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1 Summary

This report was commissioned by Silver Sun Resource Corporation ("Silver Sun” or the Company),
with offices at 400 - 409 Granville Street Vancouver, BC, V6C 1T2, and was prepared by Derrick
Strickland P. Geo. As an independent geologist, the author was asked to undertake a review of the
available data and recommend (if warranted) specific areas for further work on the Cherry Hill
Property. The technical report was prepared to support the company's primary propety on the TSX
Venture Exchange.

The Cherry Hill Property (the “Property”) consists of 7 contiguous unpatented surveyed federal
lode mining claims covering approximately 94.60 acres in Siskiyou County, California. The
Property is located in the Salmon Mountains north of the Klamath National Forest at latitude
41°42'58", and longitude 122°45'29. The Cherry Hill Property is located approximately 8 miles from
the town of Yreka in Siskiyou County, California. The Cherry Hill Property has operated
intermittently over the past 120 years.

The Cherry Hill Property is in the Klamath Mountains province of northwestern California and
southwestern Oregon within the largest exposure of pre- Tertiary rocks between the northern
Sierra Nevada and North Cascade core of Washington State. The Klamath Mountains province is
an archetypal example of a mountain belt developed by the progressive tectonic accretion of
oceanic rocks. The Klamath Mountains province is part of a megabelt of accreted terranes that
stretches from Alaska through Mexico and beyond.

In 2011, Lucky Boy Resources LLC (a wholly owned subsidiary of Silver Sun Resource
Corporation) acquired 100 percent ownership of the Cherry Hill Property. Since acquiring
ownership of the Property, the underground workings have been developed to include a refuge
chamber and underground explosives storage area. During this process, a small amount of host
mineralized rock material was produced and is being removed from the tunnels.

The author visited the Property on November 11, 2011 and examinations of several locations on
the Property were made to examine the overall geological setting and to examine the historic and
present work.

The Cherry Hill Property is located on the Queen Vein that ha been developed in three separate
tunnels. The vein is offset by observed faults within the mine. It is also observed that there are vein
parallel structures that potentially offset minable bodies at the Cherry Hill Property. From
observations it appears that Queen Vein System is better developed on the east side of the
Property compared to the western side. Width of the veins sampled decreased down dip. A subset
of veins/veinlets that trend north-south appear to increase from WQ#3 level down to WQ#4 level.
The structures that determine the mineral distribution in the area are not completely understood
and requires further analysis via a focused drill program.

The focused drill program objectives will be to establish vein continuity, to understand the role of
structural offsets, to identify mineralization, and to explore the potential of parallel mineral hosted
shear zones. This is expected to cost $707,000 CDN.
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2 Introduction

This report was commissioned by Silver Sun Resource Corporation ("Silver Sun or the Company”),
with offices at 400 - 409 Granville Street Vancouver, BC, V6C 1T2, and was prepared by Derrick
Strickland P. Geo. (the author) As an independent geologist, the author was asked to undertake a
review of the available data and recommend (if warranted) specific areas for further work on the
Cherry Hill Property. The technical report was prepared to support the company's primary propety
on the TSX Venture Exchange.

The author was retained to complete this report in compliance with National Instrument 43-101 of
the Canadian Securities Administrators (“NI 43-101”) and the guidelines in Form 43-101 F1. The
author is a “qualified person” within the meaning of National Instrument 43-101. It is intended that
this report be filed with the securities commissions in all the provinces of Canada except for
Quebec.

The author has no reason to doubt the reliability of the information provided by Silver Sun.

This technical report is based on the following sources of information:

. Discussion with Silver Sun Resource Corporation;

. Inspection of the Cherry Hill Property project area;

° Additional information obtained from public domain sources; and

J The regional geology and understanding is directly from Snoke and Barnes 2006

As of the date of this report, the author is not aware of any material fact or material change with
respect to the subject matter of this technical report that is not presented in this report, which the
omission to disclose would make this report misleading.

In accordance with the NI 43-101 guidelines, Mr. Derrick Strickland P. Geo. visited the Cherry Hill
Property on November 11" 2011. lan Foreman P. Geo., a director of Silver Sun, and Mark
McLeary, a Director and president of Silver Sun, accompanied Mr. Strickland. During the visit, Mr.
Strickland reviewed aspects of previous work in the region and on the Property and possibilities for
future exploration programs. This visit allowed Mr. Strickland to ascertain the geological and
structural controls on the Cherry Hill Property.

The effective date of this report is May 22" 2012.

Mr. Strickland was given full access to relevant data and conducted interviews of Silver Sun.
personnel. During the visit, Mr. Strickland collected six (6) independent samples subsequently
submitted for analysis.

There is another “Cherry Hill Mine” in the Coast Ranges south of Homestake’s McLaughlin Gold
Mine; this is a different property, which is easily confused with the Cherry Hill Mine near Yreka
during performance of a literature search.
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2.1 Terms Reference

a e \ _ n4 Ann i inch = 2 54 cm
{ 07 (troy) - 31.103 g 1 inch 254 cm
i~ — —~—
10z (troy)/st = 34.286 g/t JT U= U.oU40 M
N Ty & ALt 4~ Lo

1 nAarinA /1h) - N ARA lem 1 nie = 1.0 NIl
1 'JUUIIU \IU’ V.o I\H P L _ A AA I.M2
1 nAarinA /1k) = 1 21K trAav nAninA I 11 - (VAVA | LWL
1 PO IV 1.£19 uvy puuniv .. P o
4 chArt § = 0on7 1 square mile = 640 acres = 259 hectares
i short ton = 0.907 t <

1q = 0.03215 oz (troy)

J \ J 7

1 short ton = 2000 pounds (Ib) = 0.907 tonne

1 natimAd =18 A2 = N ABA Lk = 1A EQ29 trAvs

1 |JUL.|I U= 1V V4 = VU.TJu=r I\H = 1.0V lIUy

ATy

VuUIlIvCo
~ - (22188
“ i
kg Kil m
. fL ~ . . irma
oT [ nar m RITI
g/t Grams perm
e S RS VTR ha
\V S 11UV UUIlIuGCo =
/=" )
Q7751

o
ppo
ppm o~ I
i \ \
ol A
: $ Canadian Dollars

t Metric tonne

3 Reliance on Other Experts

The information, opinions and conclusions contained herein are based on:

. Information available to the writer at the time of preparation of this report;
° Assumptions, conditions, and qualifications as set forth in this report;
. Data, reports, and other information supplied by Silver Sun and other third party sources.

For the purpose of the report, the author has reviewed and relied on ownership information
provided by Silver Sun, which to the author’'s knowledge is correct. The author has not verified
the mineral title to the Cherry Hill Property; however the limited research by the author does not
constitute a legal opinion as to the ownership status of the Cherry Hill Property.

Silver Sun Resource Corporation provided the author a letter from Gresham and Savage attorneys
at law dated September 19, 2011. In this letter there was a copy of the quick claim deed transfers
where the Property was transferred to Silver Sun Resource Corporation The author has relied on
this letter to establish mineral title of the Property.

The author has relied on clarification of the title ownership for Property by using the online system
http://www.blm.gov/Ir2000/index.htm that is maintained by the Bureau of Land Management of the
U.S Department of the Interior

As of the date of this report, the author is not aware of any material fact or material change with
respect to the subject matter of this technical report that is not presented herein, or which the
omission to disclose could make this report misleading.
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4 Property Description and Location

The Cherry Hill Property consists of 7 contiguous unpatented surveyed federal lode mining claims
covering approximately 94.60 acres in Siskiyou County, California (Table 1). The Property is
located in the Salmon Mountains to the north of the Klamath National Forest at latitude 41°42'58",
and longitude 122°45'29. The Cherry Hill Property is located approximately 8 miles west from the
town of Yreka in Siskiyou County, California. The Property is accessed by Greenhorn
Road/McAdams Creek Road (county maintained), approximately 7 miles west of Interstate 5. The
Property is located on the United States Geologic Survey (USGS) Indian Creek Baldy 7.5 Minute
Quadrangle in Township 45 North, Range 8 West, Section 27 of the M.D.B.M. centered. The
general site location is shown on Figure 1. The operation is limited to the boundaries of seven
mining claims, shown on Figure 2.

Ownership of unpatented mining claims is in the name of the holder (locator), subject to the
paramount title of the United States of America, under the administration of the U.S. Bureau of Land
Management (“BLM”). Under the Mining Law of 1872, which governs the location of unpatented
mining claims on Federal lands, the locator has the right to explore, develop, and mine minerals on
unpatented mining claims without payments of production royalties to the U.S. government, subject
to the surface management regulation of the BLM. It should also be noted that in recent years there
have been efforts in the U.S. Congress to change the 1872 Mining Law to include, among other
items, a provision of production royalties to the U.S. government. Currently, annual claim
maintenance fees are the only federal payments related to unpatented mining claims. Nevada BLM
records of mining claims can be searched on-line at www.nv.bim.gov/Ir2000/.

