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General

GTA Resources and Mining Inc. (the “Company”) isdavelopment stage public
company engaged in exploration for mineral depasiGanada.

The following discussion of the financial conditi@nd results of operations of the
Company constitutes management’s review of theofadhat affected the Company’s
operating performance for the three months endetember 31, 2010. The discussion
should be read in conjunction with the audited ahnfinancial statements of the
Company for the year ended March 31, 2010, inclytie notes thereto.

Unless otherwise stated all amounts discussed rheres denominated in Canadian
dollars and all financial information (derived fratme Company’s financial statements)
has been prepared in accordance with generallyteat@ccounting principles.

Forward Looking Information

Certain information regarding the Company within fdgement’'s Discussion and
Analysis (“MD&A”) may include “forward-looking sta&ments” within the meaning of
applicable Canadian securities legislation. Alltest@ents, other than statements of
historical facts, included in this MD&A that addseactivities, events or developments
that the Company expects or anticipates will or raegur in the future, including such
thing as future business strategy, goals, expanaimth growth of the Company’s
business, plans and other such matters are forlwakilhg statements. When used in this
MD&A the words “estimate”, “plan”, “anticipate”, “eect”, “intend”, “believe” and
similar expressions are intended to identify fomviroking statements. Such statements
by their nature involve certain risks and uncettasthat could cause actual results to
differ materially from those contemplated by suthtements. The Company considers
the assumptions on which these forward-lookingestahnts are based to be reasonable at
the time they were prepared, but cautions the retig these assumptions regarding
future events, many of which are beyond the comifomanagement, may ultimately
prove to be incorrect. The reader should not rallelg on these forward-looking
statements.



Overview

GTA Resources and Mining Inc. was incorporated aigust 9, 2006 as GTA CorpFin
Capital Inc. and filed Articles of Amendment in 8uP010 to change its name following
the close of its Qualifying Transaction (“QT”). Ti@mpany listed its common shares
on the TSX Venture Exchange (the “Exchange”) fading following the completion of
its initial public offering (“IPO”) as disclosed i prospectus filed with the regulators and
dated August 30, 2007.

At the time of its IPO, the Company was classitesda Capital Pool Company as defined
in the policies of the Exchange.

On April 8, 2010, the Company announced that it éaigred into a purchase agreement
with 1518164 Ontario Inc. (“151”) to acquire frond1la 100% interest in the mineral
claims comprising the Auden Property in northernta@io upon the issuance of
5,074,855 common shares of the Company and thdimgaof a royalty of 3% of any
metals and minerals derived from the Auden Propanty the granting of a royalty of
10% of any diamonds and gems derived from the Adrteperty. The Company retained
the right to purchase one-half of the royaltiesaay time for an aggregate sum of
$2,000,000.

The deemed price of the common shares of the Coynigai0.20 for a total value of
$1,014,971 for a 100% interest. This transactionezkas the Company’s QT, as defined
in Policy 2.4 of the Exchange, and closed on Jube2®10, the date on which the
Exchange issued its Final Exchange Bulletin.

Concurrently with the acquisition of the Auden Redp, the Company completed an
equity financing which raised $720,000. The finagcivas comprised of a flow-through
financing of $225,000 and a hard cash financing$d4£5,000. The flow-through
financing was comprised of 900,000 units at a pot&0.25 per unit, where each unit
consists of one common share of the Company andsloae purchase warrant, where
the holder of each share purchase warrant will ble & purchase one additional
common share of the Company at a price of $0.3Mtil June 21, 2011. The hard cash
financing was comprised of 2,475,000 units at agpaf $0.20 per unit, where each unit
consists of one common share of the Company andsloae purchase warrant, where
the holder of each share purchase warrant will ble & purchase one additional
common share of the Company at a price of $0.30 fantil June 21, 2011. All warrants
are subject to an acceleration clause which alltwes Company to accelerate the
warrants’ expiry date in the event the closing @t trading in the Company’s common
shares is equal to or greater than $0.45 for abgesf twenty (20) consecutive trading
days.



