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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying consolidated financial statements of GTA Financecorp Inc. and the Management Discussion and
Analysis are the responsibility of management and have been approved by the Board of Directors. The financial statements
necessarily include some amounts that are based on management’s best estimates, which have been made using careful
judgement.

The consolidated financial statements have been prepared by management in accordance with International Financial
Reporting Standards. Financial and operating data elsewhere in the Management Discussion and Analysis are consistent
with the information contained in the financial statements.

In fulfilling their responsibilities, management of GTA Financecorp Inc. has developed and continue to maintain systems
of internal accounting controls, and segregation of duties and responsibilities whenever possible.

Although no cost effective system of internal control will prevent or detect all errors and irregularities, these systems are
designed to provide reasonable assurance that assets are safeguarded from loss or unauthorized use, transactions are
properly recorded and the financial records are reliable for preparing the financial statements.

The Board of Directors carries out its responsibility for the financial statements principally through its Audit Committee,
consisting of a majority of non-executive directors.

The consolidated financial statements have been audited by Grant Thornton LLP, who have full access to the Audit
Committee, with and without the presence of management.

(signed) (signed)
Peter M. Clausi Brian Crawford
President and Chief Executive Officer Chief Financial Officer

Burlington, Ontario
July 23, 2020
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Independent auditor’'s report St hemtontie

200 King Street West, Box 11
Toronto, ON
M5H 3T4

T +1416 366 0100
F +1 416 360 4949

To the Shareholders of
GTA Financecorp Inc.

Opinion

We have audited the consolidated financial statements of GTA Financecorp Inc. (the “Company”), which
comprise the consolidated statements of financial position as at March 31, 2020 and 2019 and the
consolidated statements of operations and comprehensive loss, consolidated statements of changes in
shareholders’ equity and consolidated statements of cash flows for the years then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly in all material respects, the
financial position of GTA Financecorp Inc. as at March 31, 2020 and 2019 and the results of its operations
and its cash flows for the years then ended in accordance with International Financial Reporting Standards
(“IFRS”).

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management is responsible for the other information. The other information comprises the Management
Discussion and Analysis but does not include the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Material Uncertainty Related to Going Concern

Without modifying our opinion, we draw attention to Note 1 to the consolidated financial statements indicate
the existence of material uncertainties that may cast significant doubt about the Company's ability to
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continue as a going concern. Management'’s plans in regard to these matters are also described in Note 1 to
the financial statements. The consolidated financial statements do not include any adjustments that might
result from the outcome of this uncertainty.

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards (“IFRS”), and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to a going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

Audit | Tax | Advisory
© Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 2



*b GrantThornton

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Mark Irwin.
§ Wm LLr

Toronto, Canada Chartered Professional Accountants
July 24, 2020 Licensed Public Accountants

Audit | Tax | Advisory
© Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 3



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As at March 31, 2020 and 2019

(Expressed in Canadian Dollars)

March 31, March 31,
2020 2019

Assets
Current assets
Cash and cash equivalents S 30,919 S 52,723
Miscellaneous receivables (Note 3, 14) 19,238 18,230
Prepaid expenses - 3,974
Investments (Note 4) 56,500 1,151,185
Total assets S 106,657 1,226,112
Liabilities
Current liabilities
Accounts payable and accrued liabilities (Note 12) S 24,426 S 185,437
Dividend payable (Note 4) 183,630 1,151,185
Loan payable (Note 6) - 425,000
Total current liabilities 208,056 1,761,622
Shareholders' deficiency
Share capital (Note 7) 10,931,879 10,293,208
Contributed surplus (Note 8) 94,429 219,043
Accumulated deficit (11,127,707) (11,047,761)
Total shareholders’ deficiency (101,399) (535,510)
Total liabilities and shareholders’ deficiency S 106,657 S 1,226,112
Nature of business and going concern (Note 1)
Subsequent events (Note 15)
Approved by the Board of Directors
“Peter M. Clausi” “Brian Crawford”

Director Director

The accompanying notes are an integral part of these financial statements



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
Years ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2020 2019

Operating expenses

Filing and transfer agent fees S 2,233 S 23,780

General and administration costs 42,719 219,228

Professional fees 32,478 62,727

Share-based compensation (Note 9) - 45,631
Loss before other (income) expenses 77,430 351,366

Loss on sale of exploration and

evaluation assets (Note 5) - 4,334,995
Unrealized loss on investments 127,130 -

Loss before income taxes 204,560 4,686,361
Deferred income tax benefit (Note 10) - (34,647)
Net loss and comprehensive loss S 204,560 4,651,714
Basic and diluted loss per share S (0.01) S (4.50)
Weighted average number of shares
outstanding 15,168,174 1,024,937

The accompanying notes are an integral part of these financial statements.



