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Independent Auditor's Report

To the Shareholders of Danavation Technologies Corp. (formerly Wolf's Den Capital Corp., Wolfpack Brands
Corporation, and Josephine Mining Corp.): 

Opinion

We have audited the consolidated financial statements of Danavation Technologies Corp. (formerly Wolf's Den
Capital Corp., Wolfpack Brands Corporation, and Josephine Mining Corp.) and its subsidiaries (the "Company"),
which comprise the consolidated statements of financial position as at December 31, 2020 and
December 31, 2019, and the consolidated statements of loss and comprehensive loss, changes in equity
(deficiency) and cash flows for the years then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Company as at December 31, 2020 and December 31, 2019, and its
consolidated financial performance and its consolidated cash flows for the years then ended in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audits of the consolidated financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises Management’s Discussion
and Analysis. 

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. 

In connection with our audits of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audits or otherwise appears to be materially
misstated.  We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report.  If,
based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.



Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the

related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor's report. However, future events or conditions may cause the Company to cease to continue as a

going concern.

 Evaluate the overall presentation, structure and content of the consolidated financial statements,

including the disclosures, and whether the consolidated financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audits and significant audit findings, including any significant deficiencies in internal control that we
identify during our audits.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Brad Frampton.

Calgary, Alberta
April 30, 2021 Chartered Professional Accountants



Danavation Technologies Corp. 
(Formerly Wolf's Den Capital Corp., Wolfpack Brands Corporation, and Josephine Mining 
Corp.) 
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As at
December 31, 

As at
December 31,

2020 2019

ASSETS 

Current 
Cash (note 4) $ 401,556 $ 879,482
Due from related parties (note 7) 64,410 55,035
Other receivables (Note 9 (b)) 207,528 214,156

Total Current Assets $ 673,494 $ 1,148,673

LIABILITIES AND SHAREHOLDERS' EQUITY 

Current 
Accounts payable and accrued liabilities (note 5) $ 73,044 $ 188,113

73,044 188,113

Shareholders' Equity 
Share capital (note 6) 16,099,427 16,099,427
Contributed surplus 4,575,535 4,575,535
Accumulated other comprehensive income 124,541 124,541
Deficit (20,199,053) (19,838,943)

Total Shareholders' Equity 600,450 960,560

Total Liabilities and Shareholders' Equity $ 673,494 $ 1,148,673

The accompanying notes are an integral part of these consolidated financial statements 

Incorporation, nature of business and going concern (note 1) 
Share exchange agreement (note 10) 
Subsequent events (note 11) 

Approved on behalf of the Board of Directors: 

"SIGNED" 

John Ricci, Director  

"SIGNED" 

Tom Loberto, Director
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Year Ended 
December 31,

2020 

Year Ended 
December 31,

2019 

Operating expenses 
Professional fees $ 191,568 $ 125,836
Office and administrative 12,745 9,196
Consulting - 816,103
Management fee (note 7) 154,412 1,037,238
Travel - 3,500

(358,725) (1,991,873)
Other Income

Foreign exchange (loss) gain (1,385) (90,703)
Loss on settlement of debt (note 6) - (5,440,500)

Net loss and comprehensive
loss for the year $ (360,110) $ (7,523,076)

Basic and diluted net loss per share $ (0.06) $ (1.24)

Weighted average number of common shares
Outstanding (note 6) 6,041,725 6,041,725

The accompanying notes are an integral part of these consolidated financial statements 



Danavation Technologies Corp. 
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Year Ended 
December 31, 

2020 2019

Operating activities 
Net loss for the year $ (360,110) $ (7,523,076)
Adjustments for:

Loss on settlement of debt (note 6) - 5,440,500
Changes in non-cash working capital items: 

Due from related parties (note 7) (9,375) -
Accounts payable and accrued liabilities (note 5) (115,069) 1,035,484
Other receivables 6,628 (214,156)

Net cash used in operating activities (477,926) (1,261,248)

Financing activities 
Proceeds from private placement, net of costs (note 6) - 2,267,526
Repayment of loan payable (note 6) - (71,767)
Advances to related parties (note 7) - (55,035)

