ACME RESOURCES CORP.

FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)

FOR THE THREE MONTHS ENDED DECEMBER 31, 2010

In accordance with National Instrument 51-102 redebby the Canadian Securities Administrators, ACME
Resources Corp. discloses that its auditors haveepiewed the unaudited financial statementsHergeriod
ended December 31, 2010.
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ACME RESOURCES CORP.

BALANCE SHEETS

ASSETS
CURRENT
Cash (note 10)
Accounts receivable
LIABILITIES

CURRENT

Accounts payable and accrued liabilities

SHAREHOLDERS' EQUITY

SHARE CAPITAL (note 4 (a))
CONTRIBUTED SURPLUS (note 12)
DEFICIT

Page 1

December 31, September 30,

2010 2010
(Unaudited) (Audited)
$ 235,350 $ 241,887
8,873 6,447
$ 244,223 $ 248,334
$8,663 $ 11,883
260,804 260,804
65,787 65,78
(1101,031) (90,140)
225,560 236,451
$ 244223  $ 248,334

INCORPORATION, NATURE OF OPERATIONS AND GOING CON®H (note 1)

Approved by the Board:

“Paul Ankcorn” , Director

“Brian Cloney” , Director

The accompanying notes are an integral part oktfirancial statements.
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ACME RESOURCES CORP.

STATEMENTS OF LOSS, COMRPEHENSIVE LOSS AND DEFICIT
(Unaudited — Prepared by Management)

FOR THE THREE MONTHS ENDED DECEMBER 31

2010 2009
EXPENSES
Bank charges $ 177 $ -
Corporate development 4,633 3,386
Regulatory and filing fees 576 1,500
Professional fees 5,505 -
NET LOSS AND COMPREHENSIVE LOSS FOR THE PERIOD 10,891 4,886
DEFICIT AT BEGINNING OF
THE PERIOD om14 10,184
DEFICIT AT END OF THE PERIOD $ 101,03 15,070
Basic and diluted loss per share (note 2) $ 0.00% 0.00
Weighted-average number of common shares outsigndin 2,851,950 1,500,000

The accompanying notes are an integral part ottfirancial statements.



ACME RESOURCES CORP.

STATEMERTOF CASH FLOWS

(Unaudited — Prepared by Management)
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FOR THE THREE MONTHS ENDED DECEMBER 31

CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
Net loss for the period
Adjust for changes in working capital balances:
Increase in accounts receivable
Increase in deferred financing costs
(Decrease) increase in accounts payable and ackabdities
Cash used in operations
DECREASE IN CASH POSITION
CASH POSITION AT BEGINNING OF THE PERIOD

CASH POSITION AT END OF THE PERIOD

The accompanying notes are an integral part oetfirancial statements.

2010 2009

($ 10,891) ($ 4,886)

(284 527)
- ( 9,260)
6,780 (_ 17.657)

( 6,537) 32,330)

( 6537) ( 32,330)

2887 78,194

$ 235350% 45,864
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

INCORPORATION, NATURE OF OPERATIONS AND GOING GITERN:

ACME Resources Corp. (the “Company”) was incorpedaty articles of incorporation undire Business
Corporations Acbf Ontario on February 27, 2008.

The Company is classified as a Capital Pool Compasdefined in Policy 2.4 of the TSX Venture
Exchange (the “Exchange”). The Company has no assber than cash and accounts receivable and
proposes to identify, and evaluate potential adtpis or businesses and, once evaluated, progoses
negotiate an acquisition or participation (the “@yisg Transaction”) subject to receipt of reguat and,

if required, shareholder approval. Where a Qualdyiransaction is warranted, additional funding rhay
required. The ability of the Company to fund itggudial future operations and commitments is depahd
upon the ability of the Company to obtain additidirancing. There is no assurance that the Compalhy
identify a business or asset that warrants aceprisdr participation and complete a Qualifying Tsaction
within the time limitations permissible under thaipies of the Exchange, at which time the Exchamggy
suspend or de-list the Company shares from trading.

The Company has not commenced operations at Dece&dhb2010.