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

Years Ended March 31, 2020 and 2019
(Expressed in Canadian Dollars)

Number of Contributed Accumulated
Shares Share Capital Surplus Deficit Total

Balance, March 31, 2018 1,024,937 S 10,293,208 S 218,959 S (5,290,409) 5,221,758

Share-based compensation - - 45,631 - 45,631

Stock options expired - - (38,709) 38,709 -

Broker warrants expired - - (6,838) 6,838 -

Dividend - - - (1,151,185) (1,151,185)

Loss and comprehensive loss - - - (4,651,714) (4,651,714)
Balance, March 31, 2019 1,024,937 S 10,293,208 S 219,043 S (11,047,761) (535,510)

Shares issued for cash 4,000,000 100,000 - - 100,000

Shares issued for debt 26,933,562 538,671 - - 538,671

Stock options expired - - (124,614) 124,614 -

Loss and comprehensive loss - - - (204,560) (204,560)
Balance, March 31, 2020 31,958,499 S 10,931,879 S 94,429 §$ (11,127,707) (101,399)

The accompanying notes are an integral part of these financial statements.



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years Ended March 31, 2020 and 2019
(Expressed in Canadian Dollars)

2020 2019
Operating activities
Net loss and comprehensive loss for the year S (204,560) S (4,651,714)
Items not affecting cash and cash equivalents
Deferred income tax benefit - (34,647)
Share-based compensation - 45,631
Loss on sale of exploration and evaluation assets - 4,334,995
Unrealized loss on investments 127,130 -
Change in non-cash working capital:
Miscellaneous receivables (1,008) (1,848)
Prepaid expenses 3,974 6,498
Accounts payable and accrued liabilities (47,340) 65,914
Net cash used in operating activities (121,804) (235,171)
Financing activities
Issuance of common shares, net of issue costs 100,000 -
Proceeds from loan payable - 425,000
Net cash provided by financing activities 100,000 425,000
Investing activities
Investment in and expenditures on exploration and
evaluation assets - (209,295)
Net cash used in investing activities - (209,295)
Net change in cash and cash equivalents (21,804) (19,466)
Cash and cash equivalents, beginning of year 52,723 72,189
Cash and cash equivalents, end of year S 30,919 S 52,723
Supplemental schedule of non-cash transactions:
Securities received as consideration for
sale of exploration and evaluation assets S - S 1,151,185
Common shares issued on conversion of debt S 538,671 S -

The accompanying notes are an integral part of these financial statements.



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

1. NATURE OF OPERATIONS AND GOING CONCERN

GTA Financecorp Inc. (formerly GTA Resources and Mining Inc.) (“GTA” or the “Company”) was incorporated pursuant to
the provisions of the Business Corporations Act (Ontario) on August 9, 2006. The address of the Company’s registered
office is 855 Brant Street, Burlington, Ontario L7R 2J6. The Company’s shares were listed on the TSX Venture Exchange
until February 8, 2019 at which time the shares were delisted at the request of the Company.

During the 2019 fiscal year the Company changed its name to GTA Financecorp Inc.

The Company was primarily engaged in the acquisition and exploration of mineral properties. On March 12, 2019, all of
the Company’s exploration and evaluation properties were sold.

The Company needs equity capital and financing for its working capital. Although the Company has been successful in
raising funds to date, there can be no assurance that adequate funding will be available in the future, or available under
terms favourable to the Company. These material uncertainties cast significant doubt upon the Company’s ability to
continue as a going concern. These financial statements have been prepared on a going concern basis that assumes the
Company will be able to continue to realize its assets and discharge its liabilities and commitments in the normal course
of business. In assessing whether the going concern assumption is appropriate, management takes into account all
available information about the future, which is at least, but is not limited to, twelve months from the end of the reporting
period. These financial statements do not reflect adjustments or classifications which might be necessary if the Company
was not able to continue as a going concern.

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This contagious disease
outbreak, which has continued to spread, and any related adverse public health developments, has adversely affected
workforces, economies, and financial markets globally, potentially leading to an economic downturn. It is not possible for
the Company to predict the duration or magnitude of the adverse results of the outbreak and its effects on the Company’s
business or ability to raise funds. Currently there is no impact on the Company.

2. SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance and conversion to International Financial Standards

These financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and interpretations of the
International Financial Reporting Interpretations Committee (“IFRIC”).

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

The policies applied in these financial statements are based on IFRS issued and effective as of March 31, 2020. The Board
of Directors approved the financial statements on July 23, 2020.

Basis of Presentation
The consolidated financial statements of the Company include the accounts of its wholly owned subsidiary GTA GW

Mergeco, Inc. and have been prepared on a historical cost basis. In addition, these consolidated financial statements have
been prepared using the accrual basis of accounting except for cash flow information.



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES - continued

Functional Currency

The presentation currency of the Company and its subsidiary and the functional currency of the Company and its subsidiary
is the Canadian dollar.

Financial Instruments

Financial instruments are measured on initial recognition at fair value, plus, in the case of financial instruments other than
those classified as fair value through profit or loss ("FVTPL"), directly attributable transaction costs. Financial instruments
are recognized when the Company becomes party to the contracts that give rise to them and are classified as amortized
cost, fair value through profit or loss or fair value through other comprehensive income, as appropriate.

Financial assets at FVTPL

Financial assets at FVTPL include financial assets held for trading and financial assets not designated upon initial
recognition as amortized cost or fair value through other comprehensive income ("FVOCI"). A financial asset is classified
in this category principally for the purpose of selling in the short term, or if so designated by management. Transaction
costs are expensed as incurred. On initial recognition, a financial asset that otherwise meets the requirements to be
measured at amortized cost or FVOCl may be irrevocably designated as FVTPL if doing so eliminates or significantly reduces
an accounting mismatch that would otherwise arise. Financial assets measured at FVTPL are measured at fair value with
changes in fair value recognized in the statements of operations and comprehensive loss. Investments in shares and
warrants in CBLT Inc. are classified as FVTPL.