Selected Financial Information

Three months| Three months| Nine months Nine months
ending ending ending ending
December 31,| December 31,| December 31,| December 31,
2010 2009 2010 2009
Total revenue $ 1,294 $ 3,750 $ 3,206 $ 4,190
Loss $ (56,964) $ (5,240) $ (276,711 $ (28)00
Loss per share $ (0.00) $ (0.00) $ (0.03 $ 01p.
Total assets $1,865,523 $ 305,677 $1,865,523 $ 305,677

For the three months ending December 31, 2010, Gbeporation reported no
discontinued operations and declared no dividends.

Results of Operations

For the fiscal period ended December 31, 2010Ctbmpany had recently acquired its
mineral property and commenced operations. Fothtee months ended December 31,
2010, the Company has revenue of $1,294 and expeaisg58,258 for a net loss of
$56,964. These expenses primarily relate to manageexpenses and professional fees
as well as maintaining the listing of the Comparggsnmon shares on the Exchange and
other expenses associated with the Company’s aanigdisclosure obligations under
applicable securities legislation and administegxpenses.. .

Basic and diluted loss per share, based on thehtegigaverage number of common
shares outstanding during the period was $0.06 pae.

Liquidity

As at December 31, 2010, the Company’s assetsdedlgash and cash equivalents of $
639,516 generated from the proceeds of the irsapitalization, initial public offering,
and equity financing in conjunction with the CompanQT. It is Management’s opinion
that the Company has sufficient financial resoutoesieet its corporate, administrative
and property obligations for the coming year.

The only material ongoing contractual obligatiofishe Company relate to the payment
of transfer agency fees and legal, audit and adcuayfees.

Investment in Auden Property
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The Company acquired a 100% interest in the Audepdrty during the period in
exchange for the issuance of 5,074,855 common sharéghe Company at a deemed
price of $0.20 per common share for total valugln014,971.

The Company subsequently staked additional claonsiguous to the claims acquired as
noted above.

The Auden Property is located between 19 and 3@mtres north of Highway 11
between the towns of Hearst and Longlac, in nonti@mtario and consists of 107 claims
(1596 units) covering a total of 25,000 hectaresedag the eastern portion of a
greenstone belt which lies approximately 110 kilte®to the east of the west end of the
Beardmore-Geraldton greenstone belt, which hasrgsgjold production in excess of 4
million ounces. The claims are all located in th@dBpine Mining Division, in Auden
Township, Pitopiko River Area, Feagan Lake Areattdyi Township, Mulloy Township,
Rowlandson Township, Shuel Township and Limestoagids.

Based on historical drilling, encouraging gold nmalization is known to occur on the
Auden Property, and gold mineralization occurs irvaaiety of geological settings.
Previous exploration on the Auden Property hastified gold mineralization associated
with sulphide facies iron formation, silica facigen formation, quartz — carbonate —
tourmaline veining with mafic volcanics and volaamiffs, metasediments mineralized
with pyrite and pyrrhotite and conglomerate miniged with pyrite and pyrrhotite.

The Company continues to consult with the locastAMation membership with respect
to exploration activity on the Auden Property.

Subsequent to the period end, the Company hasdraeted an extension of time, to a
maximum of twelve months, to complete exploratioarkvon eighteen of its mining
claims within the Auden Property.

Collection of Loan Receivable

On May 31, 2010 on the maturity date of the loaternsable, the Company received
$25,000 in cash and a promissory note, bearingesiteat the rate of 5% per annum, in
the amount of $25,000 from a director of Sports@ebevelopment Inc. The promissory
note matured on September 30, 2010 and the Conmgared the principal amount of
$25,000 plus accrued interest.