To date, the Company has not yet identified a cowpma assets for a potential Qualifying Transaction
Such an acquisition will be subject to shareholaled regulatory approval. The Company may not have
sufficient funds to secure such businesses orsesek identified and evaluated and additional umey

be required. These circumstances lend significanbtias to the appropriateness of the use of atiogun
principles applicable to a going concern.

These financial statements do not reflect the &afjests to the carrying values of assets and ligsliand
the reported expenses and balance sheet clageificahat would be necessary were the going concern
assumption inappropriate.

SIGNIFICANT ACCOUNTING POLICIES:

These unaudited interim financial statements of Gloeporation have been prepared in accordance with
Canadian generally accepted accounting principbesnterim financial statements. Accordingly, certa
information and note disclosures normally includtethe annual financial statements have been caatden
or omitted. These interim financial statements lzased on accounting principles and practices cemsis
with those used in the preparation of the Corporédi annual financial statements. These interirarfoial
statements should be read in conjunctions with Geenpany’s September 30, 2010 audited financial
statements and the accompanying notes.

IMPAIRMENT OF LONG-LIVED ASSETS:

Long-lived assets are reviewed for impairment veven events or changes in circumstances indicate th
the carrying amount of an asset may not be recbler&ecoverability of assets to be held and used i
measured by a comparison of the carrying amouandadsset to estimated undiscounted future casls flow
expected to be generated by the asset. If theisgraymount of an asset exceeds its estimated foask
flows, an impairment charge is recognized by thewarhby which the carrying amount of the asset edse
the fair value of the asset.
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

SIGNIFICANT ACCOUNTING POLICIES (continued):
MEASUREMENT UNCERTAINTY:

The financial statements of the Company have beaepaped in accordance with generally accepted
accounting principles in Canada. Precise deterioimadbf amounts of some assets and liabilities is
dependent on future events. This requires that geanant make estimates in the preparation of fishnci
statements. Actual results could vary from thengeties.

Management has made a number of significant estgnand valuation assumptions, including the
collectability of accounts receivable, the fairualof stock-based compensation and agent’s optthas,
value ascribed to accrued liabilities and the u#maallowance for future income tax assets. These
estimates and assumptions are based on presenti@mem@nd management’s planned course of action as
well as assumptions about future business and edonoonditions. Should the underlying estimates
change, the recorded amounts could change by aiata@mount.

FUTURE INCOME TAXES:

Future income tax assets and liabilities are detesth based on differences between the financial
statements carrying values and their respectiveniiectax basis generally using the enacted income ta
rates at each balance sheet date. Future incomes$ats also arise from unused loss carry forwamds
other deductions. The amount of the future incomedsset recognized is limited to the amount that i
more likely than not to be realized. The estimatalizable amount is reviewed annually and adjysfed
necessary, by use of a valuation allowance.

LOSS PER SHARE:

Basic loss per share is computed using the weigitedage number of common shares outstanding during
the period. Diluted loss per share is calculatadhgieffect to the potential dilution that wouldoore if
securities or other contracts to issue common shaege exercised or converted to common shareg usin
the treasury stock method. The treasury stock ndettlssumes that proceeds received from the exartise
stock options are used to redeem common sharég girévailing market value. Diluted loss per shiare
not presented when the effect of the computatiorsaati-dilutive due to losses incurred. Accordingl
there is no difference in the amounts presenteidsic and diluted loss per share.

ASSET RETIREMENT OBLIGATIONS:

The Company recognizes a liability for an asseteient obligation when it is determinable and gktes

the liability based upon undiscounted future payimém be made. A corresponding amount is addeleto t
carrying amount of the related long-lived asset #is amount is subsequently allocated to expense

its expected life. Adjustments will also be madesirtbsequent periods to changes on asset retirement
obligations due to changes in estimates.