Financial assets at FVOCI

On initial recognition of an equity investment that is not held for trading, an irrevocable election is available to measure
the investment at fair value upon initial recognition plus directly attributable transaction costs and at each period end,
changes in fair value are recognized in other comprehensive income ("OCI") with no reclassification to the statements of
operations. The election is available on an investment-by-investment basis. Investments in equity securities, where the
Company cannot exert significant influence, are designated as financial assets at FVOCI.

Financial assets at amortized cost

A financial asset is measured at amortized cost if it is held within a business model whose objective is to hold assets to
collect contractual cash flows and its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding, and is not designated as FVTPL. Financial assets classified
as amortized cost are measured subsequent to initial recognition at amortized cost using the effective interest method.
Cash, miscellaneous receivables and certain other assets are classified as and measured at amortized cost.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as at FVTPL if it is
classified as held-for-trading, it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL
are measured at fair value and net gains and losses, including any interest expense, are recognized in profit or loss. Other



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES - continued

financial liabilities are subsequently measured at amortized cost using the effective interest method. Gains and losses are
recognized in net earnings when the liabilities are derecognized as well as through the amortization process. Borrowing
liabilities are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the statement of financial position date. Accounts payable and accrued liabilities are
classified as and measured at amortized cost.

De-recognition of financial assets and liabilities

A financial asset is derecognised when either the rights to receive cash flows from the asset have expired or the Company
has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party. If neither the rights to receive cash flows from the asset have expired nor
the Company has transferred its rights to receive cash flows from the asset, the Company will assess whether it has
relinquished control of the asset or not. If the Company does not control the asset then derecognition is appropriate. A
financial liability is derecognised when the associated obligation is discharged or canceled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is recognized in net loss.

Impairment of financial assets:

A loss allowance for expected credit losses is recognized in profit or loss for financial assets measured at amortized cost.
At each balance sheet date, on a forward-looking basis, the Company assesses the expected credit losses associated with
its financial assets carried at amortized cost and FVOCI. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. The impairment model does not apply to investment in equity instruments.

The expected credit losses are required to be measured through a loss allowance at an amount equal to the 12- month
expected credit losses (expected credit losses that result from those default events on the financial instrument that are
possible within 12 months after the reporting date) or full lifetime expected credit losses (expected credit losses that result
from all possible default events over the life of the financial instrument). A loss allowance for full lifetime expected credit
losses is required for a financial instrument if the credit risk of that financial instrument has increased significantly since
initial recognition.

Financial instruments recorded at fair value:

The fair value of quoted investments is determined by reference to market prices at the close of business on the statement
of financial position date. Where there is no active market, fair value is determined using valuation techniques. These
include using recent arm’s length market transactions; reference to the current market value of another instrument which
is substantially the same; discounted cash flow analysis; and, pricing models.



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments that are measured at fair value subsequent to initial recognition are grouped into a hierarchy based
on the degree to which the fair value is observable as follows:

« Level 1-valuation based on quoted prices (unadjusted) in active markets for identical assets or liabilities;

o Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

As at March 31, 2020, the carrying value of investments is recorded at fair value on the statement of financial position.
The CBLT Inc. warrants are valued using Level 3 inputs as described in Note 4.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits at banks, and other short-term highly liquid investments.
Impairment of Non-financial Assets

At the end of each reporting period, the Company reviews the carrying amounts of its non-financial assets with finite lives
to determine whether there is any indication that those assets have suffered an impairment loss. Where such an indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss. The
recoverable amount is the higher of an asset’s fair value less disposal costs or its value in use. An impairment loss is
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. In addition, long-lived
assets that are not amortized are subject to an annual evaluation for indicators of impairment.

Reversal of Impairment

An impairment loss is reversed if there is an indication that there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation, if no impairment loss had been
recognized.

Income Taxes

Income tax expense is comprised of current and deferred tax. Current tax and deferred tax are recognized in net income
except to the extent that it relates to a business combination or items recognized directly in equity or in other
comprehensive income (loss).

Current income taxes are recognized for the estimated income taxes payable or receivable on taxable income or loss for
the current year and any adjustment to income taxes payable in respect of previous years. Current income taxes are
determined using tax rates and tax laws that have been enacted or substantively enacted by the year-end date. Deferred
tax assets and liabilities are recognized where the carrying amount of an asset or liability differs from its tax basis, except

10



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES - continued

for taxable temporary differences arising on the initial recognition of goodwill and temporary differences arising on the
initial recognition of an asset or liability in a transaction which is not a business combination and at the time of the
transaction affects neither accounting nor taxable profit or loss.

Recognition of deferred tax assets for unused tax losses, tax credits and deductible temporary differences is restricted to
those instances where it is probable that future taxable profit will be available against which the deferred tax asset can
be utilized. At the end of each reporting period the Company reassesses unrecognized deferred tax assets. The Company
recognizes a previously unrecognized deferred tax asset to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

Share-Based Compensation

The fair value of share options granted to employees at the date of grant is recognized as an expense over the vesting
period with a corresponding increase in contributed surplus. An individual is classified as an employee when the
individual is an employee for legal or tax purposes or provides services similar to those performed by a direct employee,
including directors of the Company.