Net cash provided by financing activities - 2,140,724 

Net change in cash (477,926) 879,476 
Cash, beginning of year 879,482 6

Cash, end of year $ 401,556 $ 879,482 

The accompanying notes are an integral part of these consolidated financial statements 
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Danavation Technologies Corp. 
(Formerly Wolf's Den Capital Corp., Wolfpack Brands Corporation, and Josephine Mining Corp.) 
Consolidated Statements of Changes in Equity (Deficiency) 
(Expressed in Canadian Dollars) 

Accumulated 
Other 

Share Capital Contributed Accumulated Comprehensive 
Number Amount Surplus Deficit Loss Total 

Balance, December 31, 2018 8,517 $ 7,276,901 $ 4,575,535 $ (12,315,867) $ 124,541 $ (338,890)
Issuance of common shares in private placement 1,540,007 2,310,010 - - - 2,310,010
Share issue costs - (42,484) - - - (42,484)
Finders shares issued 123,201 - - - - -

Issuance of common shares from 
debt for share agreement 4,370,000 6,555,000 - - - 6,555,000 

Net loss for the year - - - (7,523,076) - (7,523,076)

Balance, December 31, 2019 6,041,725 $ 16,099,427 $ 4,575,535 $ (19,838,943) $ 124,541 $ 960,560 
Net loss for the year - - - (360,110) - (360,110) 

Balance, December 31, 2020 6,041,725 $ 16,099,427 $ 4,575,535 $ (20,199,053) $ 124,541 $ 600,450 

The accompanying notes are an integral part of these consolidated financial statements 



Danavation Technologies Corp. 
(Formerly Wolf’s Den Capital Corp., Wolfpack Brands Corporation and Formerly
Josephine Mining Corp.) Notes to Consolidated Financial Statements 
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1. Incorporation, nature of business and going concern 

Danavation Technologies Corp. (formerly Wolf's Den Capital Corp.) (the “Company” or “Danavation”) was 
incorporated on June 4, 2007, under the Business Corporations Act of British Columbia. The registered office of 
the Company is located at 1000 - 595 Burrard Street - P.O. Box 49290 - Vancouver, British Columbia, Canada 
V7X 1S8. 

On July 18, 2019, the Company changed its name from "Josephine Mining Corp." to "Wolfpack Brands 
Corporation. On March 6, 2020 the Company changed its name from "Wolfpack Brands Corporation" to "Wolf's 
Den Capital Corporation". On January 8, 2021 the Company changed its name from "Wolf's Den Capital 
Corporation" to "Danavation Technologies Corp". 

For the year ended December 31, 2020, the Company’s activities relate to identifying and evaluating assets or 
businesses with a view to potentially acquire them or an interest therein by completing a purchase transaction, by 
exercising of an option or by any concomitant transaction. The Company’s previous activities related to the 
retention and exploration of mineral properties in southern Oregon. 

These consolidated financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) applicable to a going concern. For the year ended December 31, 2020, the Company incurred 
a net loss of $360,110 (year ended December 31, 2019 - $7,523,076) and as at December 31, 2020, reported an 
accumulated deficit of $20,199,053 (December 31, 2019 - $19,838,943). The Company has no current source of 
cash flow.  

The outbreak of the novel strain of coronavirus, specifically identified as “COVID-19”, has resulted in governments 
worldwide enacting emergency measures to combat the spread of the virus. These measures, which include the 
implementation of travel bans, self-imposed quarantine periods and social distancing, have caused material 
disruption to businesses globally resulting in an economic slowdown. Global equity markets have experienced 
significant volatility. Governments and central banks have reacted with significant monetary and fiscal 
interventions designed to stabilize economic conditions. The duration and impact of the COVID-19 outbreak is 
unknown at this time, as is the efficacy of the government and central bank interventions. It is not possible to 
reliably estimate the length and severity of these developments and the impact on the financial results and 
condition of the Company and its operating subsidiaries in future periods. The Company is monitoring the 
business environment as a result to ensure minimal distribution to business operations. 

2. Basis of preparation 

Statement of Compliance 

These consolidated financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”), as issued by the International Accounting Standards Board (“IASB”) and interpretations 
issued by the International Financial Reporting Interpretations Committee in effect on January 1, 2020. These 
consolidated financial statements were approved by the Company’s board of directors on April 30, 2021. 

Basis of measurement 

These consolidated financial statements have been prepared on a historical cost basis. References to United 
States dollars are indicated by “US$”. 

