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The accompanying notes are an integral part of these condensed interim consolidated financial statements.

Condensed Interim Consolidated Statements of Financial Position(Expressed in Canadian Dollars)(Unaudited)
 June 30,  September 30,

2016 2015
($) ($)

ASSETS

Current assets  Cash 2,595 512  Receivables (Note 4) 2,494 3,660  Short-term investments (Note 5) 486,000 200,000  Prepaid expenses 41,730 46,574  Deposits (Note 6) - 32,413532,819 283,159
Restricted deposits (Note 7) 11,500 11,500
Exploration and evaluation assets (Note 8) 18,774 8,774563,093 303,433
LIABILITIES AND SHAREHOLDERS' EQUITY (DEFICIENCY)

Current liabilities  Accounts payable and accrued liabilities (Note 9) 592,570 1,103,221  Current portion of notes payable (Note 10) 85,005 401,843677,575 1,505,064
Notes payable (Note 10) 957,000 -1,634,575 1,505,064
Shareholders' equity (deficiency)  Share capital (Note 11) 18,107,921 18,097,921  Share-based payments reserve (Note 11) 1,554,336 1,554,336  Deficit (20,733,739) (20,853,888)(1,071,482) (1,201,631)563,093 303,433
Nature of operations and going concern (Note 1)
Commitments and contingencies (Note 16)These condensed interim consolidated financial statements were authorized for issue by the Board ofDirectors on July 25, 2016.  They are signed on behalf of the Board of Directors by:
   "Michelle Gahagan"    "Wayne Tisdale"Director Director

Declan Resources Inc.



The accompanying notes are an integral part of these condensed interim consolidated financial statements.

Declan Resources Inc.Condensed Interim Consolidated Statements of Income (Loss) and Comprehensive Income (Loss)(Expressed in Canadian Dollars)(Unaudited)
Three Month Three Month Nine Month Nine Month

 Period Ended  Period Ended  Period Ended  Period Ended
June 30, June 30, June 30, June 30,

2016 2015 2016 2015
($) ($) ($) ($)

EXPENSES  Consulting fees 2,500 9,661 15,075 28,982  Exploration and evaluation expenditures (Note 8) - 49,431 - 648,814  Finance fees (Note 10 and 12) 23,556 8,771 57,367 17,733  Foreign exchange loss (469) (3,209) (4,853) 2,649  Insurance 1,618 1,048 4,845 4,152  Investor relations - 1,683 711 64,788  Management fees (Note 12) 15,000 52,847 45,000 153,470  Office and miscellaneous 7,507 26,388 24,249 87,835  Professional fees (Note 12) 7,201 27,000 33,863 62,330  Share-based compensation (Note 11 and 12) - 18,300 - 115,551  Transfer agent and filing fees 2,147 1,260 27,280 14,059  Travel 54 9,363 11,121 49,767
Loss from operations (59,114) (202,543) (214,658) (1,250,130)  Interest income 112 278 167 394  Change in fair value of short-term investments (Note 5) - (50,000) 316,000 (80,000)  Gain on third party interest in exploration and evaluation    assets (Note 8) - - - 163,406  Gain on disposal of short-term investments (Note 5) - - 18,640 -  Loss on disposal of exploration and evaluation    assets (Note 8) - (473,780) - (473,780)  Write-off of exploration and evaluation assets (Note 8) - (44,827) - (131,212)
Net income (loss) and comprehensive income (loss) (59,002) (770,872) 120,149 (1,771,322)
Basic and diluted earnings (loss) per common share (0.00) (0.00) 0.00 (0.01)
Weighted average common shares outstanding:   Basic 177,095,209 175,095,209 176,839,735 175,004,364   Diluted 177,095,209 175,095,209 176,839,735 175,004,364



The accompanying notes are an integral part of these condensed interim consolidated financial statements.

Declan Resources Inc.Condensed Interim Consolidated Statement of Changes in Shareholders` Equity (Deficiency)(Expressed in Canadian Dollars)(Unaudited)
Number of

Shares Amount

Share-based
Payments

 Reserve Deficit

Total
Shareholders'

Equity
(Deficiency)

($) ($) ($) ($)

Balance at September 30, 2014 173,482,709 18,065,671 1,430,822 (18,318,062) 1,178,431  Shares issued for exploration and evaluation assets 1,500,000 30,000 - - 30,000  Shares issued for finder's fee 112,500 2,250 - - 2,250  Share-based compensation - - 115,551 - 115,551  Net loss - - - (1,771,322) (1,771,322)-
Balance at June 30, 2015 175,095,209 18,097,921 1,546,373 (20,089,384) (445,090)  Share-based compensation - - 7,963 - 7,963  Net loss - - - (764,504) (764,504)-
Balance at September 30, 2015 175,095,209 18,097,921 1,554,336 (20,853,888) (1,201,631)  Shares issued for exploration and evaluation assets 2,000,000 10,000 - - 10,000  Net income - - - 120,149 120,149-
Balance at June 30, 2016 177,095,209 18,107,921 1,554,336 (20,733,739) (1,071,482)



The accompanying notes are an integral part of these condensed interim consolidated financial statements.

