(“an Exploration Stage Entity”)

CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended September 30, 2015 and120

(Unaudited)

(Expressed in Canadian Dollars)



NOTICE OF NO REVIEW OF CONDENSED INTERIM
CONSOLIDATED FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, Subseecti@ (3)(a), if an auditor has not performed aenenof the
condensed interim consolidated financial statemémy must be accompanied by a notice indicatiatyan auditor has
not reviewed the financial statements.

The accompanying unaudited condensed interim cialaget! financial statements of the Company have pegpared by
and are the responsibility of the Company’s managgm

The Company’s independent auditor has not perforanexliew of these condensed interim consolidateh€ial
statements.



Trueclaim Exploration INC. (“an Exploration Stage entity”)
Condensed Interim Consolidated Statements of Finama Position

Expressed in Canadian dollars
(Unaudited)

As at September 30, 2015 and December 31, 2014

Assets

Current assets
Cash andash equivalen
Receivabls

Non-current assets
Intangible assets (No3)
Investments (Not4)

Total Assets

Liabilities
Current liabilities

Trade payableand accrued liabilities (Note )
Total Liabilities

Shareholders’ Equity
Share capital (Note)
Contributed surplus (Note(b))
Warrants (Note)
Shares subscribed but not yet iss
Accumulated defic

Total Shareholders’ Equity

Total Liabilities and Shareholders’ Equity

Going concernNote 1

Commitment (Note 11)
Contingent liabilities (Note 13)

Approved by the Board of Directors

“Byron Coulthart’

Directol

September 30, December 31,

2015 2014

$ $

47¢ 58,10°

76,87( 70,58:

77,34¢ 128,68

4,83¢,80€ 5,806,38!

1 1

4,912,155 5,935,07!

770,05( 783,26(

770,05( 783,26(

8,410,75 8,396,63

1,713,58C 1,713,58!

317,29¢ 306,42

- 25,00(

(6,299,531) (5,289,82)

4,142,105 5,151,81

4,912,155 5,935,07!

“Troy Nikolai”

Directol

The accompanying notes are an integral part oktbeadensed interim consolidated financial statésnen



Trueclaim Exploration INC. (“an Exploration Stage entity”)
Condensed Interim Consolidated Statements of Comphensive Loss

Expressed in Canadian dollars
(Unaudited)

For the three and nine months ended September 30025 and 2014

Operating Expenses
Administrative expens
Management fees (Note)
Professional fe« (Note 10
Trave

Loss from operations
Impairment of intangible asse (Note 3
Loss on sale of intangible asset

Net loss and comprehensive loss

Loss per share(Note 2)
Basic
Diluted

Weighted average number basic anc
diluted common shares

Three month Three month Nine month Nine month
period ended period ended period ended period ended
September 30, September 30, September 30, September 30,
2015 2014 2015 2014

$ $ $ $

4,17¢ 5,46: 20,00: 30,08¢

31,92¢ 25,50( 113,35 78,50(

8,10( 30,45¢ 40,77: 64,83¢

- - - 1,83

44,20: 61,41¢ 174,13: 175,26l
44,20: 6141¢ 174,13: 175,26(
167,116 - 167,116 -
668,46 - 668,46° -
879,781 61,41¢ 1,€09,71( 175,26l
(0.04 (0.cy (0.C5) (0.00

(0.04 (0.0 (0.C5) (0.00
21,305,587 44,087,224 21,192,034 74,668,316

The accompanying notes are an integral part oktbeadensed interim consolidated financial statésnen



Trueclaim Exploration INC. (“an Exploration Stage entity”)
Condensed Interim Consolidated Statements of Changen Equity

Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

Balance — January 1, 2015
Net lossfor theperioc
Private placeme
Warrants exercist
Shareissuance co
Expired warrani
Shares issued for mining proper

Balance — September 30, 2015

Balance — January 1, 2014
Net loss for the peric
Warrants exercist
Private placeme
Share issuance ci
Expired warrani
Shares issued fimining propertie

Balance — September 30, 2014

Share  Contributed Warrants Shares Accumulated Total
Capital Surplus Subscribed but Deficit Equity
Not Issued

$ $ $ $ $ $
8,396,632 1,713,580 306,424 25,000 (5,289,821) 5,151,815

- - - - (1,009,710Q) (1,€09,710)

14,12t - 10,87 (25,000 - -
8,410,757 1,713,580 317,299 - (6,299,531) 4,142,105
8,057,917 1,403,921 393,798 - (4,936,856) 4,918,780

- - - - (175,26() (175,26()

- 309,65¢ (309,659 - - -

50,00( - - - - 50,00(
8,107,917 1,713,580 84,139 - (5,112,116) 4,793,520

The accompanying notes are an integral part oetbeadensed interim consolidated financial statésnen