The author has reviewed copies of claim certificates regarding the location of the lode mining

claims that comprise the Property. Based on available recorded data, Silver Sun Resource
Corporation holds all lode mining rights.

Table 1: Claims

Mc# Name Section Township Range
278706 Gilt Edge #1 27 43N W
281433 Little Wonder 27 45N 8w
281434 Cherry Hill Mill 27 45N 8W
281435 Gilt Ledge #2 27 45N 8W
294389 Living Water 27 43N 8W
294390 Lucky Boy 27 435N W
294391 High Hopes 27 435N 8w

It appears that the previous operators of the Cherry Hill Property has not paid some back taxes
owed to Siskiyou County, however Silver Sun is in the process of finding out the amount. Silver Sun
has indicated it is going to pay any owing back taxes.
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4.1 Bureau of Land Management Obligations

The BLM requires an annual claim maintenance fee in the amount of $140 per claim be paid prior
to September 1 of each year in order to maintain ownership of a mining claim. Failure to file for a
waiver or pay the fee by September 1 results in the claim becoming forfeited by operation of law
(43 CFR Parts 3834, 3835, and 3836). All annual claim maintenance fees ($980) for the 7 lode
mining claims are current as of September 19, 2011. The claims may be held indefinitely provided
all payments are made in a timely manner

4.2 Environmental Liabilities

The company reports that it is unaware of any environmental liabilities on the Property. During the
site visit on November 11", 2011, the author did not notice any existing obvious environmental
liabilities related to the Cherry Hill Property.

4.3 Legal Agreements

In a series of separate agreements Sliver Sun acquired 100% interest in the Cherry Hill property,
the details of those agreements are below:

Richard Lyon

In agreement dated March 18, 2011 Silver Sun Resource Corporation acquired an initial 51%
interest in Gilt Edge #1 (278706), Gilt Edge #2 (281435), Little Wonder (281433), Living Wonder
(294389), Lucky Boy (294390), High Hopes (294391), Cherry Hill Load Claim (281434), and
assets on the Property from Richard Lyon. The terms of the agreement are that Silver Sun is to
pay $555,000 USD. According to Silver Sun the payments have been made.

Wendy Taylor

In agreement dated May 11, 2011 Silver Sun Resource Corporation acquired a 17.15% interest in
Gilt Edge #1 (278706), Gilt Edge #2 (281435), Little Wonder (281433), Living Wonder (294389),
Lucky Boy (294390), High Hopes (294391), Cherry Hill Load Claim (281434), and assets on the
Property from Wendy Taylor. The terms of the agreement are that Silver Sun to pay $217,500
USD and issue 500,000 shares. According to Silver Sun the payments have been made.

Cherry Hill Mining Company

In agreement dated June 15, 2011 Silver Sun Resource Corporation acquired a 31.85% interest in
Gilt Edge #1 (278706), Gilt Edge #2 (281435), Little Wonder (281433), Living Wonder (294389),
Lucky Boy (294390), High Hopes (294391), Cherry Hill Load Claim (281434), and assets on the
Property from Cherry Hill Mining Company. The terms of the agreement are that Silver Sun to pay
$427,500 USD, issue 950,000 shares and the option to purchase 475,000 warrants (at $0.56) for
12 months after July 30, 2011. According to Silver Sun the payments have been made.
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Figure 1: Regional Property Location
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Figure 2: Claim Location Map
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5 Accessibility, Climate, Local Resources,
Infrastructure and Physiography

The Cherry Hill Property is located approximately 8 miles west from the town of Yreka in
Siskiyou County, California. The Property is accessed by Greenhorn Road/McAdams
Creek Road (county maintained), approximately 7 miles west of Interstate 5 (Figure 1).

5.1 Climate

The Pacific coastal climate to the west of the Property has a strong influence on the
climate on the Cherry Hill Property. The central Klamath Mountains located to the west
of the Property moderates this coastal influence. Summers are warm and dry; winters
are cool and wet. Summer high temperatures are about 90° to >100° Fahrenheit (32° to
>38°C); low temperatures are about 55° Fahrenheit (13°C). Winter high temperatures
are about 40° to 55° Fahrenheit (5° to 13°C) with rain and somewhat cooler under clear
skies.

Mean annual precipitation ranges from about 35 inches to about 85 inches.
Approximately 90% of the precipitation occurs from October to May from the north
Pacific cyclonic storms. The remainder occurs during summer thunderstorms. The
climate within much of the Klamath National Forest is influenced by elevation. Elevation
on the claim block ranges between 2,000 ft. and 4,041 ft. MSL. Winter precipitation
occurs mainly as snow above 4,000 ft. and mainly as rain below 4,000 ft. elevation.

A 12-month operating season is possible with the potential for down time for snow
removal during the heaviest of snow events. Fluctuation of the snow level occasionally
results in rain falling on snow, causing rapid snow melt. The southern exposure for the
mine, man camp and mill site also facilitates the snowmelt at these key operating points

6 History

The Cherry Hill Property has operated intermittently over the past 120 years. The first
documentation of mine activities was in 1892. After that time the mine has operated
intermittently, with extended periods of operation from 1892 to 1905, 1909 to 1912, and
in 1944. See Table 2 below. Table 2 comes from the Cherry Hill Mining Company
internal document that explains the history prior to 1944.

Cautionary statement: Investors are cautioned that the potential quantity indicated in Table 2 is not
NI43-101 complaint and has not been verified by the author and may not be indicative of the property
the subject of this report. It has been provided only for illustration purposes. At this time, there is
insufficient public information to verify the information

The Property was staked in 2003 by the Cherry Hill Mining Company. Cherry Hill Mining
Company prepared a Plan of Operations for the Property. The U.S. Forest Service
approved this Plan of Operations.

The Cherry Hill Mining Company reported that between 2005 and 2008, extensive
development and exploration work was performed. It appears there was drilling and
work done on the old workings. The author has not seen any of this data nor the core
from this time period, nor can he verify its existence.

10



bl

‘uonewLiojul 8y} A}II9A 0} uonewojul aljqnd jualdiynsul S1 949y} ‘aw siy} Jy ‘sasodind uonensn||i
10} Ajuo papinroid uaaq sey 3] "Hodau siyj jo 303lgns ayy Aadoad ayj jo aAlesIpul aq jJou Aew pue Joyjne ayj Aq payiiaA uaaq jou sey pue juiejdwod LoL-SHIN JoU SI dAode pajesipul Ayjuenb jeuajod ay} jey) pauoined ale si0}saAuU] :Jusawajels Aleuonne)
Ki0}siH yy61L 01 8681 T @lqel

