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NOTlCE TO READER

Under National lnstrument 51-102, Pad 4, subsection 4.3(3)(a), if an auditor has not performed a review of the interim
financial statements, they must b6 accompanied by a notice indicating that the financial statBments have not been reviewed
by an auditor.

The accompanying condensed consolidated unaudited interim financial statements have been prepared by and are the
responsibility of management.

The Company's independent auditor has not performed a review of these financial statements in accordance with the
standards established by the Chartered Professional Accountants of Canada for a review of interim financial statements by
an entitys auditor.



Fineqia International Inc.
Consolidated statements of financial position
(Expressed in Canadian Dollars)

June 30,

2023
December 31,

2022
Notes

0 0

Assets

Curlent assets
Cash
Receivables
Due from relaled parties
Prepaid expenses

18,401
229,302
144,149
42,011

46,947
45,267

164,990
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Total cunenl assets 433,863 307,320

lntanqible Assets
Property, plant and equipment
lnvestments

506
948
393

84,065
9,950
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Total assets 1.902.710 1.635.278

Liabilities and Shareholders' Equity (Defi cit)

Curent liabilities
Accounts payable and accrued liabilities
Bounce Back Loans
Due to related parties

841,418      748,751
17,141       16,331
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TOtal curent llab‖mes

Long term liabilities
Accounts payable
Bounce Back Loans
Sha reholder Loan

1,655,660     1,229,034
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403,421

25,964

1,144,280

403,421

40,192

573,505

Tota:Liabili」 es 3,229,325     1,672,647

Shareholders' deficit
Share capital
Options Reserve
Wanants Reserve
Deficit

12
13

13

14,028,050    13,740,147

2,972,751
(18,327.415)

2,675,379
(17.026.400〕

Total shareholders'deficit (1,326,614)    (610,874)
Totalllab‖ ltles and shareholders'deflcit 902 710    1 061 773

Nature of operations (Note 1), going concem (Note 2), Conlingencies and commitmenls (note 15)
and subsequent events (Note 18)

See accompanying notes to the consoldated financial staternents.

Approved on behalf of the Board:

"Bundeep Singh Rangaf
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"Steve McCann'



Fineqia International Inc.
Consolidated statements of loss and comprehensive loss
(Expressei in Canadian dollars)

|or the three month perirxls endel

Notes

Three monlha ended
June 30 March 31

2023 2022

Six months onded
June 30 March 31

2023 2022

Rsvenue

S S S S

Total Revehue

Expenses
Salaries and wages
Professional ,ees, consuning and advisory
Prornotion
Traveland lodging
Office costs
lnsuranc€
Trans{eragent and filing fees
Bank service charges
Foreign exchange loss (gain)
Wit6 back of related party balanc€s
Deprcciation
Donations
Finance Costs
Loss from disposal of investrnent
Prior Year
Lrnrealized tair value (qain) on investments

209,793
284,627

52,038
5,651

10,076
20,87 5
4,350

129
98,239

222,477
218,589

18,587
4,527

585
12,602
3,000
2,455

64,590

1,126

24,421

(175,975) {19,1s7)

454,341
338,344

36,195
6,936
1 ,245

23,453
5,500
3,2a2

51,890
(25,436)

2,250

34,O37 983

(173,893) (268,764)

443,519
670,232
106,761

18,998
32,172
36,257

1 ,088
1 ,499

127 ,797

Total ExDenses 535.348   528.255 1.301.015     627.970

Ploflt (loss) bolore frnance lncome

Flnance income
lnterest income

(535,348) (528,255) (1,301,015) (627,970)

P.oft (loss) before tax

Tax recovery

(535,348) (528,255) (1,301 ,015) (627,970)

Net Drofit flossl and comDrehensivs profit (los6) ior the year (535,348) (528,255) (1.301,0r5) (627,970)

N6t profit (loss) per sharc (basic and dilut€d)

Weighted average number of
common shares outstandinq - basic and diluted

(0.0004) (o.o0o7) (0.0010) (0.0008)

{,295,088,874 760,013,064 1,295,088,874 750,013,064
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Se€ accompanyng notes lo lhe consolidated financral staternenls.



Fineqia International Inc.
Consolidated statements of changes in deficit
(Expressed in Canadian dollars)
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See accompanying noles to the consolidated financial statements



Fineqia International Inc.
Consolidated statements of cash flows
(Expressed in Canadian dollars)

Six months ended
June 30
2023

Six inonths ended

March 31
2022

$ $

Cash flows from operating activities
Net profit (loss)
Adiustments for non{ash items:

Unrealized Fair Value loss (qain) on investments
Depreciation
Foreign exchanqe (loss) qain
Accretion on loan

Changes in non4ash working capital items:
Prepaid expenses and deposits
Account receivables and sales tax receivable
Accounts payables and accrued liabilities

(173,893)
1,344

26,602

(1,301,015) (627,969)

(268,764)

69,434
517

(75,630)
74,951

(137,787)

8,605

(184,035)
92,667

Cash flows from ooeratino activities _(1」 12■22ュ_________o全ュ2生n_

Cash flows fom fnancing activities
Repayment of Bounce back loan

Proceeds from private placement, net of costs
Receipts from Shareholder loan

(13,418)

585,275

570,775

353,989

(11,301)

4,051,221

Re a ment to related arlies
1,496.620

2,435,750

1.604,170Cash flows used in financinq activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of intanqible assets
Purchase of investments

4,559
(2,932)

(124.511)

Cash flows used in investing activities ____二重壁_____________112Z二墾1

Net increase in cash (28.546) 511,479
Cash be Innin of ar

See accompanying notes to the consolidated financial statemenls

46 947
4 1

13 084
4 6



Fineqia International Inc.
Notes to the consolidated financial statements

For the three and six months ended .Iune 30,2023 and tbree and six months ended March 31, 2022
(Expressed in Canadian dollars)

l. Nature of operations

Fineqia Intenxational Inc. ("Fineqia' or the "Company"), was incorporated in British Columbia under lhe Business

Corporatiors Act on June 20, 2006. On August 2, 2016. the Company changed its business to become a facilitator for the

emerging area of altemative finance known as crowdirnding. The Compan]'s corporate head office and principal place o{
business is Suite 804, 750 West Pender Street, Vancouver, British Columbia, y6C2T'7, Canada. The Company's shares are

listed on the Canadian Securities Exchange ("CSE ') under the symbol FNQ.

Fineqia's strategic focus is on developilg a digital asset business that invests in early and growth-stage technology companies

at the forefront of the nsxt gencralion of the intemet. Additionally, the Company provides a platform that facilitates the

issuance, distribution, and marketing of debt secunties in UK securities for subscription by accredited investors, high net

wortl individuals, famrly offrces, and fund nuuxrgers.

2. Going concern

In March 2020. the Wodd Health Organisation characterised a novel strain of lhe coronavirus. knorvn as COVTD-l9, as a

pandemic. The economic effects rvithin the Company's environment and in the global markets, and measues introduced at

various levels of govemment to curtain the spread of the virus could have a material impact on the Company's future

operations and linancial rcsulls.

The Company camot estimate the length and gmvity ofthe effects continuing from the COVID-19 pandemic. The Company

is continually monitoring and assessing nelv information and recommendations from health ard govemment authorities as i1

becomes available and will continue to respond accordingly. The uncefiainties around COVID-19 required the use of
judgments and estimates and resulted in no fiaterial impacts for th€ six months ended June 30, 2023. The future impact of
COVID-Ig uncefiainties on global nrartets could have a matedal impact on lhe fair value of inv€strnents. The Company

continues its assessment given the fluidir]- of CO\1D-19's global impact.

These consolidated financial siatements have been prepared on a going concem basis, which assumes that the Company will
be able to realize its assets and discharge its liabilities in the nonnal coulse of op€ rations for the foreseeable future. The ability
of the Company to continue as a going concem is depcndent upon its abilio' to obtain financing on rcasomble terms and to

attain profitable operations ald further fund operations. Although the Comparry has been successful in the past in obtaining

financing, there is no assurarce that it will be able to obtain adequale addiional financing in fte futue. in rvhich case lhc

Compary may be unable to meet its obligations. In lhe cvcnt tlat the Company is not able to secure additional linancing and

continue as a going concenq material adjustments may bc required to the carrying value of assets and liabilities and the

statement of fi nancial position classifi cations used.