Functional and presentation currency 

These consolidated financial statements are presented in Canadian dollars. The functional currency of the 
Company is the Canadian dollar and for the sole subsidiary is the U.S. dollar ("US$"). 
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2. Basis of preparation (continued) 

Basis of consolidation 

These consolidated financial statements include the accounts of the Company and its subsidiary. 

The financial statements of the subsidiary are included in the consolidated financial statements from the date that 
control commences until the date that control ceases. Control exists when the Company has the power, directly 
or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities. 
In assessing control, potential voting rights that presently are exercisable are considered. All inter- company 
balances and transactions have been eliminated in preparing consolidated financial statements. 

The following wholly-owned subsidiary has been consolidated within the consolidated financial statements: 

Entity Principle Place of business Equity
activity and operations percentage

0890810 BC Ltd. Operating Company Canada 100% 

Significant accounting estimates, judgments and assumptions 

The preparation of these consolidated financial statements requires management to make judgments and 
estimates and form assumptions that affect the reported amounts of assets and liabilities at the date of the 
consolidated financial statements and reported amounts of income and expenses during the reporting period. On 
an ongoing basis, management evaluates its judgments and estimates in relation to assets, liabilities and 
expenses. 

Management uses historical experience and other factors it believes to be reasonable under the given 
circumstances as the basis for its judgments and estimates. Actual outcomes may differ from these estimates 
under different assumptions and conditions. 

The most significant judgments and estimates relate to the following: 

(i) Deferred taxes 

Deferred tax is recognized using the balance sheet method, providing for temporary differences between the 
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation 
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when 
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. A deferred 
tax asset is recognized to the extent that it is probable that future taxable profits will be available against which the 
temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realized. 
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2. Basis of preparation (continued) 

Significant accounting estimates, judgments and assumptions (continued) 

(ii) Accounts payable 

The write down of accounts payable and obligations requires judgement by management as to the likelihood of 
future collection attempts of those amounts, specifically assessing whether amounts may be considered stale- 
dated due to lack of collection attempts by the vendor over a period of time, in line with the legal requirements of 
the jurisdiction in which the Company incurred the liability. 

(iii) Contingencies 

Management uses judgment to assess the existence of contingencies. By their nature, contingencies will only be 
resolved when one or more future events occur or fail to occur. Management also uses judgment to assess the 
likelihood of the occurrence of one or more future events. 

(iv) Going concern 

Determining if the Company has the ability to continue as a going concern is dependent on its ability to achieve 
profitable operations. Certain judgments are made when determining if the Company will achieve profitable 
operations. 

3. Significant accounting policies 

Cash 

Cash includes deposits held on call with banks. 

Taxes 

Tax expense consists of current and deferred tax expense. Tax expense is recognized in the consolidated 
statement of loss and comprehensive loss. 

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates and laws 
enacted or substantively enacted at period end, adjusted for amendments to tax payable with regards to previous 
years. 

Deferred tax assets and liabilities are recognized for deferred tax consequences attributable to differences 
between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases. 
Deferred tax assets and liabilities are measured using the enacted or substantively enacted tax rates at the end 
of the period, and which are expected to apply when the asset is realized, or the liability settled. 

The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that 
substantive enactment occurs. 

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against 
which the asset can be utilized. To the extent that the Company does not consider it probable that a deferred tax 
asset will be recovered, the deferred tax asset is reduced. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 
Company intends to settle its current tax assets and liabilities on a net basis. 
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Impairment of non-financial assets 

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount 
is estimated. 

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to dispose. In 
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable 
amount. Impairment losses are recognized in net income or loss. 

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the 
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates 
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s 
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or 
amortization, if no impairment loss had been recognized. 

Loss per share 

The Company calculates basic loss per share using the weighted average number of common shares outstanding 
during the year. Diluted loss per share is calculated by adjusting the weighted average number of common shares 
outstanding by an amount that assumes that the proceeds to be received on the exercise of dilutive warrants are 
applied to repurchase common shares at the average market price for the period in calculating the net dilution 
impact. Warrants are dilutive when the Company has income from operations and the average market price of the 
common shares during the period exceeds the exercise price of the warrants. 

Provisions 

The Company reports provisions when the following conditions are met: 

 an entity has a present obligation (legal or constructive) as a result of a past event; 

 it is probable (i.e. more likely than not) that an outflow of resources embodying economic benefits will be 
required to settle the obligation; and, 

 a reliable estimate can be made of the amount of the obligation. 