In situations where share options are issued to non-employees and some or all of the goods or services received by the
Company as consideration cannot be specifically identified, the unidentified goods or services received (or to be received)
are measured as the difference between the fair value of the share-based payment transaction and the fair value of any
identified goods or services received at the grant date.

The fair value is measured at the grant date and recognized over the period during which the options vest. The fair value
of the options granted is measured using the Black-Scholes option-pricing model, taking into account the terms and
conditions upon which the options were granted. At the end of each reporting period, the amount recognized as an
expense is adjusted to reflect the actual number of share options that are expected to vest. Stock option expense
incorporates an expected forfeiture rate.

All equity settled share-based payments are reflected in contributed surplus, until exercised. Upon exercise, shares are
issued from treasury and the amount reflected in contributed surplus is credited to share capital, adjusted for any
consideration paid. If an option is not exercised prior to its expiration, the amount previously reflected in contributed
surplus is credited to retained earnings (deficit).

Share Capital

The proceeds from the exercise of stock options, warrants and escrow shares are recorded as share capital in the amount
for which the option, warrant or escrow share enabled the holder to purchase a share in the Company.

Commissions paid to agents, and other related share issue costs, such as legal, auditing, and printing, on the issue of the
Company’s shares are charged directly to share capital.

Valuation of equity units issued in private placements

The Company has adopted a residual value method with respect to the measurement of shares and warrants issued as
private placement units. The residual value method first allocates value to common shares issued in the private
placements at their fair value as determined by the closing quoted bid price on the announcement date. The balance, if
any, is allocated to the warrants. Any fair value attributed to the warrants is recorded as contributed surplus in
shareholders’ equity. Share issue costs are netted against share proceeds on a pro rata basis.
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GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES - continued

Flow-through Shares

The Company will from time to time, issue flow-through common shares to finance a significant portion of its exploration
program. Pursuant to the terms of the flow-through share agreements, these shares transfer the tax deductibility of
qualifying resource expenditures to the individual investors. On issuance, the Company bifurcates the flow-through share
into i) a flow-through share premium, equal to the estimated premium if any, which is recognized as a liability, and ii)
share capital. Upon qualifying expenditures being incurred, the Company derecognizes the premium liability and
recognizes a deferred tax liability for the amount of tax reduction renounced to the shareholders. Any resulting deferred
tax as a result of tax rate differential is recognized as a deferred tax recovery or expense.

Proceeds received from the issuance of flow-through shares are restricted to be used only for Canadian resource property
exploration expenditures within a two-year period. The portion of the proceeds received but not yet expended at the year
end is disclosed separately as flow-through share liability in Note 14.

The Company may also be subject to a Part XII.6 tax on flow-through proceeds renounced under the look-back Rule, in
accordance with Government Canada flow-through regulations. When applicable, this tax is accrued as a financial
expense until paid.

Loss per share

Basic loss per share is calculated using the weighted average number of common shares outstanding during the period.
The Company uses the treasury stock method to compute the dilutive effect of options, warrants and similar instruments.
Under this method, the dilutive effect on earnings per share is calculated presuming the exercise of outstanding options,
warrants and similar instruments. It assumes that the proceeds of such exercise would be used to repurchase common
shares at the average market price during the period. However, the calculation of diluted loss per share excludes the
effects of various conversions and exercise of options and warrants that would be anti-dilutive.

Provisions

A provision is recognized when the Company has a present legal or constructive obligation as a result of a past event, it is
probable that an outflow of economic benefits will be required to settle the obligation, and the amount of the obligation
can be reliably estimated. If the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

The Company had no provisions at March 31, 2020 and March 31, 2019.

Adoption of New Accounting Standards

IFRS 16 Leases (“IFRS 16”) On April 1, 2019, the Company adopted IFRS 16 Leases ("IFRS 16"). IFRS 16 sets out a new model
for lease accounting, replacing IAS 17 — Leases. Lessor accounting under IFRS 16 is substantially unchanged; lessors will
continue to classify all leases as either operating or finance leases using similar principles as in IAS 17.

The Company adopted IFRS 16 using the modified retrospective approach. The Company elected to use the transition
practical expedient allowing the standard to be applied only to contracts that were previously identified as leases applying
IAS 17 at the date of initial application. The Company also elected to use the recognition exemptions for lease contracts,
that at the commencement date, have a lease term of 12 months or less and do not include a purchase option (“short-
term leases”), and lease contracts for which the underlying asset is of low value (“low-value assets”).
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GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES - continued

The Company reviewed all lease contracts in which it is a lessee and has determined that all of the leases are considered
immaterial.

IFRIC 23, Uncertainty over Income Tax Treatment (IFRIC 23)- In June 2017, the IASB issued amendments as a clarification
to requirements under IAS 12, Income Taxes. IFRIC 23 clarifies the application of various recognition and measurement
requirements when there is uncertainty over income tax treatments. The amendments became effective on April 1, 2019.
The amendments did not have an impact on the Company.