(¢,2€# D3 29 sIy} pno) ¢4,aulw ajetedss e siy s|) (S6€ 'Bd ¢, ON ‘Woday [eaibojesaulpy a1elS) [puuny Jaddn ayj aAoge Juns }Jeys 100j-0S ‘UISA 8y} Uo uni ‘Buoj
199} G/ 9UO pue 188} 00| OM] ‘S|puun} 924y} ‘aucjsuaalb pue aje|s Usamiaq 'J oG sdIp S-N SOSIN0D ‘UIBA 8PIM UDUI-G| ‘UOIJBAS|D 199} 00 1B Yool Allay) yueq yinos pajeniis (zuenp) suin YeQ Jaueyd &é6l
(sbunjiom ay} Jnoge uoISNJUOD BWoS aq Aew aiay} pue ‘spodal Joljiea 0} Siajel d[oIe SIYL) "9|p! SI dullW 8y | "UnJ Jou SeM JIpe SapISUOol| 8y} YjIM }08Uu0d 0} asiel 8y} Ing Yinos aouelsip Uoys e pamo||o}
SeM UIBA 8] T oS Buiddip pue pp .02 S BUILIS UIBA YOUI-g B 0] }SOM USALIP SEM JNISS0IO B UBY) PUE 183} 00Z O} M oSl S POPUSIXS SEM JOMO| 1994 G/ HIPE ULOMSPEAA SUL "9ZUIM J00)-GZ B JO WOo}oqg
BU} Je pue |9A9] JIpe  ON UO UIBA 8y} uo Buiylip suop sem juswdojaasp |euolippe awos "SHYAM ‘O 'V pue Jaujul "4 ‘H Aq pajjoiuod Auedwod Buluip 3819 |eisAiD 0} pases|qns Auadold (Jodal swes) py6|
("eaJe sopisuOl| Y} Ul 80eLINS 8y} 0juUl pado]s UISA B JO aleme (usoas esow
JOU We | Ing [|IH A1JayD JO 1Som swile|d sapisuod] 8y 0} Jajal Aew uonduosap siyl) (Ley B4 ‘v ON ‘€ Woday 1sibojesauly a1e1s) (z# @3 ul (Uuie usanp ayl | SpUnos siy}) 198} 00€ Jo Yibua| e Jo) aoelns ay) 10) vv61
0} 199} 001 0} 08 padols usag sey pue Yipim Ul saysul 0| Jnoge sabelane UloA 8y 199} G SWos S| Yyoiym Jo 1sabuo] ay) ‘siipe Jnoy Agq padojansp st )| "N 009 Buiddip pue pa ,G9 N Bujuls syney Aq sjeassyul je
199} GZ 0} 8 WO} JOSHO SI )| "J ,28 SAIp pue M.GL S SOYUIS ‘UYIPIM Ul S8ydul 0 O} Z sebelane auojsuaalb ul uldA zyenb e ‘wiejd sapisuod] UQ "UBWIYDIRY Y 'S 0} PasSEs| puy UBWYDIDY “A HBD B "9 "4 JaumQ
(auiw ayy uo uonewojul paysiignd aaisuayaidwod Juadal jsow ayy st siyl) (L¥61 LEY Bd ‘Sy A 1099 pue sauiw Inor jijied
(¢,¢,°6d ON JIAXX Hoday 1siBojessuly aiels) pasodxa S| sapixo asauebuew pue uodi Yim pauiels Ajiaeay zuenb paysnio Jo saydul g 0} 9 JO UIPIM Y "}SBBYINOS 12 dIp pue ‘o)u]s 1SBa-yLou B YUIM UISA pIIy} B
uo auop usaq sey Buidoys Juadal swWog "Jamo| 1834 00Z [duun} e Aq padojaaap usaq Sey apim Saydul g UIBA Jayjouy “Buoj 188} 0f JO OF SI JLP Y} pUe ‘aJay apim JO0) B INOge SI )| "9A0Je Pauoijuaw UIdA ay)
O uoIsuaxe ayj A|geqo.d s Jeym uo uaw om} Aq uaalp Buieg sem jpuuny e ‘doy ay} Jeau ‘ebpll 8y} JO BpIS 1SES UQ °||EMIOO0) BY} Ul PAJOU 8Jam ‘YIPIM Ul SBYDUI [BIoASS 0} Youl ue ‘siabuls Buiyouelq [eianag
"9)lIAd Jo s|e1sAIo snosswnu Buluieluoo auolsusalb payiol|is ale s|lepn “a4nssly 8y} Jo Buluado-al e sjussaidal Ajgeqoud yoiym Jo yoes ‘saul| yuep Agq pajesedas apim youl /| spueq yim ‘papueq si suenb Le6l
3Jlym 8y "Yinos ,09 sdip pue ‘}sem pue jSes SayLIIs UISA 8y ‘[auuny oy} paj|i} pue umop paddoip sey Buijy 8dols pjo ‘uiod 100J-00S SY3 IV "Seyoul 7 0} SUSPIM }I UO Jayle) pue ‘ul sawoo zuenb Jo youl ue
uayj ‘i 1e a6nob Jo youl ue AJuo SI UIBA 8y ‘) ne} e puoAag pud uo (UIBA USaND) UIBA B SaYILIIs UsY) 193} 00| J0) auoisusalb e si siyl (S# DA paulwexa Sem [auun} Jooy-00< & (1Y 8y} dn Aem jjeH "paAeo
MOU [elod ‘suleA ay) payoeal 184 10U sey pue 188] 00g| UsALIp sem 1| “(L#AHD) 1ulod siy) 1e paliels usaq Sey [auun) e pue 188} 080+ 1e SI dwed Jo uoneAs|3 SsleumQ ‘Uewyolay 'y ‘9 R uosdwoy| g d
(9¢t "Bd IXX Hoday jsibojesauly
ale;s) |iw dweis-y {,05- o0 dIp PUB J ;GZ N 9IS SJaYl0 WS 0,09 Buiddip pue 3 ,0/- ,09 N Buluuns swesas pue SuldA snoJawnu ‘uoy/ny “zo | sunt Auadoud swie|) JeaumQ ‘uosdwoy] "q 'd ‘4sumQ Scel
(628 'Bd ‘AIX Hoday 1sibojelauly aiel1s) JaumQO Auedwo “pajesodiooul Y161 01 €16
(Z1# WHD U198} 0%21) uoyny "zo Z'0 "Uo}/00 +$-08'0$ Buluuni uleA apim J004-1 Ylim pajoasiajul ‘pakojdwe usw Jnoj ‘puoq e Jopun Asuteay] I\ Aq paxiom Buleq Buiuadoay JsumQ ‘sepisauci| ser Z1L61 01 6061
auIN |IIH Auay) Jo dn-pejs-ay G061
paAojdwa usw Gz uewsalod ‘ISINN ‘D ‘M
epusjuadng ‘iauin] ‘A H €061
paAojdwa usw G¢ Juspuajuliedng ‘Jauin] 2061
paAojdwa usaw Qg 1061
saully |IIH AueyQ JaumQ Jexeg g '3 0061
JaumQ ‘sepisuol| ‘3 sep G061 03 2681
(€061 U1399} 0081 }e qoid) 199} 008 Ul mou [auuny sul |IH AueyD jo dn-peys-oy G061
198} 0091 ul [suun| €061
1981 Q0S| JOAO Ul [2UUN] JNO-SS0ID €061
Buljjup JO 1884 00| UIYIM UIBA 8YL}S 0} S}oadxas Joyeg Juspuajuedng ¢061-90
198) 001 |} ul [suuny| c061
pasodoud |auuny 100J-000} 1061
(uoyny "zo z°0>) uoyny 00 ¥$-08°0$ Buluunl UIdA J004-f B Ul 80 dpeIB-MO| pajoasIajul (398} 09Z 1) J99) 00E L. INOGE Y "Z06L U388} 000} Ul L#INHO €0- 2061
SIY) @A0ge s[auun) om] ‘doolno HWwWNS Mojaq 198} 0OE UIBA JO pua 1sem 188} 009 1NOge UISA Uuo ul ‘Buljjiw 1o} 8|ge[ieA. 810 Suo) 00SZ c# DM G061 -Z681
Zi#t DM
UPY Z# DM 8U} 8A0gE Jipe Jayjoue aq Aew aiay | CL# DM
Bulobuo z# D3 ul YoM 1061
(30211092 J0U SYyidap ‘S# DAN) IND-SS0ID MO|( 199} 0GZ 1Y 40 apIs aysoddo wouy abpa| uo Buluuni asodoud (Z# OJ ul UIBA USaNY)) 82BUNS MO[S] 193} ZG1 JO UYidap je 1nd-SSs0ud Jooys Aed 6681
(4nor exaIA 2681-2-2)) AQI9S 0} Juds suod Z# MS sbupjiom
apiydins snid ny -oul uoy00 199 ‘Aep adojs-aid (UOYNV "ZO 69 L-G¥ L) UOYNY 000°GE$-000°0€$ ‘obeIane UO apIM JOO)-Z 9Dk} }JSOM U| UISA JO0-Z 808} }SBD U UISA JOO)-{ 198} 00E JO Uibua) Jo} adeuns o OM uey
JabunoA 061
uo}/00%$ Sejesuaou00 d)lIAd padols uldA YOIy} youl 0| LL# DM G061
(uoyny "o °Z) U0Y00‘0G$ YOI} SBYDUI 0Z-Z SUIBA Z# 03 2681
uoy00° 1 9% 19n0 abeiane Aqias Aq pa|iw sepiyd|ns ‘|oul SUO} 00} WO SuiN}ey “sapiydins Bulaes Joj suoiesjuaduod g yim buuds ul [jiw zuenb jjews sueld (399} 00Z| 10} obpa| paianoday youail Z2681-21
(¢, uIBA B JBLBYD 48Ul MeQ Jauey) Se awes ¢ SBUuIoOM Z# % L# O Ul UIBA S-N) :JoulsIp ul AIBA0DSIp Ny 181 :pjob uawioads uloA apim J004-¢€ 0} Z :dip J 9IS S-N 103
UuIlaA sauJleg Jalues 10 2681
sjuawwo) sBunjiop awelq awl]
Z10z-zz Re

L0L-EVIN d109) S92IN0Say UNS JOA|IS



Silver Sun Resources Corp NI143-101

May 22-2012

6.1 David Hedderly Smith Sample Note September 23-2009

In 2009 David Hedderly Smith collected 17 samples from the Cherry Hill Property and
sent them to ALS CHEMEX of Reno Nevada

WQ3 adit:

RS 018121 - from back at W end of stope B. Vein is 6" at 7' above floor (8” or 9" at 9')
dipping 60-65° S; strike E-W. Lots of dark stringers. Sampled across vein giving 0.67
ppm Au

RS 018122 - from lower south rib at W end of stope A. Vein is 9" to 10" just above floor.
Dipping 60-65° S; strike E-W. Less dark stringers; more clear qtz. Sampled across vein
giving 0.66 ppm Au.