Trueclaim Exploration INC. (“an Exploration Stage entity”)
Condensed Interim Consolidated Statements of Cashdws
Expressed in Canadian dollars

(Unaudited)

For the nine months ended September 30, 2015 and120

Nine month Nine month
period ended period ended
September 30, 2015 September 30, 2014
$ $
Cash provided by (used in):
Operating activities
Net (loss) for the peric (1,009,710) (175,26()
Impairment of intangible as: 167,116 -
Loss on sale of intangible as 668,467 -
Changes in items nor-cast working capital
Receivable (6,288) (32,959
Prepaid expens - 14,70
Trade payables and accrued liabili (13,210 182,84
(195,629) (10,669
Investing activities
Proceeds on sale of intangible a 180,00( -
Intangible asse (44,000 (68,487
136,00( (68,487
Financing activities
Advance orprivate placeme! - 77,00C
- 77,00(
Increase (Decrease) in cash and cash equivalents (57,629 (2,155
Cash and cash equivalents — Beginning of period 58,10° 4,00
Cash and cash equivalents — End of period 47¢ 1,852

Income taxes paid - -
Interest paid - -
See Note 4 and Note 5(c) for other non-cash items

The accompanying notes are an integral part oktbheadensed interim consolidated financial statésnen



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

1. Nature of Operations and Going Concern

Trueclaim Exploration Inc. (the “Company”) is a @aimn company which is engaged in the acquisigap|oration
and development of resource properties in Canadattas United States. The Company has not yet méted

whether its mining properties contain reserves #gnateconomically recoverable. The recoverabilftthe amounts
shown for mining properties are dependent uporeximence of economically recoverable reservesatiigy of the

Company to fund costs to complete the exploratiod avaluation of its properties, and upon futurefitable

production or proceeds from the disposal of progsrt

The condensed interim consolidated financial statdm of the Company have been prepared using &ttenal
Financial Reporting Standards (“IFRS”) applicaleat going concern, which contemplates the reatinatf assets
and settlement of liabilities in the normal couo$éusiness as they come due. The financial statent® not reflect
the adjustments to the carrying values of assatdiahilities, the reported revenues and expenadsbalance sheet
classification that would be necessary were theagyobncern assumption inappropriate. These adjmstnoeuld be
material. During the nine month period ended Saptr 30, 2015, the Company had a comprehensiveoloss
$1,009,710 (2014: $175,260) and as at SeptembeR@®(H, reported a deficit of $6,299,531 (2014: $3,116).
These circumstances may lend significant doubtathd ability of the Company to continue operatiams the
foreseeable future as a going concern and, acglydithhe ultimate appropriateness of the use obmapy standards
applicable to a going concern. Management hasragd to obtain financing through the issuance ef rquity
instruments from third parties for the Company ¢éataue its operations and, while it has been sgfagin raising
funds in the past, there can be no assuranceht@aompany will be able to do so in the future dha@dditional
funding be needed. Without such additional fundi®ing available, the Company may be unable to coatits
operations, and amounts realized for assets maledse than amounts reflected in these consolidatezhdial
statements.

Although management has taken steps to verify tidtlenining properties in which the Company hasraarest, in
accordance with industry standards for the curstage of exploration of such properties, these quores do not
guarantee the Company's title. Property title imagubject to unregistered prior agreements andamapliance with
regulatory requirements.

The Company is a public company which is listedlmn TSX Venture Exchange (the “Exchange”) tradindar the
symbol “TRM”. The address of its registered offiset575 — 510 Burrard Street, Vancouver, BC V6@B3A

These condensed interim consolidated financiatstants, as at and for the nine months ended Septe3Gb2015,
including comparatives, have been prepared in daome with International Accounting Standards (“IAS4 -

“Interim Financial Reporting” using accounting miis consistent with the International Financialp&tng

Standards (“IFRS”) issued by the International Acting Standards Board (“IASB”). Accordingly, cart

information and footnote disclosure normally ina@ddn the annual financial statements prepareddordance with
IFRS, have been omitted or condensed. The condent®im consolidated financial statements wengrayped by
the board of directors for issue on November 30520



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

2. Summary of Significant Accounting Policies and Sigificant Judgments and Estimates

The significant accounting policies used in theppration of these condensed interim condenseddiabstatements
are described below.

Basis of measurement

The condensed interim consolidated financial statémhave been prepared under the historical esss$ lbxcept for
certain financial instruments classified as ‘fatue through profit and loss’ (“FVTPL”") which habeen measured at
fair value. The comparative figures presentednhesé condensed interim consolidated financial rstetés are in
accordance with IFRS.

All amounts are expressed in Canadian dollars, lwlgcalso the functional currency of the Compang #s
subsidiary.

