ACME RESOURCES CORP.
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE SIX MONTHS ENDED MARCH 31, 2012

DATE — May 30, 2012

The following Management's Discussion and Analy8idD&A™) should be read in conjunction with
ACME Resources Corp.’s ("ACME" or the "Company" tite “Corporation”) unaudited interim
condensed financial statements and the accompanyiieg for the six months ended March 31, 2012 and
the audited financial statements for the year ef@mtember 30, 2011, and related notes; copiehichw
are filed on SEDAR website/ww.sedar.com

The audited financial statements for the year ei@#gatember 30, 2011 were prepared in accordanbe wit
Canadian generally accepted accounting princigéanadian GAAP”) as set out in the CICA Handbook
prior to the Company’s adoption of Internationahaficial Reporting Standards (“IFRS”). In 2010, the
CICA Handbook was revised to incorporate IFRS, maog publicly accountable enterprises to apply
such standards effective for financial years begipron or after January 1, 2011. Accordingly, the
unaudited condensed interim financial statementghie six months ended March 31, 2012 have been
prepared in accordance with IFRS.

IFRS are premised on a conceptual framework simitarCanadian GAAP; however, significant

differences exist in certain matters of recognitioreasurement and disclosure. Refer to Note 4 ef th
unaudited condensed interim financial statemenmtthi® six months ended March 31, 2012 for discussio
of the impact of the transition to IFRS has hadrenCompany’s financial statements.

FORWARD LOOKING STATEMENTS

This MD&A may include certain "forward-looking stamtents” within the meaning of applicable
Canadian securities legislation. All statement$ieotthan statements of historical facts, includedhis
MDG&A that address activities, events or developmdéimat the Corporation expects or anticipates oll
may occur in the future, including such things atsife business strategy, competitive strengthslsgoa
expansion and growth of the Company’s businessgstations, plans and other such matters are
forward-looking statements. When used in this MD&Ke words "estimate", "plan”, "anticipate",
"expect’, “intend”, "believe" and similar expressis are intended to identify forward-looking
statements. These statements involve known andwnknsks, uncertainties and other factors which
may cause the actual results, performance or aem@mnts of the Company to be materially different
from any future results, performance or achievemampressed or implied by such forward-looking
statements. Although the Company has attemptedetdify important factors that could cause actual
results to differ materially, there may be othectéas that cause results not to be as anticipated,
estimated or intended. There can be no assuraratestith statements will prove to be accurate agact
results and future events could differ materiatlyni those anticipated in such statements. Accohging
readers should not place undue reliance on forwlamking statements.

DESCRIPTION OF THE BUSINESS AND QUALIFYING TRANSACT ION

ACME Resources Corp. (the “Company”) was incorpettaby articles of incorporation undéne
Business Corporations Aof Ontario on February 27, 2008. On January 2&02the Company received
final receipts for a prospectus and thereaftenigadn the TSX Venture Exchange (“TSXV”) (Tier & a
a capital pool company under the symbol ACY.P.

On December 14, 2011, the Company entered intondirg letter of intent with First Minerals
Exploration Limited (“First Minerals”) in connectiowith the proposed qualifying transaction withsfir
Minerals. First Minerals was incorporated on Octobe 2009 and is a private Ontario corporation
focused on the acquisition and exploration of nahproperties.
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Subject to certain conditions and regulatory apakothe proposed qualifying transaction is to be
structured by way of a three-cornered amalgamatmursuant to which a wholly-owned Ontario
subsidiary of the Company will amalgamate with #isnerals, with the newly amalgamated company
being a wholly-owned subsidiary of the Company. &lithe outstanding First Minerals common shares
will be exchanged for the Company’s common shatethe ratio of one ACME share for one First
Minerals share; and, all of the outstanding waranft First Minerals will be similarly exchanged or
converted in accordance with the aforementionedhaxge ratio such that the holders will be entitted
acquire for the same aggregate consideration thinauof ACME common shares that the holder would
have been entitled to receive had the holder eseddits warrants to become a shareholder of théynew
amalgamated company.

Under the terms of the qualifying transaction, ptathe closing, First Minerals intends to comelato
non-brokered private placements. The first of theseate placements will be to issue up to 666,667
common shares at $0.15 per share for gross prooéegsto $100,000. An additional private placement
is intended to be completed to raise at least fhémam amount of funds specified by the Exchange.

First Minerals has an interest in three minerajgmts in Ontario. These projects are described anem
detail in the news release dated December 15, godted on SEDAR at www.sedar.com.