WQ4 adit:

RS 018123 - at face at east end of WQ4 adit. Sample across 2.5" of vein, then 15" of
gougey qtz - ~16" total. Gougey zone is displaced from vein higher on face. Dip of vein
is 75° S. Sampled gave 0.06 ppm Au.

RS 018124 - high on the north rib on Queen vein about 330' in on WQ#4 adit. Vein &
gougey qtz across about 18" true width. Vein dipping ~65° S. Several pics. 0.11 ppm
Au.

RS 018125 - sampled farthest raise (secondary escape way) 30 feet up. About 360 feet
in from portal. 15" from V on west side. ) 0.10 ppm Au.

RS 018126 - high on the south rib on shear/vein (str 80°/dip 14° N). Sampled zone
about 26-30". Dipping steeper on north rib - 52° N. Strike across drift is ~N42° E. This
sample is about midway down the F4 fault. 0.02 ppm Au.

RS 018127 - low on the south rib on Queen vein about 145' in on WQ#4 adit. Vein &
stringers about 6 to 7" across str N70° W/60°S. 2.07 ppm Au.

RS 018128 - 60 degree dip. 90.6 ppm Au.
RS 018129 - 20' up the eastside of big raise. Vein was 5" wide. 119.5 ppm Au.

RS 018130 35’ up on the face of the eastside of the big raise. Vein was 5" wide 9.15
ppm Au.

RS 018131 collected by Rich & Pat at t r top of the stope about 15' west of the face up
the big raise that Rich did. Vein was 8" wide. This sample was more oxidized than 130.
Au opt: 4.991.

RS 018132 - This sample is wall rock (country rock) between two veins of structure vein
on either side. 4 feet of sheared country rock. To test it adjacent to vein. 0.41 ppm Au

RS 018133 - The eastside of the big raise. Vein was 8" wide - Top of stope; 15' W of
face (select sample from 132 site). 367 ppm Au.
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RS 018134 - From lower north rib just west of west end of raise. 5" quartz vein. WQ
vein. 6.55 ppm Au.

RS 018135 - just west of west end of raise. Across 19" of gouge just below 5" quartz
vein. WQ vein. Gouge is full of angular chunks of quartz and very clayey - even sticky.
0.21 ppm Au.

RS 018136 - From little dog hole up north rib about 50-60 feet in from portal. 5-6"
banded, oxidized vein. N branch of WQ vein ("main" branch is in center of back of drift).
8.44 ppm

CHM#1 Adit:
RS 018137 - 9" gtz vein @ ~1550' in lower adit, str N60° E, dipping 25° south. Sample
from lower west rib, just above floor. 0.65 ppm Au.

6.2 Silver Verde May Mining Company 2010
After Jennings 2010

In 2010 Silver Verde May Mining Company hired Minex Exploration to evaluate the
Cherry Hill Property (Jennings 2010).

The veins are highly silicified and range in width from 1-20 inches. The veins exhibit
strong shearing, which is indicated by the presence of clay gouge and crushed sugary
quartz, small-scale boudinage, and visible marker offset. The shear zone hosting the
veins is observed to be as thick as 4’ in width. Observation and sampling occurred on
three separate levels. A total of 33 rock samples were collected averaging 0.131 opt Au,
with a range of 0.001 to 1.87 opt and 0.285 opt Ag, with a range of 0.08 to 1.60 opt.
There were ten samples check assayed. On average the checked assays are +45%
higher in gold than the original assays 0.5765 opt Au vs. 0.3975 opt Au and 15% higher
in silver values 0.496 opt Ag vs. 0.43 opt Ag.

Cautionary statement: Investors are cautioned that the potential quantity indicated in table 1 is not
NI43-101 complaint and has not been verified by the author and may not be indicative of the property
the subject of this report. It has been provided only for illustration purposes. At this time, there is
insufficient public information to verify the information

Western Queen #3 (elevation 4450’) was mined in the 1860’s. WQ#3 is oriented at
N8OE 075SE. The vein has a pinch and swell nature, and is discontinuous in dimension
and grade, both along strike and dip slope. There is a secondary set of quartz rich veins
ranging from 1 to 2 inches, orientated at N10W 075NE. The interaction of the main vein
and this secondary set is not known The WQ vein is offset by the F1 fault, which is
orientated at N10° E 070° SE, which is sub parallel to the secondary set of veins. The
sense of motion on the fault is normal; with the head wall portion containing the WQ#3
vein. The throw of the fault is unknown at this time. The adit is collapsed at ~250° from
the portal entrance. 13 rock channel samples were taken approximately every 10 ‘ along
the adit from 110’ to 240’ from the portal. The average thickness of the vein sampled is
6.04”. Gold sample results from this adit ranged from 0.003 — 1.87 opt Au, with an
average of 0.187 opt Au. Silver values ranged from 0.08 — 0.65 opt Ag, with an average
of 0.259 opt Ag. A total of 5 samples were checked assayed. Results on the checked
assays for Gold averaged 0.5834 opt Au (+31.87%) compared with 0.4424 opt Au of
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original assays. Results on the checked assays for silver averaged 0.512 opt Ag
(+36.2%) compared with 0.378 opt Ag for original assays.

Cautionary statement: Investors are cautioned that the potential quantity indicated in table 1 is not
NI43-101 complaint and has not been verified by the author and may not be indicative of the property
the subject of this report. It has been provided only for illustration purposes. At this time, there is
insufficient public information to verify the information

Western Queen #4 (elevation 4360’) was developed from mid 2000’s to the present by
current mine owners Cherry Hill Mining Company. A vein was intercepted and drifted on
for a total distance of ~400’. The vein characteristics are similar to that of WQ#3,
discontinuous in dimension over strike and dip direction, shear hosted and ranges from 1
to 20 inches in width. The vein has been stoped out in numerous locations, presumably
mirroring the variance and discontinuity in grade. There is a secondary set of quartz rich
veins, ranging from 1 to 4 inches in width, and are oriented ~N10° W 065° NE. The vein
set is sub parallel to those observed in the WQ#3, with the major difference being the
vein width apparently increasing with decease in elevation. 16 rock channel samples
were taken from 85’ to 390’ from the portal entrance. The average thickness of the vein
sampled is 2.4” along this level. Gold sample results from this adit ranged from 0.001 —
0.909 opt Au, with an average of 0.112 opt Au. Silver values ranged from 0.08 — 0.85
opt Ag, with an average of 0.246 opt Ag. A total of 4 samples were checked assayed.
Results on the checked assays for Gold averaged 0.686 opt (+62%) compared with
0.423 opt Au of original assays. Results on the checked assays for silver averaged
0.525 opt Ag (-1.4%) compared with 0.5325 opt Ag for original assays. Additional work
to define the relationship between the veins exposed in WQ#3 and WQ#4 needs to be
done.

Cautionary statement: Investors are cautioned that the potential quantity indicated in table 1 is not
NI43-101 complaint and has not been verified by the author and may not be indicative of the property
the subject of this report. It has been provided only for illustration purposes. At this time, there is
insufficient public information to verify the information

Eastern Queen #2 is on the eastern side of the Property at the highest elevation (4550’)
of the adits sampled. The portal opening is oriented at N40° E. The tunnel is snaky and
is driven in approximately 650 to a stoped out area that have working that extend
another 250 feet along strike of the vein. Approximately 35 feet in from the portal
entrance, a vein present was sampled and is oriented at N10° W 060° NE. This vein is
stoped out at sporadic locations, presumably mirroring the inconsistent grade of gold in
the system. At approximately 650°, a large area was stoped out on a vein that runs N75°
E 060° SE. The stope extends 60 feet along strike. Visible mineralization includes pyrite
and iron oxide. The vein characteristics on the east side are similar to those observed on
the west side of the Property, both in inconsistent vein width, grade, and mineable ore.
The vein exposed in this adit was thicker and more continuous than the veins exposed in
WQ3 and WQ 4, thus it was historically mined out. There were 4 rock channel samples
collected from this adit. The width of the vein at the 4 sample locations is 9”. Gold
sample results from this adit ranged from 0.01 — 0.07 opt Au, with an average of 0.029
opt Au. Silver values ranged from 0.18 — 1.6 opt Ag, with an average of 0.565 opt Ag.
One sample was checked assayed. Results on the checked assay for Gold averaged
0.104 opt (+48.6%) compared with 0.07 opt Au of original assays. Results on the
checked assays for silver averaged 0.3 opt Ag (+6.67%) compared with 0.28 opt Ag for
original assays.
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Cautionary statement: Investors are cautioned that the potential quantity indicated in table 1 is not
NI43-101 complaint and has not been verified by the author and may not be indicative of the property
the subject of this report. It has been provided only for illustration purposes. At this time, there is
insufficient public information to verify the information

In 2011, Lucky Boy Resources LLC [Silver Sun Resource Corporation] acquired 100
percent ownership of the Cherry Hill Property. Since acquiring ownership of the
Property, the underground working workings have been developed to include a refuge
chamber and underground explosives storage area. During this process, a small amount
of host rock material was produced and is being removed from the tunnels.