CASH:

Cash consists of deposits held in trust for the @amy by the Company’s lawyers as well as deposits$ h
at a Canadian Chartered bank.
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

SIGNIFICANT ACCOUNTING POLICIES (continued):

SHARE CAPITAL:

Costs incurred to issue common shares are dedfrotadshare capital.
DEFERRED COSTS:

Costs related to shares not yet issued are recaslatbferred costs. Deferred costs consist priymafil
corporate finance and professional fees. Theses autit be deferred until the issuance of the shaces
which the costs relate, at which time the costshwilcharged against the related capital stockharged to
operations if the shares are not issued. Any fimancosts which do not directly relate to the isseaof
shares are expensed as incurred.

STOCK BASED COMPENSATION:

The Company has a stock option plan as describewta 4 (b). When options to purchase shares are
granted to employees or directors, the fair valuthe options on the date of the grant is recoghiae a
compensation expense, with a corresponding incri@asentributed surplus, over the period during ahhi
the related options vest. When options to purclshaees are granted to non-employees in returndods

or services, the fair value of the options gransegcognized as an expense, with a correspondargase

in contributed surplus, in the period in which theods or services are received or are expectecto b
received. The consideration received on the exerofsshare options is credited to share capitaleiWh
options are exercised, previously recorded compiemsé transferred from contributed surplus torsha
capital to fully reflect the consideration for thleares issued.

FINANCIAL ASSETS AND LIABILITIES:
Assets or liabilities held-for-trading -

Financial instruments classified as assets orliiigsi held for trading are reported at fair valaeeach
balance sheet date, and any change in fair valeedgnized in net income (loss) in the period imclv the
change occurs.

Held-to-maturity investments, loans and receivables other financial liabilities -

Financial instruments classified as loans and vatds, held-to-maturity investments and otherraial
liabilities are carried at amortized costs using #ffective interest method. Interest income oreasp is
included in net income (loss) over the expecteddifthe instrument.

Available-for-sale -

Financial instruments classified as available fle sare recorded at fair value at each balance slate
and any change in fair value is recognized in ottenprehensive income in the period in which these
changes occur. Securities classified as availablsdle and with no quoted market price in an activ
market are carried at cost. Available-for-sale séies are written down to fair value when it iscessary to
reflect an other-than-temporary impairment. Uporredegnition, any accrued gains or losses in
accumulated other comprehensive income are thegmnéed in net income (l0ss).
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

SIGNIFICANT ACCOUNTING POLICIES (continued):
CLASSIFICATION OF FINANCIAL INSTRUMENTS:

The Company designates its cash as held-for-trasihgch is measured at fair value. Accounts reddva
are classified as loans and receivables which aasared at amortized cost. Accounts payable andexdtc
liabilities are classified as other financial ligies which are measured at amortized cost.

COMPREHENSIVE INCOME:

This standard incorporates rules for the reporéind display of comprehensive income. Comprehensive
income represents a change in shareholders’ efpetyassets) of an enterprise during a reportingpge
from transactions and other events and circumssaffoen non-owner sources. It includes all changes i
equity during a period except those resulting frimwvestments by owners and distributions to owners.
These items include holding gains and losses daingnvestments, gains and losses on certain atéres
instruments, and foreign currency gains and losgased to self-sustaining foreign operations.

CAPITAL DISCLOSURES:

Section 1535 specifies the disclosure of (i) aritgatobjectives, policies and processes for mamggi
capital; (ii) quantitative data about what the gntegards as capital; (iii) whether the entity kasplied
with any capital requirements; and (iv) if it hast complied, the consequences of such noncompliance
The Company has included disclosures recommendéhisidandbook section in note 6 to these financial
statements.

FINANCIAL INSTRUMENTS - DISCLOSURE AND PRESENTATION

Sections 3862 and 3863 of the CICA Handbook rep&eetion 3861, Financial Instruments — Disclosure
and Presentation, revising and enhancing its discéborequirements, and carrying forward unchantged i
presentation requirements. These sections placeased emphasis on disclosures about the nature and
extent of risks arising from financial instrumemtsd how the entity manages those risks. The Company
has included disclosures recommended by this seitinote 7 to these financial statements.