After giving effect of the above mentioned trangad, the shareholders of First Minerals will cohthe
Company.

Certain directors of the Company are shareholdeFsrst Minerals.

The above mentioned transactions are subject teatigfaction of a number of conditions, includthg
completion of the above private placements, regnfaapproval, First Mineral shareholder approval an
other conditions customary for a Qualifying Tran&ac

Subsequent to the reporting period ended March2812, the Company was not able to complete a
Qualifying Transaction within the time frame prelsed by the TSXV and accordingly the Company’s

listing of its common shares was transferred to eX Board and approximately 750,000 of the

1,500,000 escrowed seed shares previously issuedrtearms length parties, pursuant to the TSXV
Policy 2.4,Capital Pool Companiesere cancelled.

In addition, subsequent to the six month periodednillarch 31, 2012, the above mentioned letter of
agreement entered into with First Minerals ExploratLimited pursuant to which the parties agreed to
complete the Company’s qualifying transaction esgbir The parties remain in discussions about a
possible new arrangement, but there can be noaassithat an agreement will be reached.

RESULTS OF OPERATIONS AND OVERALL PERFORMANCE

For the period ended March 31, 2012, the Compapgrted a net loss of $22,034 compared to a loss of
$23,240 during the period ended March 31, 2011. ®perating expenses comprised of corporate
development of $5,382 (2011 - $9,732), regulatong diling fees of $8,199 (2011 - $576), and
professional fees of $8,353 (2011 - $12,727). Thasss were primarily related to fees incurred for
development of the company’s business activitiesteansfer agent’'s and legal fees.
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Since incorporation, the Company has been activehgaged in the identification of target
companies/assets for the purposes of completingadif@ing transaction.

During the period ended September 30, 2008, thep@agnissued 1,500,000 common shares at a price of
$0.10 per share for total proceeds of $150,000veden cash. In accordance with the requiremehts o
the Exchange these common shares are held in estioder the escrow agreement, 10% of the
escrowed common shares will be released from esfoitowing issuance of the Final Exchange Bulletin
by the Exchange as to completion of the Qualifyirgnsaction as defined by Exchange policies, and
15% will be released every six months following thitial release over a period of thirty six months
unless otherwise permitted by the Exchange.

On October 30, 2009, the Company filed its finalgmectus for which a receipt was issued dated @ctob
30, 2009.

On January 28, 2010, the Company completed itglimtiblic offering (“IPO”) through its agent Integ
Wealth Securities Limited of 1,351,950 common shdoe gross proceeds of $270,390. The Company
paid the agent a cash commission of $27,039 ancbeporate finance fee of $10,000, reimbursed the
agent for legal fees and other direct expenseslof1$0, and issued Agent’s options to acquire up to
135,195 common shares at $0.20 per share exeeisattll the close of business on the second
anniversary of the Company'’s listing on the Excleaf@gent’'s options issued as part of the IPO have
expired during the six month ended March 31, 2@l®] fair value assigned to these options have been
reclassified from reserve for share-abed paymengstumulated deficit). The Company also incuried,
connection with the IPO, professional fees anddiliees of $93,200.

The Company granted stock options to directorsaifiders of the Company to purchase up to 285,194
common shares at a price of $0.20 per share, sabteifor ten years from the date of grant.

Subsequent to the period end, the Company failed¢otoplete a Qualifying transaction, and has
transferred its listing to the NEX Board and calezkhpproximately 750,000 of the 1,500,000 escrowed
seed shares previously issued to non-arm’s lengttiep, pursuant to TSX-V Policy 2.€apital Pool
CompaniesNEX is a separate board of the TSX-V for compamieeviously listed on the TSX-V which
do not meet, among other things, the ongoing tisteguirements of the TSX-V.

As at the date of this report, the Company has@udéng common shares of 2,101,950 and stock aption
of 285,194. There are 750,000 common shares h&sicirow.

SELECT ANNUAL INFORMATION

The following financial data, which has been prepain accordance with International Financial
Reporting Standards, is derived from the Compafigiancial information for the six months ended
March 31, 2012 and 2011 and for the years endet:®épr 30, 2011 and 2010:

Financial Results Six months ended Year ended
March 31, March 31, September 30, September 30,
2012 2011 2011 2010
Total revenues Nil Nil Nil Nil
Net loss for the period ($ 22,034) (®3,240) ($ 67,720) ($ 79,956)

Basic and diluted net loss per ($ 0.016) ($.017) ($ 0.050) ($ 0.090)
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share
Total assets $ 187,570 $ 215,04 $ 222,034 $ 248,334
Total long term liabilities Nil Nil Nil Nil

The preparation of financial statements in conftymiith IFRS requires management to make estimates
and assumptions affect the reported amounts ofsaard liabilities at the date of the financiakstaents
and the reported amounts of revenue and expensieg dioe reporting period. Actual results may diffe
from these estimates.

