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Auditors’ Report .

To the Shareholders of
Southeast Asia Mining Corp.

We have audited the balance sheets of Southeast Asia Mining Corp. as at December 31, 2009 and 2008
and the statements of loss, comprehensive loss and deficit, and cash flow for the years then ended.
These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Company as at December 31, 2009 and 2008, and the results of its operations and the changes in its
cash flow for the year ended December 31, 2009 and 2008 in accordance with Canadian generally
accepted accounting principles.

We have withdrawn our previously issued Auditors’ Report dated August 23, 2010 in which we denied an
opinion on the Company's consolidated financial statements as at and for the year ended December 31,
2008. We previously issued a denial of opinion because the Company had lost control of its Thailand-
based subsidiary. As such we were unable to obtain access to documentation that substantiated a
number of material transactions recorded in the subsidiary's accounting records. As a result of the
subsidiary’s senior management denying us access to the accounting records, and our inability to support
the transactions through alternate audit procedures, we were unable to complete our audit of the
subsidiary. In December 2010 the Company regained control of this subsidiary and, as a result, we were
able to gain access to the subsidiary’s accounting records and complete our audit procedures (see Notes
2 and 3).

/jM SM Lf

June 28, 2011 Licensed Public Accountants



Southeast Asia Mining Corp.

Balance Sheets

As at December 31, 2008 2008
Assets (Note 2)
Current Assets
Cash and cash equivalents $ 1,706 $ 420,390
GST Recoverable 1,336 17,606
Prepaid expenses and other 2,664 32,108
5,706 470,104
Investment in Geotai (Note 3) 1 1
Advances to Geotai (Note 3) 1 1
Deferred Mining and Exploration Costs (Note 4) - -
$ 5,708 $ 470,106
Liabilities
Current Liabilities
Accounts payable and accruals (Note 7) $ 706,263 $ 314,304
Shareholders’ Equity (Deficiency in Assets)
Capital Stock (Note 5) 13,889,064 13,889,064
Contributed Surplus (Note 6) 648,407 648,407
Deficit (15,238,026) (14,381,669)
(700,555) 155,802
$ 5,708 $ 470,106
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See notes to the audited financial statements



Southeast Asia Mining Corp.

Statements of Loss, Comprehensive Loss and Deficit

Years ended December 31, 2009 2008
(Note 2)
Interest Revenues $ 461 $ 129,441
Administrative Expenses
Stock-based compensation (Note 5) - 281,520
Professional fees 241,668 572,940
Management and consulting fees (Note 7) 241,230 620,863
Travel 121,422 563,775
Office and general 212,984 432,008
Shareholders information 19,827 88,804
Salaries 24,200 170,823
Amortization - 19,157
Foreign exchange (gain) loss (4,513) 228,981
856,818 2,978,871
Loss before write-downs 856,357 2,849,430
Write-down of deferred mining
and exploration costs (Note 4) - 1,347,967
Advances written-off (Note 9) - 288,135
Write-down of Geotai’s net assets resuiting
from loss of control (Note3) - 9,591,468
Net loss and comprehensive loss 856,357 14,077,000
Deficit at the beginning of the Period 14,381,669 304,669
Deficit at the end of the Period $15,238,026 $14,381,669
Loss per share $ 0.016 $ 0.253
Weighted average number of shares outstanding:
Basic and fully diluted 53,484,262 53,124,109

See notes to the audited financial statements



Southeast Asia Mining Corp.

Statements of Cash Flow

Years ended December 31, 2009 2008
(Note 2)
Operations
Net loss and comprehensive loss $ (856,357) $(14,077,000)
Adjustments to reconcile loss to
cash flow used in operating activities:
Write-down of Geotai's non-cash assets
resulting from loss of control (Note 3) - 5,972,723
Write-down of deferred mining
and exploration costs (Note 4) - 1,347,967
Amortization - 19,157
Stock-based compensation - 281,520
Translation gain - (111,039)
Net change in non-cash working capital items:
Prepaid expenses and other 29,444 (237,383)
GST recoverable 16,270 319,912
Accounts payable and accruals 391,959 38,971
(418,684) (6,445,169)
Financing
Issuance of common shares - 208,000
- 208,000
Investing
Additions to capital assets - (81,364)
Additions to deferred mining and exploration costs - (2,453,641)
- (2,555,005)
Net decrease in cash and cash equivalents (418,684) (8,772,174)
Exchange loss on holding foreign currencies - 143,884
Cash and cash equivalents at beginning of period 420,390 9,048,680
Cash and cash equivalents at end of the period $ 1,706 $ 420,390
Cash and cash equivalents are comprised of:
Cash 1,706 375,002
Short-term deposits - 45,388
$ 1,706 $ 420,390

