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INDEPENDENT AUDITORS’' REPORT
To the Shareholders of:
Trueclaim Exploration Inc.

We have audited the accompanying consolidated dinhstatements of Trueclaim Exploration Inc. (t@®mpany”), which comprise
the consolidated statements of financial posit®ateDecember 31, 2014 and December 31, 2013harmbhsolidated statements of loss
and comprehensive loss, cash flows and consolidstgdments of changes in equity for the years #reted, and a summary of
significant accounting policies and other explanaioformation.

Management’s Responsibility for the Consolidated Fiancial Statements

Management is responsible for the preparation airdpfesentation of these consolidated financiatestents in accordance with
International Financial Reporting Standards, and diach internal control as management determineseéessary to enable the
preparation of consolidated financial statemerasdre free from material misstatement, whethertddiud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hegnsolidated financial statements based on alitsaWe conducted our audits in
accordance with Canadian generally accepted agditendards. Those standards require that we comifiyethical requirements and
plan and perform the audit to obtain reasonablarasse about whether the consolidated financiaéstants are free from material
misstatement.

An audit involves performing procedures to obtairifievidence about the amounts and disclosuregbédnconsolidated financial
statements. The procedures selected depend ondtiera’ judgment, including the assessment ofribies of material misstatement of
the consolidated financial statements, whethertdugaud or error. In making those risk assessmehts auditors consider internal
control relevant to the entity's preparation and feiesentation of the consolidated financial estagnts in order to design audit
procedures that are appropriate in the circumstareg not for the purpose of expressing an opiniothe effectiveness of the entity's
internal control. An audit also includes evaluatihg appropriateness of accounting policies useldlaa reasonableness of accounting
estimates made by management, as well as evaldhérayerall presentation of the consolidated forrstatements.

We believe that the audit evidence we have obtdmedr audits is sufficient and appropriate toyinle a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statetagiresent fairly, in all material respects, theficial position of the Company as at
December 31, 2014 and December 31, 2013, and@ndial performance and its cash flows for theg/aen ended in accordance with
International Financial Reporting Standards.

Matter of Emphasis

Without qualifying our opinion, we draw attentiom Note 1 in the consolidated financial statemerigkvindicates that the Company
has incurred losses to date. This condition, alaith other matters as set forth in Note 1, indésathe existence of a material
uncertainty that may cast significant doubt abbat@ompany’s ability to continue as a going concern

“A Chan & Company LLP”

Vancouver, British Columbia
April 30, 2015



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Consolidated Statements of Financial Position
(Expressed in Canadian dollars)

As at December 31, 2014 and December 31, 2013

December 31, 2014 December 31, 2013

$ $
Assets
Current assets
Cash andash equivalen 58,10° 4,007
Receivable 70,58: 31,60¢
Prepaid expens - 14,70:
128,68¢ 50,31"
Non-current assets
Intangible assets (No3) 5,806,38! 5,653,51¢
Investments (Note) 1 1
Total Assets 5,935,07! 5,703,83:
Liabilities
Current liabilities
Trade payable and accrued liabilities (Ncl) 783,26( 785,05-
Total Liabilities 783,26( 785,05¢
Shareholders’ Equity
Share apital (Note ) 8,39¢,632 8,057,91
Contributed surplus (Note(c)) 1,713,58( 1,403,92:
Warrants (Note) 306,42: 393,79¢
Shares subscribed but not yet is: 25,00( -
Accumulated defic (5,289,821) (4,936,85)
Total Shareholders’ Equity 5,151,815 4,918,78(
Total Liabilities and Shareholders’ Equity 5,935,071 5,703,83

Going Concern (Note
Commitment (Note 12)
Subsequent event (Note 14)
Contingent Liabilities (Note 15)

Approved by the Board of Directors

“Byron Coulthard'

“Troy Nikolai”

Directol

The accompanying notes are an integral part oktheasolidated financial statements

Directol



Trueclaim Exploration INC. (“an Exploration Stage entity”)
Consolidated Statements of Loss and Comprehensivess
(Expressed in Canadian dollars)

For the years ended December 31, 2014 and DecemBér 2013

2014 2013
Operating Expenses

Administrative expens 89,82 128,55
Management fees (Nottl) 124,50( 130,81¢
Professional fe¢ (Note 11) 125,92¢ 137,06¢
Recovery of expens - (15,547
Trave 12,67 3,081
352,9€5 383,97:
Net loss and comprehensive loss for the year (352,96%) (383,979