SUMMARY OF QUARTERLY REPORTS

The Company's operating results for each quartethén previous eight quarters are summarized as
follows:

March 31, December 31, September 30, June 30,
2012 2011 2011 2011
Q2 Q1 Q4 Qs
Revenue - - -
Net loss ($ 16,929) ($ 5,105)($ 36,898) ($ 7,582
Basic and diluted loss per share ($ .010 ($ 0.00) ($ 0.03) ($ 0.01)
June 30, September 30, December 31, March 31,
2010 2010 2010 2011
Q3 Q4 Q1 Q2
Revenue - - - -
Net loss ($ 7,050) ($ 14,158)($ 10,891) ($ 12,349
Basic and diluted loss per share ($ 0.01) ($0.01) ($ 0.01) ($ 0.01)
LIQUIDITY

The Company does not currently have any interegiraperty and does not generate revenues from
operations. The Company has been financed to kiadegh equity financing and it expects that it voidl
able to do so in the future until it generates déshis from operations.

As of March 31, 2012, the Company had net workiagital of $146,697 (September 30, 2011-
$168,731) and cash of $78,599 (September 30, 26186,127) which the Company anticipates may not
be sufficient to complete the search for, incualeand other expenses related to a qualifying &etien.
Therefore, the Company may require additional fundsonsummate any potential transaction during the
due diligence, negotiation and closing stages eflial.

As of the date hereof, the Company did not have @mmitments for capital expenditures, and the
Company does not anticipate any such commitmertilsitconsummates a qualifying transaction.

CAPITAL MANAGEMENT

Capital is comprised of the Company’s shareholdegsiity and any debt that it may issue. As at March
31, 2012, the Company’s shareholders’ equity wa&B7 (September 30, 2011- $168,731) and it had
no outstanding long-term debt. The Company’s objest when managing capital are to maintain

financial strength and to protect its ability toehés on-going liabilities, to continue as a gooancern,
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to maintain creditworthiness, to complete a qualdy transaction and to maximize returns for
shareholders over the long term.

OFF-BALANCE SHEET ARRANGEMENTS

The Company does not have any off-balance shesigements as at March 31, 2012 or as of the date of
this report.

TRANSACTIONS WITH RELATED PARTY

During the period, an officer of the Company wasntrirsed at cost for corporate development costs
amounting to $5,382 (period ended March 31, 20$9,#32).

FINANCIAL INSTRUMENTS

Financial instruments include cash and accountalgayand accrued liabilities. The estimated faluea

of these financial instruments approximates thairying values because of the short term to matofit
these instruments. Unless otherwise noted, it iIsag@ment’s opinion that the Company is not exptsed
significant interest, currency or credit risks amgsfrom financial instruments. In regards to lidity risk,

the Company’s approach to managing liquidity riskd ensure that it will have sufficient liquiditg
meet liabilities when due. The Company currently barrent liabilities of $40,873 (September 30,201
$53,303) and current assets of $187,570 (Septedihe2011 - $222,034). The ability of the Company to
maintain its working capital in the amount of $68%, (September 30, 2011 - $168,731) is dependant on
its ability to secure additional equity or otherdncings.

CRITICAL ACCOUNTING ESTIMATES

The financial statements have been prepared inr@d&aeoe with accounting principles generally acagpte
in Canada and form the basis for the following dgston and analysis of critical accounting poliaes
estimates. The Company makes estimates and aseamphtiat affect the reported amounts of assets,
liabilities and expenses and related disclosureonttingent assets and liabilities during the cowbe
preparing these financial statements.

Management has made a number of significant estsBnand valuation assumptions, including the
collectability of accounts receivable, the fairualof stock-based compensation and agent’s optibas,
value ascribed to accrued liabilities and the viadmaallowance for deferred income tax assets. @hes
estimates and assumptions are based on preseiiti@amdnd management’s planned course of action as
well as assumptions about future business and egonconditions. Should the underlying estimates
change, the recorded amounts could change by aiat@ount

For a detailed summary of the Company’s signifi@stounting policies, the reader is directed toeN&t
of the Notes to the unaudited interim condensednfiral statements for the three months ended
December 31, 2011 available on SEDARvatw.sedar.com

ACCOUNTING AND REPORTING CHANGES

Change in Accounting Policies including Initial adgtion of IFRS

The Canadian Accounting Standards Board has coadirtimat IFRS will replace current Canadian GAAP
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for publicly accountable enterprises, including theuer, for interim and annual financial statersent
relating to fiscal years beginning on or after Jagu, 2011.