7 Geological Setting and Mineralization

7.1 Regional Geology
After Snoke &Barns 2006

The Klamath Mountains province of northwestern California and southwestern Oregon is
the largest exposure of pre- Tertiary rocks between the northern Sierra Nevada and
North Cascade core of Washington State (Figure 3). The Klamath Mountains province is
an archetypal example of a mountain belt developed by the progressive tectonic
accretion of oceanic rocks. The Klamath Mountains province is part of a megabelt of
accreted terranes that stretches from Alaska through Mexico and beyond (Dickinson,
2004; Monger et al., 2005; Snoke, 2005)
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Table 3: Minex Exploration Samples and Width
Footage channel
from gqtzvein | length Ag Ag
Sample # Level opening | widthin | in Au opt opt AuCk | Ck
17451 | wWQ 3 110 1 0.003 | 0.12 0.01 | 0.18
17452 | WQ 3 120 4 0.192 | 0.35 0.03 0.22
17453 | WQ 3 130 4 32 0.029 | 0.2
17454 | WQ 3 140 0 30 0.018 | 0.17
17455 | WQ 3 150 6 37 0.015 | 0.13
17456 | WQ 3 160 8 32 0.068 | 0.3
17457 | WQ 3 170 13 13 0.002 | 0.08
17458 | WQ 3 180 15 35 0.075 | 0.47 0.085 | 0.45
17459 | WQ 3 190 3.5 21 1.87 | 0.65 2.544 1.25
17460 | WQ 3 200 2 18 0.06 | 0.24
17461 | WQ 3 210 8 8 0.072 | 0.3 0.248 0.46
17462 | WQ 4 400 3 0.909 | 0.53 1.176 0.82
17463 | WQ 4 390 2 4 0.135 | 0.38 0.095 | 0.26
17464 | WQ 4 380 2 24 0.007 | 0.12
17465 | WQ 4 366 4 4 0.026 | 0.21
17466 | WQ 4 360 4 28 | dis py 5% 0.002 | 0.1
17467 | WQ 4 350 3 30 0.01 | 0.16
17468 | WQ 4 120 5 39 | in stope 0.495 | 0.37 0.693 | 0.47
17469 | WQ 4 110 1 40 | 25' above in stope 0.154 | 0.85 0.78 0.55
17470 | WQ 4 85 2 35 | 30' above stope 0.006 | 0.12
17471 | WQ 4 85 0 31 | 40' above in stope 0.002 | 0.08
17472 | WQ 4 85 2 18 | 40' above in stope 0.012 | 0.13
17473 | WQ 4 170 4 26 | 20' above in stope 0.011 | 0.12
17474 | WQ 3 240 8 18' above in stope 0.002 | 0.08
17475 | WQ 3 220 8 20' above in stope 0.025 | 0.28
17476 | WQ 4 330 3 24 0.02 | 0.32
17477 | WQ 4 310 <1 12 0.001 | 0.08
17478 | WQ 4 290 0 39 0.001 | 0.1
17479 | WQ 4 240 2 39 | at sample #018126 0.002 | 0.1
17480 | EQ2 685 8 685' from end face 0.015 | 0.18
17481 | EQ2 530 8 530' from end face 0.01| 1.6
30' from end of 0.2
17482 | EQ 2 30 8 32 | face 0.019
17483 | EQ 2 100 12 12 | 100' from end face 0.07 | 0.28 0.104 0.3
Average 0.3975 | 0.43 | 0.5765 | 0.496
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The Klamath Mountains province is bounded on the west by the eastward-dipping Coast
Range thrust or equivalent fault, beneath which lies the Franciscan Complex (Figure 3).
The geologic character of the eastern margin of the Klamath Mountains province is
variable, and rocks of the province may extend to the east in the subsurface (Fuis et al.,
1987). Immediately north and south of the California-Oregon border, rocks of the
Klamath Mountains province are unconformably overlain by sedimentary rocks of the
Cretaceous Hornbrook Formation (Nilsen, 1984) that in turn are overlain by Tertiary
volcanic and volcanogenic rocks of the Western Cascade Group. As the eastern margin
is traced south, Tertiary rocks overlie the Klamath Mountains province, with no exposed
Cretaceous rocks. Far to the south, fossiliferous Cretaceous sedimentary rocks of the
Great Valley sequence unconformably overlie the rocks of the Klamath Mountains
province (including the Early Cretaceous Shasta Bally batholith); this locality at the south
end of the Klamath Mountains province (Blake et al., 1999) is historically important in the
development of the Lower Cretaceous timescale (e.g., Curtis et al., 1958). In Oregon,
the northeastern margin of the Klamath Mountains province is generally faulted, with
Tertiary rocks juxtaposed against various rock units of the Klamath Mountains province.

The fundamental structural character of the Klamath Mountains province is a system of
fault-bounded, imbricated plates of oceanic-affinity rocks that dip eastward in a regional
sense but are locally folded and cut by younger, high-angle faults. This imbricated
pattern of lithotectonic units is interpreted as a manifestation of progressive accretion of
oceanic rocks along an active continental margin during early Palaeozoic through Late
Jurassic time. If the tectonic accretion history of the adjacent northern California Coast
Ranges is considered, the exposed accretionary history spans into the middle Cenozoic,
and active tectonic accretion is ongoing along the Pacific margin in the form of the
Cascadia subduction zone. The ages of the lithotectonic units range from
Neoproterozoic remnants in the eastern Klamath Mountains (Mankinen et al., 2002;) to
Upper Jurassic in the western Klamath Mountains (Diller, 1903; Irwin, 1960, 1994). The
age of the lithotectonic units generally decreases to the west as well as structurally
downward. Consequently, many workers have viewed the Klamath Mountains province
as an excellent example of thin-skinned accretionary tectonics in which successive arc-
related lithotectonic units were accreted by thrust-fault imbrication with older, inboard,
amalgamated terranes (Davis, 1968; Snoke, 1977; Wright, 1982; Harper and Wright,
1984; Wright and Fahan, 1988).

The fault-bounded, lithotectonic units are intruded by many plutons that range in age
from early Palaeozoic to Early Cretaceous, in size from stocks to batholiths, and in
composition from ultramafic to silicic. These units are petrogenetically significant
because they intruded and metamorphosed both the hanging- wall and footwall blocks
on either side of a regional thrust fault (Orleans fault in this example) (Figure 3). Other
plutonic complexes (ca. 162-Ma Wooley Creek batholith and co-magmatic Slinkard
pluton) are apparently “rootless” in that they occur in the hanging wall of a regional thrust
plate with a displacement history younger than the emplacement/crystallization ages of
the intrusive plutonic bodies (Barnes et al., 1986). The relationship among deformation,
magmatism, and metamorphism through time during the evolution of the Klamath
Mountains province is fundamental to understanding basic orogenic processes along an
active continental margin.
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Figure 3: Geologic map of the Klamath Mountains province
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7.2 Property Geology and Mineralization

The Queen Vein occurs along a fault/fissure in a Palaeozoic- to Triassic-age
greenstone-chert assemblage composed predominantly of metavolcanic and
metasedimentary rocks, including chert, shale, argillite, and minor limestone (Holtz, P.E.,
1978, Geologic map of the Yreka quadrangle and parts of the Fort Jones, Etna, and
China Mountain quadrangles, California: U.S. Geological Survey Open File 78-12; Holtz,
P.E., 1913, Geology of the Yreka quadrangle, Siskiyou County, California: U.S.
Geological Survey Bulletin 1436).

Historic extraction consisted, for the most part, of crosscutting, drifting, and stoping from
the EQ #2, WQ #2, and WQ #3 levels (Figure 4). The caved entrance to the EQ #2
workings was opened by Richard Lyon to provide access to the EQ #2 underground
workings. The caved WQ #2 adit was eventually located and opened, but found to be
caved a short distance beyond the entrance. Stope widths (floor to back) are generally
about 4 to 5 feet.

Historically, the Queen Vein has been mined east of the F2 fault in the interval between
the West Queen (WQ) #3 level (lowest level mined historically) and the ground surface,
a maximum of about 275 feet as measured along the dip of the vein (Figure 5), and
(reportedly) as much as 600 feet along the strike of the vein at the WQ #3 level (Figure
6). This 600-foot distance is consistent with the down-dip projection of the east end of
the stoped interval in the EQ #2 workings, which are located up-dip along the vein above
the WQ #3 workings. There is no record of any mine development (winzes) below the
WQ #3 level. The 600-foot interval corresponds to the easternmost stoped portion of the
WQ #3 workings. The western margin of the stoped area, however, is accessible;
farther to the east, the stoped interval is inaccessible due to caving and failure of timbers
supporting the back. The stoped interval in the WQ #3 workings is down-dip from the
stoped interval in the East Queen (EQ) #2 workings. Fresh air moving through stopes
on the WQ #3 level is evidence that the stopes are connected to the ground surface,
most likely via the EQ #2 and possibly other workings.