The Compan)' had a toss of $1,301,015 for the six months ended June 30,2023 (six months ended March 3l- 2022 loss of
$627,970), a deficit as at June 30, 2023 of$ 18,327,415 (Decembcr 3 l, 2022 - $ 17,026,400) and a net working capital deficiency

of $1,221,797 as at June 30, 2023 (December 31, 2022 - $ 1,494,719). These events and conditions indicate that a material

uncetainty exists that may cast significant doubt on the abiliry of the Company to continue as a going concem. These

coNolidated financial statements do not contain the adjustments that would be necessary if the Compary was unable to

continue as a going concem.



Fineqia International Inc.
Notes to the consolidated financial statements

I or the three and six months ended .lune 30. 2023 and three and six monttrs ended March 3 1. 2022
lExprcsscd in Canadian &rllan)

3. Basis of preparation

,\at em e n t of C o m p I i an ce

Thesc consolidated financial statemcnts haYe been prepared in accordance uith Inlemational Financial Reponing Slandards

("lFRS") as issued bl the Inlernational Accounting Slardards Board ("IASB") and interpretations oflhe IFRS Inlerpretations

Cornmittec ('lFRlC-).

These financial statements have bcen authorized for issuance b) the Companl''s Board ofDireclo6 on August 29. 2023

Bosis of Consolidqtiot|

Subsidtaries are consolidaled from the datc on uhich the Company obtains control and continue to bc consolidated until
control ceases. Subsidiarics consist of entities ovcr which the Company is exposed to, or has rights to. variablc returm as

rvell as the abiliw to affcct those rcturns through the power to direct the relevant activities ofthe entirr". The consotidatcd

financial satemenls include all the assels. liabililies. revenues. expenses and cash florvs ofthe Compaqv and its subsidiaries

after eliminating inter-entity balances and transactions.

These consolidated financial statemcnts includc thc following wholly ou ned subsidiaries ofthe Company

Companl namc Date of incorporation Country of incorporation
Fineqia Limited
Fineqia ln,estrnents Limtcd
Fineqia AG

Augus(18,2015

Junc 18.2()18

Scptcrnbcr 22、 2()22

United Kingdom
Mdta

Liechtenstcin

Basis oI Preporation

The consotidated financial statcments of the Companl have been prepared under the historicat cost convention. except for
certain financial instruments that hale been measured at fair value. The consolidated fiiancial statements have also bcen

presented on an accrual basis. cxcept for cash flow information.

Chonge in financial veor-end

On Jul1 22. 2022 the Compan) approved a changc in its flscal )ear end from September 30 to December 3l to align $ith a

calendar 1-car end. The Companl is reporling a onc-time. frfleen-month transition p€riod colcring the period of October l.
2021 to Dccember 3 l. 2022. The information presented in these consolidated financial statcments is for the six months ended

June 30. 2023. comparcd to thc si\ months endcd March 31. 2022.

4 . Significant accounting policies

(s) Cosh und cash equivalenls

Cash and cash equiyalents includc cash on hand. cash held on deposit with banks. other higtrly liquid shorl-tcrm interest

bearing investments wilh maturitics of90 days orless than thc original date ofacquisition and bank ovcrdrafts. The Company

did not havc any cash equivalents as at Junc 30, 2023 and March 31, 2022.



Fineqia International Inc.
Notes to the consolidated financial statements

For thc thrce and six months ended.lunc 10. 2()23 and three and six months ended March 3l.2022
lFixpressed in Canadian dollars)

4. Significant accounting policies (continuedl

(b) (;overnmenl gtqnts

Government grants arc recognized when the Company qualifies for such gmnts and where there is reasonable assurance that

the grant rvill bc rcccived and all attached condilions \r'ilt be complied $ith. When the grant relatcs to an exp€nse iterL it is
recognized as income over the period necessar). to match the grant on a systcmatic basis to the cosls that it is intended to

comp€nsate. Where the grant relates to an asset. it rcduces tle carrying amount of the asset. The grant is then recognized as

incomc ovcr the useful life of a depreciable asset bl u ar of a reduced depreciation charge.

(c) Shore-basedpayments

The Company opemtes an emplo.yee stock option plan. Share-based payments to emploYees are measured at the fair value of
the instrumcnts issued and amortized over the vesting pcriods. Share-based payments to non-employees are measured at the

fair valuc of goods or sen ices received or fte fair valuc of thc equitv inslrumer[s issued. if it is determined the fair value of
the goods or scnices cannot be reliably measured. and are rccorded at the dale the goods or services are received. The

corrcsponding amount is recorded to options reseNe. The fair value of share-based payments is determined using ttrc Black-

Scholes option pricing model rvhich incorporates all ma*et vesting conditions. The number of sharcs and options e\pected to

Vest is rcvie$'ed and adjusted at the end of each reporting period such that tle amount recognizcd for sen ices received as

consideration for thc cquitl' instruments ganted shall be based on lhe number ofequif instruments that eventuall]' vest. Whcn

options are cxcrcised. their grant date fair value is reclassified from options resen c to sharc capital

As pcrmitted under IFRS 2. Share-based payment. thc amount for unexercised options or Narrants can be transferred fom
one componcnt of equitl' to another. The Company has selected an accounting polic] to transfer the fair value of erpired
optiors and rvarrants from the options and $ arrants rcsenes to deficit.

(d) Investn ents

Purch.lses and sales of investments are recognized on a trade date basis. Public and private ilnestrnents at fair value though
profit or loss are initially recognized at fair valuc. rvith changes in fat Yalue reponcd in prcfit or loss. Al each firancial
reporting pcriod. management estimates the fair value of its in\ estments based on the criteria below and rcflects such

Yaluations in the finarrcial statements. The delermination of fair value rcqukesjudgment and is based on market information

$here aYailable and appropriate. Transaction costs arc er?ensed as incuned in profit or loss.

Thc Compani is required 10 prcsent its invcstrnents into lhree hierarchy levcls (Lclel l. 2. or 3) based on thc tmnsparenq of
inpuls used in mcasuring the fair Yalue. and to pro\ ide additional disclosure in connection therelr ith (see Nole l5). The thee
ln,els are defined as follous:

Level I - invcsment with quoted market price;

Levcl 2 investment which valuation technique is bascd on obscrvable market inputsi and

Level 3 - invcstment which valuation technique is based on non-observable rnarket inputs



Fineqia International [nc.
Notes to the consolidated financial statements

For the three and six months ended .Iune 30. 2023 and threc and six months ended March 3 l, 2022
llirprcssed in Canadian dollan)

4. Significant accounting policies (continuedl

PublicL\' -tladed invcstmcnts:

l. Securitics, including shares, options. and warrants that are traded on a recogniz-ed securities exchalge and for which no

sales reslrictions apply are recorded at fair values based on quoted closing prices at the strtcment of financial position datc

or the closing price on the last day the securit) traded i f there were no trades aI the statement of financial position date. Thcsc

im'cslflcnts are included in Levcl I

2. Securitics that are traded on a recognized securities exchange but $hich are cscm$ed or othen\'ise restricted as to salc

or lrarsfer are recorded at amounls discounted from market value. Shares that are reccived as part of a priYate placement that

are subject to a stand.lrd four-month hold period are not discounted. In determininB the discount for such in\,estments.

rnanagemcnt considen the nature and lengtr of thc rcstriction- business risk of the inestce corporatiorL relative trading

volumc and price Yolatility and any other factors that may be relevanl to the ongoing and realizable value of the inveslments.

Thcsc invcstrnents are included in Lcvel 2.

3. Warranls or options of publicly-tmdcd securities which do nol have a quoled price arc carried at an estimated fair value

calculated using the Black-Scholes option pricing model if sufficient and reliable obscn ablc narket inputs are available. If
no such market inputs are available or rcliablc. thc warrants and options are valued at inlrinsic value. These a1e included in

Lcvcl 2.

Thc amounts at $'hich the Company's publich -u"dcd iIN estments could be disposed of rnal differ from carq ing values

based on market quotes. as the value at which significant o$nership positions are sold is often diflerent than the quoted

market pricc duc to a variet) of factors such as premiums paid for large block or discounts duc to illiquiditl . Such differences

could be material.

Pnvatelv‐ hcl lnvestments

Securities in privatelv-held companies (other than options and n,arrants) are initially recorded at cost. being the fair value at

lhe timc of acquisition. At the end of each financial reponing period. managcment cstimatcs the fair value of in,eslrncnts

bascd on the criteria belou and reflects such valuations in profit or loss. These investments are included in Level 3. Options

and $'arrants o[ priYate companies are carricd at their intrinsic Yalue.