Declan Resources Inc.Condensed Interim Consolidated Statements of Cash Flows(Expressed in Canadian Dollars)(Unaudited)
Nine Month Nine Month

Period Ended Period Ended
June 30, June 30,

2016 2015
($) ($)

CASH PROVIDED BY (USED IN)

OPERATING ACTIVITIES  Net income (loss) 120,149 (1,771,322)  Items not affecting cash:    Share-based compensation - 115,551    Accrued interest 57,367 17,733    Change in fair value of short-term investments (316,000) 80,000    Foreign exchange gain (205) -    Gain on disposal of short-term investments (18,640) -    Gain on third party interest in exploration and evaluation assets - (163,406)    Loss on disposal of exploration and evaluation assets - 473,780    Write-off of exploration and evaluation assets - 131,212  Changes in non-cash working capital items:     Decrease in receivables 1,166 10,126     Decrease (increase) in deposits 32,413 (6,793)     Decrease in prepaid expenses 4,844 69,164     Increase (decrease) in accounts payable and accrued liabilities (651) 421,470
CASH USED IN OPERATING ACTIVITIES (119,557) (622,485)
FINANCING ACTIVITIES  Repayment of notes payable (25,000) -  Proceeds from notes payable 98,000 342,850
CASH PROVIDED BY FINANCING ACTIVITIES 73,000 342,850
INVESTING ACTIVITIES  Option proceeds from exploration and evaluation asset - 206,527  Proceeds from the disposal of exploration and evaluation assets - 75,000  Proceeds from the disposal of short-term investments 48,640 -
CASH PROVIDED BY INVESTING ACTIVITIES 48,640 281,527
CHANGE IN CASH DURING THE PERIOD 2,083 1,892
CASH - BEGINNING OF PERIOD 512 4,087
CASH - END OF PERIOD 2,595 5,979
Supplemental Cash Flow Information (Note 17)



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
1. NATURE OF OPERATIONS AND GOING CONCERNDeclan Resources Inc. (“the Company”) was incorporated on August 25, 2005 under the laws of British Columbia.The Company’s head office and registered and records office is Suite 302 – 1620 West 8th Ave, Vancouver, BC, V6J1V4, Canada.  The Company is traded on the Canadian Securities Exchange (“CSE”).The Company is a mineral exploration company focused on acquiring, exploring and developing exploration andevaluation assets in Canada.At the date of the condensed interim consolidated financial statements, the Company has not identified a knownbody of commercial grade mineral on any of its exploration and evaluation assets. The ability of the Company torealize the costs it has incurred to date on exploration and evaluation assets is dependent upon the Companyidentifying a commercial mineral body, to finance its development costs and to resolve any environmental,regulatory or other constraints which may hinder the successful development of the exploration and evaluationassets. To date, the Company has not earned any revenues and is considered to be in the exploration stage.The condensed interim consolidated financial statements have been prepared assuming the Company willcontinue on a going concern basis. The Company has incurred losses since its inception and the ability of theCompany to continue as a going-concern depends upon its ability to raise adequate financing and to developprofitable operations. Management is actively targeting sources of additional financing through alliances withfinancial, exploration and mining entities, and other business and financial transactions which would assurecontinuation of the Company’s operations and exploration programs. These condensed interim consolidatedfinancial statements do not include adjustments to amounts and classifications of assets and liabilities that mightbe necessary should the Company be unable to continue operations.
2. BASIS OF PRESENTATION

Statement of complianceThese condensed interim consolidated financial statements, including comparatives, have been prepared inaccordance with IAS 34, Interim Financial Reporting, as issued by the International Accounting Standards Board("IASB") and the interpretations of the IFRS Interpretations committee.  They do not include all disclosuresrequired by International Financial Reporting Standards ("IFRS") for annual financial statements, and, therefore,should be read in conjunction with the Company’s audited consolidated financial statements for the year endedSeptember 30, 2015, prepared in accordance with IFRS as issued by the IASB.
Basis of presentationThese condensed interim consolidated financial statements have been prepared on a historical cost basis, usingthe accrual basis of accounting, except for cash flow information and for certain financial assets measured at fairvalue.



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
2. BASIS OF PRESENTATION (continued)

Functional and presentation currencyThese condensed interim consolidated financial statements are presented in Canadian dollars, unless otherwisenoted, which is the functional currency of the parent and its subsidiaries.
Basis of consolidationThese condensed interim consolidated financial statements include the accounts of the Company and itssubsidiaries. Intercompany balances and transactions, and any unrealized income and expenses arising fromintercompany transactions, are eliminated in preparing the condensed interim consolidated financial statements.