Future changes in accounting policies

Amendments to IFRS 3, Business Combinations (IFRS 3) - Definition of a Business In October 2018, the IASB issued
amendments to the definition of a business in IFRS 3 to help entities determine whether an acquired set of activities and
assets is a business or not. The amendments are effective January 1, 2020, with early adoption permitted. The
amendments are applied prospectively to transactions or other events that occur on or after the date of first application.

Amendments to IAS 1, Presentation of Financial Statements (1AS 1) and IAS 8, Accounting Policies, Changes in Accounting
Estimates and Errors (IAS 8) - Definition of Material- In October 2018, the IASB issued amendments to IAS 1 and IAS 8 to
align the definition of "material" across the standards and to clarify certain aspects of the definition. The new definition
states that, "Information is material if omitting, misstating or obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial statements make on the basis of those financial statements,
which provide financial information about a specific reporting entity." These amendments are effective January 1, 2020.

Amendment to IAS 1, Presentation of Financial Statements - Classification of Liabilities as Current or Non-Current- In
January 2020, the IASB issued amendments to paragraphs 69-76 of IAS 1 to clarify the requirements for classifying
liabilities as current or non-current. The amendments specify that the conditions which exist at the end of a reporting
period are those which will be used to determine if a right to defer settlement of a liability exists. The amendments also
clarify the situations that are considered a settlement of a liability. The amendments are effective January 1, 2022, with
early adoption permitted.

The amendments are not expected to have an impact on the Company’s consolidated financial statements.

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

In the application of the Company’s accounting policies, management is required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

Judgements

The most significant critical judgment that members of management have made in the process of applying the entity’s
accounting policies and that have the most significant effect on the amounts recognized in the financial statements is the
policy on exploration and evaluation assets.

In particular, management is required to assess exploration and evaluation assets for impairment. Note 5 discloses the
carrying values of such assets. As part of this assessment, management must make an assessment as to whether there
are indicators of impairment. If there are indicators, management performs an impairment test on the major assets
within this balance.
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GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES — continued
Estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and
future periods if the revision affects both current and future periods.

The Black-Scholes Option Pricing Model was developed for use in estimating the fair value of traded options which are
fully tradable with no vesting restrictions. This option valuation model requires the input of highly subjective assumptions
including the expected stock price volatility. Because the Company’s stock options and warrants have characteristics
significantly different from those of traded options and because changes in the subjective input assumptions can
materially affect the calculated fair value, such value is subject to measurement uncertainty.

3. MISCELLANEOUS RECEIVABLES

The components of miscellaneous receivables are as follows:

March 31, 2020 March 31, 2019
Miscellaneous receivables S 19,238 § 1,914
Government entity receivables - 16,316
S 19,238 S 18,230
4. INVESTMENTS
2020 2019
Investment in CBLT Inc. (“CBLT”) S 56,500 S 1,151,185

As consideration for the sale of all of the exploration and evaluation assets on March 12, 2019, the Company received
21,000,000 units of CBLT with each unit consisting of one common share and one common share purchase warrant
exercisable at $0.08 per share for period of twenty-four months from the date of issue.

The common shares of CBLT were valued using their quoted price of $0.03 per share on the date of initial recognition.
The warrants of CBLT were valued, on the date of recognition, using the Black-Scholes option pricing model incorporating
the following assumptions: expected dividend yield of 0%, expected volatility of 405%, risk free rate or 1.57%, expected
life of 2 years, and a share price of $0.03 resulting in a value of $521,185.

The carrying value of the warrants of CBLT was revalued at March 31, 2020 using the Black-Scholes option pricing model
incorporating the following assumptions: expected dividend yield of 0%, expected volatility of 186%, risk free rate or
1.57%, expected life of 1.00 years, and a share price of $0.01 resulting in a value of $56,500.

CBLT is a reporting issuer whose shares are listed on the TSX Venture Exchange (TSX.V: CBLT).

On March 18, 2019 a dividend was declared payable to the Company’s shareholders in the form of the 21,000,000 units

of CBLT with a Record Date of March 18, 2019 and a payment date of July 19, 2019. During the 2020 fiscal year, the
Company determined that the payment of the dividend would be in two parts, 21,000,000 common shares of CBLT at
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GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

4, INVESTMENTS - continued

$0.03 per share were paid on July 31, 2019 and 21,000,000 warrants of CBLT at $0.00874 per warrant paid subsequent
to the year end. See Subsequent Events Note.

5. EXPLORATION AND EVALUATION ASSETS

Auden Northshore Burnt Pond Big Duck Lake Total
Property Property Property Property
Balance, March 31, 2018 S 1,203,909 S 3,555,870 $ 283,661 S 233,445 S 5,276,885
Acquisition costs - 454 - 1,000 1,454
Deferred exploration costs - 197,049 1,025 48,018 246,092
Proceeds of Junior Exploration
Assistance Program - - (34,794) (3,457) 38,251)
Proceeds on sale (82,226) (740,048) (54,819) (274,092) (1,151,185)
Loss on sale (1,121,683) (3,013,325) (195,073) (4,914) (4,334,995)
Balance, March 31, 2019 and 2020 S - S - S - S - S

During the year ended March 31, 2019, the Company sold all of its exploration and evaluation assets for aggregate
consideration of $1,151,185 comprised of 21,000,000 units of CBLT with each unit consisting of one common share and
one common share purchase warrant exercisable at $0.08 for a period of 24-months after the date of issue. As a result,
there was an aggregate loss on the sale recorded in the amount of $4,334,995. The sale proceeds have been allocated
among the properties on an estimated basis of their fair value at the date of sale.