With resp€ct to valuatio[ the firnncial information of private companies in $hich thc Compaq' has invesfnents mav not

alrrals be alailable. or such information mal" be limited and/or unreliable. Usc of thc r,aluadon approach described bclon
ma1 involve uncertainties and determinations based on managemenl's judgmenl and an! \'alue estimated from these ma) not

be realizcd or realizable. In addition to the eYents dcscribed belorv, which maY a{Iect a specific inYcstmenL management $ ill
takc into account general market conditiors when valuing the privately-held inyestments in thc Company's portfolio. In the

abscncc of occurrence of any ofthese cvcnts or any significant change in Bencral market conditiors indicates genemlly thal

the lair value of the investment has not matcrially changed.

An uprvard lair value adjustment is considered appropriate and supported by pervasive and objectivc evidence such as a

significant subsequent equity financing by an unrelated inr€stor at a transaction price higher than the Company's carrying

Yaluc: or if there haYe been significanl coryoratc. political or operating events affecting the in\ eslee compan] that. in
managemcnt's opinion have a positiYe impact on t]rc in\ eslee's compan] 's prospects and thcrefore it's fair value.

Inticsccircumstances.theadjustmenltolhcfairvalueofthei'estnent$illbcbasedonmanagement'sjudgmentandan\
value cstimated rna] not be realized or realizable. Such evens include. lilhout limitation:



Fineqia International Inc.
Notes to the consolidated financial statements

F or the three and six months endcd June 30, 2023 and three and six months ended March 31.2O22
(Hxpressed in Canadian dollan)

4. Significant accounting policies (continued)

. polilical changes in a counlry in which the invcstee comparry- operates that, for example, reduce the corporale l,ax

burden. or reduce or climinatc the need for rcgulatory approvals;

. reccipt b\ the in\'estee companl of regulatory approyals, Nhich allorv the im'estee compan to proceed rvith its

pmject(s):

o relcasc b] the investee company of positive operational results. and:

. important positive managcment changes by thc investee company dut the Company's mamgement belicvcs will
have a vcry positive impact on the investec company's ability to achieve its objcctives and build valuc lor
shareho ldcrs.

Do$n$ard fair value adjustments are nude \1hen there is $'idence ofa decline in value as indicated b.v the assessmcnl of tlrc

financial condition of trc irl\ estment based on third par\' Iinarrcing, opcrational results. forecasts, and other devclopments

since acquisition. orifthere havc bccn significant corporatc. political or operating events affecting the iN,estee company ral
in managemcnt's opinior! have a negative impact on the iuvestee compar\-'s prospects and thereforc its fair Yalue.

ln these circumstances. the adjuslrncnt to the fair value of the investment $'ill bc based on man:agement's judgment and an)

value estimaled ma) not be realized or realizable. Such o'ents include. witlnut limitation:

o political changes in a country in lvhich the invcstee company opcrates lhal increases the lax burdcn on companies-

thal incrcases the need for regulatory approvals. etc..

. denial of the investee compan]"s application for rcgulatory appmvals that prohibit the in\'estee companl from

pmcecding lvith its projecls:

. the im,cstee comflany releases negative operational results;

o changes to the managemcnt of lhe irNestee compary take place that the Company bclieves will have a negative

impact on the investee company's abiliry to achicve its objectives and build valuc for sharehotders;

. thc im cstce compan] is placcd into receivenhip or bankmptcl : and

. bascd on financial information received from the im cstee companr . it is apparent to thc Companl thal the in\ estee

companl rs ur lkel] to be ablc to continuc as a going concern

Thc rcsulting fair Yalues may differ from amounts that would be realized had a ready market existed. The amoufls at which

the Compary's privatell'-held investmcnts could be disposcd of may diffcr from lhe fair valuc recorded. Such differences

could be nraterial.

(e) Financialinstmments

Financial assets

I niti al recogni ti on an d meqfirenenl

Non-derivati|c financial assets rritin the scope of IFRS 9 are classified and measured as 'financial assets at fair valuc". as

either FVTPL or FVOCI, and "financial assets at amortizcd costs". as appropriate. The Company determines thc classification

of financial asscts at the time of initial recognition bascd on the Compzury's business model and the contractual tcrms of the

cash flows.

All financial assets arc recognized initiall) at fair Yalue plus. in the case of finarcial assets not at FVTPL. dirccu] aflributable

transaction costs on the trade datc at 1r hich the Companv becomes a paq to the contrachral pror,isions of the instrumcnt.

Financial assets with embedded derivalives are considered in thei-r entirety whcn dctermining thcir classification at FVTPL or
at amonized cosl. Othcr receirables held for collection of contractual cash flows and cash are measured at amortizcd cost.



Fineqia International Inc.
Notes to the consolidated financial statements

For the three and six months ended June 30. 2023 and threc and six months ended March 3 1. 2022

@xpressed in Canadian dollars)

4. Significant accounting policies (continued)

Subseqnent measurenent - lifiaficial assets at amortized cost

After initial recognition, finarrcial assets measured at amortized cost are subsequently measured al the end of each rcporting

period at amotized cost using the Effective Intercst Rate ("EIR') method. Amortized cost is calculated by taking into accounl

any discount or premium on acquisition and any fees or costs that are an integral part of the EIR. The EIR amortization is

included infinance income in the consolidaled statements of loss. The Company's cash. trade receivables, ard due from related

parties are classified as financial assets at amortizf,d cost.

Subsequent meosurement - financial assets qt I|WPL

Financial assets measured at FVTPL include financial assets maragement intends to sell in the short term and any derivative

fmancial instmment that is not designated as a hedging instrument in a hedge relationship. Financial assets measured al FVTPL

are carried at fair value in the consolidated statements of financial position $i1h changes in fair value recognized in otlEr
income or expense in the consolidated statements of loss. Thc Company's in'estments are classified as firxarcial assets at

FVIPL.

Subsequent meosuremenl Jinancial assets al FllOCl

Financial assets measured at FVOCI are non-derivative financial assets that are not held for trading and the Company has made

an irrevocable election at the time of initial recognition to neasure the assets at FVOCI. Thc Comtrany does not measure any

fuuncial assets at FVOCI.

After initial measurement, investments measured at FVOCI are subscquently measured at fair value with uffealized gains or
losscs recognizcd in other comprchensive income or loss in the consolidated statemenls of comprehensiYe loss. Wher the

investnent is sold, the cumulative gain or loss remains in accumulated other comprehensive income or loss and is not

reclassilied to profit or loss. Dividends from such inves&nents are recognized in other income in the consolidated statements

of loss *hen the right to rcccive payments is ostablished.

Dcr.qtgnitio

A financial asset is derecognized when the contractual rights to the cash flows from tlrc asset expire, or thc Company no longer

retains substantially all the risks and rewards of ownership. A write-off of a financial asset (or a portion thereoo constitutes a

derecognition evenl. Write-off occurs when trc Company has no reasornble expectations of rccovering the contmctual cash

flows on a financial asset.

Impaiment o/ linancidl assets

The Company's only finarcial assets subject to impairment arc tlade receivables. which are measured at amortized cost. The

Company has elected to apply the simplified approach to impairment as permitted bl, IFRS 9. rvhich requires the expecled

lifetime toss to be recognized at the time of initial recognition of the receivable. To measure estiflrated credit losses, trade

receivables have been grouped based on shared credit risk characteristics. including the number of days past due. An
impairment loss is reversed in subsequent periods if the amount of the eryected loss decrcases ard the decrease can be

objectively related to an evenl occurring after the initial impairment was recogniz€d.
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4. Significant accounting policies (continued)

Fllunci」 liabihtics

lnitial r?c,)grulion ttnd nteqsuretnent

Financial liabilities are measured at amortized cost. udess thcy arc required to be measured aI FVTPL as is the case for held

for trading or derivativc instruments, or the Company has opted to measure the financial liabiliq, at FVTPL. The Company's

financial liabilities include accounts payable and accrued liabilities, loems and due to related parties. which are each measurcd

at amortized cost. All financial liabilities are recognized initially at fair value and in the case of long-term debt. net of directly

attributab le transaction costs.

Suhsequenl ncasurenent /inoncial liabilities at dnnrlized cost

After initial rccognition. financial liabilities measurcd at anrortiz.cd cost are subsequentJy measured at thc crd ofcach rcporting

period at amortiT.cd cost using the EIR metlod. Amortized cosl is calculaled bl taking into account anv discount or prcmium

on acquisition and an1' fees or costs that are an integral pafl ofthc EIR. The EIR amortizalion is included in financc cost in the

consolidated statcments ofloss. The Company's accounts payablc and accrued liabilities. bounce back loans. shareholdcr loans

and due to related parties are classificd as financial liabilities at amortized cos1.