See notes to the audited financial statement



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

General

Southeast Asia Mining Corp. ("Southeast Asia” or the “Company”) was incorporated on August 18, 2006
under the Canada Business Corporations Act. Its principal business activity is that of mineral exploration
in the South East Asia region. On November 28, 2008 the Company became a reporting issuer in
Canada.

1 Summary of Significant Accounting Policies

Going Concern

Southeast Asia is in the process of reviewing exploration opportunities in Thailand and in other
countries in the region. The recovery of expenditures on mineral properties will be dependent upon the
existence of economically recoverable mineralization, the ability of Southeast Asia to obtain financing
necessary to complete the exploration and the development of the mineral properties, and upon future
profitable production or alternatively, on the sufficiency of proceeds from disposition.

The Company is in the process of exploring and evaluating its mineral properties. On the basis of
information to date, it has not yet determined whether these properties contain economically
recoverable mineral deposits. The amounts shown as mineral properties and deferred expenditures
represent costs incurred to date, less amounts amortized and/or written off, and do not necessarily
represent present or future values. The underlying value of the mineral properties is entirely dependent
on the existence of economically recoverable reserves, securing and maintaining title and beneficial
interest, the ability of the Company to obtain the necessary financing to complete development, and
future profitable production.

At December 31, 2009 the Company had a working capital deficiency of $700,557 (2008 - working
capital of $155,800), had not yet achieved profitable operations, has accumulated losses of
$15,238,026 (2008 - $14,381,669) and expects to incur further losses in the development of its
business, all of which casts substantial doubt upon the Company’s ability to continue as a going
concern. Southeast Asia will require additional financing in order to develop its exploration activities,
meet its ongoing levels of corporate overhead and discharge its liabilities as they come due.

These financial statements have been prepared on a going-concern basis which assumes that the
Company will be able to realize assets and discharge liabilities in the normal course of business. While
the Company has been successful in securing financings in the past, there is no assurance that it will
be able to do so in the future. Accordingly, these financial statements do not give effect to
adjustments, if any, that would be necessary should the Company be unable to continue as a going
concern.

Accounting for Subsidiary Company

The financial statements for the year ended December 31, 2009 do not include the accounts of the
Company's subsidiary, Geotai Mining & Exploration Co., Ltd. (“Geotai"), which was acquired July 31,
2007by the acquisition of 99,999 preference shares of Geotai. These shares carry 80 percent of the
voting rights of all classes of shares of Geotai and 99.99 percent of all equity rights of all classes of
shares which include (i) a right to the underlying assets of Geotai to be distributed on dissolution; (ii)
the right to capital repayment in preference to any other shareholder; and (iii} the rights to any
dividends declared in preference to any other shareholder.



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

1. Summary of Significant Accounting Policies (Cont’d)

Accounting for Subsidiary (Cont’d)

As disclosed in Note 2, the Company determined that it had lost control of Geotai and as a
consequence the assets and liabilities of Geotai were written down in these financial statements with
an effective date of December 31, 2008. As such, as at December 31, 2009 and 2008 the balance
sheet presented represents only the accounts of Southeast Asia and does not include the accounts of
Geotai. The statements of loss, comprehensive loss and deficit and cash flow presented include
Geotai’s operations and cash flow for the year ended December 31, 2008.

Income Taxes

Southeast Asia follows the asset and liability method of accounting for income taxes. Under this
method, future tax liabilities and assets are recognized for the estimated tax consequences attributable
to differences between the financial statement carrying amounts of assets and liabilities and their
respective tax bases. Future tax liabilities and assets are measured using enacted tax rates. The
effect on the future tax liabilities and assets of a change in tax rates is recognized in the period that the
change occurs.