Net loss per share (Note 2)
Basic (0.C3) (0.C4)
Diluted (0.C3) (0.¢4)
Weighted average number of basic and dil 11,195,01 10,060,21

common shares

The accompanying notes are an integral part oktheasolidated financial statements



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Consolidated Statements of Changes in Equity
(Expressed in Canadian dollars)
For the years ended December 31, 2014 and DecemBér, 2013

Share  Contributed Warrants Shares  Accumulated Total

Capital Surplus Subscribed but Deficit

Not Issued

$ $ $ $ $ $
Balance — January 1, 2014 8,057,91 1,403,92 393,79¢ - (4,936,856 4,918,78!
Net loss and comprehensive Ifor theyeal - - - - (352,96%) (352,96%)
Private placeme 288,71! - 222,28! - - 511,00(
Expired warrani - 309,65¢ (309,659 - - -
Warrants exercist - - - - - -
Shares subscribed knot yet issue - - - 25,00( - 25,00(
Shares issued for mining proper 50,00( - - - - 50,00(
Balance — December 31, 2014 8,39¢€,63- 1,713,58 306,42- 25,00( (5,2€9,821) 5,151,815
Balance — January 1, 2013 7,653,29 1,368,47 279,14: - (4,552,88) 4,748,03.
Net loss and comprehensive Ifor theyeal - - - - (383,974 (383,974
Private placeme 346,66! - 153,05! - - 499,72(
Expired warrant - 35,44« (35,444 - - -
Warrants exercist 12,95« - (2,954 - - 10,00(
Shares issued fimining propertie 45,00( - - - - 45,00(
Balance — December 31, 2013 8,057,91 1,403,92 393,79¢ - (4,936,851 4,918,78!

The accompanying notes are an integral part oktbeasolidated financial statements



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Consolidated Statements of Cash Flows
(Expressed in Canadian dollars)

For the years ended December 31, 2014 and DecemBéar 2013

Cash provided by (used in):
Operating activities
Net loss and comprehensive lossthe yea
Changes in items (nor-cashworking capital
Receivables
Prepaid expens
Trade payables and accrued liabili

Investing activities
Intangible asse

Financing activities
Net proceeds on issuance of sh
Net issuance of warrants and opti
Proceeds in advance of private placet

Decrease in cash and cash equivalents

Cash and cash equivalents — Beginning of year

Cash and cash equivalents — End of year

Income taxes paid
Interest paid

See note 4 and note 5(b) for other non-cash items

The accompanying notes are an integral part oktheasolidated financial statements

Year ended Year ended
December 31, 2014 December 31, 2013

$ $

(352,965) (383,979
(38,973) 8,551
14,70: 10,95:
(1,794 137,12¢
(37¢,031 (227,34
(102,869 (281,389
511,00 499,72(

- 10,00(

25,00( -
53€,00( 509,72(
54,10( 98¢
4,007 3,01¢
58,107 4,007




Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)
For the year ended December 31, 2014

1. Nature of Operations and Going Concern

Trueclaim Exploration Inc. (the “Company”) is a @aiman company which is engaged in the acquisigap|oration
and development of resource properties in Canadattea United States. The Company has not yet mated

whether its mining properties contain reserves #nateconomically recoverable. The recoverabilitthe amounts
shown for mining properties are dependent uporeximtence of economically recoverable reservesatiigy of the

Company to fund costs to complete the exploratiod avaluation of its properties, and upon futurefifable

production or proceeds from the disposal of progert

The consolidated financial statements of the Compave been prepared using International FinarRégorting

Standards (“IFRS”) applicable to a going concerhjclw contemplates the realization of assets artes®int of

liabilities in the normal course of business aytt@me due. The consolidated financial statementsad reflect the
adjustments to the carrying values of assets atmilities, the reported revenues and expenses alathde sheet
classification that would be necessary were thegyobncern assumption inappropriate. These adjmssnoeuld be
material. During the year ended December 31, 204Company had a net loss of $352,965 (2013 3,828) and
reported a deficit of $5,289,821 (2013 — $4,936)8%fce its inception and expects to incur furtlesses in the
development of its business, all of which castsifigant doubt about the Company’s ability to cong as a going
concern and, accordingly, the ultimate appropriegerof the use of reporting standards applicabdegoing concern.
Management has obtained financing through the fesuaf new equity instruments from third parties the

Company to continue its operations and, while & baen successful in raising funds in the pastethan be no
assurance that the Company will be able to do gbeénfuture should additional funding be neededth@it such
additional funding being available, the Company rbayunable to continue its operations, and amowatézed for

assets may be less than amounts reflected in toeselidated financial statements.