Derecognilnn

A firuncial liability is derecognized when the obligation undcr the liability is discharged, cancelled or cxpires with arry

associatcd gain or loss recognized in other income or expense in thc consolidated statements of loss.

A Revenue recognition

The Company applics thc requiremenls of IFRS 15 Revenue from Conlracts $'ith Customers ('IFRS 15"). IFRS l5 utiliz,es a

frame\r'ork for entitics to follo$ in order to recogni,ze revenue to depict the transfer of promised goods or senices to customers

in an amou that reflccls the consideration Io ryhich the entitY cxpecG to be effifled in e\change for trosc goods and scn ices.

Thc Companl has the follo$ ing streams ofrevenucs:

Co¨」 Sen'ices

Thc Companl rccognizes rc\'enue from consulting seniccs on a straight-line basis over the term of consulting agreements as

sen iccs arc provided and the performance obligation has been salished.

Finder's fec

Finder's fee rcvcnue is recognized at the fair value of the consideration received or receivable when the senices have been

provided. collectability is reasonably assued and fte perfomrance obligation is satisfied.

@ Income taxes

Income ta\ c\pcnse is comprised ofcurrentand defefl€d ta\. Income tax cxpcnse is recognized in net loss except to thc c\tcnt
thal it relales to itcms rccognized direc )' in equi}- or olher comprchensive loss. in which case thc relatcd tax is recognized

directl) in equitt or in othcr comprehensive loss.

Currcnt incomc taxes are recognized for fte estimatcd income ta\cs pal able or recoverable for the currem Year based on

substantilell' enacted ta\ rales at the reporting date.
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4. Significant accounting policies (continued)

Dcfcrrcd tar asscls and liabililies are recognized for the defened lar\ consequences attdbutable to differences bet$ecn thc

financial statcment carrying amounts ofexisting assets and liabilities and their respective ta\ bases ("temporary differences")

and loss carry* foru,ards thal are probable, and forwhich laxablc prcfil$ ill be available against which the asset canbe rcalized.

D€fcrrcd ta\ assets and liabilities arc measured using substantively emctcd tax rates that are ar$icipated to be in effect whcn

thc dilfcrcnccs are expected to be recoyered or setfled. The effcct on defcrred ta'i assets and liabilities of a change in lal\ ratcs

is recognized in tie pcriod that subslantive enactment occurs. Dcferred ta\es arc reviewed at each reporting date and to thc

extent that thc Company does nol consider it prcbable that a defened ta)i asset will be recovered. a deferred tax asset is not

recognized.

(h) Leqses

At inception of a contract. ttrc Companl assesses $ hether a contract is. or contains. a leasc. A contfact is. or contains. a lease

if the conlract con1 e]'s the right to contol the use of an identified asset for a period of time in exchange for consideraton.

Lcasc liabilitics arc measured at the present value of the conlractual pal menls due 1o the lessor oYer lhe lease lem. \r'ith tllc

discount ralc detcrmined b] reference to the rate inherent in the lease unless this is not readily determinable. in \\hich casc

the Compan]''s incremc al boro\ling rate on commencemenl of the lease is used. Variable lease payments arc onl)' included

in the measurement of the lcase liability if thel' depend on an inde\ or mtc. ln such cases, the initial measurement of lhc lcase

liabiliq assumes thc variablc element will remain unchanged th.roughout thc lease term. Other variable lease paymcnts are

dxpenscd in thc pcriod to which they relate.

On initial recoBnition. the carrying value of the lease liability also includes

' amounts cxpectcd to be payable under any rcsidual valuc guamntee:

. the cxercise pricc of any purchase option granted in favour of the Comparry if it is reasonable cenain to assess that

oPtion:

. an)' p€nahies palable for terminating the lease. ifthe term ofthc lcase has been eslimaled on the basis oltcrmination
option bcing esercised.

Right of use assets arc inirialll measued at the amounl of lhe lease liabilitr . reduced for aq lease incentives receilcd. and

irrcreased for:

leasc pa) ments made aI or before commencement ofthc lcasc:

initial dircct costs incurred: and

thc amount of any provision recognized $herc thc group is contractually required to dismantle, remoYe or rcstorc

the leased asset.

Subsequent to initial measurement lease liabitities increase as a result of interest charged at a constant rate on the balance

outstanding ard are reduced for lease paymcnts made. Right-of-usc assets are amorlised on a straight-tine basis ovcr the

remaining temr of thc lease or over the remaining economic lifc of the asset if. mrely, this is judged to be shorter than the

lease term.

The Companl has clected not to recognize right-of-use assets ard lease liabilities for leases of lo$-value asscts and short-

term leases. Thc Companl recognizes the lease pal ments associated $ ith these leases as an er?ense on a straightJinc basis

o|er thc lcasc lcrm. For the 6 months ended June 30. 2023. the Companl e\pensed $11.951 in rental pa) mcnts associal€d

\\'ith a shortlerm lcasc (si\ months ended March 31. 2022 - $niD. included in office cosls in profit or loss.
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4. Significant accounting policies (continued)

O Share capilal

Common shares are classified as equity. Transaction costs dirccIl.y attributable to thc issue of common shares, walants and

share options arc recogniz"ed as a deduction from equitv. net of anl' ta\ effects. EquiB to be issued is recognized when an

agreement to acquirc shares has been entered into. consideration has been receiyed and thcre is an obligation to issue shares.

Equity to b€ issued is transferred to common shares once the shares have formallv been issucd. When shares and l arrants

arc issued under the same offering. the rcsidual mcthod is used to allocate procccds bet\r'ccn shares and uarranls $'hercbr the

sharc component is measured at fair \ aluc bascd on the Companl' share price on the date of grant and the residual laluc. if
anl. is allocated to the \r arrant.

(i) Equr4' Ps5.,t.t

Warrart resen,e - Consists ofwaranls issucd as pan ofpriyate placements net ofexercises and fofeitures.

Option rescrvc - Consists of share-based pay mcnl cxpense relating to options vesting, nct ofc\ercises, cancellations, expiries,

and forfeilurcs.

(k) Related parties

For the purpose of these consolidated financial slatemenls. a partl is considercd rclatcd 10 lhe Compary if such parq- or thc

Companl has thc abilib to. directlY or irdirectll. control or exercise significant in{luence over llrc other entit]'s financial

and opcrating decisions. or if the Compaq' and such part) arc subject to common significant influcncc. Related parties ma1'

be individuals or other entities.

0 Basic qnd diluted i come (oss) per share

Basic income (loss) per share is computed by dividing the income (loss) availablc to common shareholders by the $'eightcd

average number of common shares outstanding during thc year. The computation of the diluted income (loss) per share

assumcs thc convcrsion. exercise or contingenl issuancc ofsccurities only rvhen such conversion. cxcrcise or issualce rvould

hare a diluti\ c effect on the income (loss) per share. Thc dilutive effect of convedble securitics is reflected in diluted income

(loss) pcr slmrc b) application of the "if com erted" mcttod. For the pedods presented. this calculation proved to be anti-

diluti\ c.

(m) Foreign exchange

The functional and prcsenlation currenq of the Company and its subsidiaries is the Canadian dollar. Transactions

denominatcd in other curencies are translated into their Canadiar dollar equivalents at cxchange rates prevailing at the

transaction datc. Carrying values of monetary assets and liabilities denominated in foreign curencics are adjusted at each

repofling datc to rcflect exchange rates prevailing at that date. Foreign exchange gains and losscs are included in profit or
loss.

(n) Digitol currencies

Digrtal cuncncies mcct the definition of intangiblc asscts in IAS 38 Intangible Assets as thei arc idcntifiable non-monetan

asscts $'ilhout phl'sical subslance. and are classified as indefinite life intargible asscts. The Compary-has adopted the

rc\'aluation model, electing to rccognize its digital currencies initiall) at cost and subsequently measured at fair value. at tie
end of each reporting period by reference lo aclive markcts.
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4. Significant accounting policies (continued)

(n) Digitalcunenci.es(continued)

A rcvaluation incrcase is recognizcd in proht or loss to the e\tent ofprevious decreases of the samc asset recognized in profit

or loss. Otheru ise, a revaluation incrcase is rccognized in other compreheffiYe irrome and accumulaled in digital cunenc\
revalualion rcsen'e. A reYalualion decrease is recognized in olher comprehensive loss to lllc e\tent of reversal of the

reYaluation surplus accumulated in digital cunency- revaluation rcsene. Any decrease in excess of such balance is recognized

in profit or loss.