Whether or not a present obligation exists is determined by examining all available evidence, and whether the 
evidence suggests that an obligation is more likely than not present. 
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Financial instruments 

Recognition 

The Company recognizes a financial asset or financial liability on the statement of consolidated financial position 
when it becomes party to the contractual provisions of the financial instrument. Financial assets are initially 
measured at fair value, and are derecognized either when the Company has transferred substantially all the risks 
and rewards of ownership of the financial asset, or when cash flows expire. Financial liabilities are initially 
measured at fair value and are derecognized when the obligation specified in the contract is discharged, cancelled 
or expired. 

A write-off of a financial asset (or a portion thereof) constitutes a derecognition event. Write-off occurs when the 
Company has no reasonable expectations of recovering the contractual cash flows on a financial asset. 

Classification and measurement 

The Company determines the classification of its financial instruments at initial recognition. Financial assets and 
financial liabilities are classified according to the following measurement categories: 

i) those to be measured subsequently at fair value, either through profit or loss (“FVTPL”) or through other 
comprehensive income (“FVTOCI”); and, 

ii) those to be measured subsequently at amortized cost. 

The classification and measurement of financial assets after initial recognition at fair value depends on the 
business model for managing the financial asset and the contractual terms of the cash flows. Financial assets that 
are held within a business model whose objective is to collect the contractual cash flows, and that have contractual 
cash flows that are solely payments of principal and interest on the principal outstanding, are generally measured 
at amortized cost at each subsequent reporting period. All other financial assets are measured at their fair values 
at each subsequent reporting period, with any changes recorded through profit or loss or through other 
comprehensive income (which designation is made as an irrevocable election at the time of recognition). 

After initial recognition at fair value, financial liabilities are classified and measured at either: 

i) amortized cost; 
ii) FVTPL, if the Company has made an irrevocable election at the time of recognition, or when required 

(for items such as instruments held for trading or derivatives); or, 
iii) FVTOCI, when the change in fair value is attributable to changes in the Company’s credit risk. 
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3. Significant accounting policies (continued) 

Financial instruments (continued) 

The Company reclassifies financial assets when and only when its business model for managing those assets 
changes. Financial liabilities are not reclassified. 

Transaction costs that are directly attributable to the acquisition or issuance of a financial asset or financial liability 
classified as subsequently measured at amortized cost are included in the fair value of the instrument on initial 
recognition. Transaction costs for financial assets and financial liabilities classified at fair value through profit or 
loss are expensed in profit or loss. 

The Company’s financial asset consists of cash, due from related parties and other receivables, which are 
classified as subsequently measured at amortized  cost. 

The Company’s financial liabilities consist of accounts payable and accrued liabilities, which are classified and 
measured at amortized cost using the effective interest method. Interest expense is reported in net loss. 

Impairment 

The Company assesses all information available including, on a forward-looking basis, the expected credit losses 
associated with any financial assets carried at amortized cost. The impairment methodology applied depends on 
whether there has been a significant increase in credit risk. To assess whether there is a significant increase in 
credit risk, the Company compares the risk of a default occurring on the asset as at the reporting date with the 
risk of default as at the date of initial recognition based on all information available, and reasonable and supportive 
forward-looking information. 

Deferred financing costs 

Deferred financing costs relate to expenditures incurred in connection with the Company’s initial public share 
offering and are charged against share capital upon issuance of the shares or expensed if the offering is not 
completed. 

Share-based payments 

Equity-settled share-based payments to employees and others providing similar services are measured at the fair 
value of the equity instruments at the grant date. Details regarding the determination of the fair value of equity 
settled share-based transactions are set out in the stock option note. 

The fair value is measured at the grant date and each tranche is recognized on a graded-vesting basis over the 
period in which options vest. At the end of each reporting period, the Company revises its estimate of the 
number of equity instruments expected to vest. The impact of the revision of the original estimates, if any, is 
recognized in the statement of operations such that the cumulative expense reflects the revised estimate, with a 
corresponding adjustment to the share-based payments reserve. 