Accounting Policies including Initial Adoption

During the nine month period ended December 31020k Company adopted the
following accounting policies:

Mineral Properties and Deferred Developmental Egares

Mineral property acquisition, exploration and deyghent expenditures are deferred
until the properties are placed into productioridsr abandoned. These deferred costs
will be amortized over the estimated useful life tie properties following
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commencement of production or written down if tmegerties are allowed to lapse, are
abandoned, are impaired or continued developmemibisdeemed appropriate in the
foreseeable future.

Costs include the cash consideration and the farket value of the shares issued for the
acquisition of mineral properties. The carryingueabf an individual property is reduced
by option proceeds received until such time as phmeperty cost and deferred
expenditures are reduced to nominal amounts anexegss will be recorded as a gain.
Properties acquired under option agreements ooiby yentures, whereby payments are
made at the sole discretion of the Company, arerded in the accounts at the time of
payment.

Land Reclamation Costs

During the course of acquiring and exploring pasdnproperties, the Company must
comply with government regulated environmental eafbn, updating and reclamation
requirements. The fair value of the liability iscoeded when it is incurred and the
corresponding increase to the assets is capitadigatbferred costs until such time as the
properties are put into commercial production, hiclv time the costs will be charged to
operations on a unit-of-production basis over ttareated mine life. Upon abandonment
or sale of a property all deferred costs relatimghte property will be expensed in the
year of such abandonment or sale.

Flow-Through Financing

Under this arrangement, shares are issued whiokfénathe tax deductibility of mineral
property development expenditures to investorscé&d received in the issuance of these
shares have been credited to share capital andetheed development costs will be
capitalized to mining and resource properties enybar in which they are incurred.

The entire amount of the flow-through financinge®ed was renounced to investors.
Accordingly, as the actual expenditures are inclrtieey will carry no tax deductibility
and the result will be amounts subject to tax. Futncome tax liabilities resulting from
these tax differences are recorded in the yearhitiwthe expenditures are renounced
when the forms are filed with the Canada RevenuenB8yg and the share capital is
reduced, provided there is reasonable assurantethtbaexpenditures will be made.
Proceeds received from the issuance of flow-thralgires are restricted to be used only
for Canadian resource property development expemditwithin a two year period.

During the period ended December 31, 2010, the @omssued 900,000 flow-through
shares for consideration of $225,000 and is corenhitb spend the funds prior to
December 31, 2011.

Asset Retirement Obligation

CICA Handbook Section 3110 requires companies ¢orcethe fair value of an asset
retirement obligation as a liability in the periad which it incurred a legal obligation
associated with the retirement of tangible longdivassets that result from the
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acquisition, construction, development and/or ndrasa of the assets. The obligation is
measured initially at fair value using discountatufe cash flows and the resulting costs
are capitalized into the carrying amount of theatedd asset. In subsequent period, the
liability will be adjusted for any changes in thm@unt or timing of the underlying future
cash flows. Capitalized retirement costs are deget on the same basis as the related
asset and the discounted accretion of the liakgiipcluded in determining the results of
operations.

The Company has not performed any exploratory veorkts mineral properties and has
not incurred any reclamation obligations.

Impairment of Long-lived Assets

The Company periodically evaluates the future recawility of its long-lived assets. In
the situation that events and circumstances inglicapairment is probable, impairment
losses or write-downs are measured as the differbstween the carrying amount and
the fair value. If fair value cannot be determitlecbugh market observation or using an
undiscounted cash flow technique, then the enéireymg amount is written off.

Impairment Testing of Mineral Exploration Propestie

CICA Emerging Issues Committee issued guidance wtligrified that an entity that has
initially capitalized exploration costs has an ghtion in the current and subsequent
accounting periods to test such costs for recovésalvhenever events or changes in
circumstances indicate that its carrying amount matybe recoverable. Also, it clarified
when exploration costs related to mining propertiesy be capitalized, in particular
when the company has not established mineral res@fjectively.

International Financial Reporting Standards (IFRS)

In February 2008, the CICA announced that Cana@AAP for publicly accountable
enterprises will be replaced by International FoahReporting Standards (“IFRS”) for
interim and annual financial statements for fisgedrs beginning on or after January 1,
2011. The standard also requires that the compargures for 2010 be based on IFRS.