Thc Company determines thc fair value of digital currencics in accordarce with IFRS 13 Fair Value Measuremenl using

quotcd prices on the cri'pto exctLlnge that the Company considers to be the prircipal market for each digitrl cunency., (Levcl

I inputs). Digital assets are remeasured to fair value on this basis at each reponing date. In addition the Compaq p€rforms

an analisis each quaJter to identif $'hetherevents orchanges in circumstances in addition to market price. provide indicators

of impairmcnt. A decrease in \ aluc duc to impairment identified in this marner is accounted for as a fair value decreasc.

To dclermine which exchangc is thc principal rnarket for thc purposc ofcalculating lhc fair valuc less cost to sell of the

digital currencies, the Company considers only the exchanges il has used 1o purchase or scll digital currencies in the prior

twelvc months. The determination of principal market is spccific to a particular digital currcncy.

(o) Standards, qmmdments ond interprddions to exifiing slan.latd\ thq! are not t:et efledive and have not been

odopted early- b1- the Conpon!

At thc date of authorization of these consolidated firnncial statcments. several ne\\. but not ] et effective. standards and

amendmcnts to existing standards. and interpretations have bcen pubtished b]' the IASB. None of these sandards or

amendments to existing standards have been ado ed early by the Companl'. Management anlicipates that alt relevalt
pronouncements \yill be adopted for the first period beginning on or after the effective date of the pronounc€menl. New

standards, amendments and interprctations not adopted in thc curent year are not expected to have a material impact on the

Company's consolidaled fi lnncial slltemens.

(p) IFRS 3l Interim Financial Reporting - Statement of compliance

The Companl' applies Intemational Finalcial Reporting Standards ["IFRS"] as issued bl thc Inlcrnational Accounting

Standards Board ["IASB"]. These unaudited condensed interim consolidated fimncial statcmcnb have been prepared in
accordance wilh International Accounting Standad 34, Interim Financial Reporting. Accordingll, thel do not include all of
thc information required for full annual financial slatemenls required by IFRS as issued by the IASB.

The policies applied in these unaudited condensed ifiedm consolidated financial statements are based on IFRSs issued and

outstanding as of August 29. 2023, the date the Board of Directors approved the statements. The same accounting policies

and methods of computatio n are followed in these unaudited condensed interim consotidated firulncial statements as compared

with the most recenl annual consolidated financial statements as at and for the fiteen months ended December 3 t. 2022.

e\cept as noted belo$ . An) subsequent changes to IFRS that arc given effect in the Companl 's annual consolidated financial

statements for the ).ear ending December 31, 2023 could rcsult in restatement of lhese unaudiled condensed interim

consolidated financial statements.
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5. Use of management estimates, judgments and measurement uncertainty

The prcparation of the Compaay's consolidaled financial statements in conformity wilh IFRS requircs managemenl to rrxalc

judgments. cstimates and assumptions that affcct the reported amounls of assets, liabilities and contingenl liabilities at the

date ofthc consolidated frnancial slatements and reported amounts ofexpenses during the reporting period. The consolidated

firxancial statemenls include judgments and cstimates \I hich bl their mture. are uncertain. Thc impacts of such judgments

and cstimates are pen'asive throughout the consolidatcd financial statements. and rnay requirc accountinS adjustments based

on future occurrcnces. ReYisions to accounting estimatcs are recognized in the period in $hich the estimate is revised and

ma1' affect both cunent and future periods.

Significant assumptions about th€ future ard other sources ofjudgments and estifii.ltes that nunagement has rnade at the

statement of frfirncial position date. that could rcsult in a materiat adjustment to lhe carrying amounts ofassets and liabilities.

in thc cvent that actual rcsuls differ from assumptions made, relate to. but e not limitcd to, the follo$'ing:

l'qir value ofinve.ttntents in securities nol quolad in an active market or priyate compan.y inyestntents - Where the fairvalues

of im'estmcnts recorded on the consolidated slatcmenl of financial position cannot be dcrived from active markels. they arc

determincd using a varietl of \.aluation techniqucs. The inputs to these models are dcrivcd from observ able ma*et data rvhcre

possiblc. but $ here obsen'able rna*et dala arc not available, judgment is required to cstablish fair values. Refer to Notes 11

and l5 for further dehils.

Functional currencv delerninanon - Tl1€ functional currency for the Compaqv and is subsidiaries is the currenc.r of thc

primarl cconomic enl'ironment in \1hich the entity opcrates and has been determined to be the Canadian dollar. Determinalion

of functional currenq' is conducted tfuough an anall sis of the consideration factors identified in IAS 21. The Effects of
Changes in Forcign Exchange Rates. and maf involve ccflain judgments to determine the primary cconomic environment.

The Companl reconsiders the functioml curenc]' of its entities if there is a change in events and conditions rrhich determine

the primary cconomic erN'ironment. Significant changcs to those unleting factors could cause a change to the functional

clrrrencv

Incone, veltte dd.led, v,ithholding qnd other r..re.! -Thc Company is subject 10 income. value addcd, withholding and other

ta\es. Significant judgmenl is required in determining the Compary''s provisions for ta\es. Thcrc arc many transactions and

calculalions for r.r hich the ultimale tax dctemrination is uncertain during the ordinary coursc of business. The Compan]

recognizes liabilities lor anticipated ta\ audit issues based on estimates of Bhcthcr addilional taxes lrill be due. The

delermimtion ol ttrc Companl 's income- r'alue added. rvithlolding and other la\ liabilitics requires interFctation of compler
laNs and rcgulations. The Compam 's interpretation of taxation lau as applied to transactions and actiYities maf not coincide

$ ith thc intcrprelalion ofthc 1a\ authorities. All ta\ rclated filings are subject to goverruncnt audit and potential reasscssmcnt

subsequcnt to the financial statement repofling pcriod. Where the final ta\ outcome of thcse matten is different from the

amounts that $ere initialll recorded- such differcrrccs will impact the ta:i related accruals and dcfcrred income ta\ provisions

in the period in which such determination is made.
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6. Related party transactions

Kci management personnel are tiose persons haYing aulhorit] and responsibili[' for planning. directing and contrclling the

activitics of the enlitt. directl] or indirect\ . irrluding alv director of that entit-y. Key fiunage ment personnel include the

dirccton and ofhcen of the Companr .

The following is tlrc remuneration paid oraccrued to key nlanagemcnt personnel during the six months ended June 30. 2023:

Name of Officer/ Director Position Naturc of Payment (1) Fees Accrued/Paid ($)

Bundeep S. Rangar

Steve Mccann
Martin Graham

Brij Chadda

President, CEO

cFo
Director

Director

Consulting/Board Fees

Consulting/Board Fees

Board Fees

Board Fees

128,000

21,752

32,000

10,000

191,752
1r' lrrluded in salaries and rvages expense

Due frcm related parties as at June 30. 2023 of$ 1.1.1,149 (Dcccmbcr 3 l. 2022 - $ 164,990) rclatc to balarces owing from certain

directors. officers and companies controlled by offlcers of lhe Company or companies that directors ald offtcers have

significant inlluence ovcr. Thesc amounts are unsecured, non-interest bearing ald due on demand.

Duc to related pafties as at June 30. 2023 of $797.101. (Deccmbcr 31. 2022 - $,163.952) is comprised of amounts orr ing to
ccrtain dircctols. officers ard companics controlled by officcrs of the Companl or compadcs that directors and offrcers tnYc

significant inlluence over. Thcsc amounts are urlsecured- non-intercst bearing and due on demand.

7. Receivables

Receivables as at June 30, 2023 and December 3I.2022 consistcd of the following amounts

June 30,2023 Deccmber 31,2022

S S

Irade receivables (l)
Salcs 1ax receilables

l otal

202,748

26,554

6,829

38.438

229,302

(l) Includes $200,000 in respect ol'an equity investment in progross.

45.267
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8, Intangible Assets

Disital currencies

As al Junc 30. 2023 digital cunencies held by the Company consistcd ofUSD coins ("USDC"). The fair l'alue ofUSDC held

at June 30. 2023 was $79,506 (USD $60.000) (Deccmber 31, 2022 - 584,065). Digilal currencies have a limiled history and

have a high dcgrec of price volatililv since their inceplion. Thc historical performancc of digital currerrcies may not be

indicativc of their futurc performarrce. A declinc in the fair r,alue of USDC rnay result in the Compary not being able to

liquidatc ils holding of digital currencies at its dcsircd pricc or timing.

A +/- change of 57o to the value of USDC versus the Canadian dollar at Jurr 30. 2023. $ ould have an impact on profit or loss

ofapproximatell $3.975 (December 31. 2022 - ${.203).