The IFRS interim financial statements for the pgrended March 31, 2012 have been prepared in
accordance with 1AS 34 using accounting policiesststent with IFRS. Previously, the Issuer prepared
its interim and annual financial statements in agaoce with Canadian GAAP. The accounting policies
described in note 3 to the interim condensed firzdustatements for the three month ended Decenther 3

2011 have been selected to be consistent with BSRS expected to be effective on September 3®,201

the Company’s first annual IFRS reporting date.

As this is the Company’s first year of financiahtstments under IFRS, the Company has applied
retrospectively new standards and interpretatiohislware effective for annual periods commencing on
or after October 1, 2010. IFRSHirst Time Adoption of International Financial Repog Standards
provides optional exemptions from other IFRSs hat discretion of first time IFRS adopters. There ar
also mandatory exceptions where retrospective egtin of IFRS is not permitted. An explanation of
how the IFRS 1 exemptions have been applied follows

Use of Estimates A company'’s estimates under IFRS at the dateaoEition to IFRS must be consistent
with estimates made for the same date under Cand@eAP, unless there is objective evidence that
those estimates were in error.

Share-based paymentsIFRS 1 provides an exemption that allows entitiesto apply IFRS 2,
Share-based Paymetd options granted before November 2002, as welioaoptions granted
after November 2002, but vested prior to transitibhe Company has elected to take this
exemption.

Impact of the Transition to IFRS on the Company’s (perating Results

a) Share-based compensation

IFRS 2 is effective for the Company as of Octohe2@10 and is applicable to stock options and grant
that are unvested at that date. The transitiorsialéFRS 1 and IFRS 2 as applied by the Compaswitre

in the following:

= Stock options and share grants prior to Novembe&0®2 are not taken into account for
IFRS 2;

= Stock options and share grants subsequent to Narefb2002 are only taken into
account if they have not vested as at October 10;28nd,

* From October 1, 2010, all stock options, sharetgrand other share-based payments will
be expensed in accordance with the policy as stateubte 3 of the interim condensed
financial statements for the three months endecibber 31, 2011.

Forfeitures

Canadian GAAR Forfeitures of awards are recognized as theyrocc

IFRS— An estimate is required of the number of awaxisected to vest, which is revised if subsequent
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information indicates that actual forfeitures akelly to differ from the estimate. No material @ifénce
was determined and consequently no adjustment wés npon adoption of IFRS.

Expiration of share-based compensation

Canadian GAAR- Under Canadian GAAP, the Company’s policy wasete the value recorded for
expired, unexercised stock options to contributeglss.

IFRS — The Company has changed its policy regardingrexpshare-based compensation whereby
amounts recorded for expired, unexercised stockomptand warrants are transferred to retained
earnings/(deficit) on expiry. Upon adoption of IFRBere was no impact on the Company’s financial
position.

b) Reserves

Canadian GAAP- Under Canadian GAAP — Prior to 2011, the Compautprded the value of share
based payments issued to contributed surplus.

IFRS — IFRS requires an entity to present for each aorapt of equity, reconciliation between the
carrying amount at the beginning and end of theodeseparately disclosing each change. IFRS reguir
a separate disclosure of the value that relatefRéserves for warrants”, "Reserves for share based
payments" and any other component of equity. Upsmpaion of IFRS, the fair value of stock options
previously recorded to contributed surplus underddéan GAAP was reclassified to “Reserve for Share-

Based Payments”.
¢) Impairment of (non-financial) assets

Canadian GAAR- Canadian GAAP requires a write-down to estimatgde only if the undiscounted
estimated future cash flows of a group of assetdems than its carrying value.

IFRS— IFRS requires a write-down of assets if the @ighf the fair market value and the value in use of
a group of assets is less than its carrying valiadue in use is determined using discounted eséichat
future cash flows.

The Company’s accounting policies related to impaimt of non-financial assets have been changed to
reflect these differences. There is no signifidampact on the Company’s unaudited condensed interim
consolidated financial statements.

d) Presentation

The presentation in accordance with IFRS diffemnfrthe presentation in accordance with Canadian
GAAP. Please refer to the interim consolidatedest&ints of financial position and interim consokdht
statements of comprehensive loss, and changesuity dqr the impact of the specific IFRS changes
noted above.

