2017, accounts payable and accrabilitles includes $116,179 (January
31, 2016: $75,697) payable to three directors, ficeo of the Company and to three
public companies with common directors for unpads. These amounts are unsecured,
non-interest bearing and payable on demand.

During year ended January 31, 2017, office and eliemoeous expenses included $Nil
(2016: $9,000), which was for reimbursement of aotiong overhead to a public company
with two common directors and a common officer.

During the year ended January 31, 2017, the Compampursed a public company with
a common director and an officer in the amount18,$62 (year ended January 31, 2016:
$17,432) for the services provided by the ChiefRiial Officer.
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14.

15.

SEGMENTAL REPORTING

The Company operates in one business segment, theirgcquisition and exploration of
mineral properties. The Company’s equipment istied in Canada and its exploration
and evaluation assets are distributed by geograptations as below:

January 31, January 31,

2017 2016
Total Non- Current Assets
Canada $ 306,066 $ 76,291
U.S.A. 544 536

$ 850,602 $ 76,291

INCOME TAXES

A reconciliation of income taxes at statutory ratéth the reported taxes is as follows:

2017 2016
Loss for the year $ (718,648) $ (354,856)
Expected income tax (recovery) (187,000) (56,000)
Change in statutory rates and other 4,000 -
Permanent differences 33,000 (31,000)
Adjustments to prior year provision versus
statutory tax returns (120,000) -
Change in unrecognized deductible temporary
differences 270,000 87,000
Total income tax expense $ - $ -

The significant components of the Company’s unracaayl deferred tax assets are as follows:

2017 2016

Deferred Tax Assets
Exploration and evaluation assets $ @0 $ 5,000
Share issue costs 1,000 1,000
Non-capital losses 439,000 231,000
Net Unrecognized Deferred Tax Assets $ 5@,00$ 237,000

No net deferred tax asset has been recognizedpect of the above for the years ended
January 31, 2017 and 2016 because the amount wfeftaxable profit that will be
available to realize such assets is not probable.

The Company has non-capital losses for Canadianmadax purposes of approximately
$1,686,000, which may be carried forward and appdigainst taxable income in future
years. These losses, if not utilized, will expleotugh to 2037.
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16.

17.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Investing and financing activities that do not havalirect impact on cash flows are
excluded from the statement of cash flows.

During the year ended January 31, 2017:

i. The Company issued 1,000,000 common shares valu&352000 pursuant to the
Otter Property option agreement.

ii. The Company issued 4,000,002 common shares valugi28,000 pursuant to the
Airshare Asset Purchase Agreement.

iii. The Company issued 8,000,000 common shares valu§#88,000 pursuant to the
Indefinitely Lithium Holdings Corp. share purchaggeement.

iv. The Company issued 12,700,000 common shares valu$d44,500 pursuant to the
1074942 B.C. Ltd. share purchase agreement.

v. The Company issued 912,000 common shares valug81a820 as a finder’s fee for
the acquisition of 1074942 B.C. Ltd.

vi. The Company accrued exploration and evaluationas$&5,628 in accounts payable
and accrued liabilities.

During the year ended January 31, 2016:

i. The Company issued 100,000 common shares valugf,@d0 pursuant to the Otter
Property option agreement.

SUBSEQUENT EVENTS
Subsequent to January 31, 2017, the following a@edur

a) The Company issued 2,350,000 common shares Hare spurchase warrants
exercised at $0.02 per share.

b) The Company granted 500,000 stock options torectr and a consultant at an
exercise price of $0.05 per share expiring Marck022.

c) In April 2017, the Company acquired a 100% ieserin certain mineral claims (the
"BC Gold Mountain Claims") near the town of WelByitish Columbia for staking
costs of $1,382.