9. Accounts payable and accrued liabilities

Accounts payable and accrued liabilities as at June 30. 2023 and December 31. 2022 arc as follorvs

June 30, 2023 December 31,
2022

Accounts pa\ able

Accrued Iiabilities
'Iotal

$

632.165

209,253

$

5l1,326
231 ,425

841,418 7:18,751

During the vear ended September 30.2018. the Compary transfened $403."121 of accounts pa) able (he -Statuie-barred

Claims") to non-current liabilities on the basis that an]' claims in resf,ect ofthe Statute-barrcd Claims werE statute barred under

the Limitalrons Act (Onlario). The Statute-barred Claims related to expenses incurred bv the Company relaled to pdorbusiness

activities, which are no longer activc. Under IFRS 9, a financial liabitity can only be rcmovcd from the Company's consolidated

statement of financial position when it is extinguished. meaning only rvhen the contract is discharged. calceled. or expires.

Thc cffect of the Limitadons Act (Ontario) is to pre!'ent a creditor from enforcing an obligatiorq but it does not legally

extinguish thc liabilifi. for accounting purposes. lt is lhc position of thc Compan]-'s managcmenl that fte Statute-Barcd Claims

cannot be enforced bl the crediton. do not create an) obligalion for fte Companv to pay out an)' cas[ and do not aflect the

financial or \'olking capital position of the Companl'. The Statute-Barred Claims are rcquired to be recognized on lhe

Companl's consolidated statement of financial position under IFRS 9. but the] are classified as long-term liabilities as the

Companl has no intcntion to pa\' these Stalute-Barrcd Claims and fie crediton cannot enforce their pal ment.

10. Loans

Bounce back loan

During thc year ended September 30, 2020, the Company reccived a $86,017 (t50.000) bank loan under the Bounce Back

Loans Schcmc (BBLS) through its UK subsidiary. Fineqia Limited. The loan is to givc suppon as a result of COVID-I9 and

is guarantecd by the UK Goverffnent. The loan is for a maximum of six yean. no repayments arc pa! ablc in the firstyear. The

interest ratc is 2.5olo per amum rvith the first )err's inlcrest being paid b)' the UK Government. The interest rate of 2.5V. pI
annum is less than a commercial ratc. Fincqia Limited has been quoted a commercial ratc of 5. l70 per amum b\ its bank. Bank

of Scotland. Thc Con1pa$ intends to repay the Loan over )'ean 2-6 rvith equal. f,10.000 annMl rcpa) me s. The fair Value of
ttre loan. a1 inceptiorl $ as calculated as $7{.276 (f.13.175). As al June 30. 2023. the outstanding balance is $43-105 (f25.751).



Fineqia International Inc.
Notes to the consolidated financial statements

Iror thc three and six months cndcd June 30. 2023 and threc and six months ended March 3 l. 2022
ll ixprcssed in Canadian rbllan;)

10. Loans (continued)

I)ar uble in less than 1 r'ear

Patable in more than I \ ear
'Iotal bounce tuck loan pavable

lnvest€e

June 30,2023      1)cccnlher 30,2021

S

17,141

25.964

16,331

40,192

S

43,105 56,523

Shareholder loans

On Septcmber 28, 2021, the Company signed a short-term loan facili$' of up to $857.000 ([500.000) with the Comparl"s

CEO. Bundecp Singh Rangar. to supplement the Company's working capial. During fie ffteen-monlh period ended December

3 l. 2022. the Companl drerv do$ n $Ll;[4.250 frcm this loan faciliB . In connection with the privatc placcmcnt rvhich closed on

Octobcr t t. 2022. the principal of $.1{1.250 rvas settled in exchange for units of tl}e Compary' (each unit consisted ofa common

sharc and share purchase rr arrant) (sec Note l2). The loan carried intcrest of 5olo per afflum on the outstanding balance.

On Junc 16. 2022, thc Companl signcd a Rolling Credit Facilitl ofup to $1.225.000 (1750.000) rvith Rangar Capital Limitcd-

a compan) contrclled by thc Company's CEO. to finalce its operating activities. As at June 30. 2023. $ 1.067.960 (Deccmbcr

3 l. 2022. $550.731) had been drawl down. Interest is charged a1 the ratc of 5olo per annum. \vith thc drawn down amounts and

interest being payable on demand. Rangar Capital Limited have indicated the] will not scck repa,r"ment but $ill acccpt

settlcment in exchange for units of the Companl, and roll the crcdit facilitl fonvard.

As at June 30. 2023. outstanding intcresl of $56.27-l (Decembcr 3 l. 2022 - $22,771) is pa) able on thc abovc noted sharcholdcr

loans.

11, Investments

The following is a listing of the investments hetd by the Company at lune 30, 2023

Cost per
share

Cost por
share CAD

($)

Fair value
($)

Unrealised
gain (loss)

$

Cost CAD
(3)

l{umber
held

PhunWare - common shares

Wave Financial Group LLC
Wave NFT Non Fungible (BVl)
Fund
IDEO Colab Ventures

IDEO CoLab Forte

US S9.57

N/A

N/A

N/A

N/A

12.84

N/A

N/A

N/A

N/A

402,599

197,850

124,511

105,400

63,728

31,359

18,932

22,452

573,799

75,948

622.633

86,561

(380,147)

375,949

(48,563)

517,233

22,833

894,088 1,381,393     487,305
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I l. lnvestments (continued)

■lC 60110Witt iS a Suinnl“ ′OfthC mOVCmCntin iNCStmCntS ilCld,

thc Compar,

June 30,      ,Deceinber

2023        31,2022

S            S

Opcning balance

Purchascs

Foreign e)ichange impact

Unrcalized fair value gain (loss)

1.233.443

(25.9()3)

173.853

2.267.835

127.945

71,005

(1、 233.342)

Ending balance 1.381.393 1,233.443

The Company hcld 5,288 common shares, represcnting a l0.09Yo equio intcrest in Black S),ndicate Holdings Limited
("Black"). a privatcly held entiry based in Estonia. Black, through its rclated party. Black Foundation OU- holds IP for

digitization in lhe insurance industry-. The investmenl $ as written down to a fair valuc of $Nil during the.vear ended September

30. 2020. and remained unchanged as at Dcccmber 31. 2022. lnfie sir monlhs ended June 30. 2023 this imestment has been

\r'ritten off as Black Slndicate Holdings Limitcd is being dissoh ed.

During thc ) car ended September 30. 2020. WaYe con\ erted a promissoD note to prefcncd secd units. Fineqia receiYed 18.93 2

preferred sced units at a price of US$8..13. Each preferred seed unit is converlible into a Class A common share of Wave for

no additional consideration. Wave had a subscquent financing round in June 2020 at a price of US$22.86. No fuflhcr
investments werc madc into Wave for the l5 months ended December 31. 2022 or the si\ months ended June 30. 2023.

During rhe year ended September 30, 2021 rhe Company committed $101,966 (US$79.987) inlo the IDEO Colab Ventures

Fund ("Ventures"). During the fiftecn months cnded December 31, 2022 the Company made a further commitment of $3,434

(US$2.7(x)) into Ventures, resulting in a total conunitment of$ 105,400 (JS$82.687). Ventures invests in eady stage blockchain

and crypto slart-ups. The investrnent represents less than 2% of IDEO Colab Ventures markct capitalization.

During the )ear ended September 30. 2021. the Conlpan\ made a further in\estmenl in Nivaura Limited of 1.344 shares for

$52.01.1 (129.998) a1 the market price of $38.'72 (t22.32). During the frfteen months ended Dccember 31. 2022 the Compa

recordcd its investment in Nivaura Limiled at a fair lalue of $Nil. resulting in an unrealizcd loss of $7-16.982 upon

rcmeasurement. In the six months ended June 30. 2023 the full inveslrnent in Nivaura Limitcd has becn $ rittcn off as the

Company is bcing dissolved.

Dunng tiF ycar cndcd Septclnber 30,2021.the Compan).sold its investnlentinIXL PrenlFina Linitcd for S269、 837(£ 158,215)

and rccogruzcd a loss ofS76,168.

During the year ended September 30.2021, thc Company made an invesfinent of$63.728 (USD 50,250) in IDEO Colab Fo(e
Series A LLC ("Fofte"). No fuflher investmcnts were made into Forte lor the l5 months ended Decernber 31, 2022 or the six

months endcd June 30. 2023. Forte operates a blockchain gaming platrorm. The Compan panicipated in the closed Series A
raise through the limited partnership $ith IDEO Col-ab's Venture Fund- Crypto Fund II LP.