Although management has taken steps to verify tiitlenining properties in which the Company hasrdaerest, in
accordance with industry standards for the curstage of exploration of such properties, these quores do not
guarantee the Company's title. Property title imagubject to unregistered prior agreements andamapliance with
regulatory requirements.

The Company is a public company which is listedtm TSX Venture Exchange (the “Exchange”). Therestsl of
its registered office is #575 — 510 Burrard Str&etcouver, BC V6C 3A8.

These consolidated financial statements have besgaged in accordance with IFRS as issued by tteznlational
Accounting Standards Board (“IASB”).

The consolidated financial statements were apprbydtie board of directors for issue on April 3013.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

For the year ended December 31, 2014

2. Summary of Significant Accounting Policies and i§nificant Judgments and Estimates

The significant accounting policies used in theppration of these consolidated financial statemargsdescribed
below.

Basis of measurement

The consolidated financial statements have begoaped under the historical cost basis except faairefinancial
instruments classified as ‘fair value through grafid loss’ (“FVTPL") which have been measuredaat ¥alue. The
comparative figures presented in these consolidatadcial statements are in accordance with IFRS.

All amounts are expressed in Canadian dollars, lwlécalso the functional currency of the Compang s
subsidiary.

Consolidation

The financial statements of the Company consolidaéeaccounts of Trueclaim Exploration Inc. andvitsolly
owned subsidiary, Trueclaim Resources Inc. Aklicdmpany transactions, balances and unrealized gad losses
from intercompany transactions are eliminated arsobdation.

Subsidiaries are those entities which the Companirals by having the power to govern the finanaiad operating
policies.

Cash and cash equivalents
Cash and cash equivalents include cash on handegrasits held with banks.
Impairment

If there is objective evidence that an impairmesslon assets carried at amortized cost has beemed, the amount
of the loss is measured as the difference betweendsets’ carrying amount and the present valastwhated future
cash flows discounted at the financial asset'simaigeffective interest rate. The carrying amoofithe asset is then
reduced by the amount of the impairment. The armofthe loss is recognized in profit or loss.

If, in a subsequent period, the amount of the immpant loss decreases and the decrease can bel iatgeetively to
an event occurring after the impairment was rectaghithe previously recognized impairment losgversed to the
extent that the carrying value of the asset doesxueed what the amortized cost would have beénhea
impairment not been recognized. Any subsequemetrsalof an impairment loss is recognized in prafitoss.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)
For the year ended December 31, 2014

2. Summary of Significant Accounting Policies and ignificant Judgments and Estimates (Continued)

Impairment

In relation to receivables, a provision for impaémbis made and an impairment loss is recognizéttiome when
there is objective evidence (such as the probglifiinsolvency or significant financial difficuéés of the debtor) that
the Company will not be able to collect all of Himounts due under the original terms of the invoitke carrying
amount of the receivable is reduced through useafllowance account. Impaired debts are writteagainst the
allowance account when they are assessed as wiitide

Intangible assets

The Company records its interests in mining progerand areas of geological interest at cost angilble assets in
the consolidated statements of financial positieach individual mining property is defined as ahcgsnerating unit.
Exploration and evaluation costs relating to thieserests and projects are capitalized until theperties to which
they relate are placed into production, sold arvedld to lapse. During the year ended December@®tl4,25152,869
(2013 - $326,389) of costs were incurred for exilon, evaluation and acquisitions of mining proiest
Management reviews the carrying values of intaeg#sisets on a regular basis to determine whetlexdie downs
are necessary. These costs will be amortized dwerestimated useful life of the mining propertiefiofving
commencement of production, or written off if théning properties or projects are sold or allowedbfmse. General
exploration expenditures not related to specifining properties are expensed as incurred.

Flow-through shares

The Company will, from time to time, issue flow-dluigh shares to finance a portion of its explorapooagrams.
Pursuant to the terms of the flow-through shareements, the Company agrees to incur qualifyingedipures and
renounce the tax deductions associated with themifygng expenditures to the subscribers at aeegjupon date.

The fair value of the tax benefit received by thbescriber is recorded as a liability which is egtirshed when the
tax effect of the temporary differences, resultirgm the renunciation, is recorded. The differehetween the
liability and the value of the tax assets renourisgdcorded as a deferred tax expense.