The CHM #1 adit is at the lowest elevation (4020 feet elevation) of all of the workings
associated with the Cherry Hill Property (Figure 4). The adit is at the nose of the north-
pointing ridge north of the EQ #2 (4555 feet), WQ #2 (4555 feet), WQ #3 (4450 feet),
and WQ #4 (4360 feet) workings, and other workings developed on the Queen Vein.
The drift is 1800 feet long and has a southerly heading intended to intersect the Queen
Vein about 430 feet in elevation below the WQ #3 workings. This historic drift
intersected a generally east-west striking fault zone with minor quartz vein material at
about 1600 feet south of the CHM #1 adit.

The Queen Vein formed along a fracture/fault zone with repeated episodes of movement
along the zone. The zone exposed in the CHM #1 workings has the same characteristics
as the Queen Vein where it is exposed in the EQ #2, WQ #3, and WQ #4 workings,
except that the quartz veining at the CHM #1 level is poorly developed. It is possible
that a main branch (or another branch) of the Queen Vein lies farther to the south
beyond the current southernmost face in the CHM #1 drift. After discovering the F2 fault
and projecting it to the CHM #1 workings (Cross-section A-A’, Figure 5; Map of WQ #3
and WQ #4 Workings, Figure 6) it was no longer necessary to put a substantial bend in
the Queen Vein structure as it projected down-dip from the WQ #4 workings, to have it
align with the east-west fault zone in the CHM #1 workings. The apparent offset of the
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Queen Vein structure above the CHM #1 level is illustrated in Cross-section A-A’, Figure
5.

Free gold and gold- and silver-bearing sulphides (mainly pyrite and lesser galena) occur
in the vein and in fault gouge along the vein. Free gold and gold associated with
sulphide minerals are also likely to occur in silica- and sulphide-rich wall rock along
portions of the vein. The relative proportions of gold in the quartz vein material, gouge,
and altered wall rock are not well documented. Repeat movement during formation of
the vein is evidenced by slip surfaces along thin, dark mineral bands within and parallel
to the quartz vein, slip surfaces in the gouge, by crushed and fractured vein and wall
rock materials in gouge along the margins of the vein, and by juxtaposition of displaced
segments of the vein.

Around the turn of the century, the vein reportedly was traceable in outcrop and exposed
by trenching a distance of 1200 feet across a prominent north-pointing ridge. At the
present time, outcrops of the vein are sparse, and the trench, a shaft, and an adit, all
caved and masked by slope wash and vegetation, can be observed near the ridge top.
Abundant quartz vein material can be found as float on the west flank of the ridge.
Much, if not most, of the surface is obscured by vegetation and soil cover.

The Queen Vein and other gold-bearing quartz veins in the area are the source of placer
gold previously mined in local drainages.

7.2.1 Mineralization

The quartz veins contain complex, erratic, and localized gold, which is a common feature
of many quartz-gold veins. Large, coarse, gold particles can create a “nugget effect” in
samples. When nuggets are present in samples, repeat or check assays of the same
sample will not reproduce the initial gold concentration, which in turn leads to uncertainty
in the sampling and analytical procedure. Sampling error is the degree to which a gold
assay differs from the true concentration of gold from which the sample was taken. Gold
mineralization at the Cherry Hill Property commonly exhibits sampling differences as
large as 50 to >100%, which is common in many quartz-gold veins. Measurement of
sampling differences can be determined by gold metallic sieve analyses that can be
expensive and time consuming. Ultimately, the collection of larger samples combined
with 5-assay-ton fire assays can result in the substantial reduction of sample error. Most
past analyses of samples from the Cherry Hill Property reflect the “nugget effect”
problem.
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Figure 4: Cherry Hill Property Workings '
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Figure 7: Property Geology
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8 Deposit Types

The deposit type of primary economic interest on the Property is mesothermal gold-quartz
veins. These gold-quartz veins fit the British Columbia Mineral Deposit Profile “I01” of Ash and
Alldrik, (1996, p. 53-56). Mesothermal quartz veins are typically found in zones related to
continental margin collisional tectonism. In North America, gold veins are post-Middle Jurassic
and appear to form immediately after accretion of oceanic terranes to the continental margin.
Mesothermal gold is deposited in faults and splays at crustal levels within and near the brittle-
ductile zone at depths of 6 to 12 km (3.7 to 7.5 miles). Gold deposition occurs at pressures
between 1 to 3 kilobars and at temperatures from 200° to 400°C.

Mesothermal quartz veins may have vertical extents of up to 2 km (1.2 miles) and lack
pronounced zoning. Vein form generally consists of tabular fissure veins in competent host
rock and as veinlets and stringers forming stockworks in less competent host rock. Veins
typically occur as a system of en echelon veins on all scales. Vein thickness is usually less
than 2 m (6.6 ft.) wide and generally amenable only to underground mining. Veins usually
have sharp contacts with wall rocks and exhibit a variety of textures, including massive,
ribboned or banded and stockworks with anastomosing gashes and dilations. Wall rock
alteration adjacent to veins generally consists of silicification, pyritization and potassium
metasomatism. Principal ore mineralogy consists of native gold, pyrite, arsenopyrite, galena,
sphalerite, chalcopyrite, and pyrrhotite. Gold grades commonly range from 0.1 to 0.4 opt gold
with most economic deposits grading above 0.75 opt gold. High-grade bonanza zones can be
expected. A gold “nugget effect” is common in these deposits, often making evaluation
difficult. This characteristic has led to the adage, “Drill for structure, drift for grade.” Gangue
mineralogy consists principally of quartz, various carbonates, sericite, muscovite, chlorite,
tourmaline, and graphite. Host rocks are usually of greenschist metamorphic grade.
Mesothermal gold-quartz vein deposits are a major source of the world’s gold production.

Cautionary statement: Investors are cautioned that the potential quantity indicated above is not NI43-101
complaint and has not been verified by the author and may not be indicative of the property the subject of
this report. It has been provided only for illustration purposes. At this time, there is insufficient public
information to verify the information.

9 Exploration

Four underground tunnels are presently open with each being related to historic mining
operations as shown on Figure 8. The Level 3 tunnel (TNT; elevation 4410 feet) is serving as
a temporary explosives storage area during the construction of the permanent chamber. The
tunnel is of unknown length and is reported to pass through the hill with a collapse portion at
approximately 285 feet. The tunnel runs from west to east, with two short spurs located 105
feet from the mine portal. Active mining is not being conducted from the Level 3/TNT tunnel.

The Level 4 tunnel (Working adit; elevation 4315 feet) is the current focus of current mineral
extraction and exploration. The working adit tunnel extends approximately 450 feet along the
queen veint. There is a vertical raise to the “I-Raise” tunnel from the working adit tunnel. The
‘I-Raise” tunnel is 105 feet long and is connected to the “Working Adit ” by vertical shafts at
each end. An underground refuge chamber, as required by MSHA safety and health
regulations, is located at 400 feet. A new underground explosives storage area is also being
constructed from the Level 4 tunnel.
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The Level 5/lIronsides tunnel (elevation 4235 feet) extends to the south and west, with a total
of 705 feet of tunnel. The Level 5 tunnel is not planned to be a part of future mine exploration
and development. The Level 6/Long tunnel (elevation 4000 feet) is a straight tunnel that
extends in a southerly direction for 1800 feet. The Level 6 tunnel will be the focus of mine
exploration and potentially will include the construction of additional raises and tunnels
following the gold-bearing quartz vein deposits.

Mineral removal and exploration are conducted from the Level 4 tunnels (Working Adit and;
see Figure 8). Exploration and mineralized material removal are performed using a
combination of underground drilling and blasting and long-hole methods. Drilling is conducted
using Gardner Denver S83F jackleg drills.

Mineralized material is not processed onsite. Once removed from the adit, most of the
mineralized material is hauled to the stockpile area adjacent to the Level 5/Camp Landing
Portal using a track loader. Mineralized material may also be briefly stored at either end of the
rail transport system on the Upper Pad. However, during the spring thaw period, when road
conditions may restrict truck traffic. The mineralized material is transported offsite using 10-
wheel dump trucks. Processing is conducted at the Merlin Mill in Grants Pass, Oregon.

Waste rock generated during exploration activities is being characterized and, if inert, will be
used as road base. The Merlin Mill in Grants Pass, Oregon, is responsible for the disposal of
mine tailings. Mineralized material rejects are not returned to the Cherry Hill site.

In January Silver Sun processed 210 tons of mineralized material from the Cherry Hill
Property at its contract mill in Grants Pass, Oregon to determine the best methods for optimal
recovery of precious metals together as well as to quantifying the amounts, if any, of
deleterious elements present in the tailings.