Consolidation

The financial statements of the Company consolidaéeaccounts of Trueclaim Exploration Inc. andvitsolly
owned subsidiary, Trueclaim Resources Inc. Akiobmpany transactions, balances and unrealized gaid losses
from intercompany transactions are eliminated arsotidation.

Subsidiaries are those entities which the Companirals by having the power to govern the finanaiad operating
policies.

Cash and cash equivalents
Cash and cash equivalents include cash on handepusits held with banks.
I mpairment

If there is objective evidence that an impairmesslon assets carried at amortized cost has beemed, the amount
of the loss is measured as the difference betweeadsets’ carrying amount and the present valestishated future
cash flows discounted at the financial asset'simaigeffective interest rate. The carrying amoofithe asset is then
reduced by the amount of the impairment. The amoiihe loss is recognized in profit or loss.

If, in a subsequent period, the amount of the immpait loss decreases and the decrease can bel reeetively to
an event occurring after the impairment was recaghithe previously recognized impairment los®i@rsed to the
extent that the carrying value of the asset dodsemoeed what the amortized cost would have beehtha
impairment not been recognized. Any subsequestrsaVl of an impairment loss is recognized in prafiboss.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

2. Summary of Significant Accounting Policies and Sigificant Judgments and Estimates (Continued)
I mpairment (Continued)

In relation to receivables, a provision for impaémh is made and an impairment loss is recognizédciome when
there is objective evidence (such as the probglifiinsolvency or significant financial difficutts of the debtor) that
the Company will not be able to collect all of #timounts due under the original terms of the invoithe carrying
amount of the receivable is reduced through usnadllowance account. Impaired debts are writtéagainst the
allowance account when they are assessed as urtitidie

I ntangible assets

The Company records its interests in mining progernd areas of geological interest at cost angilble assets in
the consolidated statements of financial positieach individual mining property is defined as ahcgenerating unit.
Exploration and evaluation costs relating to thieserests and projects are capitalized until theperties to which
they relate are placed into production, sold covedld to lapse. During the nine month period endegptesnber 30,
2015, $44,000 (2014 — $118,487) of costs were mdufor exploration, evaluation and acquisitionsnahing
properties. Management reviews the carrying vatdestangible assets on a regular basis to determvimether any
write downs are necessary. These costs will be tiadrover the estimated useful life of the minprgperties
following commencement of production, or writterf @fthe mining properties or projects are soldatiowed to
lapse. General exploration expenditures not retatesgpecific mining properties are expensed asriedu

Flow-through shares

The Company will, from time to time, issue flowdlugh shares to finance a portion of its explorapooagrams.
Pursuant to the terms of the flow-through share@mgents, the Company agrees to incur qualifyingedijures and
renounce the tax deductions associated with themifygng expenditures to the subscribers at aeegjupon date.

The fair value of the tax benefit received by thbsgriber is recorded as a liability which is egtirshed when the
tax effect of the temporary differences, resultirgm the renunciation, is recorded. The differehetween the
liability and the value of the tax assets renourisedcorded as a deferred tax expense.

A deferred tax liability is recognized for the thlatemporary difference that arises from the déffice between the
carrying amount of eligible expenditures that apit@lized to exploration and evaluation assetsthenl tax basis. If
the Company has sufficient tax assets to offsetléferred tax liability, the liability will be oftt by the recognition
of a corresponding deferred tax asset.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

2. Summary of Significant Accounting Policies and Sigificant Judgments and Estimates (Continued)
I ncome tax
Current income taxes

The tax currently payable is based on taxable {pfofithe year. Taxable profit differs from profis reported in the
consolidated statements of comprehensive loss beaztitems of income or expense that are taxabdieductible in

other years and items that are never taxable ardiibte. The Company's liability for current taxdalculated using
tax rates that have been enacted or substantimalted by the end of the reporting period.

Deferred income taxes

Deferred tax assets and liabilities represent ircdaxes expected to be payable or recoverable fieregices
between the carrying amount of assets and liaslith the Company’s consolidated financial statésand the
corresponding tax basis used in the computatiotaxdble profit. Deferred tax assets also repreggaime taxes
expected to be recoverable on unclaimed losseigddorward.

Deferred taxes are calculated using the liabilitgtmod. Deferred tax liabilities are generally redagd for all
taxable temporary differences, with some exceptiwscribed below. Deferred tax assets are recagmizthe extent
that it is probable that taxable profits will beadlable against which deductible temporary diffeesncan be used.
Neither deferred tax liabilities, nor deferred &ssets, are recognized as a result of tempordgreatices that arise
from the initial recognition of goodwill or a traadion, other than a business combination, thactdf neither
accounting profit nor taxable profit. Deferred tssets and liabilities are offset when there isgally enforceable
right to offset the current tax assets againstctireent tax liabilities and when they relate toanme taxes levied by
the same taxation authority and the Company intemdsttle its current tax assets and liabilitiesaaet basis.