A deferred tax liability is recognized for the thi@temporary difference that arises from the diffee between the
carrying amount of eligible expenditures that apitalized to exploration and evaluation assetstheid tax basis. If
the Company has sufficient tax assets to offsetittierred tax liability, the liability will be ofest by the recognition
of a corresponding deferred tax asset.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

For the year ended December 31, 2014

2. Summary of Significant Accounting Policies and ignificant Judgments and Estimates (Continued)
Income tax
Current income taxes

The tax currently payable is based on taxable {pfofithe year. Taxable profit differs from profis reported in the
consolidated statements of loss and comprehenssgelecause of items of income or expense thaagable or
deductible in other years and items that are n&sable or deductible. The Company's liability @rrent tax is
calculated using tax rates that have been enactagbstantively enacted by the end of the reportiripd.

Deferred income taxes

Deferred tax assets and liabilities represent ircdaxes expected to be payable or recoverable féeregices
between the carrying amount of assets and liaslith the Company’s consolidated financial statésand the
corresponding tax basis used in the computatiotaxdble profit. Deferred tax assets also repreggatime taxes
expected to be recoverable on unclaimed losseigddorward.

Deferred taxes are calculated using the liabilitgtmd. Deferred tax liabilities are generally redagd for all
taxable temporary differences, with some exceptiwscribed below. Deferred tax assets are recagjmizthe extent
that it is probable that taxable profits will beadlable against which deductible temporary diffeesncan be used.
Neither deferred tax liabilities, nor deferred &ssets, are recognized as a result of tempordgratices that arise
from the initial recognition of goodwill or a tramsion, other than a business combination, thactdf neither
accounting profit nor taxable profit. Deferred tssets and liabilities are offset when there isgally enforceable
right to offset the current tax assets againstctireent tax liabilities and when they relate toame taxes levied by
the same taxation authority and the Company intemdsttle its current tax assets and liabilitiesaaet basis.

Deferred tax asset and liabilities are measuretusie enacted or substantively enacted tax rates the statement
of financial position date that are expected tdarbeffect when the differences reverse or whenain@d losses are
utilized.

The carrying amount of deferred tax assets is wedeat the end of each reporting period and adjustéhe extent
that it is no longer probable that sufficient tabegrofit will be available to allow the benefit afl or part of the asset
to be utilized. To the extent that an asset notipusly recognized fulfills the criteria for assetognition, a deferred
tax asset is recognized.

Deferred tax is recognized in the consolidatedestants of loss and comprehensive loss, unlesfateseto items
recognized directly in equity, in which case thdeded tax related to those items is also recoghifieectly in
equity.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)
For the year ended December 31, 2014

2. Summary of Significant Accounting Policies and ignificant Judgments and Estimates (Continued)
Loss per share

The basic loss per share is computed by dividirgrtét loss by the weighted average number of conshares
outstanding during the period. The diluted lossgb®re reflects the potential dilution of commbare equivalents,
such as outstanding stock options and share pwakasgants, in the weighted average number of camshares
outstanding during the period, if dilutive. Duritige years ended December 31, 2014 and 2013, tiéafutstanding
stock options and warrants were antidilutive.

Share capital

Non-monetary consideration

Shares issued as purchase consideration in nontamgnransactions are recorded at the fair valuethef
consideration received by the Company.

Shares issued to non-employees are recorded ftitivalue of the goods and services received byGbmpany.

Sock-based compensation

Employees (including directors and senior execs)ivéd the Company receive a portion of their rennatien in the
form of stock-based payment transactions, wheréky render services as consideration for equityrumsents.
These amounts are recorded at the fair value cdqhbéy instrument granted.

Share issuance costs

Costs directly identifiable with the raising of saa@apital financing are charged against shardatapi
Significant accounting judgments and estimates

The preparation of consolidated financial statemeaguires management to make estimates and assumptat
affect the amounts of assets and liabilities regubiit the consolidated financial statements. Thesénates and
assumptions also affect the disclosure of contioigsnat the date of the consolidated financialestants and the
reported amounts of revenues and expenses dungeir. Actual results could differ from those resties. The
most significant estimates relate to determining fair value of share based payments to non-emgsoynd
impairment testing of the Company’s intangible &ssxed assets and investments. The most sigmifiestimates
relate to determining impairment testing of the @amny’s intangible assets and investments.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)

For the year ended December 31, 2014

2. Summary of Significant Accounting Policies and ignificant Judgments and Estimates (Continued)

Financial instruments

All financial assets are initially classified intme of four categories: fair value through profiddoss (“FVTPL"),
held-to-maturity, available for sale, loans ancereables.