Handbook Section 3862, Financial Instruments — ID&ces, was amended to revise standards for the
disclosure of financial instruments. The standasthldishes a three-tier hierarchy as a framework fo
disclosing the fair value of financial instrumebtsed on inputs used to value the Company’s in\e¥gin
The hierarchy of inputs and description of inpstdéscribed as follows:

« Level 1 —fair values are based on quoted priceadjusted) in active markets for identical assets
or liabilities;

e Level 2 — fair values are based on inputs othen tipaoted prices included in level 1 that are
observable for the asset or liability, either dilye¢as prices) or indirectly (derived from prices)
or

* Level 3 — fair values are based on inputs for geegor liability that are not based on observable
market data, which are unobservable inputs.

Financial instruments classified as level 1 — qdqgteces in active markets include cash. The Compan
does not have any additional financial assetsadilities carried at fair value.
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

FUTURE ACCOUNTING AND REPORTING CHANGES:
Business Combinations, Non-controlling Interest &whsolidated Financial Statements:

In January 2009, the CICA issued CICA Handbook i8ect582, “Business Combinations”, Section 1601,
“Consolidations”, and Section 1602, “Non-contrajjitnterests”. These sections replace the formerACIC
Handbook Section 1581, “Business Combinations” &adtion 1600, “Consolidated Financial Statements”
and establish a new section for accounting for @ceantrolling interest in a subsidiary. CICA Handko
Section 1582 establishes standards for the aceogufir a business combination, and states thasslbts
and liabilities of an acquired business will beargled at fair value. Obligations for contingent sidleration
and contingencies will also be recorded at faiugaht the acquisition date. The standard alsosstat
acquisition-related costs will be expensed as mecliand that restructuring charges will be expensede
periods after the acquisition date. It provides @@nadian equivalent to International Financial &t&pg
Standard (“IFRS”) 3, “Business Combinations” (Jayu2008). The section applies prospectively to
business combinations for which the acquisitioredaton or after the beginning of the first anmaglorting
period beginning on or after January 1, 2011.

CICA Handbook Section 1601 establishes standardfiéopreparation of consolidated financial statetsie

CICA Handbook Section 1602 establishes standardsadeounting for a non-controlling interest in a
subsidiary in the preparation of consolidated fmahstatements subsequent to a business combinéttis
equivalent to the corresponding provisions of Imiional Financial Reporting Standard IAS 27,
“Consolidated and Separate Financial Statemengsiu@ry 2008).

CICA Handbook Section 1601 and Section 1602 applyinterim and annual consolidated financial
statements relating to fiscal years beginning oaftar January 1, 2011. Earlier adoption of thesgigns is
permitted as of the beginning of a fiscal year.tAtke sections must be adopted concurrently.

The Company does not expect that the adoption edetlsections will have a significant impact on its
financial statements.

International Financial Reporting Standards ("IFRS"

In 2006, the Canadian Accounting Standards Boawic$B”) published a strategic plan that will
significantly affect financial reporting requiremienfor Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian generallypedeaccounting principles (“Canadian GAAP”) with
IFRS over an expected five year transitional peritite AcSB announced in February 2008 that 2011 wil
be the changeover date for publicly-listed compatoeuse IFRS, replacing Canadian GAAP. The ddtar is
interim and annual financial statements relatinfisttal years beginning on or after January 1, 2011

The transition date of January 1, 2011 will requlre restatement for comparative purposes of arsount
reported by the Company for the year ending Septer8b, 2012. The Company has begun an internal
diagnostic review to understand, identify and assih& overall effort required to produce financial
information under IFRS, however, at this time, fihancial reporting impact of the transition to I5Rannot

be reasonably estimated.
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

4. SHARE CAPITAL:
a) Common shares:
Authorized:
Unlimited number of common shares

Issued and outstanding:

Three months ended Year ended
December 31, September 30,
2010 2010
Shares Amount Shares Amount
Balance, beginning of the period 2,851,950 $260,804 1,500,000 $ 150,000
Initial Public Offering (see below) - - 1,351,950 270,390
Share issue cost - - - ( 159,586)
Balance, end of the period 2,851,950 $ 260,80 2,851,950 $ 260,804

Initial Public Offering

On January 28, 2010, the Company completed itgalrifublic Offering (“IPO”) through its agent,
Integral Wealth Securities Limited, of 1,351,950mtoon shares for gross proceeds of $270,390. The
Company paid the agent a cash commission of $27a0@809a corporate finance fee of $10,000,
reimbursed the agent for legal fees and other deegenses of $10,150, and issued Agents’ options
to acquire up to 135,195 common shares at $0.28hzee exercisable until the close of business on
January 28, 2012.