FUTURE ACCOUNTING POLICY CHANGES

The IASB issued a number of new and revised Intemmal Accounting Standards, International
Financial Reporting Standards, amendments andecklatterpretations which are effective for the
Company’s financial year beginning on or after dagul, 2011. For the purpose of preparing and
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presenting the financial information for the reletvperiods, the Company has consistently adopted al
these new standards for the relevant reportingpgsri

At the date of authorization of these financiatestaents, the IASB and IFRIC has issued the follgwin
new and revised standards and interpretations warehnot yet effective for the relevant reporting
periods.

* |AS 1 Presentation of Financial Statementss amended to require entities to group items
within other comprehensive income that may be ssifi@d to profit or loss. This standard is
effective for annual periods beginning on or aftgly 1, 2012.

* IFRS 7Financial instrument — disclosureyas amended to require additional disclosure in
respect of risk exposures arising from transferfi@dncial assets. This amendment is
effective for annual periods beginning on or aftely 1, 2011. Standard was further amended
to provide guideline on the eligibility criteriarfoffsetting assets and liabilities as a single net
amount on the statement of financial position. Hmgendment is effective for annual periods
beginning on or after January 1, 2013.

* IFRS 9Financial Instruments -- Classification and Measuent (“IFRS 9”) was issued
November 2009 and contained requirements for filghrassets. This standard addresses
classification and measurement of financial asaet$ replaces the multiple category and
measurement models in IAS 39 for debt instrumeritis & new mixed measurement model
having only two categories: amortized cost and¥alue through profit or loss. IFRS 9 also
replaces the models for measuring equity instrusjeahd such instruments are either
recognized at fair value through profit or lossabrfair value through other comprehensive
income. This standard is required to be appliedatmounting periods beginning on or after
January 1, 2013, with early adoption permittedyodiices new requirements for the
classification and measurement of financial inseota. Management anticipates that this
standard will be adopted in the Company's finanstatements for the period beginning
October 1, 2013, with early adoption permitted. Tmmpany has not yet determined the
potential impact of the amendments to IFRS 9 ofinencial statements.

* IFRS 10Consolidated financial statementsguires an entity to consolidate an investee when
it is exposed, or has rights, to variable returosfits involvement with the investee and has
the ability to affect those returns through its powver the investee. Under existing IFRS,
consolidation is required when an entity has thegydo govern the financial and operating
policies of an entity so as to obtain benefits frimactivities. IFRS 10 replaces SIC12
Consolidation—special purpose entitiasd parts of IAS 27Consolidated and separate
financial statementsThis standard is effective for all annual peridgsginning on or after
January 1, 2013.

* IFRS 11Joint arrangementgequires a venturer to classify its interest imiatjarrangement
as a joint venture or joint operation. Joint veatuwill be accounted for using the equity
method of accounting whereas for a joint operati@venturer will recognize its share of the
assets, liabilities, revenue and expenses of tiné gperation. Under existing IFRS, entities
have the choice to proportionately consolidate quitg account for interests in joint
ventures. IFRS 11 supersedes IAS B8iterests in joint venturesand SIC 13,Jointly
controlled entities—non-monetary contributions lepturers This standard is effective for
all annual periods beginning on or after Janua2013.
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 IFRS 12 Disclosure of interests in other entitiestablishes disclosure requirements for
interests in other entities, such as joint arrarey@s) associates, and special purpose vehicles
and off balance sheet vehicles. The standard safoievard existing disclosures and also
introduces significant additional disclosure regments that address the nature of, and risks
associated with, an entity’s interests in otheitiest This standard is effective for all annual
periods beginning on or after January 1, 2013.

* |FRS 13Fair value measuremen$ a comprehensive standard for fair value measemém
and disclosure requirements for use across all IslB&dards. The new standard clarifies that
fair value is the price that would be receiveddth an asset, or paid to transfer a liability in
an orderly transaction between market participaats,the measurement date. It also
establishes disclosures about fair value measureribrder existing IFRS, guidance on
measuring and disclosing fair value is dispersedraythe specific standards requiring fair
value measurements and in many cases does nottreflelear measurement basis or
consistent disclosures. This standard is effedtveall annual periods beginning on or after
January 1, 2013.