6. LOAN PAYABLE

2020 2019
Loan payable S - S 425,000

The loan, bearing interest at 10% per annum payable at the maturity date October 26, 2019 was secured by a general
security. The loan plus accrued interest of $38,671 and related fees of $75,000 was converted to 26,933,562 common
shares during the year.
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GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019
(Expressed in Canadian Dollars)

7. SHARE CAPITAL

Authorized
Unlimited number of common shares

Issued

Number of Shares Share Capital Contributed Surplus
Balance, March 31, 2018 1,024,937 S 10,293,208 218,959
Share-based compensation - - 45,631
Broker warrants expired - - (6,838)
Stock options expired - - (38,709)
Balance, March 31, 2019 1,024,937 S 10,293,208 219,043
Shares issued for cash 4,000,000 100,000 -
Shares issued for debt 26,933,562 538,671 -
Stock options expired - - (124,614)
Balance, March 31, 2020 31,958,499 S 10,931,879 94,429

Share issuances

During the year ended March 31, 2020:

(a) On October 2,3 and 16, 2019, the Company issued 380,000, 400,000, and 3,220,000 common shares respectively

at $0.025 per share for gross proceeds of $100,000.

(b) On October 16, 2019, the Company issued 26,933,562 common shares at $0.02 per share in exchange for debt of

$528,671.

During the year ended March 31, 2019:

(a) On January 7, 2019, the Company completed a share consolidation on the basis of one (1) post consolidation
common share for every fifty (50) pre-consolidation common share. All common shares, options, warrants, and
basic and diluted loss per share amounts have been restated to give retrospective effect to the share

consolidation.

(b) During the year no shares were issued by the Company.
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GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

8. WARRANTS

The following common share purchase warrants entitle the holders thereof the right to purchase one common share for
each common share purchase warrant. Warrants transactions are summarized as follows:

Number of Weighted Average Exercise

Warrants Price

Balance, March 31, 2018 179,720 S 3.00
Warrants expired (157,220) S 3.40
Balance, March 31, 2019 22,500 S 3.38
Warrants expired (22,500) S 3.38
Balance, March 31, 2020 - S -

There were no warrants outstanding as at March 31, 2020.
9. SHARE-BASED COMPENSATION

The Company has a formal stock option plan in accordance with the policies of the TSX Venture Exchange (the “Exchange”)
under which itis authorized to grant options to directors, officers, employees and consultants to purchase common shares
of the Company. The stock option plan is a rolling plan and the maximum number of authorized but unissued shares
available to be granted shall not exceed 10% of its issued and outstanding common shares. Each stock option granted is
for a term not exceeding five years unless otherwise specified. Outstanding options vest immediately at date of grant.
Options granted to investor relations personnel vest in accordance with Exchange regulations.

A summary of the status of the stock option plan and changes for the year ended March 31, 2020 are presented below:

During the year

Exercise Opening Closing  Vested and

Grant date Expiry date Price Balance Granted Exercised Expired Balance Exercisable
November 12, 2014 November 12, 2019 $3.50 21,200 - - (21,200) - -

June 15, 2016 June 15, 2021 $3.00 18,000 - - (9,500) 8,500 8,500

November 9, 2016 November 9, 2021 $3.00 6,000 - - - 6,000 6,000

August 30, 2017 August 30, 2022 $2.50 24,000 - - (8,000) 16,000 16,000

April 18, 2018 April 18, 2023 $2.50 24,500 - - (8,500) 16,000 16,000

93,700 - - (47,200) 46,500 46,500

Weighted average exercise price $2.85 $0.00 $0.00 $3.05 $2.60 $2.60

A summary of the status of the stock option plan and changes for the year ended March 31, 2019 are presented below:
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9. SHARE-BASED COMPENSATION - continued

During the year

Exercise Opening Closing  Vested and

Grant date Expiry date Price Balance Granted Exercised Expired Balance Exercisable
November 6, 2013 November 6, 2018 $10.00 5,300 - - (5,300) - -
November 12, 2014 November 12, 2019 $3.50 21,200 - - - 21,200 21,200
June 15, 2016 June 15, 2021 $3.00 18,000 - - - 18,000 18,000
November 9, 2016 November 9, 2021 $3.00 6,000 - - - 6,000 6,000
August 30, 2017 August 30, 2022 $2.50 24,000 - - - 24,000 24,000
April 18, 2018 April 18, 2023 24,500 - - 24,500 24,500
74,500 24,500 - (5,300) 93,700 93,700

Weighted average exercise price $3.50 $2.50 $0.00 $10.00 $2.85 $2.85

The weighted average exercise price at grant date of options granted during the year ended March 31, 2020 was Snil per
option (year ended March 31, 2019: $2.50).

The weighted average share price of options exercised during the year ended March 31, 2020 was $0.00 as there were
no options exercised during the year.