Name of Subsidiary
Place of
Incorporation

Proportion of
Ownership Interest Principal ActivityDeclan Resources (Wyoming) LLC U.S.A. 100% DormantTalos Minerals Ltd. Canada 100% DormantRevonah Resources (SL) Ltd. Sierra Leone 85% DormantGreenstone Minerals (SL) Ltd. Sierra Leone 85% Dormant

Use of estimates and judgmentsThe preparation of these condensed interim consolidated financial statements requires management to makecertain estimates, judgments and assumptions that affect the reported amounts of assets and liabilities at thedate of the condensed interim consolidated financial statements. Estimates and assumptions are continuallyevaluated and are based on management’s experience and other facts and circumstances.  Actual results coulddiffer from these estimates.Significant assumptions about the future and other sources of estimation uncertainty that management has madeat the end of the reporting year, that could result in a material adjustment to the carrying amounts of assets andliabilities in the event that actual results differ from assumptions made, relate to, but are not limited to, thefollowing:i) Deferred income taxesThe determination of income tax is inherently complex and requires making certain estimates and assumptionsabout future events.  The Company has adequately provided for all income tax obligations, however; changes infacts and circumstances as a result of income tax audits, reassessments, jurisprudence and any new legislationmay result in an increase or decrease in the Company’s provision for deferred income taxes.



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
2. BASIS OF PRESENTATION (continued)

Use of estimates and judgments (continued)ii) Share-based compensationThe fair value of stock options issued are subject to the limitation of the Black-Scholes option pricing model,which incorporates market data and involves uncertainty in estimates used by management in the assumptions.The Black-Scholes option pricing model requires the input of highly subjective assumptions, including thevolatility of share prices, and, as a result, changes in subjective input assumptions can materially affect the fairvalue estimate.Significant judgments that management has made at the end of the reporting period are as follows:i) The carrying value and the recoverability of exploration and evaluation assetsManagement has determined that exploration, evaluation and related costs incurred which were capitalized mayhave future economic benefits and may be economically recoverable.  Management uses several criteria in itsassessments of economic recoverability and probability of future economic benefits including geologic and othertechnical information, history of conversion of mineral deposits with similar characteristics to its own propertiesto proven and probable mineral reserves, scoping and feasibility studies, accessible facilities and existing permits.
3. NEW ACCOUNTING STANDARDSEffective October 1, 2015, the Company adopted the following new and amended IFRS pronouncement.New standards, amendments and interpretations to existing standardsThe following standard was adopted during the period:

IFRS 7, Financial Instruments – DisclosureAmended to require additional disclosures on transition from IAS 39 to IFRS 9.The adoption of this new and revised standard did not have a material effect on these condensed interimconsolidated financial statements.



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
3. NEW ACCOUNTING STANDARDS (CONTINUED)New standards, amendments and interpretations to existing standards not yet effectiveStandards issued but not yet effective up to the date of issuance of the Company's condensed interim financialstatements are listed below. This listing is of standards and interpretations issued, which the Companyreasonably expects to be applicable at a future date. The Company intends to adopt these standards when theybecome effective. The pronouncements are being assessed to determine their impact on the Company's resultsand financial position.The following standards, amendments to standards and interpretations have been issued for annual periodsbeginning on or after January 1, 2016 but are not yet effective:

IFRS 11, Joint arrangementsThis standard was amended to provide specific guidance on accounting for the acquisition of an interestingin a joint operation that is a business.
IAS 16, Property, plant and equipment and IAS 38, Intangible assetsThese standards were amended to prohibit the use of revenue-based depreciation methods for property,plant and equipment and limit the use of revenue-based amortization for intangible assets.
IAS 27, Separate financial statementsIAS 27 was amended to restore the option to use the equity method to account for investments in subsidiaries,joint ventures and associates in an entity’s separate financial statements.The following amendments to an existing standard has been issued for annual periods beginning on or afterJanuary 1, 2017 but is not yet effective:
IAS 12, Income TaxesAmendments to IAS 12 to clarify the recognition of a deferred tax asset for unrealized losses.The following standards, amendments to standards and interpretations have been issued for annual periodsbeginning on or after January 1, 2018 but are not yet effective:
IFRS 9, Financial Instruments – Classification and MeasurementIFRS 9 is a new standard on financial instruments that will replace IAS 39, Financial Instruments: Recognition
and Measurement.IFRS 9 addresses classification and measurement of financial assets and financial liabilities as well asderecognition of financial instruments. IFRS 9 has two measurement categories for financial assets: amortizedcost and fair value. All equity instruments are measured at fair value. A debt instrument is at amortized costonly if the entity is holding it to collect contractual cash flows and the cash flows represent principal andinterest. Otherwise it is at fair value through profit or loss.