Equity-settled share-based payment transactions with parties other than employees are measured at the fair value 
of the goods or services received, except where that fair value cannot be estimated reliably, in which case they 
are measured at the fair value of the equity instruments granted, measured at the date the entity obtains the goods 
or the counterparty renders the service. 
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3. Significant accounting policies (continued) 

Income taxes 

(i) Current income tax assets and liabilities for the current year are measured at the amount expected to be 
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount 
are those that are enacted or substantively enacted by the end of the reporting year. Current tax assets 
and current tax liabilities are only offset if a legally enforceable right exists to set off the amounts, and the 
intention is to settle on a net basis, or to realize the asset and settle the liability simultaneously. Current 
income tax relating to items recognized directly in equity is recognized in equity and not in the statement of 
loss and comprehensive loss. 

(ii) Deferred income tax: 

Deferred income tax is provided using the balance sheet method on temporary differences at the reporting 
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting 
purposes. Deferred income tax liabilities are recognized for all taxable temporary differences and deferred 
income tax assets are recognized for all deductible temporary differences, carry forward of unused tax 
credits and unused tax losses. Deferred tax assets and liabilities are measured using substantively enacted 
tax rates expected to be recovered. 

Measurement uncertainty 

The preparation of financial statements in conformity with IFRS accounting principles requires management to 
make estimates and judgments that affect the reported amounts of assets and liabilities, and the reported amounts 
of revenues and expenses during the year. Significant items subject to such estimates and judgments include the 
calculation of accrued liabilities. Actual results could differ from those estimates used in the financial statements. 

Critical accounting estimates are estimates and assumptions made by management that may result in a material 
adjustment to the carrying amount of assets and liabilities within the next financial year and include, but are not 
limited to: 

Income, value added, withholding and other taxes 

The Company is subject to income, value added, withholding and other taxes. Significant judgment is required in 
determining the Company’s provisions for taxes. There are many transactions and calculations for which the 
ultimate tax determination is uncertain during the ordinary course of business. The Company recognizes liabilities 
for anticipated tax audit issues based on estimates of whether additional taxes will be due. The determination of 
the Company’s income, value added, withholding and other tax liabilities requires interpretation of complex laws 
and regulations. The Company’s interpretation of taxation law as applied to transactions and activities may not 
coincide with the interpretation of the tax authorities. All tax related filings are subject to government audit and 
potential reassessment subsequent to the financial statement reporting period. Where the final tax outcome of 
these matters is different from the amounts that were initially recorded, such differences will impact the tax related 
accruals and deferred income tax provisions in the period in which such determination is made. 
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3. Significant accounting policies (continued) 

New standards adopted 

IFRS 3, Business Combinations ("IFRS 3") 

Amendments to IFRS 3, issued in October 2018, provide clarification on the definition of a business. The 
amendments permit a simplified assessment to determine whether a transaction should be accounted for as a 
business combination or as an asset acquisition. 

The amendments are effective for transactions for which the acquisition date is on or after the beginning of the 
first annual reporting period beginning on or after January 1, 2020. The adoption of the amendments had no 
impact on the Company's consolidated financial statements. 

IAS 8, Accounting Policies, Changes in Accounting Estimates and Errors ("IAS 8") 

Amendments to IAS 8, issued in October 2018, provide clarification on the definition of material and how it should 
be applied. The amendments also align the definition of material across IFRS and other publications. 

The amendments are effective for annual periods beginning on or after January 1, 2020 and are required to be 
applied prospectively. The adoption of the amendments had no impact on the Company's consolidated financial 
statements. 

IAS 1, Presentation of Financial Statements ("IAS 1") 

Amendments to IAS 1, issued in October 2018, provide clarification on the definition of material and how it should 
be applied. The amendments also align the definition of material across IFRS and other publications. 

The amendments are effective for annual periods beginning on or after January 1, 2020 and are required to be 
applied prospectively. The adoption of the amendments had no impact on the Company's consolidated financial 
statements. 

4. Cash

As at 
December 31, 

As at 
December 31,

2020 2019

Cash $ 5,332 $ 913
Cash in trust 396,224 878,569

Total cash $ 401,556 $ 879,482

5. Accounts payable and accrued liabilities 
As at As at

December 31, December 31,
2020 2019

Trade payables $ - $ 13,498
Accrued liabilities 73,044 174,615

$ 73,044 $ 188,113
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6. Share capital 

(a) Authorized 

As at December 31, 2020, and 2019 the authorized share capital consisted of an unlimited number of common 
shares and preferred shares without par value. 