From the 210 ton of material processed Silver Sun the received 10,120 Ibs. of floatation
concentrate and 2,360 Ibs. of gravity concentrate via a Nelson concentrator. 1,260 Ibs. of the
gravity concentrate were subsequently run across a shaker table in order to further process
the material and create 4 smaller different concentrates. Representative samples of each
shaker table concentrate were then sent for analysis. The number 1 concentrate, or ‘super
con’, is the material that passes directly across the shaker table. The number 4 concentrate is
the lightest material and, in this case, contains predominately quartz and only very fine
grained sulphides. Table 4 breaks down the assays of each concentrate created by the
shaker table.

The samples for the tailings were prepared and analyzed by ALS Chemex at their facilities in
Reno, Nevada and generally consisted of 0.1 kg of material. Gold analyses were performed
by 30 gram fire assay with an AA finish and silver was analyzed as part of a multi-element ICP
package using an aqua regia digestion.
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Table 4: Silver Sun Resources Cons

Sample ID “(]legf)h t Au (0z/T)* | Ag (0z/T)* ng:‘a(:::d
CHM CONS -1 32 542.00 181.00 8.67
CHM CONS -2 141 8.39 3.31 0.59

CHM CONS - 3-1 122 1.95 0.65 0.12
CHM CONS - 3-2 28 3.89 1.53 0.05
CHM CONS - 4-1 675 0.29 0.14 0.10
CHM CONS - 4-2 262 0.37 0.14 0.05
Concentrate Total: 1260 9.58
Weighted Average: 15.21 5.17

* T = short ton (2,000 pounds)

In 2011 Silver Sun Resource Corporation collected 15 rock samples in the Q4 Tunnel (see

table 5 for rock descriptions and gold assays).

Table 5: Silver Sun Resources Corporation Rock Samples

Sample no Location | Size Au g/t | Description
CHMC-IF01 90" in 3'8" 17.5 | Vein and footwall
CHMC-IF02 110"in grab 8.36 | Muck pile from blast

South wall, 2' up on wall same site as old sample
CHMC-IF03 155'in 2'1" 0.51 | #18127 (2.05 g/t Au)
CHMC-IF04 174" in 2'4" 0.24 | Vein and footwall

continuation of Queen Vein after fault same site
CHMC-IF05 339'in 2'10" 0.15 | as old sample #18124

On the face same site as old sample #18123
CHMC-IF06 402'in 17" 0.1 | (0.06 g/t)
CHMC-IF07 402'in 2'6" 0.06 | same site as IF06 but of hanging wall
CHMC-IF08 370 2' 0.14 | 34' 2" high in Q4-2 raise - total width of raise

12" up on wall vein and footwall same site as old
CHMC-IF09 105' 2'6" 1.08 | sample #18128 (86.6 g/t Au)
CHMC-IF10 115'in 3'6" 0.35 | 25' 5" in Q4-1 raise beside old sample #17468

Material is oxidized (must be close to surface)33'
CHMC-IF11 95'in 2'5" 18.2 | high in mined out area
CHMC-IF12 19" 0.3 | Boarded Stope area - face of last blast.

Face of last blast - consecutive with IF13 Footwall
CHMC-IF13 17" 0.11 | with gouge and stockwork

Q4-1 raise 36" up10 cm vein with 10cm gouge
CHMC-IF14 24" 0.31 | then stockwork

Q4-1 raise 8' up 5 cm gouge on HW contact 18

cm gouge on FWBanded qtz and strong
CHMC-IF15 27" 3.5 | stockwork in rest of sample

On February 6 2012 had a topographic survey of the Cherry Hill Property underground

working see figure 9.
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Figure 9: Under Ground
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9.1 Summary of Permits

Silver Sun Resource Corporation has stated that the following permits are issued or
pending:

USFS Plan of Operations — Submitted & Pending — will have to complete NEPA
prior to final acceptance by USFS

A Storm Water Pollution Prevention Plan (SWPPP) to receive Industrial Storm
Water General Permit (#Order 97-03-DWQ) which is required by federal regulation
and is administered in California by the State Water Resources Control Board
(SWRCB) through the Regional Water Quality Control Boards (RWQCB) - Pending
A Road Plan — was requested by Regional Water Quality Control Boards (RWQCB)
- Pending

NEPA (National Environmental Policy Act) — before USFS approves the P.O.0.
Silver Sun has yet to complete this and intends to be initiating the various
Environmental Assessments in the next few weeks.

SMARA — Required by the state — County administers

SEQA — County (same as NEPA — county typically accepts NEPA)

Reclamation Plan & Bond with Siskiyou County & USFS

Silver Sun Resource Corporation stated that the following permits are issued and the
registered name of the permits:

USFS Plan of Operations - in the name of Richard Lyon and Brenda Thomas (they
are contracted to us for the use of this P.0.0.)

ATF Explosives Handling and Storage in the name of Bartlett Hanford (Contractor
who works on site)

Siskiyou County Explosives Permit in the name of Bartlett Hanford (Contractor who
works on site)

California OSHA Underground Diesel Permit — in the name of Lucky Boy Resources
LLC, Permit #C004-093-12M

State of California Blasters License in the name of Bartlett Hanford (Contractor who
works on site)
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9.2 Equipment on Site

Table 6: Equipment on site at the Cherry Hill Property.

MINE EQUIPMENT AND VEHICLES
Equipment Type Number Onsite Size/Capacity
Jackleg Drills 2 Gardner Denver S83F
Crawler Loader 1 855 CASE series
10-Wheel Dump Truck 1 10-12 cubic yards/15 tonnes
Diesel-Powered Air Compressor 1 600-CFM
Diesel Generator 1 65-kW
End-Dump Ore Cars 2 0.6 cubic yard
4X4 Mule 1 2 passenger
4x4 Pick-up/Sports Utility Vehicle 1103 2 to 4 passenger

10 Drilling

There has been no reported drilling carried out on the Property by Silver Sun Resource
Corporation

11 Sample Preparation, Analysis and Security

Past and Current Operators

Past owners/operators of the Cherry Hill Property have not utilized a formal quality
control and assurance program in regard to sampling. No certified reference material
has been used to verify assay results from the Property. No formal chains of custody or
security procedures have been adopted for handling of samples. Therefore the author is
unable to comment on Sample Preparation Analysis and Security.

Silver Sun Resource Corporation took 15 rock samples on the property and sent them to
ALS Minerals in Kamloops BC an accredited laboratory. In addition Silver Sun
Resources Corporation sent pre-concentrated 6 samples from the 210 tones sample

The samples for the gravity concentrates were prepared and analyzed by ALS Minerals
at their facilities in Vancouver, B.C. Gold analyses were performed by Fire Assay Fusion
(FA-FUSION) utilizing Gravimetric, AAS or ICP finish depending on the concentration
and silver was analyzed as part of a multi-element ICP package using an aqua regia
digestion.

ALS Minerals routinely screen tests and sample preparation quality is monitored
through the insertion of sample preparation duplicates. For every 50 samples prepared,
an additional split is taken from the coarse crushed material to create a pulverizing
duplicate. The additional split is processed and analyzed in a similar manner to the other
samples in the submission. It should be noted that the precision of the preparation
duplicate results is highly dependent on the individual sample
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ALS Minerals inserts quality control samples (reference materials, blanks and
duplicates) on each analytical run, based on the rack sizes associated with the method.
The rack size is the number of samples including QC samples included in a batch. The
blank is inserted at the beginning, standards are inserted at random intervals, and
duplicates are analysed at the end of the batch. Quality control samples are inserted
based on the following rack sizes specific to the method (table 7).

Table 7: ALS Minerals Quality

Quality Control Sample

Rack Size Methods Allocation
20 Specialty methods including | 2 standards, 1 duplicate, 1
specific gravity, bulk blank
density, and acid
insolubility
28 Specialty fire assay, assay- 1 standard, 1 duplicate, 1
grade, umpire and blank
concentrate methods
39 XRF methods 2 standards, 1 duplicate, 1
blank
40 Regular AAS, ICP- AES and 2 standards, 1 duplicate, 1
ICP- MS methods blank
84 Regular fire assay methods | 2 standards, 3 duplicates, 1
blank

Authors Collected Samples
The author is satisfied with adequacy of sample preparation, security and the analytical
procedures used in the collection of the 6 samples during the site visits.

The author is of the opinion that the description of sampling methods and details of
location, number, type, nature and spacing or density of samples collected, and the size
of the area covered are all adequate for the current stage of exploration for the Property

There was no bias in the sampling program completed during the Property visit that was
undertaken to test the repeatability of sample results obtained from previous sampling
campaigns. The author solely, as a quality control measure, designed the program.

The laboratories used for sample analysis are accredited in Canada and have their own
Quality Control and Quality Assurance protocols for sample preparation and assaying.
At this early prospective stage of the project, a rigorous quality control was not required.