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
3. NEW ACCOUNTING STANDARDS (CONTINUED)

IFRS 15, Revenue from Contracts with CustomersIFRS 15 is a new standard to establish principles for reporting the nature, amount, timing, and uncertainty ofrevenue and cash flows arising from an entity’s contracts with customers.  It provides a single model in orderto depict the transfer of promised goods or services to customers.  IFRS 15 supersedes IAS 11, Construction
Contracts, IAS 18, Revenue, IFRIC 13, Customer Loyalty Programs, IFRIC 15, Agreements for the Construction of
Real Estate, IFRIC 18, Transfers of Assets from Customers, and SIC-31, Revenue – Barter Transactions involving
Advertising Service.The following standards, amendments to standards and interpretations have been issued for annual periodsbeginning on or after January 1, 2019 but are not yet effective:
IFRS 16, LeasesIFRS 16 is a new standard that sets out the principles for recognition, measurement, presentation, anddisclosure of leases including guidance for both parties to a contract, the lessee and the lessor.  The newstandard eliminates the classification of leases as either operating or finance leases as is required by IAS 17and instead introduces a single lessee accounting model.The Company has not yet assessed the potential impact of the application of these standards, nor determinedwhether it will early adopt the standards.

4. RECEIVABLES

June 30,
2016

September 30,
2015

($) ($)GST receivable 1,451 2,681Other receivables 698 719Interest receivable 345 2602,494 3,660



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
5. SHORT-TERM INVESTMENTSShort-term investments consists of common shares of Versus Systems Inc. (“Versus”) (formerly Opal EnergyCorp. ), a Canadian publicly traded company, with an original acquisition cost of $280,000.  The Company hasclassified it short-term investments as fair value through profit or loss.During the nine month period ended June 30, 2016, the Company recorded an unrealized gain of $316,000 (2015- $80,000 loss). In addition, the Company recorded a gain of $18,640 (2015 - $Nil) from the disposal of 200,000common shares of Versus for cash proceeds of $48,640.As at June 30, 2016, the Company held 1,800,000 (September 30, 2015 – 2,000,000) common shares of Versus.
6. DEPOSITSAs at June 30, 2016, deposits consisted of $Nil (September 30, 2015 - $32,413) held by the Government ofSaskatchewan with respect to outstanding exploration work commitments on the Davidson River property.
7. RESTRICTED DEPOSITSAs at June 30, 2016, restricted deposits consisted of $11,500 (September 30, 2015 - $11,500) held in a guaranteedinvestment certificate as collateral for a corporate credit card.



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
8. EXPLORATION AND EVALUATION ASSETSThe Company issued 2,000,000 common shares with a fair value of $10,000 as acquisition costs in connection with the Firebag River property during thenine month period ended June 30, 2016.A schedule of exploration and evaluation asset acquisition costs during the year ended September 30, 2015 is as follows:

Property

As at
September 30,

2014 Cash Other Shares
Option

Payments

Write-offs
and

Disposals

As at
September 30,

2015
($) ($) ($) ($) ($) ($) ($)Firebag River 290,871 - 2,250 30,000 (323,121) - -Patterson Lake NE 548,780 - - - - (548,780) -North Star 202,923 - - - - (202,923) -Thorburn Lake 44,827 - - - - (44,827) -Jackfish Creek 44,827 - - - - (44,827) -Maurice Creek 86,385 - - - - (86,385) -Maybelle North 131,210 - - - - (131,210) -Archer Lake 148,885 - - - - (148,885) -Davidson River 41,558 - - - - (41,558) -Big Sandy Lake 41,558 - - - - (41,558) -Beatty River 41,558 - - - - (41,558) -Other 8,774 - - - - - 8,774Total 1,632,156 - 2,250 30,000 (323,121) (1,332,511) 8,774



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
8. EXPLORATION AND EVALUATION ASSETS (continued)The Company did not incur any exploration and evaluation expenditures during the nine month period ended June 30, 2016.A schedule of exploration and evaluation expenditures during the year ended September 30, 2015 is as follows:

Expenditures
Patterson

Lake
Maybelle

North
Thorburn

Creek
Maurice

Creek
Davidson

River
Big

Sandy Other Total
($) ($) ($) ($) ($) ($) ($) ($)Field work - - - - 461,232 - - 461,232Geological 5,909 2,544 29,279 14,846 34,377 3,659 19,185 109,799Geophysics - - - 69,901 - - - 69,901Licenses andpermits - 625 - 1,250 1,250 - - 3,125Travel - - - - 4,757 - - 4,7575,909 3,169 29,279 85,997 501,616 3,659 19,185 648,814



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
8. EXPLORATION AND EVALUATION ASSETS (continued)a) Firebag River PropertyOn October 24, 2013, as amended on September 23, 2014 and November 26, 2015, the Company enteredinto a property option agreement to acquire a 100% interest in the Firebag River Property located inAlberta, Canada.  To acquire the property, the Company is required make cash payments of $85,000,issue 5,000,000 common shares and complete an exploration work commitment of $300,000 as follows:

Acquisition
in Cash

Acquisition
in Shares

Exploration Work
Commitments

($) ($)On signing of agreement (completed) 45,000 - -On approval of agreement by the TSX-V(completed) 40,000 1,500,000 -November 22, 2014 (completed) - 1,500,000 150,000November 5, 2015 (completed) - 2,000,000 -November 22, 2016 - - 150,000Total 85,000 5,000,000 300,000On November 5, 2013, 1,500,000 common shares, valued at $135,000, were issued pursuant to theproperty option agreement.  On November 5, 2014, 1,500,000 common shares, valued at $30,000, wereissued pursuant to the property option agreement.  On November 5, 2015, 2,000,000 common shares,valued at $10,000, were issued pursuant to the property option agreement.The Optionor retained a 2% net smelter royalty (“NSR”) and a 4% gross overriding royalty (“GORR”)with respect to the production from the property.A total of 738,750 common shares, valued at $58,613, were issued as a finder’s fee in connection withthe acquisition.On September 23, 2014, as amended on November 26, 2015, the Company entered into a property optionamending agreement to modify the terms of the original agreement.  The amendment allows for Versus,a corporation that previously shared management in common with the Company, to earn up to a 70%interest in the property. The exploration work commitments will be changed from $3,000,000 to$300,000 over a two year period and will be made by Versus.  The share issuances will remain the sameand will be issued by the Company.   In addition, Versus will reimburse exploration expenditures of$71,527, cash acquisition costs of $85,000, make cash payments of $250,000, and issue 4,000,000common shares as follows:



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
8. EXPLORATION AND EVALUATION ASSETS (continued)a) Firebag River Property (continued)

Reimbursement
of Costs Incurred

Acquisition
in Cash

Acquisition in
Shares

($) ($)On approval of agreement by the TSX-V(received) 156,527 - 2,000,000Within 90 days of TSX-V approval(received) - 50,000 -March 2, 2016 - 100,000 1,000,000March 2, 2017 - 100,000 1,000,000Total 156,527 250,000 4,000,000At any time after completion of the option agreement, Versus can earn an additional 5% of the propertyfrom the Company by way of issuing 500,000 common shares of Versus to the Company.As at June 30, 2016, the Company had received cash payments of $206,527 and 2,000,000 commonshares valued at $280,000 (Note 5). A total $323,121 was recorded as a recovery of exploration andevaluation assets against the capitalized acquisition cost of Firebag River and the remaining amount of$163,406 was recorded in the consolidated statement of loss and comprehensive loss as a gain on thirdparty interest in exploration and evaluation assets. (Refer to Note 18)b) Patterson Lake PropertyOn September 9, 2013, the Company entered into a property option agreement, subsequently amendedon September 9, 2014, to acquire a 100% interest in the Patterson Lake Property located inSaskatchewan, Canada.  To acquire the property, the Company must make cash payments of $250,000,issue 4,000,000 common shares and complete an exploration work commitment of $650,000.The Company issued 4,000,000 common shares, valued at $300,000, and paid $185,000 in acquisitioncosts pursuant to the property option agreement. A total of 734,211 common shares, valued at $55,066,were issued as a finder’s fee in connection with the acquisition. The Company also incurred $8,714 inmiscellaneous acquisition costs capitalized to the property.In June 2015, the Company sold 100% of its rights to the Patterson Lake Property to an unrelated thirdparty for cash proceeds of $75,000.  A loss on disposal of $473,780 was recorded during the year endedSeptember 30, 2015.



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
8. EXPLORATION AND EVALUATION ASSETS (continued)c) North Star PropertyThe Company acquired a 100% interest in the North Star Property by making cash payments of $15,000and issuing 1,500,000 common shares, valued at $165,000.  A total of 162,500 common shares, valuedat $17,875, were issued as a finder’s fee in connection with the acquisition.  The Company also incurred$5,048 in miscellaneous acquisition costs capitalized to the property.During the year ended September 30, 2015, the Company decided to discontinue exploration on theremainder of the North Star property, relinquished its rights to the property and, accordingly, recordeda write-off of $202,923.d) Six Pack PropertiesOn March 31, 2014, the Company entered into a property option agreement to acquire a 100% interestin the Six Pack Properties located in Alberta and Saskatchewan, Canada.To acquire the Jackfish Creek, Maurice Creek, Maybelle North, Richardson River (grouped with MaybelleNorth), and Thorburn Lake properties, the Company must make cash payments of $100,000, issue1,500,000 common shares and complete an exploration work commitment of $200,000.The Company issued 1,500,000 common shares, valued at $112,500, and paid $75,000 in acquisitioncosts pursuant to the property option agreement. The Company also incurred $3,963 in miscellaneousacquisition costs capitalized to the property.To acquire the Archer Lake property, the Company must make cash payments of $25,000, issue1,000,000 common shares and complete an exploration work commitment of $25,000.The Company issued 1,000,000 common shares, valued at $75,000, and paid $25,000 in acquisition costspursuant to the property option agreement. A total of 340,909 common shares, valued at $39,205, wereissued as a finder’s fee in connection with this acquisition. The Company also incurred $792 inmiscellaneous acquisition costs capitalized to the property.During the year ended September 30, 2015, management decided to discontinue exploration on the SixPack properties, relinquished its rights to the properties and, accordingly, recorded a write-off of$331,460.