Loss per Share

Loss per share has been calculated using the weighted average number of common shares
outstanding during the period. Fully diluted loss per share has been calculated reflecting the issuance
of warrants and options but has not been presented as the factors referred to above are anti-dilutive.

Stock-based Compensation

Southeast Asia uses the fair value method in accounting for stock-based compensation. Under this
method, stock-based payments are measured at the fair value of the equity instrument issued and are
amortized over the vesting period. The offset to the recorded cost is to contributed surplus.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash on hand and balances with banks and short-term deposits
having an original maturity of less than or equal to 90 days.

Deferred Mining and Exploration Costs

The Company records its interest in mining and exploration at cost. Direct costs relating to the
acquisition, exploration and development of mineral properties, less recoveries, are deferred until such
time as the properties are either put into commercial production, sold, determined not to be
economically viable or abandoned. If the property is placed into production, deferred costs will be
amortized and depleted using the unit-of-production method over the estimated economic life of the
mine. The deferred costs would be written off if the property is sold or abandoned. If it is determined
that the carrying value of a property exceeds its net recoverable amount as estimated by
management, or exceeds the selling value of the property, a provision is made for the decline in value
and charged against operations in the year. The amounts shown for mining properties and related
deferred costs represent costs incurred to date, less write-offs and recoveries, and do not necessarily
reflect present or future values of the particular properties.



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

1. Summary of Significant Accounting Policies (Cont’d)

Foreign Currency Translation

Southeast Asia uses the temporal method of foreign currency translation in accounting for its
integrated foreign operations. Under this method foreign currency denominated monetary assets and
liabilities are translated into Canadian dollars at the exchange rate prevailing at the balance sheet date
while non-monetary assets and liabilities are translated into Canadian dollars at the exchange rate
prevailing on the date of the transaction. Revenue and expenditures denominated in foreign currencies
are translated into Canadian dollars at the exchange rate prevailing on the date of the transaction.
Foreign exchange gains and losses arising from the translation of these foreign currencies
denominated transactions are reflected in operations for the year.

Asset retirement obligations

The Company recognizes a liability for its legal obligations associated with the retirement of its tangible
long-lived assets, which includes deferred mining and exploration costs and capital assets with a finite
life. The fair value of the liability for an asset retirement obligation is recorded when it is incurred and
the corresponding increase to the asset is amortized over the life of the asset, provided a reasonable
estimate of the obligations can be made. The liability is increased over time to reflect an accretion
element consideration in the initial measurement at fair value. The liability may be adjusted
prospectively in future periods as a result of the changes in estimates relating to timing or amounts of
underlying cash flows. At December 31, 2009 the Company had not incurred or committed to any
asset retirement obligations.

Comprehensive Income (Loss)

Comprehensive income (loss) is the change in equity (net assets) of the Company during a reporting
period from transactions and other events and circumstances from non-owner sources. It includes
unrealized gains and losses, such as: changes in currency translation adjustments relating to self-
sustaining foreign operations; unrealized gains or losses on available-for-sale investments; and the
effective portion of gains or losses on derivatives designated as cash flow hedges or hedges of the net
investment in self-sustaining foreign operations. Comprehensive income (loss) is comprised of net
income (loss) for the period plus other comprehensive income (loss).

Financial Instruments

All financial instruments are classified into one of the following five categories:
Held-for-trading assets or liabilities;

Held-to—maturity investments;

Loans and receivables;

Available-for-sale financial assets; and

other financial liabilities.

Held-for-trading financial instruments are measured at fair value with all gains and losses included in
net income (loss) in the period in which they arise. Available-for-sale financial instruments are
measured at fair value with revaluation gains and losses included in accumulated other
comprehensive income (loss) until the instruments are derecognized or impaired. Loans and
receivables, investments held-to-maturity and other financial liabilities are measured at amortized cost
using the effective interest method.

The Company has classified its assets and liabilities into the following categories:

o Cash and cash equivalents Held—for-trading

e GST recoverable Loans and receivables
e Investment in Geotai Available-for-sale

e Advances to Geotai Held to maturity

e Accounts payable and accrued liabilities Other liabilities



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

1. Summary of Significant Accounting Policies (Cont’d)

Financial Instruments (Cont’d)
Transaction costs are expensed as incurred for financial instruments classified as held-for-trading. For
other financial instruments, transaction costs are expensed on initial recognition.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported
in the financial statements and accompanying notes. Actual results could differ from those estimates.