During the fifteen motuhs ended Decembcr -31. 2022. the Compant i esled$124.51I (US$1m.00(D into the Wave NFTNon
Fungible (BVI) Fund. No further investments haYe bcen made in the six months ended Junc 30. 2023.
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12. Share capital

The Company is authorized to issue an unlimited number of common shares without par value. As at June 30,

2023, the Company had 1,354,563,299 (December 31,2022- 1,295,088,874) common shares issued and

outstanding.

ln the six months to June 30, 2023 the Company issued 59,47 4,425 snares and had received $585,275 in respect
of the ongoing Private Placement. lncluded in the shares issued were 946,925 shares in respect of Finders Fees.

See Note 15. See subsequent events, note 19.

13. Stock options and warrants

The follou ing is a summa4 of chrnges in the Companl's share purchasc u'anants and options for si\ monttr ended Junc 30

2023 and fifteen months cnded December 31.2022.

、un〕 ber or

opti。 ,,s

｀
.el」td

a、 erage

price

(S)

Granl dale
lair value of

oplions
、tlmber or

、、arants

Wei」 ltCd

a、
.cragc

prlee

(S)

Gmnl date

fair value of
lbtal Iair

(S) (S) (S)

Septelnber 30.2(,21

E、 Pired

Cra1lte(1lssued

6().850,000

(60,85().0()0)

558,581

(558,581)

443_412.998

‐443.412,(,98

535,(,75,810

()05

‐0.05

005

2,043.492

(2,043,492)

2,675,379

2.6`)2.073

(2.6()2.(,73)

2.675,37,

0.05

Decembcr I1.2(122

110、 5()(),00() 0.05

535.075,810

59.474.425

005

0.()5

2.675.379

297.372

2.675,379

2,7.372

June 30.2()23 110.500.000 594,55().235 0.05      2.972.751 2.972.751

Optiors
The Compan)'s stock option plan allorvs for 20o% of the issued share capital at any point in time. The Board of Directors of
thc Compam mal terminate the plan al ary time proYided that fie termination does not alter the temrs or condilions of ary
options grartcd or impair the right of an1- shareholder. Amendmenls to an] provisions of fte plan are subject to an]
necessaD rcgulatoD approvals unless the effect of such amerdmcnt is interded to reduce Out not to increasc) thc bcncflls of
this plan to scn icc proliders. On April 25. 2023, the Board of Dircctors resoh'ed to grant I 10.500.(X)0 incenti\ e stock
options to purchasc common shares of the Compary to its directors. officers. and consultants al an exercise price of S0.05 pcr
share.

Warrants

llc u'drfir s. il n,'r L\(r.ted. $ ill e\pire d. lollo\.r:

t \pir) dxlc Total \ arrants issued l.rercise pricc

Jul、 22.2025

(:)ctober il.2()25

Deceinber 7.2025

1)ecell]ber 14.2025

Ju:le 30.2026

34,500,000

420.122.400

45.1()3.410

35.350,000

59,474.425

S005

S(,05

SO )5

SO(,5

SO 05

f(nJl 594,550.235 S005

As at June 30. 2023. the lreighled avcrage remaining life of $ ananls $ as 2.37 l ears
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14- Revenue

The Comparl had $nil revenue in the six months ended June 30, 2023 (llftecn months ended December 3 l. 2022.

$nil)

15. Financial instruments and risk management

The Company's activities may expose it to a variety of financial risks: credit risk, tiquidity risk and market risk (including

intcrest rate. forcign currency risk and other price risk). The Board of Directors approves and monitors the risk managcment

processes. inclusive of documented investment policies. counterpart)' limits. and controlling and repofting structures. Thcre

rvcrc no changcs to the Companl,'s risk exposures or management of risks during the six months ended June 30. 2023. Thc

type of risk crposure and the wa] in rvhich such erposure is managed is provided as follorvs:

Credit Risk and l'.corutmic Dependence

Crcdit risk is thc risk that one parF Io a fmancial instrument will cause a hnancial loss for the other parn br' failing to
dischargc an obligation. The Companl holds receir,ables fron cenain related parties (see Note 6). The Compa$ actiYel)

monilors thc financial slatus of these rclated parties to minimize the credil risk associated with these receivables. A decline

in the opcmtions of th€se related panies could result in uncertain colleclabilitv of the associated receivables.

Liquidit.v Rtrk

Liquidity fisk is thc risk that an entity will encounter difficulw in mecting obtigations associated with financial tiabilities that

are settled b)' delivcring cash or another financial asset. The Company manages its liquidity risk by forecasting cash flows

from operations and anticipated investing and financing activities to cnsurc it has sufficient funds available to meet current

and forcseeablc hnancial requiremenls. As at June 30. 2023. the Company had net rvorking capital dcficiency of $ 1,221.797

(Deccmber 31. 2022 - $ t.t94.? 19). The shofi-term accounts payablcs and accrued liabititics are due rvithin 9O days. Amounts

due to related panies are due on demand. The curent bounce back Ioan amount of S U, l,t I is par able during thc 1'ear ended

December 31. 2023. and the remainder oftlE balance is due as follows: S l7.l-l I is payable int1rc fiscal Jear 202.1 and $8.823

is pq'able in fiscal )car 2025. The shareholder loaninthe amount of$1.I-14.280 (including i eresl of $56.27;l) $ill be senlcd

bl con\ enion to Compaq' unils.

Interest r\te risk

Interesl ratc risk is thc risk that the fair value or future cash flows of a firnncial instrument $ill fluctuate bccausc of changes

in markel inlercsl ratcs. The Companl's exposure to interest rate risk is nominal as the Company does not hold any financial

assets or liabilities at variable rutes.
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15. Financial instruments and risk management (continued)

(-urrencv risk

Currenc) risk is the risk tlat the fair value or future cash flo$ s of a financial instrument \} ill fluctuatc because of changes in

forcign exchange rates. The Company has lransactions in US dollan (USD). Euros (EUR). Sl iss fnncs (CHF) and British
pounds (GBP). The Company had the following foreign cunency balanccs at June 30. 2023 and December 3l- 2022:

GBP
June 30,2023

EUR   CHF USD GBP
Decenlber 31,2022

EUR    CHF USD

Cash
Accounts and other
receivables
lntangible Assets

Property, plant & equipment

lnvestments

Accounts payable and
accrued liabilities

Loan payable

Due to related parties

Shareholder loan

17,215

17,774 1,325

79,506

7,947

410,658  23,824  112,303

44,314

15,828 1,316

84,065

422,941  23,854  133,480

56,522

206,265

442,776

590

1,381,393

60

1,233,443

1,796 1,798

A l0% appreciation (depreciation) of thc British Pound against the Canadian dottar. rvilh all other variables held constanl

uould result in 2023 in approximalel) a $182,076 decrease (incrcase) (2022: $i06,836) in tle Company's net loss for thc

year. A l0o/o appreciation (dcprcciation) ofthe Euro against the Canadian dollar, ivith all other variables held constant, would

result in 2023 in approximatcly a $2.562 decrease (increase) (2022: S2,565) in the Company's net loss for the year. A l0olo

apprcciation (depreciation) of thc Swiss franc agairct lhe Canadian dotlar. with all othervariablcs hcld constant. rvould result

in 2023 in approximatel! a S3.t.l7 decrease (increase) (2022: $4.810) in the Compary's net loss for the ,year. A 1070

apprcciation (depreciation) of thc US dollar against the Canadian dollar, $ith all other variablcs held constant, I'ould result

in 2023 in apprc\inrateli a $ l3 8. l9lt dccrease (increase) (2022: $ l2 3.3 50) in the Compan] 's ncl loss for the )'ear.

Olhcr price risk

Other price risk is the risk that thc fair value or future cash flows of a financial instrument will fluctuate because of changes

in market prices (other than those arising from interest rate risk and forcign currenc, risk). whethcr those changes are causcd

b]' lactors specific to tle indiyidual financial instrument or its issucr or by factors affecting all similar financial instruments

traded in thc narkel The Companl is exposed to other price risk arising fmm iII\ estmenls in public and non-public companies

recognized at their estimated fair value. The valuation of in\ estmcnts for thich market quotations are not readill aYailable

and are inherendr unceiain. thc lalues ma) fluctuate nuterialh \r'ithin short periods of time and are based on estinrates. A
l07o changc in the price of the sharcs of tlrc in'eslmcnts rrould rcsult in a $138,198 incrcasc or decrease in the Compan) 's

nct loss for tlrc yea-r.