The Company has implemented a four stage convemsiooess into IFRS. Phasel-
preliminary plan and scoping, Phase 2-detailed sassent, conversion planning and
development, Phase 3-implmentation and parallebrtelg, and Phase 4-ongoing
monitoring and IFRS updates. As of December 31,02 Company is in Phase 3
which includes implementation and parallel repaytin

Phase 1 has identified some areas susceptibletémtpd for significant impact. These
areas do not represent a complete list of expexttadges and may be subject to change
as the Company progresses through the second pfreese areas are:
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* |IFRS 1-First Time Adoption of International FinaaicEtandards requires that an
entity apply all standards effective at the end itsf first reporting period
retrospectively, and provides entities adopting 3Ffr the first time with a
number of optional exemptions and mandatory examptin certain areas. The
Company is currently analyzing the various exenm&iavailable and will elect
those determined to be most appropriate. The IFRSeptions that are most
significant to the Company are noted against egdtic area that has been
identified to date.

» Stock based compensation-is largely consistent @#madian GAAP and
requires estimates of the fair value of stock oito be made at the date of the
grant and recognition of the related expense iornre as the options vest. For
stock options that vest in installments, IFRS 2unexg the Company to determine
the fair value of each installment as a separaaeesbption grant. Currently the
Company records forfeitures as they occur, howawneer IFRS, the Company is
required to make an estimate of the forfeitures&e use in determination of the
total share based compensation expense. The Congasgessing the impact of
this difference on its financial statements. The akthe Black-Scholes model is
an acceptable method to estimate the fair valubebptions at the date of grant,
and is consistent with the Company’s current pecacti

* Financial Statement Disclosure-there are generaltye extensive presentation
and disclosure requirements under IFRS compar€aiadian GAAP.

» Extractive Activities Project-the IASB currently s1aan Extractive Activities
project underway to develop accounting standardsefdractive activities. A
working draft of the discussion paper has beenaseld with the official
discussion paper scheduled for release in 2010.chaynges to IFRS as a result
of the project will not be effective until aftereiCompany implements IFRS |
2011. Therefore the Company’s accounting policpecdic to mining and related
activities may be impacted once final IFRS areasdel on the topic, subsequent
to IFRS adoption. The company will monitor any depenents in this project.

The second phase involved a detailed impact asseessand gap analysis, drafting IFRS
policies, planning and tracking a conversion apginoand application of IFRS 1 “First
Time Adoption of International Financial Reportin§tandards”. The Company
completed this phase during the third quarter ofl20The third phase will be
implementation where the Company will finalize iSRS policies while revising
accounting and business processes, create finasteigment templates, consider tax
implications, revise internal controls over finaalcreporting and calculate an opening
balance sheet for April 1, 2010. The fourth phagdehe post implementation when the
Company will be fully IFRS compliant and will inw@ ongoing education, training and
planning and continuous monitoring of changes R3SF

Other areas that have had an impact on the Comptating to IFRS include:

» Information Systems-the Company is evaluating thiemtial impact of IFRS on
its information systems and business processesdaed not anticipate any
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changes or material impacts with the current systbaing capable of collecting
financial information necessary for IFRS compliance

Internal controls over financial reporting-as paftthe assessment of IFRS in
phase two of the Company’s project, internal cdatover financial reporting and
disclosure controls and procedures will be conedeFor example, any changes
in accounting policies could result in additionantrols or procedures being
required to address the reporting of the Compariiyd time adoption and
ongoing reporting requirements. The certifying adfis plan to complete the
design, and initially evaluate the effectivenesamf key controls implemented as
a result of IFRS in the fourth quarter of 2010 ptepare for certification under
IFRS in 2011.

Financial reporting expertise-given the currentestf the Company the IFRS
project team is comprised only of senior managemetit the CFO being the
lead on the project reporting to the CEO and A@bimmittee. The CFO has
attended various external IFRS training sessioas tovered overall general
IFRS standards as well as mining industry spetiéiming. The Audit Committee
will receive regular updates on the status of ttogegt.