Changes in Accounting Pronouncements
The Company adopted the following standards commencing in the year ended December 31, 2008.

a) Section 1535 Capital Disclosures establishes disclosure requirements regarding an entity’s capital,
including (i) an entity's objectives, policies, and processes of managing capital; (i) quantitative
data about what the entity regards as capital; (iii) whether the entity has complied with any
externally imposed capital requirements; and (iv) if it has not complied, the consequences of such
non - compliance.

b) Section 3862 Financial instruments — Disclosures and 3863 Financial Instruments — Presentation
replaces Section 3861 Financial Instruments - Disclosure and Presentation, revising and
enhancing disclosure requirements while leaving presentation requirements unchanged. These
new sections place increased emphasis on disclosures about nature and extent of risks arising
from financial instruments and how the entity manages those risks.

Future Changes in Accounting Pronouncements

Effective for year ends commencing on or after October 1, 2008 the CICA issued a new standard
contained in Section 3064, Goodwill and Intangible Assets, which establishes revised standards for the
recognition, measurement, presentation and disclosure of goodwill and intangible assets. Concurrent
with the introduction of this standard, the CICA amended EIC 27, Revenues and expenditures during
the pre-operating period. The CICA also amended AcG-11, Enterprises in the development stage.
The adoption of this standard in the 2009 fiscal year has no impact on the Company's financial
statements.

International Financial Reporting Standards (“IFRS”)

The CICA Accounting Standards Board (“ACSB”) has confirmed that IFRS will replace current
Canadian GAAP for publically accountable enterprises effective for fiscal years beginning on or after
January 1, 2011. Consequently Southeast Asia will commence reporting interim and annual financial
statements in accordance with IFRS requirements commencing January 1, 2011.

Management is aware of the reporting requirements of IFRS; however the development of an
implementation plan has been delayed due to the uncertainty of the Company's operations as
discussed in Note 2. When operational matters are settled the Company will complete a detailed
analysis to further assess areas which may require change to current accounting policies and to
disclosure requirements. Key areas which will be analyzed will likely include:

Mineral properties
Impairment of assets
Stock based compensation
Income taxes

First time adoption of IFRS



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

2. Loss of Control of Subsidiary

During 2009 management determined that it no longer was able to exercise control over Geotai, its
subsidiary company in Thailand. This resulted from the actions of Geotai's former senior management
(“Former SM") and subsequent legal actions initiated by the Former SM effectively prohibited the
Company from directing operations of Geotai and accessing its assets. The Company defended itself
from these legal actions and pursued counter legal actions against the Former SM to regain control of
Geotai. The effect of the Former SM's legal actions resulted in the Company losing all ability to
manage and control Geotai's assets and operations and was unable to access any of Geotai's books
and records. As such, the valuation of the assets of Geotai, and the status of the Company's
ownership could not be verified.

Consequently, the Company has written down the carrying value of Geotai's assets and liabilities as at
December 31, 2008 to a nominal amount (refer Note 3 below). The write-down of the Company's
investment in Geotai to a nominal amount was reflective of the fact that, even though the Company
has legal title to its investment in Geotali, it was no longer able to exercise any control or influence over
its subsidiary including its day-to-day operations.

On December 9, 2010 the Company entered into a Settlement Agreement (see Note 3) with the
Former SM, as such the issues that had resulted in Southeast Asia’s loss of control were resolved, the
pending legal actions withdrawn, and the Company was able to regain control of Geotai and access its
assets and records.