The company has an ongoing sampling program which done by an on-site non-

accredited field laboratory. The intended purpose of this field laboratory is purely
qualitative not quantitative.
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12 Data Verification

The author collected 6 rock samples from the Property. (Table 8 for sample details and
descriptions). All samples were collected using a hammer and placed into poly ore
bags, and shipped to Acme Laboratories of Vancouver (an accredited lab pursuant to NI
43-101).

The author visited the Property on November 11, 2012 and examinations of several
locations on the Property were made to examine the overall geological setting and to
examine the historic and present work.

The author took samples on the site visit from six locations on the Property and these
were delivered to an Acme Laboratories of Vancouver, Canada.

Table 8: Field description of the samples

Repeat
Sample
Sample no Number Sample Type DESCRIPTION
Channel Q4 level, at 400 ft. mark, banded quartz vein
Parallel to sample, sampled parallel to vein, ~ 30-40 cm
CH11-01 17462 Quartz Vein | channel, the vein is 10 cm wide at this point.
Channel Q4 Level at the 340 ft. mark, banded quartz vein, °
Parallel to 10 thick sampled parallel to the quartz vein ~ 30 cm
CH11-02 18124 Quartz Vein | channel, the vein is 10 cm wide at this point
in the Q4 | raze, between the stairs and the Q4
Channel raise, recently blasted out, active workings, vein is
Parallel to 15 cm thick, sampled parallel to vein, 30 cm
CH11-03 Quartz Vein | channel.
Q4 at 242 feet, smoky quartz with high degree of
fault gouge, the area is 30 cm wide, sampled
CH11-04 17474 channel across the fault gouge
CH11-05 grab Q4 at 150 feet, quartz vein in fault gouge,
grab Taken from muck pile, which comes from the current
working at Q4| raise, black slate? With euhedral
CH11-06 pyrite
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Table 9: Select Assays Author Samples
Sample Au g/t Mn% | Fe% | Sr% Ca% | P% Mg% | Al% | K% $%
CH11-01 12.4 | 0.05 1.72 | 0.007 1.09 | 0.034 | 0.19 | 0.43 0.3 | 0.67
CH11-02 1.709 0.1 2.23 | 0.012 1.78 | 0.026 | 034 | 035]| 0.21| 0.51
CH11-03 20.2 | 0.02 1.31|0.004 | 0.67 |0.083| 0.09 | 0.32 0.3 | 0.86
CH11-04 0.044 | 0.14 3.710.046 | 7.78 |1 0.046 | 2.24 | 053 | 0.32| 0.38
CH11-05 0.236 | 0.05 2.01 | 0.006 1.64 | 0.021 | 0.27 0.5| 0.29| 0.81
CH11-06 0.022 | 0.12| 8.12|0.026 | 399 |0.155| 3.38| 3.02| 031 0.71

The author is satisfied with the adequacy of sample preparation, security and the
analytical procedures used in the collection of the 6 samples during the site visits.

The author is unable to discuss sampling by Silver Sun Resource Corporation due to
lack of information on their sampling procedures and protocols

13 Mineral Processing and Metallurgical Testing

Not applicable at this time.

14 Mineral Resource Estimates

Not applicable at this time.

15 Adjacent Properties

Not applicable at this time.

16 Other Relevant Data and Information

Not applicable at this time.
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17 Interpretation and Conclusions

The Cherry Hill Property (the “Property”) consists of 7 contiguous unpatented surveyed
federal lode mining claims covering approximately 94.60 acres in Siskiyou County,
California. The Property is located in the Salmon Mountains north of the Klamath
National Forest at latitude 41°42'58", and longitude 122°45'29. The Cherry Hill Property
is located approximately 8 miles from the town of Yreka in Siskiyou County, California.
The Cherry Hill Property has operated intermittently over the past 120 years.

The Cherry Hill Property is in the Klamath Mountains province of northwestern California
and southwestern Oregon within the largest exposure of pre- Tertiary rocks between the
northern Sierra Nevada and North Cascade core of Washington State. The Klamath
Mountains province is an archetypal example of a mountain belt developed by the
progressive tectonic accretion of oceanic rocks. The Klamath Mountains province is part
of a megabelt of accreted terranes that stretches from Alaska through Mexico and
beyond.

The Cherry Hill Property is located on a series of sub parallel veins that are developed in
three separate tunnels. The veins are offset by observed faults within the mine. It is also
observed that there are vein parallel structures that potentially offset minable bodies at
the Cherry Hill Property. From observations it appears that Queen Vein System is better
developed on the east side of the Property compared to the western side. Width of the
veins sampled decreased down dip. A subset of veins/veinlets that trend north-south
appear to increase from WQ#3 down to WQ#4.

Based on the observations of past operators and current operators the vein thinness
appears to vary from in excess of one meter to where it pinches out entirely.

The length of the vein is not known at this time. There evidence that there are
adits/workings on both sides of the hill. Any potential work should focuses on the areas
between these two working to establish if there is any continuity.

The author is of the opinion that the present study has met its original objectives to
summarize the Cherry Hill Property.
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18 Recommendations

The structures that determine the mineral distribution in the area are not completely
understood and requires further analysis via a focused drill/mapping program. It is
recommend that done via the CHM tunnel. The CHM tunnel would have to be reopened
and reconditioned to all this work to happen safely.

The focused drill program objectives will be to establish vein continuity, to understand
the role of structural offsets, to identify mineralization, and to explore the potential of

parallel mineral hosted shear zones.

Proposed Budget:

Item No. Of Units Rate Total

Bond and Permitting 1 $10,000 $10,000
Reopening CHM tunnel 1 $150,000 $150,000
Exploration Planning 10 $500 $5,000
Diamond Drilling 2000 meters 2000 $150 $300,000
Geological Fieldwork (1 geologists) 40 $600 $24,000
Core Cutter 40 $300 $12,000
Assaying rock samples 300 $100 $30,000
Excavator for Drilling 30 $1,200 $36,000
Accommaodation and Meals (Man days) 140 $200 $28,000
Vehicles : 2 40 $200 $8,000
ATV Rentals 40 $100 $4,000
Supplies and Rentals Lump Sum $10,000 $10,000
Reports Lump Sum $20,000 $20,000
Subtotal [ $637,000

Contingency 10% $63,700

TOTAL (CANADIAN DOLLARS) $700,700
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20 Date and Signature Page

I, Derrick Strickland, do hereby certify as follows:
That | am a consulting geologist, residing at 1107-1251 Cardero Street, Vancouver, B.C.

This certificate applies to the report entitled “NI 43-101 Technical Report on the Cherry Hill
Property Latitude 41°42'58", and 122°45'29 Longitude Siskiyou County, California, United
Stated" dated May 22 " 2012.

That | am a graduate of Concordia University of Montreal, Quebec, with a B.Sc. in Geology, 1993.

That | am a Practicing Member in good standing of the British Columbia Association of
Professional Engineers, Geologists and Geophysicists, license 278779 since 2003. That | have
been practicing my profession continuously since 1993, and have been working since 1986 in
mineral exploration. That | have been practicing my profession continuously since 1993, and have
been working in mineral exploration since 1986 in gold, precious, base metal, and coal, mineral
exploration throughout, throughout Canada, United States, China, Mongolia, Bolivia, West Africa,
Papua New Guinea , Chile, and Pakistan.

| have read the definition of “qualified person” set out in National Instrument 43-101 (“NI 43-101)
and certify that by reason of my education, affiliation with a professional organization (as defined
in NI 43-101) and past relevant work experience, | fulfill the requirements to be a “qualified
person” for the purposes of NI 43-101.

| am responsible for all sections of the report entitled ""NI 43-101 Technical Report on the Cherry
Hill Property; Latitude 41°42'58", and Longitude 122°45'29, Siskiyou County, California, United
Stated dated May 22 " 2012, | visited the Property on November 11, 2011. The author relied on
Gresham and Savage attorneys at law for mineral title of the Property.

| am not aware of any information or omission of such information that would make this Technical
Report misleading. This Technical Report, the contains all scientific and technical information
that is required to be disclosed to make the technical report not misleading

| am independent of Silver Sun Resource Corporation in applying all of the tests in section 1.5 of
National Instrument 43-101. For greater clarity, | do not hold, nor do | expect to receive, any
securities of any other interest in any corporate entity, private or public, with interests in the
Cherry Hill Property that is the subject of this report or in the properties themselves, nor do | have
any business relationship with any such entity apart from a professional consulting relationship
with the Companies, nor do | to the best of my knowledge hold any securities in any corporate
entity within a two (2) kilometre distance of any part of the subject Cherry Hill Property .

| have read National Instrument 43-101 and Form 43-101F1, and attest that the Technical Report
has been prepared in compliance with that instrument and form.

To the best of my knowledge | have no prior involvement with the Property which is the subject of
the technical report.

| consent to the filing of the Technical Report with any stock exchange or other regulatory

authority and any publication by them, including electronic publication in the public company files
on their websites accessible to the public
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Dated this 22™ Day of May 2012

b4

Signature of Qualified Person
Derrick Strickland P.Geo.
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