Deferred tax asset and liabilities are measurengusie enacted or substantively enacted tax rates the statement
of financial position date that are expected tarbeffect when the differences reverse or whenainwd losses are
utilized.

The carrying amount of deferred tax assets is wedleat the end of each reporting period and adjustéhe extent
that it is no longer probable that sufficient tabegrofit will be available to allow the benefit afl or part of the asset
to be utilized. To the extent that an asset notipusly recognized fulfills the criteria for assetognition, a deferred
tax asset is recognized.

Deferred tax is recognized in the consolidatecestants of comprehensive loss, unless it relatéernts recognized
directly in equity, in which case the deferred tebated to those items is also recognized direatlquity.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

2. Summary of Significant Accounting Policies and Sigificant Judgments and Estimates (Continued)
L oss per share
The basic loss per share is computed by dividimgriét loss by the weighted average number of comshares
outstanding during the period. The diluted lossgb®re reflects the potential dilution of commbare equivalents,
such as outstanding stock options and share pwahagants, in the weighted average number of comshares
outstanding during the period, if dilutive. Durittte nine month period ended September 30, 2012ahd, all of
the outstanding warrants were antidilutive.
Share capital

Non-monetary consideration

Shares issued as purchase consideration in nontamgnransactions are recorded at the fair valuethef
consideration received by the Company.

Shares issued to non-employees are recorded ftitivalue of the goods and services received byGbmpany.
Share-based compensation

Employees (including directors and senior execs)ivéd the Company receive a portion of their rennatien in the
form of share-based payment transactions, whereby tender services as consideration for equityrungents.
These amounts are recorded at the fair value cdqhbéy instrument granted.

Share issuance costs

Costs directly identifiable with the raising of saa@apital financing are charged against shardatapi

Significant accounting judgments and estimates

The preparation of these condensed interim coretelitifinancial statements requires management ke estimates
and assumptions that affect the amounts of assetdliabilities reported in the condensed interimmsmlidated
financial statements. Those estimates and assumpgiiso affect the disclosure of contingencieshatdate of the
consolidated financial statements and the repatedunts of revenues and expenses during the yearaliresults

could differ from those estimates. The most sigaift estimates relate to determining impairmestirig of the
Company’s intangible assets, and investments.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

2. Summary of Significant Accounting Policies and Sigificant Judgments and Estimates (Continued)
Financial instruments

All financial assets are initially classified intme of four categories: fair value through profiddoss (“FVTPL"),
held-to-maturity, available for sale, and loans eswkivables.

Financial assets classified as FVTPL are measuréairavalue with gains and losses recognized thhoearnings.
The Company’s cash and cash equivalents are dtabag FVTPL.

Held-to-maturity investments are recognized onaderdate basis and are initially measured at firey including
the transaction costs. They are subsequently messtiramortized cost using the effective interatgt method. The
Company does not have any held-to-maturity investme

Financial assets classified as available for sadareasured at fair value with gains and lossesgrézed through a
reserve in other comprehensive income. The Comganyestment in Northern Skye Resources would Haaen
classified as available for sale if it has not béelly impaired and the fair value of this investmas readily
determinable.

Financial assets classified as loans and receivalpeinitially recognized at the amount expecteldet received, less,
when material, a discount to reduce the loans eaéivables to fair value. Subsequently, loansrandivables are
measured at amortized cost using the effectivedateate method less a provision for impairmehe Tompany’s
receivables are classified as loans and receivables

The Company’s financial liabilities consist of teagayables and accrued liabilities. These finadichilities are

initially recognized at the amount required to laédpless, when material, a discount to reducdi#indities to fair

value. Subsequently, trade payables and acciafgtities are measured at amortized cost usingffective interest
rate method.

Accounting standards issued but not yet effective

* |FRS 9 - “Financial Instruments”

This new standard is a partial replacement of I18S-3Financial Instruments: Recognition and Meament”. The
IASB tentatively decided to defer the mandatoryeetifre date until January 1, 2018 with earlier didwop still
permitted. The Company is currently evaluatingithpact the final standard is expected to hava®odnsolidated
financial statements.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)
Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars

(Unaudited)

For the nine months ended September 30, 2015 and120

3. Intangible Assets

Cost

As at January 1, 2014
Additions

Disposals

As at December 31, 2014
Additions

Disposals

As atSeptembe 30, 201¢

Impairment

As at January 1, 2014
Impairment for the year
As at December 31, 2014
Impairment for the period
As at September 30, 2015

Net book value
As at December 31, 2014

As at September 30, 2015

Mineral Properties

Sandeb mining propel

Scadding area mining proper!