(b) Issued and outstanding 
Number of 
common 
shares Amount 

Balance, December 31, 2018 8,517 $ 7,276,901
Issued on Debt to share agreement (i)(ii) 4,370,000 6,555,000
Issued on Private placement (iii)(iv) 1,540,007 2,310,010
Cost of issue (iii) - (42,484)
Finders shares issued (iii)(iv) 123,201 -

Balance, December 31, 2019, 
and December 31, 2020 6,041,725 $ 16,099,427 

On July 18, 2019, the Company filed an amendment to consolidate its common shares on a one hundred to one 
basis. This reduced the number of outstanding Common Shares from 25,551,010 to 255,510. Further on January 
8, 2021, the Company filed an amendment to consolidate its common shares on a 30 to one (1) basis. This 
reduced the number of outstanding Common Shares from 181,251,726 to 6,041,725. Unless otherwise stated, 
the number of shares presented in these consolidated financial statements have been retroactively restated to 
reflect these share consolidations. 

(i) On August 21, 2019, pursuant to a debt settlement, the Company issued an aggregate of 100,500,000 
(3,350,000 post consolidated shares) common shares in the capital of the Company to settle an aggregate debt 
of $502,500. The common shares issued were valued at a price of $0.05 ($1.50 post consolidated) based on the 
share price of shares issued to arm's length parties. As a result, the Company recorded a loss on settlement of 
$4,522,500. 

(ii) On August 22, 2019, pursuant to a debt settlement, the Company issued an aggregate of 30,600,000 
(1,020,000 post consolidated shares) common shares in the capital of the Company to settle an aggregate debt 
of $612,000. The common shares issued had were valued at a price of $0.05 ($1.50 post consolidated) based on 
the share price of shares issued to arm's length parties. As a result, the Company recorded a loss on settlement 
of $918,000. 

(iii) On September 9, 2019, the Company closed the first tranche of a non-brokered private placement (the 
“Offering”) consisting of 34,550,200 (1,151,673 post consolidated) common shares at a price of $0.05 ($1.50 post 
consolidated) per share for gross proceeds of $1,727,510. In connection with the Offering, the Company paid 
finders fees in the amount of 2,764,016 (92,134 post consolidated) shares and legal fees of $42,484.

(iv) On September 16, 2019, the Company closed the second tranche of the offering, consisting of 11,650,000 
(388,333 post consolidated) common shares at a price of $0.05 ($1.05 post consolidated) per share for gross 
proceeds of $582,500. In connection with the offering, the Company paid finders fees in the amount of 932,000 
(31,067 post consolidated) shares. 



Danavation Technologies Corp. 
(Formerly Wolf’s Den Capital Corp., Wolfpack Brands Corporation and 
Formerly Josephine Mining Corp) Notes to Consolidated Financial Statements
For the Years Ended December 31, 2020 
(Expressed in Canadian Dollars) 

- 14 -

7. Related party transactions 

Related parties include the Board of Directors, Officers, close family members and enterprises that are controlled 
by these individuals as well as certain persons performing similar functions. 

(a) During the years ended December 31, 2020 and 2019, the Company has the following related party transactions: 

(i) During the year ended December 31, 2020, the Company incurred management fees of $77,206 (December 
31, 2019 - $135,417) to Buzbuzian Capital Corp ("BCC"), a company controlled by Mr. Buzbuzian, the President, 
CEO, and Director of the Company. As at December 31, 2020, the Company is owed $32,205 (December 31, 
2019 - $32,205) from BCC and this amount is included in due from related parties. 

(ii) During the year ended December 31, 2020, the Company incurred management fees of $77,206 (December 
31, 2019 - $87,920) to Launch Capital Inc. (“LCI”), a company controlled by Mr. Tony Di Benedetto, a Director of 
the Company. As at December 31, 2020, the Company is owed $32,205 (December 31, 2019 - $32,205) from LCI 
and this amount is included in due from related parties. 

(iii) During the year ended December 31, 2020, the Company incurred management fees of $nil (December 31, 
2019 - $453,414) to 2510812 Ontario Inc. ("2OI"), a company controlled Mr. Koby Smutylo, a former Director of 

the Company. As at December 31, 2020, 2510812 Ontario Inc. was owed $nil (December 31, 2019 - $nil). During 
the year ended December 31, 2019, Mr. Koby Smutylo resigned as Director and Chief Executive Officer of the 
Company.