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
8. EXPLORATION AND EVALUATION ASSETS (continued)e) Davidson Group PropertiesOn July 28, 2014, the Company entered into a property option agreement to acquire a 100% interest inthe Davidson Group Properties located in Alberta and Saskatchewan, Canada.  To acquire the MaybelleNorth, Rene Lake (grouped with Archer Lake), Davidson River, Beatty River, Maurice Creek, and BigSandy Lake properties, the Company must make cash payments of $300,000, issue 7,500,000 commonshares and complete an exploration work commitment of $1,500,000.The Company issued 2,500,000 common shares, valued at $150,000, and paid $50,000 in acquisitioncosts pursuant to the property option agreement. A total of 616,071 common shares, valued at $36,964,were issued as a finder’s fee in connection with the acquisition. The Company also incurred $12,384 inmiscellaneous acquisition costs capitalized to the property.During the year ended September 30, 2015, management decided to discontinue exploration on theDavidson Group properties, relinquished its rights to the properties and, accordingly, recorded a write-off of $249,348.f) OtherThe Company acquired properties in Saskatchewan by staking six claims at a cost of $8,774. No workwas performed on these claims during the nine month period ended June 30, 2016 or the year endedSeptember 30, 2015.
9. ACCOUNTS PAYABLE AND ACCRUED LIABILITIESThe Company’s accounts payable and accrued liabilities is comprised of the following:

June 30,
2016

September 30,
2015

($) ($)Accounts payable 387,391 407,276Related party payable (Note 12) 196,179 675,945Accrued liabilities 9,000 20,000592,570 1,103,221



DECLAN RESOURCES INC.Notes To The Condensed Interim Consolidated Financial StatementsNine Month Period Ended June 30, 2016(Expressed in Canadian dollars)(Unaudited)
10. NOTES PAYABLEDuring the year ended September 30, 2015, the Company issued notes payable for total proceeds of $374,204(Note 12).  The notes bear interest at 10% per annum, payable quarterly, and mature one year from the date ofissuance. On October 15, 2015, the Company extended the maturity date of each of the notes to three years fromthe original issuance date.During the nine month period ended June 30, 2016, the Company repaid $25,000 of existing notes payable andissued seven additional notes payable that bear interest at 10% per annum, payable quarterly, and mature threeyears from the date of issuance for aggregate cash proceeds of $98,000.  Furthermore, the Company issued a threeyear note payable for $510,000 under the same terms to settle an existing non-interesting bearing, unsecureddemand loan previously classified as accounts payable.During the nine month period ended June 30, 2016, the Company accrued $57,367 (2015 - $17,733) in interestcosts, recorded in finance fees.At June 30, 2016, a total of $85,005 (September 30, 2015 - $27,639) in accrued interest remains outstanding tobe paid.
11. SHARE CAPITAL AND RESERVES

a) Authorized share capitalAn unlimited number of common shares without par value.
b) Issued share capitalDuring the nine month period ended June 30, 2016, the Company issued 2,000,000 common shares with avalue of $10,000 as an option payment pursuant to the Firebag River option agreement (Note 8(a)).During the year ended September 30, 2015, the Company:i) issued 1,500,000 common shares with a value of $30,000 as an option payment pursuant to the FirebagRiver option agreement (Note 8(a)).ii) issued 112,250 common shares with a value of $2,250 as a finder’s fee pursuant to the Firebag Riveroption agreement (Note 8(a)).
c) Stock optionsPursuant to the policies of the TSX-V, the Company may grant incentive stock options to its officers,directors, employees and consultants. The Company has implemented a fixed Stock Option Plan (the “Plan”)whereby the Company has reserved 10% of the issued shares for issuance under the Plan. Options have amaximum term of ten years and terminate after a certain number of days following the termination of theoptionee’s term/employment, except in the case of death, in which case they terminate one year after theevent.  Vesting is determined by the Board of Directors.
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11. SHARE CAPITAL AND RESERVES (continued)

c) Stock options (continued)As at June 30, 2016, the Company had incentive stock options enabling the holders to acquire furthercommon shares as follows:
Expiry Date

Options
Outstanding

Options
Exercisable

Weighted
Average

Exercise Price
Weighted Average

Remaining Life
($) (years)September 29, 2016 300,000 300,000 0.07 0.25September 11, 2017 950,000 950,000 0.16 1.20October 7, 2018 5,000,000 5,000,000 0.09 2.27November 22, 2018 1,000,000 1,000,000 0.09 2.407,250,000 7,250,000 0.10 2.06A continuity schedule of outstanding stock options is as follows:

Number
Outstanding

Weighted Average
Exercise Price

($)Balance – September 30, 2014 11,300,000 0.11Expired (1,000,000) 0.15Forfeited (750,000) 0.15Balance – September 30, 2015 9,550,000 0.10Forfeited (2,300,000) 0.11Balance – June 30, 2016 7,250,000 0.10
d) Share purchase warrantsAs at June 30, 2016, the Company had 29,076,578 outstanding share purchase warrants that are exercisableat $0.11 per share until July 23, 2016.A continuity schedule of outstanding share purchase warrants is as follows:

Number
Outstanding

Weighted Average
Exercise Price

($)Balance – September 30, 2014 49,008,886 0.13Expired (19,932,308) 0.15Balance – September 30, 2015 and June 30, 2016 29,076,578 0.11
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12. RELATED PARTY TRANSACTIONSThe Company’s key management personnel consist of directors, officers and companies owned or controlled inwhole or in part by officers and directors. The following summarizes the Company’s related party transactionsduring the nine month periods ended June 30, 2016 and 2015:Key Management Compensation

2016 2015
($) ($)Management fees paid or accrued to a corporationcontrolled by the former Chief Executive Officer (“CEO”) ofthe Company. - 108,470Interest expense paid or accrued to corporations controlledby the CEO of the Company. 37,617 2,741Geological consulting fees paid or accrued to a director of theCompany. 14,250 33,198Share-based compensation vested for incentive stockoptions issued to certain officers and directors of theCompany. - 73,397Professional fees paid or accrued to a corporation controlledby the Chief Financial Officer (“CFO”) of the Company. 3,000 -Professional fees paid or accrued to the former CFO of theCompany. - 40,500Total 54,867 258,306a) As at June 30, 2016, a total of $128,634 (September 30, 2015 - $128,634) was included in accounts payableand accrued liabilities owing to a corporation controlled by the former Chief Executive Officer (“CEO”) of theCompany for management fees.b) As at June 30, 2016, a total of $5,200 (September 30, 2015 - $1,050) was included in accounts payable andaccrued liabilities owing to a corporation controlled by the Chief Financial Officer (“CFO”) of the Company forprofessional fees.c) As at June 30, 2016, a total of $5,643 (September 30, 2015 - $5,643) was included in accounts payable andaccrued liabilities owing to a corporation controlled by a former director of the Company for geologicalconsulting fees.d) As at June 30, 2016, a total of $36,488 (September 30, 2015 - $21,525) was included in accounts payable andaccrued liabilities owing to a director of the Company for geological consulting fees.e) As at June 30, 2016, a total of $18,057 (September 30, 2015 - $516,936) was included in accounts payable andaccrued liabilities owing to two corporations controlled by the CEO of the Company for management fees,interest free loan advances and reimbursable expenses.f) As at June 30, 2016, a total of $2,157 (September 30, 2015 - $2,157) was included in accounts payable andaccrued liabilities owing to a former director of the Company for reimbursable expenses.
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12. RELATED PARTY TRANSACTIONS (continued)g) As at June 30, 2016, a total of $732,636 (September 30, 2015 - $107,018) in notes payable, including accruedinterest, was owing to two corporations controlled by the CEO of the Company (Note 10).
13. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial risk managementFinancial instruments measured at fair value are classified into one of three levels in the fair value hierarchyaccording to the relative reliability of the inputs used to estimate the fair values.  The three levels of the fairvalue hierarchy are:Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities;Level 2 – Inputs other than quoted prices that are observable for the asset or liability eitherdirectly or indirectly; andLevel 3 – Inputs that are not based on observable market data.The Board of Directors has overall responsibility for the establishment and oversight of the Company’s riskmanagement framework. The Company’s financial instruments consist of cash, short-term investments,receivables, restricted deposits, accounts payable and notes payable.The Company classified its cash and short-term investments as fair value through profit or loss; receivables andrestricted deposits as loans and receivables; and accounts payable and notes payable as other financial liabilities.The fair values of cash and short-term investments are measured on the statement of financial position usinglevel 1 of the fair value hierarchy.  The fair values of receivables, restricted deposits and accounts payableapproximate their book values because of the short-term nature of these instruments.The carrying amounts of the notes payable approximate fair value as the interest rates were negotiated betweenthe Company and arm’s length third parties.
Financial instrument risk exposureThe Company is exposed in varying degrees to a variety of financial instrument related risks. The Board approvesand monitors the risk management processes.
Credit riskCredit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet itspayment obligations.  The Company has no material counterparties to its financial instruments with the exceptionof the financial institutions which hold its cash. The Company manages this credit risk by ensuring that thesefinancial assets are placed with a major financial institution with strong investment grade ratings by a primaryratings agency.  The Company’s receivables consist primarily of goods and services tax due from the governmentand other receivables; the balances are in good standing as at June 30, 2016.  The Company does not believe ithas a material exposure to credit risk.
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13. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