The weighted average remaining contractual life of the options outstanding at March 31, 2020 is 2.31 years (2019 — 2.67
years)

Options Issued to Employees

The fair value at grant date is determined using a Black-Scholes option pricing model that takes into account the exercise
price, the term of the option, the impact of dilution, the share price at grant date, the expected price volatility of the
underlying share, the expected dividend yield, expected forfeitures and the risk free interest rate for the term of the
option.

Options Issued to Non-Employees

Options issued to non-employees are measured based on the fair value of the goods or services received, at the date of
receiving those goods or services. If the fair value of the goods or services received cannot be estimated reliably, the
options are measured by determining the fair value of the options granted using the Black-Scholes option pricing model.

The model inputs for options granted during the years ended March 31, 2020 and 2019 include:

Grant date Expiry Date  Share price at Exercise Risk-free  Expected Volatility Forfeiture Dividend
grant date price interest rate life factor Rate yield
April 18,2018 April 18, 2023 $2.25 $2.50 2.18% 5vyears 122% Nil 0%

The expected volatility is based on the historical volatility (based on the remaining life of the options), adjusted for any
expected changes to future volatility due to publicly available information. The risk free rate of return is the yield on a
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9. SHARE-BASED COMPENSATION - continued

zero-coupon Canadian Treasury bill of a term consistent with the assumed option life. The expected average option term
is the average expected period to exercise, based on the historical activity patterns for each individually vesting tranche.

Option pricing models require the input of highly subjective assumptions, including the expected price volatility. Changes
in these assumptions can materially affect the fair value estimate and, therefore, the existing models do not necessarily
provide a reliable single measure of the fair value of the Company’s stock options.

Total expenses arising from the share-based payment transactions recognized during the year as part of share-based
compensation expense was $nil (2019: $45,631).

Fair value per options granted was $nil (2019: $0.04).

10. INCOME TAXES

(a) Provision for Income Taxes

The following table reconciles the expected income tax provision at the statutory income tax rate of 26.5% (2019 - 26.5%)
to the amounts recognized in the statements of loss and comprehensive loss:

March 31, 2020 March 31, 2019

Loss before income taxes S (204,560) S (4,686,361)
Expected income tax recovery at the
statutory tax rate (54,208) (1,241,866)
Loss on sale of exploration and evaluation
assets - 1,148,774
Share based compensation - 12,092
Share issue costs (2,030) (3,213)
Unrealized loss on investments 33,689 -
Benefit of tax losses not recognized 22,549 84,213
Flow-through premium - (34,647)
Income tax recovery S - S (34,647)
Provision for income taxes consists of the
following:
Current income taxes (recovery) S - S -
Deferred income taxes (recovery) - (34,647)

$ -8 (34,647)
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10. INCOME TAXES — continued

The following temporary differences have not been recognized in the financial statements.

March 31, 2020 March 31, 2019

Capital losses carried forward S 50,000 S 50,000
Non-capital losses carried forward 5,145,798 5,057,075
Share issue costs 12,415 20,076
Resource related asset 1,021,035 1,021,035
Investment tax credits carried forward 32,782 32,782
Capital assets 37,294 40,927
S 6,299,324 S 6,221,895

(b) Tax loss carry-forwards

As at March 31, 2020, the Company had approximately $5,145,798 (2019 - $5,057,075) of non-capital losses which can be
used to reduce taxable income in future years. The non-capital losses expire at dates as described below:

2027 $ 176
2028 58,934
2029 86,329
2030 76,063
2031 260,596
2032 623,532
2033 838,413
2034 753,648
2035 636,463
2036 584,446
2037 395,652
2038 424,981
2039 317,842
2040 88,723

$ 5,145,798

The Company also has $50,000 (2019 - $50,000) of capital losses carried forward which can be utilized to reduce capital
gains in future years. The capital losses carried forward do not have an expiry date.
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11. RELATED PARTY TRANSACTIONS

Related parties include the Board of Directors and officers, close family members and enterprises that are controlled by
these individuals as well as certain consultants performing similar functions.

Related party transactions conducted in the normal course of operations are measured at the exchange value (the amount
established and agreed to by the related parties).

The Company had the following transactions in the normal course of operations with related parties:

March 31, 2020 March 31, 2019
Management fees (i) S 40,000 S 102,000
Mineral property-exploration expenditures (i) S - S 48,000
Office rent and supplies (iii) S 1,000 S -

(i) The Company paid $40,000 (2019 - $150,000) in management fees, including $20,000 (2019 - $45,000)
to a company owned by the President of the Company; $20,000 (2019 - $45,000) to a company owned
by the CFO of the Company; $nil (2019 - $12,000) to a company owned by the Chairman of the Company;
and $nil (2019 - $48,000) in mineral property exploration consulting costs to a company owned by the
VP of Exploration.

(ii) The Company paid $1,000 (2019 - Snil) for rent, supplies and administrative expenses to private
companies controlled by directors and officers of the Company.

Net accounts payable and accrued liabilities include Snil (2019 - $33,813) due to related parties. These amounts
were unsecured, non-interest bearing and had no fixed terms of repayment.

12. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company classified its cash and cash equivalents as amortized cost; investment at fair value through profit and loss;
miscellaneous receivables as amortized cost; and accounts payable and accrued liabilities and dividend payable, as
amortized cost. The carrying values of cash and cash equivalents, miscellaneous receivables, and accounts payable and
accrued liabilities and dividend payable approximate their fair values due to the expected maturity of these financial
instruments.