Black diamond mining propel

Linear mining propert

Berry-Desboue Township mining proper
Hebecourt Township mining prope
Boston Township mining prope!
Cook/Guibord Townships prope

Mineral Properties

$
6,349,966
152,869

6,502,835
44,000
(848,463)

5,698,372

(696,450)

(696,450)
(167,116)

(863,566)

5,806,385

4,834,806

September 30, December 31,
2015 2014

$ $

4,78¢,80¢ 4,745,80
45,000 1,060,57'
4,824,806 5,806,38!




Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

3. Intangible Assets (Continued)
Scadding area mining properties

The Company has an in interest in leases and nhiperperty options which are contiguous in the asE&cadding,
Ontario. These leases/claims were acquired fal ggpbloration purposes.

The leased property consists of an option to e&tPa interest in certain provincial mining leased aineral claims
located in the district of Sudbury in the provirafeOntario. The Scadding claims were acquired aypagement for
gold exploration purposes, and in order to mainiainnterest in good standing the Company is meglito comply
with the following requirements:

1. The Company must issue an aggregate of 2,000,00fnoo shares in installments of 500,000 shares every
six months over a period of two years with thetfissuance due February 13, 2010. The first two
installments of the shares were issued during 28d40,the third and fourth installments were issdedng
the year ended December 31, 2011.

2. The Company must issue an aggregate of 300,000 ocanstmares in installments of 150,000 shares over a
period of three years with the first issuance dueyM, 2010 and the second issuance on or beforeGylay
2012. The first installment of these shares wased during 2010 and the second installment wagdss
during the year ended December 31, 2011.

3. The Company must incur an aggregate of $2,000,0@xs$h exploration costs. This requirement was met
during the year ended December 31, 2010.

The Company can increase its interest in the Sngddaims from 51% to 100% by paying $2,000,006&d8h on or
before commencement of commercial production onStbedding area mining properties. The Scaddingnslare
subject to a $1.00 per ton royalty covering ore aeed from the property and a 3% net smelter re{tNSR”)
royalty. Included in the Scadding mining propestage several staked properties that have beestersgl with the
Ontario Ministry of Natural Resources.

The Company issued 50,000 common shares and p&dQRL for an option on approximately 4,000 acres of

unpatented mineral claims. In order to maintaririterest in good standing the Company is requezbmply with
the following requirements:

1. The Company must issue an additional 300,000 comsiames in the following installments: 100,000
common shares at or before January 16, 2011, wirch issued during the year ended December, 2041 an
200,000 common shares at or before January 16, 2@fiéh were issued on February 9, 2012.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

3. Intangible Assets (Continued)
Scadding area mining properties (Continued)

The Company issued 100,000 common shares for aonoph approximately 17,000 acres of unpatentederain

claims. In order to maintain its interest in gogtdnding the Company is required to comply with fbléowing
requirements:

1. The Company must issue an additional 700,000 comsiames in the following installments; 200,000
common shares at or before July 23, 2011, 200,060r@n shares at or before July 23, 2012 and 300,000
common shares at or before July 23, 2013. Onlyfiteeinstallment of shares was issued during ytbar

ended December 31, 2011. The second and finallliments of shares were issued during the yearcende
December 31, 2013.

2. The Company must make cash payments of $100,0@teifollowing installments: $20,000 on or before
July 23, 2011, $30,000 on or before July 23, 201@ $50,000 on or before July 23, 2013. Only thst fi
installment of cash payment was made during the gieded December 31, 2011.

3. The Company determined that this option agreemast technically in default. The Company has obtained
confirmation from the Optioner that they will camiie to keep the Company’s optioned interest on the

property in good standing until the Company hasemisufficient funds to continue with the explarati
program of the property.

On March 31, 2014, the Company entered into a tietrjoint venture agreement (“Joint Venture Agremt”) with
a private company, Shoreline Resource Managemen{1BRMI") to further the reprocessing of tailings and at
the Scadding tailings impoundment area (“Scaddiaigings Project”). The agreement provides that $®RM fund
the development, process equipment, and operatitre @roject and the Company will be entitled @8#of the net
profit from the proceeds. The Scadding Tailingsjéut consists of all the tailings from the pasiducing Scadding
Mine and the Norstar Mine located approximatelykBOmeters from Sudbury, Ontario in the Scaddingviiship.
This Joint Venture Agreement is strictly limitedttee reprocessing of tailings in the area. Thigagent between
SRMI and the Company will become null and voidiifahcing for this Scadding Tailings Project is obtained
within 120 days and the schedule can only be exgmdth written consent from the Company.