Related Party Transactions

The Company paid or accrued the following amouatsetated parties during the three
month period ended December 31, 2010 and Decenb&089:

Description of

2010

2009

Amount ($) Amount ($)

Payee Relationship Nature of Transaction (Unaudited) (Unaudited)
Brant Company Payments foroeffcosts,
Capital controlled by rent, andnagement services
Partners Brian Crawford, servicesluded in general
Inc. Director and and adistrative expenses. 24,600 3,000
Officer
Maplegrow  Company Management services 18,000 -
Capital Inc.  controlled by included in geal and
Peter Clausi, administrative enges.
Director and
Officer
Duess Company Geological servozgstalized
Geological  controlled by in deferred dipment
Services Robert Duess, expenditanels
Ltd. Officer administrative exzes 19,500 -
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These transactions are in the normal course ofatipes and are measured at the
exchange amount, which is the amount of consideragstablished and agreed to by the
related parties.

Financial Instruments and Other Instruments

The Company’s financial instruments consist of casish equivalents, accounts payable
and accrued liabilities. It is management’s opinibat the Company is not exposed to
significant interest, currency or credit risks argsfrom these financial instruments. The
only credit risk identified by management is thekrirelated to the interest bearing
promissory note received as partial payment ofleae receivable. The risk arises from
the nature of the security of the promissory ndtke fair value of these financial
instruments approximates their carrying values.

Outstanding Share Data

As at December 31, 2010, the Company has 12,896;85¥non shares issued and

outstanding as well as: (a) stock options to pwetan aggregate of 1,282,000 common
shares expiring at various date between Septentld& &1d June 2015 and exercisable at
$0.20 per common share and, (b) share purchasemsno purchase an aggregate of
3,387,000 common shares expiring June 21, 201Jeaectisable at $0.30 per common

share. For additional details of share data, pleefs to Note 9 of the September 30,

2010 financial statements.

Capital Management
The Company’s objectives when managing capitahar®llows:

i) To safeguard the Company’s ability to continue gsiag concern;

i) To raise sufficient capital to finance its explovat and development
activities on its mineral exploration properties;

i) To raise sufficient capital to meet its general aadministrative
expenditures.

The Company manages its capital structure and ma#iestments to it based on the
general economic conditions, its short term worlaagital requirements, and its planned
exploration and development program expenditurairements. The capital structure of
the Company is comprised of working capital andrethalders’ equity. The Company
may manage its capital by issuing flow through ommon shares, or by obtaining
additional financing.

The Company utilized annual capital and operatixgeaditure budgets to facilitate the
management of its capital requirement. These bedget approved by management and
updated for changes in the budgets underlying gssons as necessary.

There were no changes in the Company’s approacmaoaging capital during the
period.
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Critical Accounting Estimates

The preparation of financial statements in accordamith Canadian generally accepted
accounting principles requires management to matates and assumptions that affect
the reported amounts of assets and liabilities @isdlosure of contingent assets and
liabilities at the date of the financial statemeatsd the related reported amounts of
revenue and expenses during the reporting perigehif8ant areas requiring the use of
management estimates relate to the determinatioreswiurce property values, useful
lives for amortization. And determination of faialue for stock based transactions

Risks and Uncertainties

Liguidity and Additional Financing

The Company has limited financial resources anaureent revenues. There can be no
assurance that additional funding will be availabeit for further exploration and
development of its projects or to fulfill its obéijons under applicable agreements.
Although the Company has been successful in theipabtaining financing through the
sale of equity securities, there can be no assar#mt the Company will be able to
obtain adequate financing in the future or that téwens of such financing will be
favorable. Failure to obtain such additional finagccould cause the Resulting Issuer to
reduce or terminate its operations.