Escrowed Shares

During the period ended September 30, 2008, thep@agnissued 1,500,000 common shares at a
price of $0.10 per share for total proceeds of 10 received in cash. In accordance with the
requirement of the Exchange these common sharesetdan escrow. Under the escrow agreement,
10% of the escrowed common shares will be relef®ed escrow following issuance of the Final
Exchange Bulletin by the Exchange as to completibthe Qualifying Transaction as defined by
Exchange policies, and 15% will be released evecryn®nths following the initial release over a
period of thirty six months, unless otherwise pétadi by the Exchange.

b) Stock options:

The Company adopted a stock option plan (the “S@gtion Plan”) under which it can grant options
to directors, officers, employees, and consultémtsip to 10% of the issued and outstanding common
shares. Under the plan, the exercise price of @ioromay not be less than the closing market price
during the trading day immediately preceding theedsd the grant of the option, less any applicable
discount allowed by the TSX-V.
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

SHARE CAPITAL (continued):

b)  Stock options (continued):

Any common shares acquired pursuant to the exewxfisgptions prior to the completion of the
qualifying transaction must be deposited in esceowd will be subject to escrow until the Final

Exchange Bulletin is issued.

The following summarizes the stock options thatehbgen granted, exercised, forfeited or cancelled
during the three month period ended December 310:20

Number of Weighted average
options exercise price
Balance, October 1, 2010 285,194 $ 0.20
Granted - -
Forfeited or cancelled - -
Exercised - -
Balance, December 31, 2010 285,194 $ 0.20

The following table summarizes the options outsiamednd exercisable at December 31, 2010:

Number of option Exercise price Expiry date

285,194 0.20 January 28, 2020

c) Agent’s options:

Agent’s option transactions and the number of dg@pttions outstanding are summarized as follows:

Number of Weighted average
agent’s options exercise price
Balance, October 1, 2010 135,195 $ 0.20
Granted - -
Forfeited or cancelled - -
Exercised - -
Balance, December 31, 2010 135,195 $ 0.20

The following table summarizes the options outsiragand exercisable at December 31, 2010:

Number of agent’s Exercise price Expiry date
option

135,195 0.20 January 28, 2012




Page 11
ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

INCOME TAXES:

At December 31, 2010, the Company has approxim&®@B;500 in non-capital losses carry forward for
which no benefit has been recognized in the acsouhthese losses are not utilized, they will egpi
through 2031.

CAPITAL MANAGEMENT:

Capital is comprised of the Company’s shareholdegsity and any debt that it may issue. As at Ddxm
31, 2010, the Company’s shareholders’ equity wazb b0 (September 30, 2010 - $236,451) and it had
no outstanding long-term debt. The Company’s objestwhen managing capital are to maintain financia
strength and to protect its ability to meet itsgming liabilities, to continue as a going conceonmaintain
creditworthiness and to maximize returns for shelgdrs over the long term. Protecting the abilitypty
current and future liabilities includes maintainimgpital above minimum regulatory levels, current
financial strength rating requirements and intdynaletermined capital guidelines and calculated ris
management levels.

The Company’s sole source of capital has been ftmmissuance of common shares. The net proceeds
raised may only be used (with the exception ofadempermitted uses of funds by a capital pool camyia
cover prescribed costs of issuing shares and asinr@tive and general expenses — see note 10) ritifide
and evaluate a limited number of assets and bussre®r the purpose of identifying and completing a
Qualifying Transaction. Additional funds may be uwgqd to finance the Company’'s Qualifying
Transaction.