3. Investment in and Advances to Geotai Exploration & Mining Co., Ltd.

On November 1, 2006 the Company entered into a share exchange agreement to acquire Geotai, a
company domiciled in Thailand and controlled by a former director, officer and significant shareholder
of the Company and his spouse. This agreement was subsequently amended and restated and on
July 31, 2007, the Company completed the acquisition of Geotai by acquiring 99,999 preference
shares of the Company. These shares carry 80 percent of the voting rights of all classes of shares of
Geotai and 99.99 percent of all equity rights of all classes of shares which include (i) a right to the
underlying assets of Geotai to be distributed on dissolution; (ii) the right to capital repayment in
preference to any other shareholder; and (iii) the rights to any dividends declared in preference to any
other shareholder. The shares were issued to the Company at a price of 100 baht each for a total cash
cost of $330,000. At the date of the acquisition Geotai had no assets other than those financed by
advances from Southeast Asia, which had been made in 2006 and 2007. As at the date of acquisition
on July 31, 2007, total advances to Geotai, made in order to commence activities in Thailand, were
$3,677,905. The advances were non-interest bearing and without fixed terms of repayment.

Subsequent to its acquisition of Geotai, the Company continued to advance funds to Geotai in order
that exploration and development activities may continue. As at December 31, 2008 total advances to
Geotai were $11,433,5562.The majority of these funds were utilized by Geotai in the refurbishment of
the Song Toh plant and processing facilities (refer Note 4).

The Company subsequently determined that it no longer had control over Geotai. In February 2010,
the Company dismissed the managing director of Geotai, following serious operational issues
developed during 2009 within Geotai, including the unavailability of financial records. The Company
was therefore unable to access the assets of Geotai and continue the operations that had been
contemplated when Geotai was acquired. In addition, legal actions were commenced by the Company
to regain control of Geotai and its assets and also by the former officer against the Company. The
timing and outcome of legal actions cast serious doubt on the ultimate value of these assets. In view of
this situation, management wrote down the book value of both its investment in and advances to
Geotai to $1 pending a resolution of the dispute. This resulted in a total write down as at December 31,
2008 of $9,591,468.



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

3. Investment in and Advances to Geotai Exploration & Mining Co., Ltd. (Cont’d)
A summary of the legal claims the Former MD commenced against the Company is as follows:

a) On 20 January 2010 the Former MD, who is also the former President and Chief Executive Officer
of the Company (“the Plaintiff’) filed suit in Thailand claiming that a loan amount of 40,311,190 Thai
baht plus interest at 0.75% per annum was due to be paid by the Company to Geotai on December
20, 2009. Under the terms of the loan agreement between the Company and Geotai, Geotai would
loan 40,311,190 Thai baht to the Company; and via executed loan payment instructions, Geotai
(funded by the Company) would directly pay the Plaintiffs spouse from Geotai funds, as settlement
for 306,000 common shares in Geotai to be acquired by the Company, and also to eliminate any
potential financial claims that the Plaintiff may have against the Company.

The terms of this agreement, which was originally dated July 17, 2009, with an amendment dated
September 22, 2009, were not properly met by the Plaintiff. As such the Company’s position was
that the claim had no merit. In addition, in the event that the disputed amount was to be paid by the
Company then it would be have been offset against the substantial amount that is owed to the
Company by Geotai, which exceeds the disputed amount. This amount, which is comprised of
advances made by the Company to Geotai since 2006, is not fully reflected in these financial
statements as it has been written down to $1.

b) The Plaintiff also initiated an action in the Thai courts on 25 January 2010 to have the Company
declared bankrupt as being unable to pay the claim described above. It was the Company's
position, as indicated above, that the claim had no merit and that the bankruptcy action was false.

c) On January 14, 2010 the Plaintiff made an application to the Ontario Superior Court of Justice that
the Company be declared bankrupt. This claim was made on the basis that the Company was
indebted to the plaintiff in the amounts of $252,775 and US$70,653 under previous contractual
arrangements with the Company, and that the Company was unable to pay this amount. A hearing
was held on March 12, 2010 and after cross examination the Plaintiff was asked to provide certain
information to the Court. This was not done therefore the action became dormant . The Company’s
position was that the amounts indicated above were not due to the Plaintiff and that his action was
frivolous and without merit. Also, on April 17, 2009, the Plaintiff resigned as President and Chief
Executive Officer of the Company while continuing to hold the position of Managing Director of
Geotai. The Company did not agree that the Plaintiff should continue to receive the same
remuneration under his management contract given his now reduced responsibilities, together with
the need to economize given the unanticipated delays in obtaining mining permits. The alleged
debts, denied by the Company, formed the basis of the Plaintiff's petition in the bankruptcy.