Requlatory Requirements

Even if the Company’s properties are proven to legshomic reserves of gold or other
precious or non-precious metals, factors such asrgmental expropriation or regulation
may prevent or restrict mining of any such depodttsploration and mining activities

may be affected in varying degrees by governmelitips and regulations relating to the
mining industry. Any changes in regulations or tshif political conditions are beyond

the control of the Company and may adversely afitscbusiness. Operations may be
affected in varying degrees by government regulatizvith respect to restrictions on
production, price controls, export controls, inconaes, expropriation of property,

environmental legislation and mine safety.

Nature of Mineral Exploration and Mining

At the present time, the Company does not hold iatgrest in a mining property in
production. The Company’s viability and potentiatsess lie in its ability to discover,
develop, exploit and generate revenue out of mirdposits. Mineral exploration and
development involves a high degree of risk and peaperties which are explored are
ultimately developed into producing mines. The pability of the Company’s
operations will be in part directly related to thest and success of its exploration
programs, if any, which may be affected by a nundddactors beyond the Company’s
control. Mineral exploration involves many risks,hish even a combination of
experience, knowledge and careful evaluation maybeoable to overcome. Operations
in which the Company has a direct or indirect ies¢mwill be subject to all the hazards
and risks normally incidental to exploration, degrhent and production of diamond,
precious and non-precious metals, any of whichdcoesult in work stoppages, damage
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to the property, and possible environmental damaggzards such as unusual or
unexpected formations and other conditions suclfoamation pressures, fires, power
outages, labor disruptions, flooding, exploraticres/e-ins, landslides and the inability to
obtain suitable adequate machinery, equipment borlaare involved in mineral
exploration, development and operation. The Compaay become subject to liability
for pollution, cave-ins or hazards against whichatnot insure or against which it may
elect not to insure. The payment of such liabsitreay have a material, adverse effect on
the financial position of the Company.

The Company will continue to rely upon consultaatsl others for exploration and
development expertise. Substantial expenditures @guired to determine if
mineralization reserves exist through drillingd&velop processes to extract the precious
and non-precious metals from the mineralization, amdhe case of new properties, to
develop the mining and processing facilities anflastructure at any site chosen for
mining. Although substantial benefits may be detifeom the discovery of a major
mineralized deposit, no assurance can be given rthaerals will be discovered in
sufficient quantities to justify commercial opeosis or that funds required for
development can be obtained on a timely basis atlaihe economics of developing
mineral properties are affected by many factordutiog the cost of operations,
variations in the grade of mineralization minedjctuations in markets, costs of
processing equipment and such other factors asrigmest regulations, including
regulations relating to royalties, allowable protlue, importing and exporting of
minerals and environmental protection. The rematgr@ad restrictions on access to any
properties in which the Company has or may havet@nest may have an adverse effect
on profitability in that infrastructure costs wile higher.

Uninsurable Risks

In the course of exploration, development and pctdo of mineral properties, certain
risks, and in particular, unexpected or unusualaggeal operating conditions including
rock bursts, cave-ins, fires, flooding and eartlkg@samay occur. It is not always possible
to fully insure against such risks and the Compaway decide not to take out insurance
against such risks as a result of high premiumdoorother reasons. Should such
liabilities arise, they could reduce or eliminateyauture profitability and result in
increasing costs and cause insolvency and/or anédal the value of the securities of the
Company.

No Assurance of Title to Properties

The acquisition of title to mineral projects isery detailed and time consuming process.
Although the Company has taken precautions to enthat legal title to its property
interests is properly recorded in the name of tben@any where possible, there can be
no assurance that such title will ultimately beused. Furthermore, there is no assurance
that the interest of the Company in any of its prtips may not be challenged or
impugned.

Permits and Licenses




12

The operations of the Company may require licenaed permits from various

governmental authorities. The company believes tharesently holds all necessary
licences and permits to carry on with activitiesichkhit is currently conducting under

applicable laws and regulations and the Compang\ed it is currently complying in all

material respects with the terms of such laws agulilations. However, such laws and
regulations are subject to change. There can bassorance that the Company will be
able to obtain all necessary licenses and perrhas may be required to carry out
exploration, development and mining operationssapiiojects.