Black Diamond Mining Property

The Company has an option to acquire 100% workitgrést in a mineral property option in the are&ité County,
Arizona. These claims were acquired for silverlesgiion purposes.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)

Notes to Condensed Interim Consolidated Financialt&tements
Expressed in Canadian dollars
(Unaudited)

For the nine months ended September 30, 2015 and120

3. Intangible Assets (Continued)
Black Diamond Mining Property (Continued)

The Black Diamond property is subject to a 10%sme¢lter return royalty, which can be reduced toslifject to the
Company completing a series of payment requirenmtentise claim holder. The Company issued 200,@036nzon
shares and paid $25,000 for the options and inrdodeaintain its interest in good standing, therpany is required
to comply with the following requirements:

1. The Company must issue an additional 600,000 conshares in the following installments: 200,00000n
before May 19, 2011, 200,000 on or before May Id,22and 200,000 on or before May 19, 2013. Ordy th
first installment of shares was issued during tearyended December 31, 2011. The second and final
installments of shares were issued during the geded December 31, 2013.

2. The Company must make additional cash payment 25880 USD in the following installments; $25,000
USD is due on or before May 19, 2011, $100,000 WsSBue on or before November 19, 2011, $200,000
USD on or before May 19, 2012 and $500,000 USD robefore May 19, 2013. The first two installments
were made for a total of $125,000 USD during tharyended December 31, 2011. During the year ended
December 31, 2012, a further $56,000 USD cash patym&s made. During the year ended December 31,
2013, cash payments of $99,000 USD and $22,500 ®Aa$made.

3. The Company must incur an aggregate of $1,500,08D ih cash exploration costs; $1,000,000 USD of
which must be incurred on or before May 19, 201@ afurther $500,000 must be incurred on or befidag
19, 2013. As at December 31, 2013, the Companjnkasred exploration costs of $536,589.

4. As of December 31, 2013, the Company was in defsfutiis option agreement. On January 24, 201el, th
Company entered into an addendum to the optioneawggnt to waive the default and to confirm that the
provisions of the option agreement remains in fialte and effect by issuing 1,000,000 common shafes
the Company to the optionor. The addendum alsenelst the deadline for certain payments and the
incurrence of certain exploration expenditures uitlde option agreement to May 19, 2015.

On July 1, 2015, the Company entered into a joamture agreement with Northern Sphere Mining COTNSM”).
The Company received $180,000 and gave up an 8e#t in the Black Diamond Property. NSM will lgrithe
mine into silver production and take over all cotmants going forward on this property. As a resfilthe joint
venture, the Company recognized a loss on theo§&§868,463 and an impairment loss of $167,11éherré¢maining
20% interest of the property.



Trueclaim Exploration Inc. (“an Exploration Stage entity”)
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3. Intangible Assets (Continued)
Linear, Berry-Desboures, Hebecourt, Boston and Cook/Guibord mining properties

The Company entered into an agreement with NortlSye Resources Inc. (“Northern Skye”) dated JanQ@é,
2012 whereby Northern Skye has assumed all obtigatiand payments under the Linear, Berry-Desboures,
Hebecourt, Boston, and Cook-Guibord option agreésnegks consideration for assigning the option agweas to
Northern Skye, Northern Skye has agreed:

1. Toissue to the Company three million (3,000,0@0hmon shares in the capital of Northern Skye;

2. To pay in cash such amounts representing the acasil expenditures already paid by the Company in
respect of the acquisition of its option rightsaimd to each of the Optioned Properties;

3. The Company retains a ten percent (10%) carriekingrinterest (the “Retained Interest”) in eachttod
Optioned Properties;

4. Northern Skye shall have the right, but not theigattion, to purchase at any time and from timetiuet
increments of not less than one percent (1%) updcentire Retained Interest in any or all of th@i@nhed
Properties for consideration of one million doll&k4,000,000) per one percent (1%) interest

4. Investments

On February 9, 2012, as part of an assignment agnete the Company received 3,000,000 shares irmBlortSkye
Resources, a Canadian private company, which shag®o readily market for trading and thus no rotk&able
measure to determine its fair value. As a non-namwgdransaction, the investment was initially retiagd at a fair
value equal to the consideration of assets giveroughe remainder of expenditures spent by the fizmy that was
not reimbursed by Northern Skye, as a more reliatdasure of fair value received. The investmenttivas initially
valued at $39,985, and as at December 31, 2012agearent determined that there were impairment $osse¢hese
investments and wrote down the investments to amanaalue of $1 through earnings. As at Septen30er2015,
management believes that the impairment remaingaiec
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5. Capital Stock
Authorized

Unlimited number of common shares without par value

I ssued

September 30, 2015 December 31, 2014
Common Shares Note Number Amount ($) Number Amount$)
Beginning of yee 20,805,58 8,396,63. 10,485,58 8,057,91
Private placeme 5c 500,00( 14,12 10,220,00 288,71!
Shares issued as considers 5a - - 100,00 50,00(
Balance 21,305,58 8,410,75 20,805,58 8,396,63.