On December 9, 2010 the Company entered into a Settlement Agreement with the Former SM, as
such the issues that had resulted in Southeast Asia’'s loss of control were resolved, all of the
aforementioned pending legal actions were withdrawn, and the Company was able to regain control of
Geotai and access its assets and records. A summary of the Settlement Agreement is as follows:

a) A full and final release provided on Closing by the Former SM from all contracts and all past,
present and future legal actions, and claims against Southeast Asia and its directors and officers;

b) Former SM to file an order dismissing their Ontario bankruptcy petition against Southeast Asia that
acknowledges that the issues between Southeast Asia and the Former SM are settled:;

c) Former SM to withdraw all objections and filings with all regulatory authorities including the Thai
Ministry of Commerce;

d) Former SM to immediately cease acting in any advisory capacity to Kemco (see Note 4)

e) Former SM transferred 100% of the Geotai ordinary shares held by them to either Southeast Asia
or a legally acceptable Thai investor to Southeast Asia;



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

3. Investment in and Advances to Geotai Exploration & Mining Co., Ltd. (Cont’d)

f) Former SM to turn over all books, records, reports, data, diagrams, computer files and documents
relating to the corporate activities of Geotai;

g) Former SM to turn over all Geotai Special Exploration License documents issued, unissued and
terminated to Southeast Asia;

h) Geotai and Southeast Asia agree to have released 5.0 million Thai Baht which was previously
withdrawn by Former SM for the Thai Labour Court claim and former SM agree to repay 1.0 million
Thai Baht;

i) Geotai and Southeast Asia agree to have released 1.69 million Thai Baht in compensation held by
the Thai Labour Court and agree to take no further action on this matter;

J) Southeast Asia agreed to withdraw all objections and filings with all Thai regulatory authorities;
k) Southeast Asia agreed to the Former SM retaining ownership of all of Geotai's capital assets;
I} Southeast Asia to pay the Former SM 1,975,000 Thai Baht for life and health insurance; and

m) Acknowledgment that the Former SM do not owe Geotai 29.0 million Thai Baht in respect of certain
advances and personal expenses paid by Geotai on their behalf.

A restated summary of Geotai's assets and liabilities that were written down are as follows:

Non-cash working capital items $ 243,533
Capital assets 202,862
Deferred mining and exploration costs 5,526,328
Wirite-down of Geotai's non-cash

net assets resulting from loss of control 5,972,723
Cash and cash equivalents 3,618,745
Write-down of Geotai’s net assets resulting from loss of control $ 9,591,468

4. Deferred Mining and Exploration Costs

As at December 31, 2009 2008
Advances to Kemco and Boh Yai
Balance at the beginning of the period $ - $ 1,735,842
Additions - 1,294,864
Write-down from loss of control - (3,030,706)
Deferred exploration expenditures
Balance at the beginning of the period - 3,044 424
Additions
Exploration and development costs - 1,202,802
Amortization - 10,547
Write off of mineral properties - (1,347,967)
Write down from loss of control - (2,909,806)

Balance at end of period $ - $ -




Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

4. Deferred Mining and Exploration Costs (Con’td)

Kemco Interest

On November 27, 2006 Geotai, on behalf of Southeast Asia entered into an agreement with
Kanchanaburi Exploration and Mining Co. (“Kemco”) and Boh Yai Mining Company Limited (“Boh Yai"),
both companies incorporated and operating in Thailand, whereby Geotai obtained an exclusive right to
acquire an 80 percent interest in Kemco and Boh Yai upon commencement of commercial production.
Under the terms of the agreement, Geotai paid U.S. $1,000,000 for its right, funded by Southeast Asia
with a commitment to refurbish and to re-commission the processing facility

Under the terms of the agreement, during each of the first five complete calendar years following the
commencement of commercial production from the Kemco mine, Geotai is obligated to pay to the
owners the greater of US$2,000,000 or 20 percent of the net profits of the operation and thereafter 20%
of the net profits annually. Property acquisition costs were written off as at December 31, 2008 totalling
$247,910.