43,105

100,134

1,309,794
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15. Financial instruments and risk management (continued)

('opital manqgenent

The capital structure of the Company consisG of shareholders' equity (deficit), comprising sharc capital, warants rcsene.

optiors rcscn'c. nct of rctained deficit. The Company's shareholden' deficit is $1.326.61r1 as at June 30, 2023 (December

31. 2022 deficit of $610,874).

The Compary marxages the capital structure and makes adjustmenls to it in light of changcs in economic conditions and tie
risk characteristic of the underll-ing assets. To maintain or adjust the capital struclure. the Compaq' mal attempt to issuc

common shares or dispose ofassets. Management revie\r's tie capital struchre on a regularbasis to ensure that the Companl 's

capital management objeclives arc achieved.

The Company's objectives when managing capital are

a) To maintain and safeguard accumulated capital in order to prcvide an adequale retum Io shareholders by maintaining

a suflicient level of funds lor its operational necds.

b) To invest cash on hard in higlrly liquid and highll rated financial instruments with high credit qualiq, issuers, thereb)'

minimizing the risk of loss ofprincipal.

c) To obtain th€ necessan financing. if and l'hen it is required.

There rverc no changes in the Companl''s approach to capital management during the six months cnded June 30. 2023

The Compary is not subject to anl, capital requircments imposed by a lending institution or rcgulatory bod\'. As of Junc 30.

2023. the Company had net rvorking capital deficicncy of S1,221,797 (December 3 l. 2022 - $ I,49,1,719).

Nolwithslanding the risks described in Note 2 of the consolidated financial statemcnts, thc Company exf,ects to continue to

raisc funds. from time to time. and has a sharcholder loan facility to continue mceting its capital maragement objectiv€s.

The caqt ing valucs ofcash. trade rcceivables. due from related parties. accounts pa)'able and accrued liabilities, shareholder

loans. and due to related parties apprc\imate thcir fair Yalues due to tlE short-term naturc of thcse instmments. The car4 ing

Valuc of the bounce back loan approximatcs its fair lalue due Io thc interest rate appro\imating market interest rates.

Financial insfuments measured at fair value are classilled inlo one of three levels in the fair value hierarch)' according to the

rclative rcliabilitl' of t}le inputs xsed to estimate the fairvalues.

The tluec lcvcls of the fair value hierarchv are

Lcvel 1 - Unadjusted quoted prices in active nrarkets for identical assets or liabiliticsl
Lcvcl 2 Inputs other tlun quoted priccs that are obseNable for lhe asset or liabitiB either directly or indirectly:

and

Lel el 3 Inputs that are not based on obsen'able market data
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15. Financial instruments and risk management (continued)

The following lrblcs illustmte the classiflcation ard hicrarchy of lhe Company's inveslncnts. measured al fair value in lhe

statements of financial position as at June 30, 2023 and December 31. 2022:

Quoted Pices ln Active   Sig● ncalt(|■ her

lヽorkets lor ldentical Asscts   C)bsel■ able lnpuis

(1′ewel l)           (Leve1 2)

S                       S

Slgnlflcrnt

Ijnobscn'rbl€ [nputs

(r*!€13)

$

Aggr€gat€

fair \'!lu€

June 30,20,3

Public inveslmcnls

\on-public in\,cs1menls

22.452 22,452

1・ 358,9411,358,941

22.452 1.358.941 1.381.393

Quoted Pricesin Ac“ ve

卜

`arkets lor ldentical 
sヽsets

(1′ eVel l)

S

signilicent (Xh€r

ObseIaablc Inpuls

(Lcrel2)

s

Significrnt

l.nobserrrblc Inputs

(Level3)

s

rtggrcgat€

l'rir !'alue

r)ecenlber 31,2022

Public inleslrn.lrls

Non-public i leshrenls

32.7(,7 32,707

1.200.7361.200.736

32.7(,フ 1・200.736 1.233.443

Level 3 hierarchr:

The following lable presents the chalges in fair value measurements of financial instruments classified as Lelcl 3. These

financial instruments are measured at fair value using non-obsen'able market inputs. The net changc in unrcalized gains (loss)

is rrcognized in the profit or loss.

Iniestmenl al fslr valur Op€nins bolanc€ S Purrh8ses $
「

ヽ nlo、 enlent

S

Net unrealized
qah Go$) $ Iindins balance S

りt〕 ne 30.2()23

1)cccn,ber 31,2022

l,2()0.736

2,230,75()

184.108

(1,201,994)

1,358,941

1,200.736

‐        (25.9(,3)

127,915          44,035

Within Level 3. the Compan)' includes non-public companl in\ estments. The ke1'' assumplions used in the \aluation of these

instruments includc (but are not limitcd to) the Yalue at \\'hich a recenl financing $ as done b) thc im estee- companl -speci{ic

information. fends in Beneral market conditions, the rna*etabilib' of the sharcs and the sharc pcrformance of comparable

publicly-traded companies.
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15. Financial instruments and risk management (continued)

The follorving tablc presents thc fair Yalue calegorized by ke1' \'aluation techniques and the unobsenable inputs used within
Lc!'cl 3 as at:

June 30,2023

lnvestment Name Valuation technique Fairvalue $ Unobservable inputs

Wave Financial Group LLC Reported valuation 573,799 Marketability of shares

VVave NFT Non Funglble(BVI)
Fund

lDEC)CoLab Ventures

IDEC)CoLab Fo「 te

Reported valuation

lndependent valuation

Reported valuation

Marketability of shares

Marketability of shares

Marketability of shares

75,948

622,633

86,561

1,358,941

As the valuation of in\ cstmenls for rhich market quotations arc not readil] availablc and are inherenfl\' urcertain. the Ialues

ma! fluctuate materialll r ithin short periods of time and arc based on estimates. and dcterminations of fair Value ma1 diffcr
materiallr from valucs thal rould havc rcsulted if a rcady ma*el existed for the in\ estmcnls.

For those investrnents valucd based on a recent financing, managemenl has determined that there are no rcasonabl,v possiblc

alternative assumptions tlat would changc the fair value significantly as at June 30. 2023. A l0o/o decrcasc (increase) on the

fair value of these invcstnerts rvill rcsult in a conesponding dccrease (increase) of appro\imatel] $ 1 3 5.t19.1 in the total fair

Ialue of the in1 cstrnents. While this illustrates the overall effcct of changing the values of the unobsen'able inputs b)- a set

percentage. the significance ofthe impacl and tie range of reasonably possible altematile assumptions may differ significantll

bet$cen investments. given their djJlercnt tenns and circumstanccs.

Thc scnsilivitl, analr sis is intended to reflect the uncertainty inhercnt in the valuation ol'these investmenls undcr cunent market

conditions, ard its results cannot be e\tmpolatcd due to rnn-lincar effects that clranges in \,aluation assumptions ma]' have on

the fair Yalue of thesc in\ cstments. Funhermore. tle analysis does not indicate a probabilitY of such changcs occurring and it
does rnt necessaril] rcprcsent the Compan]''s Yie$ of expcctcd future changes in the fair Yalue of these invcstments. Ani
management actions that ma] be laken to mitigate the inlErent risks arc not reflected in this amlysis.

16. Contingencies and Commitments

The Compan\ is part! to an agreement wilh IDEO Colab Venturcs $'hcreb!' it has comnitted to a capital commitment of up

to US$17.313. As thc triggering event has not taken placc the contingenl pa)'ments haYe not been rcflected in these

consolidated financial statements.
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17. Segment reporting

The Company operates in the UK. Malta, Liechtenstein, and Canada as one reportable operating segment. As thc operations
comprise a single reporting segment, amounts disclosed in the consolid.{ed financial slalemenls also reprcsent segment
amounts

The operating segment ofth€ Company is defined as a componenl of the Compan!' for ]vhich separate financial information is
available and is cl aiuated regularly b) the chief opcrating decision maker in allocating resources and assessing pcrformance.
The chief operating decision maker ofthe Compan! is the Chief Executive Officer.

The following tablc includes a reconciliation of total non-current assets by gcographical arca

June 30,    1)eceniber

2023      31,2022

S           S

Canada
United Kingdom
Malta
Liechtenstein

7.947

1.381.393

9、 95()

1,233.443

79 506      84 065

Total non-current nsscts 1■ 68β46  1■27●58

18. Subsequent events

The Compan_r' e\,aluated subsequent elents through to August 29. 2023. thc date these consolidated financial statemcnts were
issued.

On August 15. 2023. the Company issucd shares and warmnts in respect to Tranche 2 ofthc ongoing Pdvate Placcment.
30.899,600 sklrcs and warrants rvere issued for subscribed units and a further 70,000 shares and warrants werc issued for
Finders Fees