September 30, 2015 December 31, 2014
Warrants Note Number Amount ($) Number Amount ($)
Beginning of yee 10,680,00 306,42- 1,648,74. 393,79¢
Warrants expire 5b - - (1,188,742 (309,659
Private placeme 5¢c 500,00( 10,87t 10,220,00 222,28!
Balance 11,180,00 317,29¢ 10,680,00 306,42:
Notes

a) Sharesissued for consideration of property

On January 24, 2014, the Company issued 100,00tnoonshares as part of a Black Diamond Mining Prgper
contract. These shares were valued at $50,000eodtie of issuance.

b) Expired warrants

During the year ended December 31, 2014, 1,188ywa2ants expired. The value of the expired wagant
$309,659 has been transferred to contributed ssirplu
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5. Capital Stock (Continued)
Notes (Continued)
c) Private placement (Continued)

On December 9, 2014, 10,220,000 units were issoetbfal proceeds of $511,000. Of this amount, $2B8
was attributable to common shares and $222,285attdbutable to warrants using the Black-Scholesiny
model. Each unit consists of one common shareamedcommon share purchase warrant. Each warrahnt wil
entitle the holder to acquire one common sharehefGompany at an exercise price of $0.10 per sinatié
December 9, 2016. The following assumptions weeun the Black-Scholes pricing model: Risk-freeiiest
rate: 1.02%; Expected dividend yield: 0%; Expeqigde volatility: 198%; and Expected life: 2 yeatgolatility

is calculated based on the changes in historiced@over the expected life of the warrants.

On March 3, 2015, 500,000 units were issued faal tptoceeds of $25,000. Of this amount, $14,125 was
attributable to common shares and $10,875 wadbataile to warrants using the Black-Scholes priciragel.
Each unit consists of one common share and one oonsfmare purchase warrant. Each warrant will entiite
holder to acquire one common share of the Comptaxg axercise price of $0.10 per share until M&ch017.
The following assumptions were used in the Blackebes pricing model: Risk-free interest rate: 1.02%
Expected dividend yield: 0%; Expected price vaigtil198%; and Expected life: 2 years. Volatilisycalculated
based on the changes in historical prices oveexpected life of the warrants.

6. Stock Options
a) Stock option plan

The Company has a stock option plan, which alldves@ompany to issue options to certain directdfieos,
employees and consultants of the Company. Opteswed under the plan shall not exceed 10% of sismasd
and outstanding at the time of granting of theaysi Options granted under the plan may have ammemiterm
of five years. The exercise price of options grdntader the plan will not be less than the markiepof the
shares (defined as the last closing market priceedfCompany’s shares on the last day sharesaatedtiprior to
the grant date), less the applicable discount grthby the rules of the Exchange.

Stock options granted under the plan vest immdgiagbject to vesting terms, which may be imposetha
discretion of the directors.

There were no stock option transactions or outatgnstock options for the nine month period endedt&mber
30, 2015 and the year ended December 31, 2014.
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6. Stock Options (Continued)

b) Contributed surplus

The following is the change in contributed surplaisthe nine month period ended September 30, 20iththe
year ended December 31, 2014:

September 30, December 31,

2015 2014
$ $
Opening balance, Januar 1,713,58( 1,403,92.
Issuance of stock optic - -
Issuance ofinder’s option: - -
Exercised finder’s optics - -
Exercised stock optio - -
Expired warrant - 309,65¢
Ending balance 1,713,580 1,713,580

7. Financial Instruments

Fair values

The fair values of financial assets and liabilifiesluded in the statements of financial positioa as follows:

September 30, December 31,

2015 2014

$ $

Cash and cash equivalentevel 1 47¢ 58,10°
Receivable 76,87( 70,58:
Trade payables and accrued liabili (770,050 (785,260)

Fair value represents the price at which a findnegirument could be exchanged in an orderly maikean arm’s
length transaction between knowledgeable and wilbarties who are under no compulsion to act. Chmpany
classifies the fair value of the financial instrurteeaccording to the following hierarchy based ba observable
inputs used to value the instrument:

» Level 1 —inputs to the valuation methodology aretgd prices unadjusted for identical assets bilili@s in
active markets.
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7. Financial Instruments (Continued)
Fair values (continued)

» Level 2 — inputs other than quoted prices inclugietievel 1 that are observable for the asset dfilits
either directly (as prices) or indirectly (i.e. ted from prices).
» Level 3 —inputs to the valuation model are noeldasn observable market data.