Upon Southeast Asia reacquiring control of Geotia, Geotai entered into negotiations with Kemco and
Boh Yai to reconfirm Geotai’s interest in the Kemco project. On March 1, 2011 a new Agreement was
entered into, which essentially confirms all of the terms and conditions of the November 27, 2006
agreement except for the following additional provisions:

a) Geotai agreed to compensate Kemco and Boh Yai a total of 6.4 million Thai Baht as compensation
for forty of their terminated employees as well as reimbursement for twenty of their salaried
employees for the period April 2010 to December 2010. Geotai agreed to pay Kemco and Boh Yai
4.0 million Thai Baht upon execution of this agreement, 2.6 million Thai Baht on June 1, 2011;

b) Geotai agreed to pay 200,000 Thai Baht on the first of every month for twenty of Kemco's and Boh
Yai's salaried employees commencing January 1, 2011. The 600,000 Thai Baht owing for January,
February and March 2011 was paid upon execution of the Agreement;

c) Geotai agreed to pay for the Environmental Impact Assessment and Health Impact Assessment
studies that are required to be filed with the Thai government; and

Southeast Asia agrees to raise a minimum US$2.0 million by March 1, 2012. If Southeast Asia is unable
to raise these funds then Kemco and Boh Yai reserve the right to raise the funds through other
potential investors. If this were to occur then Geotai's interest in Kemco will be reduced to 50% when
commercial production commences;

Included in deferred mining and exploration costs are exploration rights which are held by Geotai in
certain locations in Thailand. During the year, the Company abandoned certain claims involving the
Archayaba Pisets property resulting in a total write-off of $1,100,057. As a result of the serious
operational issues described in Notes 2 and 3 above, and the inability of the Company to access the
assets of Geotai, the deferred mining and exploration costs of Geotai, have been written off as at
December 31, 2008.

5. Capital Stock

Capital Stock

The Company is authorized to issue an unlimited number of common shares and an unlimited number
of special shares issuable in series. The directors may fix from time to time before issue the number
of shares that is comprised of each series and the designation, rights privileges, restrictions, and
conditions attaching to each series of special shares.



Southeast Asia Mining Corp.
Notes to the Audited Financial Statements
Years Ended December 31, 2009 and 2008

5. Capital Stock (Cont’d)

The Company's issued and outstanding voting common shares consist of the following:

Number Amount

Balance at December 31, 2007 652,652,262 $ 13,669,264
Broker Warrants exercised on June 7, 2008 for cash 832,000 208,000
Value transfer on warrant exercise - 73,000
Fair value assigned to warrants issued - (61,200)
Balance at December 31, 2009 and December 31, 2008 53,484,262 $13,889,064

On May 15, 2009, the Company was subject to a cease trade order issued by the Ontario Securities
Commission as a result of its inability to file its financial statements with the Commission.

On April 16, 2010, the Company completed a private placement of 22,400,000 common shares at a
price of $0.05, for total gross proceeds of $1,120,000. The Company paid broker commissions of
$62,083 as part of this financing.

Stock Options

Southeast Asia has a stock option plan (the “Plan”) pursuant to which options to purchase Common
Shares of the Company may be granted to certain officers, directors, key employees and consultants.
The plan allows for issuance of up to 10% of the aggregate number of Common Shares issued and
outstanding from time-to-time on a non-diluted basis. Under the plan, each issued options vests
immediately and is exercisable for a maximum of five years from the grant date. As at December 31,
2009, the Company had 1,148,426 options available for issuance.

On June 5, 2007, Southeast Asia entered into a management agreement with a director and
shareholder that stipulated the eventual grant of 600,000 stock options. The stock options were
granted on March 17, 2008 with an exercise price of $0.50. Pursuant to the Company's Stock Option
Plan, the options have no vesting period and are exercisable for five years from the grant date. These
options have expired unexercised.