(iv) During the year ended December 31, 2020, the Company incurred management fees of $nil (year ended 
December 31, 2019 - $306,284) to 11113925 Canada Inc. ("1CI"), a company controlled Ms. Lauren Tansley, a 
former Officer of the Company. As at December 31, 2020, the Company owed 11113925 Canada Inc. $nil 
(December 31, 2019 - $nil). During the year ended December 31, 2019, Ms. Lauren Tansley ceased to be an 
Officer of the Company. 

(v) In connection with the shares for debt (note 6(b)(i)), BCC and LCI received 1,114,444 and 1,121,111 common 
shares respectively, and the Company recorded a loss on settlement of debt of $1,513,500 and $1,504,500, 
respectively. 

(vi) The Chief Financial Officer ("CFO") is a senior employee of Marrelli Support Services Inc. ("MSSI"), a firm 
also providing accounting services. During the year ended December 31, 2020, the Company incurred $18,750, 
(December 31, 2019 - $nil) for CFO and accounting services rendered by MSSI. As at December 31, 2020, MSSI 
was owed $21,823 inclusive of HST (December 31, 2019 - $nil) and this amount was included in accounts payable 
and accrued liabilities. 

The above related party transactions were in the normal course of operations and have been initially valued at fair 
value. The amounts owing to related parties are non-interest bearing, unsecured and due on demand. 
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8. Income taxes 

The net tax provision differs from that expected by applying the combined federal and provincial income tax rates 
of 27% for the year ended December 31, 2020 and 2019. 

2020 2019

(Loss) before income taxes $ (360,110) $ (7,523,076)

Statutory income tax rate 27% 27%

Expected income tax recovery (97,230) (2,031,231)

Share issue costs - (61,367)

Loss on settlement - 1,468,935

Deferred tax benefits not recognized 97,230 623,663

Income tax provision $ - $ - 

The Company has gross timing differences related to the following: 

2020 2019 

Non-capital losses $ 4,728,175 $ 4,351,078 

Undeducted financing costs 804,248 849,705

Other 107,732 107,732

Total $ 5,640,155 $ 5,308,515 

The Company has a non-capital loss carry-forward balance is available to reduce future years’ income for tax 
purposes, and will begin to expire in 2027 if not utilized. 

9. Financial instruments 

The fair values of the Company’s cash, other receivables, due from related parties and accounts payable and 
accrued liabilities, and loan payable approximate their carrying values because of the short-term nature of these 
instruments. 

IFRS establishes a fair value hierarchy that prioritizes the input to valuation techniques used to measure fair value 
as follows: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (i.e., as prices) or indirectly (i.e., derived from prices); and, 
Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

The Company’s financial instruments are exposed to certain financial risks, including currency risk, credit risk 
and liquidity risk. 
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9. Financial instruments (continued) 

(a) Currency risk 

The Company’s operations were previously in the United States and were subject to foreign currency fluctuations 
which may adversely affect the Company’s financial position, results of operations and cash flows. The Company 
is affected by changes in exchange rates between the Canadian Dollar and the U.S. dollar. The Company does not 
invest in foreign currency contracts to mitigate the risks. 

(b) Credit risk 

Credit risk is the risk of loss associated with the counterparty’s inability to fulfill its payment obligation. The 
Company’s cash is held with large Canadian financial institutions. Other receivables are due from the government 
of Canada and due from related parties are with parties with a known positive financial condition. The Company 
believes it has no significant credit risk. 

(c) Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The 
Company manages liquidity risk through the management of its capital structure. The Company’s financial 
obligations include accounts payable and accrued liabilities.  The Company has cash of $401,556 (2019 - 
$879,482) to settle obligations of $73,044 (2019 - $188,113). 

10. Subsequent events 

On January 6, 2020, the Company completed the share exchange agreement with Danavations Technologies Inc. 
In connection with the terms of the share exchange agreement the Company changed its name to Danavations
Technologies Corp, and completed a share consolidation whereby the total number of shares was adjusted from 
181,251,726 to 6,041,725. Further the Company were approved for listing on the Canadian Securities Exchange 
under the symbol “DVN”. 

January 19, 2021, an aggregate of 8,245,000 common share purchase warrants (the "Warrants") will commence 
trading on the Canadian Securities Exchange, under the ticker symbol "DVN.WT". Each Warrant entitles the 
holder thereof to acquire one common share of the Company (each a "Warrant Share") at an exercise price of 
$0.35 until January 8, 2023. 