Fair value measurements are classified in thevédire hierarchy based on the lowest level input ithaignificant to
that fair value measurement. This assessmentresguidgment considering factors specific to aretass liability
and may affect placement within the fair value &iehy.

The carrying values of cash and cash equivaleetgjivables, trade payable and accrued liabilifgsaimate fair
value, due to their short-term nature. The Compmho®s not have any non-recurring fair value measents.

8. Financial Risk Factors

Foreign exchange risk

The Company had no revenue, operating expensestargrassets or liabilities that were denominated foreign
currency. Certain expenditures in respect of tlelBDiamond mining property are incurred in USlaial.

Credit risk

The Company did not have any commercial customatiagl the periods presented and is exposed to rairinedit
risk through its bank.

I nterest raterisk

The Company is exposed to minimal market interagtst fluctuations with respect to its cash and eaghivalents on
hand.

Liquidity risk

The Company’s approach to managing liquidity riska ensure that it will have sufficient liquidity meet liabilities
when due. As at September 30, 2015, the Compaashginaent assets of $77,348 (December 31, 2014£28,689)
and current liabilities of $770,050 (December 3D142 - $783,260). The Company is currently explprin
opportunities to raise additional capital.
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9. Segment Reporting
The Company is only involved in the explorationminerals. Segment information is provided on tlasi of
geographic segments as the company manages itebsigshrough two geographic regions — Canada antnited
States.

Total assets by geography:

September 30, 2015

Canade USA Total
$ $ $
Total asse 4867,15! 45,00( 4.912,15

December 31, 2014

Canada USA Total
$ $ $
Total asse 4,874,49 1,060,57 5,935,07!

10.Related Party Transactions

During the nine month period ended September 3052the Company incurred key management compensatio
expenses in the amount of $96,850 (2014 - $76,508 Company also incurred accounting fees ofGRI2(2014 -
$12,000) to an accounting firm of which one of himcipals is also an officer and a director of @G@mpany.

The above related party transactions were conduotede normal course of business and were measaitréide
agreed to amounts which were agreed by the refateibs.

As at September 30, 2015, the Company’s trade payatnl accrued payable balances included $263 2014 (—
$365,731) payable to related parties.

11.Commitment
I ssuance of flow-through shares

The Company is partially financed through the issgaof flow-through shares, requiring that the Camypspend the
proceeds for qualified mining exploration expenddsreover, tax rules regarding flow-through invesits set
deadlines for carrying out the exploration workbjsat to penalties if the conditions are not resge:cAlthough the
Company is committed to taking all the necessargsuees, refusal of certain expenses by the taotids would
have a negative tax impact for investors.
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11. Commitment (Continued)
I ssuance of flow-through shares (Continued)

During the year ended December 31, 2011, the Coynpzoeived $770,000 following an issuance of floweugh
units and renounced $769,547 of its tax deductietating to flow-through expenditures. The Compaay until
December 31, 2012 to make qualified mining exploraexpenses totaling $769,547. As at DecembeR@12, the
Company had incurred $240,796 of qualifying expemds.

12. Capital Management

The Company manages its capital to safeguard tmep@noy’s ability to continue as a going concernthsd it can
continue to provide adequate returns to shareholagied benefits to other stakeholders, and to haffigient funds
on hand for business opportunities as they arise.

The Company considers the items included in shapital as capital. The Company manages the caitatture

and makes adjustments to it in light of changesconomic conditions and the risk characteristicghefunderlying

assets. In order to maintain or adjust the capttaicture, the Company many issue new sharegjghrshort-form

prospectuses, private placements, sell assets, dietut, or return capital to shareholders. Asegit@nber 30, 2015,
the Company is not subject to externally imposegitabrequirements.

13.Contingent Liabilities

As at September 30, 2015, the Company was invokitidthe following litigations, which arose in tm@rmal course
of business as follows:

As a result of a recent audit by Canada Revenua@®g€CRA"), certain Input Tax Credits (“ITC”) claied by the
Company on GST/HST paid from 2010 to 2012 werelldisad and CRA has reassessed a total balanceandisg
of $200,586. The Company is in the process ofgmieg all necessary documents and will file an appeobject the
reassessment. Management believes that the Congpantitled to receive the ITC’s that were disaial however,
the eventual settlement amount cannot be deternaintitds time. The amount of the final assessmiélhbe charged
to the statement of operations in the year settitd CRA.

During fiscal 2013, a vendor filed a claim agaitit Company for breach of contract relating tolidgl activities in
Ontario in the amount of $121,040 (2014: $121,04T0he Company is defending this claim and has sfiled a
countersuit against the vendor. As this matteuisently under review, the Company has includedftii amount of
this claim in accounts payable.