The following table summarizes the factors used with the Black-Scholes valuation model for the
determination of the stock-based compensation costs for the stock options issued during the year
ended December 31, 2008:

Grant date March 17, 2008
No. of options 600,000
Exercise price $ 0.50
Expected life in years 5
Volatility 71%
Risk-free interest rate 2.86%
Dividend yield -
Fair value of options granted $ 281,520
Stock-based compensation expense $ 281,520

On March 17, 2008, the Company reserved 4,000,000 stock options for certain directors, officers and
consultants of the Company. These were formally granted upon the Company becoming a reporting
issuer on November 28, 2008 and the exercise price was then fixed at $0.70. All of these stock
options have no vesting period and will expire on March 17, 2013. During fiscal year ended
December 31, 2009, 400,000 these stock options have expired, and subsequently a further 1,000,000
options expired or were cancelled.
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5. Capital Stock (Cont’d)

Warrants

Southeast Asia has 500,000 warrants issued and outstanding as at December 31, 2009 to purchase
common shares. Each whole warrant is exercisable at $0.25 for one common share. These warrants
expired on February 4, 2010 without being exercised.

6. Contributed Surplus

2009 2008
Balance at beginning of period $ 648,407 $ 378,687
Fair value assigned to options granted - 281,520
Fair value assigned to broker warrants - 61,200
Value transfer on warrant exercise - (73,000)
Balance at end of period $ 648,407 $ 648,407

7. Related Party Transactions

Certain of the Company's officers and directors provide consulting services in their capacities as
officers of Southeast Asia. These expenditures which are for the services of the executive chairman,
president, corporate secretary, and chief financial officer, are measured at their exchange amount
being the amount of consideration established and agreed to by the related parties. During the year
ended December 31, 2009, these expenditures totalled $141,030 (2008 - $224,597).

Included in accounts payable and accrued liabilities as at December 31, 2009 is $56,458 (2008 -
$23,050) due to related parties.

8. Advances Written Off

Throughout the year, Geotai advanced funds to a former officer of the Company, a substantial amount
of which were used to aid in the payment of personal expenditures. Following management's review it
was determined that a significant amount of these expenditures, which were recorded as advances,
were not considered to be of a business nature, and were in excess of the former officer's
compensation. Subsequent to December 31, 2009, the Company and this former officer reached an
amicable agreement through the Settlement Agreement (see Note 3) that was completed on
December 9, 2010 whereby the advances were forgiven and concurrently both the Company and the
officer terminated legal actions that had been commenced. Therefore, the amount of such advances,
totalling $288,135, was deemed uncollectible and written off at December 31, 2008.
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9. Income Taxes

As at December 31, 2009, Southeast Asia had non-capital losses of $4,125,810 for which no benefit
has been recognized in the accounts. These losses expire as follows:

Year of Expiry

2016 $ 995,300
2027 2,003,235
2028 1,127,275

$ 4,125,810

A summary of the future income tax asset resulting from these operating losses carry forward, using a
statutory tax rate of 33% is as follows:

2009 2008
Benefit of non-capital losses carry
forward $ 1,361,517 $ 1,004,509
Valuation allowance (1,361,517) (1,004,509)

10. Financial Instruments

The carrying values of the Company’'s cash and cash equivalents, accounts payable and accrued
liabilities and approximate their fair values due to the relatively short periods to maturity or sale of the
instruments.

Interest rate risk
The Company is not exposed to significant interest rate price risk due to the short-term maturity of its
monetary assets and liabilities.

Derivatives — mineral properties
The Company has no derivatives relative to its mineral properties.

Currency risk
The Company is not currently exposed to significant currency rate price risk as its Thai assets have
been written down to a nominal amount.
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11. Capital Disclosures

The Company manages its capital to ensure that the Company and its subsidiaries will be able to
continue as a going concern while attempting to maximize the return to shareholders through the
optimization of a reasonable debt and equity balance commensurate with current operating
requirements. The current capital structure consists of cash and shareholders’ equity excluding
accumulated other comprehensive income (loss). The Company raises capital, as necessary, to meet
its needs and take advantage of perceived opportunities and, therefore, does not have a numeric
target for its capital structure.

2009 2008
Cash (1,706) (420,390)
Shareholders’ equity (700,555) 155,802
Total Capital (Deficiency) $ (702,261) $ (264,588)

12. Subsequent Event

On April 16, 2010, after a temporary lifting of the cease trade order (see Note 5), the Company
completed a private placement of 22,400,000 common shares at a price of $0.05, for total gross
proceeds of $1,120,000. The Company paid broker commissions of $62,083 as part of this financing.