FINANCIAL INTRUMENTS AND FINANCIAL RISK FACTCRS:
Fair value

The Company has determined the estimated fair vafiuts financial instruments based on estimates an
assumptions. The actual results may differ frons¢hestimates and the use of different assumptions o
methodologies may have a material effect on thenattd fair value amounts.

The fair values of cash, accounts receivable andwuats payable and accrued liabilities are compartab
their carrying value due to the relatively shontipe to maturity of these instruments.

The Company’s risk exposures and the impact onCbpany’s financial instruments are summarized
below:

Credit risk -

The Company'’s credit risk is primarily attributatitecash and receivables included in current as$éts
Company has no material concentration of credit aigsing from operations. Cash consist of depdetd

in trust with the Company’'s lawyers and depositid heith a Canadian chartered bank, from which
management believes the risk of loss is remoteeiQttedit risk arises from GST receivable. Managéme
believes that credit risk with respect to receiealit minimal.
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

FINANCIAL INTRUMENTS AND FINANCIAL RISK FACTORS (continued):

Liquidity risk -

The Company’s approach to managing liquidity riskoi ensure that it will have sufficient liquidity meet
liabilities when due. The Company currently hasrentr liabilities of $18,663 (September 30, 2010 -
$11,883) and current assets of $244,223 (SepteBhez010 - $248,334). The ability of the Company to
maintain its working capital (in the amount of $2Z% (September 30, 2010 - $236,451)) is deperatant
its ability to secure additional equity or otherdncings.

Market risk -

Market risk is the risk of loss that may arise frohanges in market factors such as interest réesgn
exchange rates, and commodity and equity prices.

i) Interest rate risk

The Company has cash balances and no intereshbeadebt. As of December 31, 2010, the Company is
not exposed to any significant interest rate risk.

i) Foreign currency risk

The Company does not have assets or liabilitieomérated in foreign currencies and therefore is not
currently exposed to foreign currency fluctuations.

iii) Price risk

The Company is exposed to price risk with respectduity prices. Equity price risk is defined as th
potential adverse impact on the Company's earnthgs to movements in individual equity prices or
general movements in the level of the stock markeé Company monitors individual equity movements
and the stock market to determine the appropriatese of action to be taken by the Company.

RELATED PARTY TRANSACTIONS:

Transactions with related parties are incurredhm normal course of business and are measurec at th
exchange amount which is the amount of consideratstablished and approved by the related parties.

Related party transactions are disclosed belovessnihey have been disclosed elsewhere in thecfalan
statements.

During the period, an officer of the Company wasnimirsed at cost for corporate development costs
amounting to $ 4,633 (period ended December 319 2#3,386).

SEGMENTED INFORMATION:
The Company is a Capital Pool Company with its@ple business being the identification and evabmat

of companies, assets or businesses with a viewrtpleting a Qualifying Transaction in accordancehwi
Policy 2.4 of the Exchange. All of the Company’sets and expenses are in Canada.
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ACME RESOURCES CORP.

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIODS ENDED DECEMBER 31, 2010 AND 2009
(Unaudited — Prepared by Management)

CASH:

The proceeds raised from the issuance of shar¢atamy only be used to identify and evaluate assbt
businesses for future investment, with the exceptitat the lesser of 30% of the gross proceeds and
$210,000 may be used to cover prescribed costssafing the common shares, other than Agent
Commissions and fees, and general and adminigtratipenses of the Company. These restrictions apply
until completion of a Qualifying Transaction by tl@ompany as defined under the policies of the
Exchange.

As at December 31, 2010, the Company was in futhgl@ance with restrictions on the use of proceeds
raised from the issuance of share capital whicle leen imposed by the Exchange.

COMPARATIVE FIGURES:

Certain comparative figures have been reclasstfiedonform to the current period’s presentationeSeh
reclassifications did not affect net loss and cahpnsive loss for the previous period.

CONTRIBUTED SURPLUS:

Contributed surplus is comprised of the following:

Three months ended Yezated
December 31, September 30,
2010 2010
Balance, beginning of the period $ , 183 $ -
Fair value of stock options granted to
officers and directors - 51,592
Fair value of agent’s options issued - 14,195

Balance, end of the period $ 65,787 $ 65,787