Liquidity riskThe Company ensures that there is sufficient capital in order to meet short-term business requirements, aftertaking into account the Company’s holdings of cash.  The Company’s cash is invested in business accounts whichare available on demand. The Company has significant financial liabilities outstanding including accountspayable and accrued liabilities and notes payable. The Company is exposed to the risk that it may not havesufficient liquid assets to meet its commitments associated with these financial liabilities. To the extent that theCompany does not believe it has sufficient liquidity to meet these obligations, management will seek to secureadditional funds through long term debt and equity transactions.
Interest rate riskThe Company is exposed to interest rate risk. The Company’s bank account earns interest income at variablerates.  The fair value of its portfolio is relatively unaffected by changes in short-term interest rates. Interest raterisk is minimal as the Company does not have significant interest bearing assets or any variable interest bearingliabilities that are tied into market rates.
Foreign exchange riskThe Company is not exposed to any significant foreign currency risk.
Commodity price riskThe Company is exposed to price risk with respect to commodity and equity prices.  Equity price risk is definedas the potential adverse impact on the Company’s earnings due to movements in individual equity prices orgeneral movements in the level of the stock market. Commodity price risk is defined as the potential adverseimpact on earnings and economic value due to commodity price movements and volatilities.  The Companyclosely monitors commodity prices of precious and base metals, individual equity movements, and the stockmarket to determine the appropriate course of action to be taken by the Company.  Fluctuations in pricing maybe significant.
Political uncertaintyIn conducting operations in other countries, the Company was subject to considerations and risks not typicallyassociated with companies operating in North America.  These included risks such as the political, economic andlegal environments.  Among other things, the Company's results may have been adversely affected by changes inthe political and social conditions, and by changes in governmental policies with respect to mining laws andregulations, anti-inflationary measures, currency conversion and remittance abroad, and rates and methods oftaxation.
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14. MANAGEMENT OF CAPITALThe Company manages its common shares, stock options and share purchase warrants as capital. The Company’sobjectives when managing capital are to safeguard the Company’s ability to continue as a going concern in orderto pursue the development of its exploration and evaluation assets and to maintain a flexible capital structurewhich optimizes the cost of capital at an acceptable risk.  The Company is not subject to any externally imposedcapital requirements.The Company manages the capital structure and makes adjustments to it in light of changes in economicconditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, theCompany may attempt to issue new shares, issue debt or acquire or dispose of assets.In order to facilitate the management of its capital requirements, the Company prepares expenditure budgetsthat are updated as necessary depending on various factors, including successful capital deployment and generalindustry conditions.In order to maximize ongoing exploration efforts, the Company does not pay out dividends. The Company’sinvestment policy is to keep its cash treasury invested in certificates of deposit with major financial institutions.The properties in which the Company currently has an interest are in the exploration stage; as such the Companyhas historically relied on the equity markets to fund its activities. The Company will continue to assess newproperties and seek to acquire an interest in additional properties if it feels there is sufficient geologic oreconomic potential and if it has adequate financial resources to do so.There have been no changes to the Company’s approach to capital management during the nine month periodended June 30, 2016.
15. SEGMENTED INFORMATIONThe Company operates in one industry segment being the acquisition and exploration of mineral exploration andevaluation assets.  The total assets attributable to the geographical locations relate primarily to exploration andevaluation assets and are all located in Canada.
16. COMMITMENTS AND CONTINGENCIESOn August 1, 2015, the Company entered into a cost sharing arrangement agreement for the provision of officespace and various administrative services.  Under the terms of the agreement, the Company will pay $2,500 plusGST per month commencing on September 1, 2015 and continuing until the expiration of the underlying headlease on July 31, 2018.

Fiscal Year Amount
($)2016 7,5002017 30,0002018 25,000
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17. SUPPLEMENTAL CASH FLOW INFORMATION

June 30,
2016

June 30,
2015

($) ($)
Supplemental Disclosure of Cash Flow Information:Shares issued for exploration and evaluation assets 10,000 30,000Shares issued for finders’ fees for acquisition of exploration andevaluation assets - 2,250Shares received from third party interest in mineral property - 280,000Exploration and evaluation expenditures included in accountspayable and accrued liabilities - 25,000Short-term investments received for third party interest inexploration and evaluation asset 280,000 -The Company issued a three year note payable to settle accountspayable 510,000 -

18. SUBSEQUENT EVENTSSubsequent to June 30, 2016:a) the Company entered into an amending agreement on the Firebag Property as a result of the withdrawalof Versus from the option agreement. Accordingly, the Company is now responsible for the remainingexpenditure obligations in order to maintain its earn-in rights under the option agreement.b) A total of 29,076,578 share purchase warrants exercisable at $0.11 per share expired without beingexercised.


