
MATERIAL CHANGE REPORT 

 

PURSUANT TO SECTION 7.1 OF NATIONAL INSTRUMENT 51-102  

RESPECTING CONTINUOUS DISCLOSURE OBLIGATIONS 

 

ITEM 1: Name and Address of Company 

   

Terranueva Corporation (“Terranueva” or the “Corporation”) 

255, Curé-Labelle Blvd, suite 204 

Laval, Québec 

H7L 2Z9 

 

ITEM 2: Date of Material Changes 

 

December 14 and 17, 2018. 

 

ITEM 3: News Release 

 

Two press releases were issued in English and French by Terranueva on December 17, 2018. Copies 

of each version are attached hereto. 

 

ITEM 4: Summary of Material Changes 

 

Terranueva announces the closing of a private placement and of the transaction of $10 930 000 with 

Terranueva Pharma Corporation consisting of a reverse takeover between the shareholders of 

Terranueva Pharma and Axe Exploration Inc. Terranueva Corporation is the new name of the 

Corporation and the consolidation of 16 to 1 common shares is now effective, 

 

The Corporation also announces that its common shares will be listed and begin trading on December 

17th, 2018 on the Canadian Securities Exchange. 

 

ITEM 5: Full Description of Material Changes 

 

Closing of the Transaction of $10,930,000 with Terranueva Pharma Corporation and Concurrent 

Private Placement of $2,310,000 

 

Terranueva Corporation (the “Corporation” or “Terranueva”) announces the closing of a private 

placement and of the transaction of $10 930 000 with Terranueva Pharma Corporation (“Terranueva 

Pharma”) consisting of a reverse takeover between the shareholders of Terranueva Pharma and Axe 

Exploration Inc. (the “Transaction”). The Transaction has been approved by the Canadian Securities 

Exchange (the “CSE”) on December 14th, 2018, the contractual documentation of the Transaction 

and the concurrent private placement of $2,310,000 previously described in the Proxy Circular dated 

October 23, 2018 were also closed on that date. As a result, 4,620,000 common shares were issued 

as of December 14th, 2018, as well as 2,310,000 warrants, each of which entitles its holder to acquire 

one additional common share at a price of $0.65 per common share for a period of 18 months. The 

private placement was made in accordance with the conditions previously announced by the 

Corporation and the common shares issued in this private placement are subject to a mandatory hold 

period of four months and one day. 

 

Terranueva Corporation / Corporation Terranueva is the new name of the Corporation. The 

consolidation of 16 to 1 common shares is now effective, all as approved by the shareholders on 



November 23rd, 2018. The common shares will be listed on the CSE under the ticker symbol "TEQ" 

on December 17th, 2018 at the opening of the markets. 

 

“Thanks to our team and our new facilities in the City of L'Assomption, Terranueva will finally be 

able to offer to people from Québec and Canada a new alternative of cannabis products in the short 

term,” said Pierre Ayotte, President and Chief Executive Officer. 

 

Terranueva Corporation to Begin Trading on the Canadian Securities Exchange 

 

The Corporation announces that its common shares (“Common Shares”) will be listed and begin 

trading on December 17th, 2018 on the Canadian Securities Exchange (the “CSE”) under the ticker 

symbol “TEQ”. Terranueva Pharma is a private Québec-based Company operating in L’Assomption 

(Québec) that intends to become a major producer of cannabis. 

 

“The listing of our Common Shares is an important milestone for Terranueva, providing us more 

credibility and access to capital. To achieve our goal, Terranueva is implementing a modular 

production approach incorporating the latest advances and innovations in process automation” said 

Pierre Ayotte, President and Chief Executive Officer of Terranueva. “We welcome new investors to 

take a closer look at the opportunities available to Terranueva Corporation”. 

 

A Listing Statement (Form 2A) with information about Terranueva prepared in accordance with the 

policies of the CSE has been filed on SEDAR at sedar.com. Terranueva recently completed a reverse 

takeover (RTO) of a Canadian public company, Axe Exploration Inc. which has been renamed 

Terranueva Corporation. 

 

At the time of Listing, Terranueva has 31,663,293 Common Shares outstanding. Approximately 

17,699,852 Common Shares are held by related persons or employees. The remaining 13,963,441 

Common Shares are considered the public float. 

 

ITEM 6: Reliance on Subsection 7.1(2) or (3) of National Instrument 51-102 

 

  Not applicable. 

 

ITEM 7: Omitted Information 

  Not applicable. 

 

ITEM 8  Executive Officer 

 

For further information, please contact Mr. Pierre Monet, Chief Financial Officer, at (514) 883-8733. 

 

ITEM 9: Date of Report 

 

  December 20th, 2018. 
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