* |AS 32Financial instrument: presentationas amended to address inconsistencies in current
practice when applying the offsetting criteria &8l 32. Under this amendment, the meaning
of “currently has a legally enforceable right ot-e” was clarified as well as providing
clarification that some gross settlement systemy @ considered equivalent to net
settlement. This amendment is effective for anpesiods beginning on or after January 1,
2014

OUTSTANDING SHARES

As of the date of this report, the Company hadelewing outstanding:

. 2,101,950 common shares including 750,000 commareshn escrow

. 285,194 stock options exercisable at $0.20 pepopéxpiring January 28, 2020
As of the date this report, the Company had 2,3B¥ftlly diluted shares outstanding.

During the six month period ended March 31, 20B5,195 agent’s options exercisable at $0.20 expired
without exercise.

OTHER MATTERS

Legal proceedings:

There are no ongoing legal proceedings of any kiitthted by the Company or by third parties agains
the Company.

Contingent liabilities:

At the date of MD&A, management was unaware of antstanding contingent liability relating to the
Company’s activities.
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Disclosure Controls and Procedures

The Chief Executive Officer and Chief Financial iogf (“CFO”) are responsible for designing internal
controls over financial reporting in order to prireasonable assurance regarding the reliability o
financial reporting and the preparation of the Camys financial statements for external purposes in
accordance with Canadian GAAP. The design of theg2my’s internal control over financial reporting
was assessed as of the date of this Managementdisno and Analysis.

Based on this assessment, it was determined th@irceveaknesses existed in internal controls over
financial reporting. As indicative of many smallngpanies, the lack of segregation of duties andt¥ie

risk assessment were identified as areas wherengesés existed. The existence of these weaknasses i
to be compensated for by senior management mamgtovhich exists. The officers will continue to
monitor very closely all financial activities ofédiCompany and increase the level of supervisidkein
areas. It is important to note that this issue walbo require the Company to hire additional siaff
order to provide greater segregation of dutiescésthe increased costs of such hiring could thnetite
Company’s financial viability, management has choge disclose the potential risk in its filings and
proceed with increased staffing only when the btslgend work load will enable the action. The
Company has attempted to mitigate these weaknebsesgh a combination of extensive and detailed
review by the CFO of the financial reports, theegrity and reputation of accounting personnel, and
candid discussion of those risks with the audit coiee.

Business Risks

The Company has a limited history of operations lzaslnot yet entered into an agreement in prindégle
acquire or complete a qualifying transaction. TloenPany is currently in the process of identifyingla
evaluating opportunities and until such a time tasnters into an agreement to complete a qualifying
transaction, there is no guarantee such a transautill be completed. External financing, primarily
through the issuance of common shares will be redub fund the Company’s activities. There can be
no assurance that the Company will be able to ol@dequate financing. The Securities of the Company
should be considered a highly speculative investnidme following risk factors should be given sgdci
consideration when evaluating an investment inadrtige Company's Securities:

Dilution: There are a number of outstanding securities aneeagents pursuant to which common shares
of the Company may be issued in the future. Thil result in further dilution to the Company's
shareholders.

Revenues and DividendShe Company has no revenues and does not expleav¢oany revenues in the

foreseeable future. In the event that the Compameiates any meaningful revenues in the future, the
the Company intends to retain its earnings in otddmance further growth. Furthermore, the Conypan

has not paid any dividends in the past and doeexpsct to pay any dividends in the future.

OUTLOOK

The Company’s primary focus for the foreseeablerrtutwill be completing its identified qualifying
transaction.
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Harry BurgessbDirector

Kees C. Van Winterdirector

MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANC IAL REPORTING

In connection with Exemption Orders issued in Nolkem2007 by each of the securities commissions
across Canada, the Chief Executive Officer (“CE@t)d Chief Financial Officer (“CFQ”) of the
Company will file a Venture Issuer Basic Certifieatith respect to the financial information conéadrin

the unaudited interim financial statements and abdited annual financial statements and respective
accompanying Management's Discussion and Analysis.

In contrast to the certificate under Multilaterastrument (“MI”) 52-109 (Certification of Discloseirin
Issuer's Annual and Interim Filings), the Ventussuer Basic Certification includes a ‘Note to Reade
stating that the CEO and CFO do not make any reptaons relating to the establishment and
maintenance of disclosure controls and procedures iaternal control over financial reporting, as
defined in M1 52-109.

OTHER REQUIREMENTS

Additional disclosure of the Company’s material fpa reports, new release and other information can
be obtained on SEDAR atww.sedar.com