Competition

The mineral exploitation industry is intensely catifive in all its phases. The Company
competes with many companies possessing greatencig resources and technical
facilities than itself for the acquisition of mirrproperties, claims, leases and other
mineral interests as well as for the recruitmerd setention of qualified employees. In
addition, there is no assurance that even if comialequantities of minerals are
discovered, a ready market will exist for theiresdfactors beyond the control of the
Company may affect the marketability of any minemiscovered. These factors include
market fluctuations, the proximity and capacity oatural resource markets and
processing equipment, government regulations, ety regulations relating to prices,
taxes, royalties, land tenure, land use, importangd exporting of minerals and
environmental protection. The exact effect of thdaetors cannot be accurately
predicted, but the combination of these factors mesylt in the Company not receiving
an adequate return on invested capital or lossgitested capital.

Environmental Requlations

The Company’s operations are subject to environahemgulations promulgated by
government agencies from time to time. Environmlenémgislation provides for
restrictions and prohibitions on spills, releasesemissions of various substances
produced in association with certain mining indysiperations, such as seepage from
tailings disposal areas, which would result in emvinental pollution. A breach of such
legislation may result in imposition of fines andnalties. In addition, certain types of
operations require the submission and approvalnefrenmental impact assessments.
Environmental legislation is evolving in a mannemiet will require stricter standards
and enforcement, increased fines and penaltiesnéorcompliance, more stringent
environmental assessments of proposed projecta aetjhtened degree of responsibility
for companies and their officers, directors and leyges. The cost of compliance with
changes in governmental regulations has a potetdiateduce the profitability of
operations. There is no assurance that future @saimgenvironmental regulation, if any,
will not adversely affect the Company’s operations.

Infrastructure

Mining, processing, development and explorationvaes depend, to one degree or
another, on adequate infrastructure. Reliable robddges, power sources and water
supply are important requirements, which affectitedand operating costs. Unusual or
infrequent weather, phenomena, sabotage, governmerdther interference in the
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maintenance or provision of such infrastructureld¢adversely affect the Company’s
operations.

Fluctuating Prices

Factors beyond the control of the Company may atfex marketability of any copper,
nickel, gold, platinum or any other minerals disex®d. The price of those commodities
has fluctuated widely, particularly in recent yeaand is affected by numerous factors
beyond the Company’s control including internatioeeonomic and political trends,
expectations of inflation, currency exchange flations, interest rates, consumption
patterns, speculative activities and increasedymioah due to new mine developments
and improved mining and production methods. Theatfdf these factors on the price of
gold, base and precious metals and therefore tbeoeuc viability of any of the
Company’s projects cannot be accurately predicted.

Reliance on Key Personnel

The Company is dependent on a relatively small rarmobkey people, the loss of any of
whom could have an adverse effect on its operatibhe Company does not carry any
key man insurance.

Internal Control over Financial Reporting

The Chief Executive Officer and the Chief Financiafficer have evaluated the
effectiveness of the Company’s disclosure contamld procedures as of December 31,
2010. They have concluded that the Company’s discéocontrols and procedures were
effective to provide reasonable assurance thanatkrial financial information relating
to the Company was made known to them by othersirwihe company, particularly
during the period in which the interim filings dreing prepared.

This evaluation of the design of internal controlger the financial reporting (“IFCR”)
for the company resulted in the identification nfernal control deficiencies which are
not atypical for a company of this size includihg tack of segregation of duties due to a
limited number of employees dealing with accounting financial matters.

No changes were made in the Company’s IFCR duhegperiod ended December 31,
2010 that have materially affected, or are readgnbkely to materially affect, the
Company’s IFCR

The MD&A was reviewed and approved by the Audit @Qaittee and Board of Directors
and is effective as of February 25, 2011.

Additional Information

Additional information relating to the Company isa#dable on SEDAR at www.sedar.com.