21



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

12. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT - continued

The Company’s risk exposure and the impact on the Company’s financial instruments are summarized below:
(a) Credit risk
Concentration of credit risk exists with respect to the Company’s cash as all amounts are held at a single major Canadian

financial institution.

The Company’s concentration of credit risk and maximum exposure is as follows:

March 31, 2020 March 31, 2019
Cash and cash equivalents S 30,919 S 52,723
Miscellaneous receivables S 19,238 $ 18,230

The credit risk associated with cash is minimized by ensuring it is placed with a major Canadian financial institution with a
strong investment-grade rating issued by a primary ratings agency. The credit risk associated with miscellaneous
receivables is minimized as the majority are receivable from a government agency.

(b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in satisfying financial obligations as they fall due. The
Company’s approach to managing liquidity risk is to provide reasonable assurance that it will have sufficient funds to meet
liabilities when due. The Company manages its liquidity risk by forecasting cash flows required for operations and
anticipated investing and financing activities. Management and the Board of Directors are actively involved in the review,
planning and approval of significant expenditures and commitments.

The Company does not generate cash flows from operations to fund its activities and therefore relies principally upon the
issuance of securities for financing. Future capital requirements will depend on many factors including the Company’s
ability to execute its business plan. The Company intends to continue relying upon the issuance of securities to finance its
future activities but there can be no assurance that such financing will be available on a timely basis under terms
acceptable to the Company.

(c) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in
market prices. Market risk comprises three types of risk: interest rate risk, foreign currency risk, and other price risk.

i. Interest rate risk

The Company’s cash and cash equivalents consist primarily of cash held in bank accounts. The Company also has
fixed rate interest bearing debt. Due to the short-term nature of these financial instruments, fluctuations in
market rates do not have a significant impact on estimated fair value as of March 31, 2020. The Company manages
interest rate risk by maintaining an investment policy that focuses primarily on preservation of capital and
liquidity. Accordingly, the Company is not subject to interest rate risk.
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12. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT - continued

ii. Foreign currency risk

During the year ended March 31, 2020, the Company was not exposed to any foreign currency risk.

iii. Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to
changes in market prices, other than those arising from interest rate risk, foreign currency risk or commodity price
risk. The Company has exposure to other price risk through its investment in the warrants of CBLT Inc.

13. CAPITAL MANAGEMENT

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going-concern
in order to maintain a flexible capital structure which optimizes the costs of capital at an acceptable risk.

The Company manages the capital structure and makes adjustments to it in light of changes in economic conditions and
the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may attempt to
issue new shares, acquire or dispose of assets or acquire new debt.

The Company considers its capital to be total shareholders’ equity, comprising share capital, contributed surplus and
deficit which at March 31, 2020 totaled $(101,399) (March 31, 2019 - $535,510).

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the
relative size of the Company, is reasonable. The Company monitors its cash, common shares, warrants and stock options
as capital. There were no changes in the Company's approach to capital management during the year ended March 31,
2020. The Company’s investment policy is to hold cash in interest bearing bank accounts and highly liquid short-term
interest bearing investments with maturities of one year or less and which can be liquidated at any time without penalties.
The Company is not subject to externally imposed capital requirements and does not have exposure to asset-backed
commercial paper or similar products. The Company expects its current capital resources to be insufficient to carry out its
operating costs for the next twelve months. The expectation is based on its capital resources at March 31, 2020.

14. TRANSACTION

On October 21, 2019, the Company announced that it had entered into a definitive agreement with GameWorks, Inc., a
US corporation, to effect a reverse merger transaction with the intention that the resulting issuer would apply to list its
shares on the Canadian Securities Exchange. As part of the transaction, it was anticipated that the Company will complete
a share consolidation, change its name to GameWorks, Ltd., and complete a financing of not less than SUSD 7.5 million.
The transaction with GameWorks, Inc. was subject to due diligence, and some parts of the transaction may have been
subject to regulatory approval and shareholder approval and the transaction was initially scheduled to close on or before
January 31, 2020.

Pursuant to the proposed transaction, the Company incorporated a subsidiary company GTA GW Mergeco, Inc.

On March 16, 2020, the Company and GameWorks, Inc. mutually agreed to terminate the definitive agreement to effect
a reverse merger and GameWorks, Inc. agreed to reimburse the Company for costs incurred in connection with the
proposed transaction totalling $19,238 as disclosed in the statements of financial position.

23



GTA FINANCECORP INC. (formerly GTA RESOURCES AND MINING INC.)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Years Ended March 31, 2020 and 2019

(Expressed in Canadian Dollars)

15. SUBSEQUENT EVENTS
On June 5, 2020, the Company issued 5,000,000 common shares at $0.025 per share for gross proceeds of $125,000.

On June 8, 2020, the Company granted 2,750,000 stock options to officers, directors, and consultants. The stock options
vested immediately, are exercisable at $0.025 per share and have a term of five years.

On July 14, 2020, the Company paid a dividend in kind to the Company’s shareholders of record on March 18, 2019, on a
pro rata basis in the form of 21,000,000 common share purchase warrants of CBLT at $0.00874 per warrant.
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