Financial assets classified as FVTPL are measuréairavalue with gains and losses recognized thhoaarnings.
The Company’s cash and cash equivalents are étabag FVTPL.

Held-to-maturity investments are recognized oraddrdate basis and are initially measured at firey including
the transaction costs. They are subsequently medstiamortized costs using the effective intaagstmethod. The
Company does not have any held-to-maturity investme

Financial assets classified as available for sadareasured at fair value with gains and lossesgrézed through a
reserve in other comprehensive income. The Companyestment in Northern Skye Resources would Haaen
classified as available for sale if it has not bédly impaired and the fair value of these investits is readily
determinable.

Financial assets classified as loans-and-receisabkeinitially recognized at the amount expeotelokt received, less,
when material, a discount to reduce the loans anelivables to fair value. Subsequently, loansrandivables are
measured at amortized cost using the effectiveastaate method less a provision for impairmehte Tompany's
receivables are classified as loans and receivables

The Company’s financial liabilities consist of teagayables and accrued liabilities. Trade payabies accrued
liabilities are initially recognized at the amoustjuired to be paid, less, when material, a discommeduce the
payables to fair value. Subsequently, they are aredsat amortized cost using the effective interatst method.

Accounting standards adopted

IAS 32 — “Financial Instruments: Presentation” visssied on December 2011 to clarify the currentettifsg model
and develop common disclosure requirements to eehdie understanding of the potential effects fsfetfing
arrangements. Amendments to IAS 32 are effectivéhie Corporation on January 1, 2014 with required
retrospective application and early adoption pegdit The adoption of this standard did not haweagerial impact
on the Corporation’s financial statements.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)
For the year ended December 31, 2014

2. Summary of Significant Accounting Policies and ignificant Judgments and Estimates (Continued)
Accounting standards issued but not yet effective

* |FRS 9 - “Financial Instruments”

This new standard is a partial replacement of I8S-3Financial Instruments: Recognition and Measwnt”. The
IASB tentatively decided to defer the mandatorgetfre date until January 1, 2018 with earlier dbopstill
permitted. The Company is currently evaluatingithpact the final standard is expected to havesadnsolidated
financial statements.

3. Intangible Assets

Mineral Properties

Cost $
As at January 1, 23 6,023,57
Additions 326,38¢
Disposal -
As atDecember 31, 2(3 6,349,96¢
Additions 152,86
Disposal -
As atDecember 3, 2014 6,502,83!
Impairment

As at January 1, 23 (696,450
Impairmen for theyear -
As at December 31, 23 (696,450
Impairmen for theyeal -
As atDecember 3, 2014 (696,450

Net book value
As at December 31, 23 5,653,511

As atDecember 3, 2014 5,806,385




Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)
For the year ended December 31, 2014

3. Intangible Assets (Continued)

Mineral Properties

December 31

December 31

2014 2013

$ $

Scadding area mining propert 4,745,80€ 4,728,36
Black diamond mining propel 1,060,57 925,15(
Linear mining propert - -
Berry-Desboues Township mining prope - -
Hebecourt Township mining prope - -
Boston Township mining prope - -
Cook/Guibord Townships prope - -
5,806,38! 5,653,511

Scadding area mining properties

The Company has an in interest in leases and nhiperperty options which are contiguous in the asE&cadding,
Ontario. These leases/claims were acquired fat ggpbloration purposes.

The leased property consists of an option to e&tPa interest in certain provincial mining leased aineral claims
located in the district of Sudbury in the provirafeOntario. The Scadding claims were acquired lypagement for
gold exploration purposes, and in order to mainiinnterest in good standing the Company is meglito comply
with the following requirements:

1. The Company must issue an aggregate of 20@@®dnon shares in installments of 50,000 shares/esier
months over a period of two years with the firsugnce due February 13, 2010. The first two iimséaits of
the shares were issued during 2010, and the thudf@urth installments were issued during the yerated
December 31, 2011.

2. The Company must issue an aggregate of 30,000noo shares in installments of 15,000 shares over a
period of three years with the first issuance dueyM, 2010 and the second issuance on or beforeGylay
2012. The first installment of these shares wased during 2010 and the second installment wagdss
during the year ended December 31, 2011.

3. The Company must incur an aggregate of $200y0Qtash exploration costs. This requirement was me
during the year ended December 31, 2010.

The Company can increase its interest in the Sngddaims from 51% to 100% by paying $2,000,006&8h on or
before commencement of commercial production onStbedding area mining properties. The Scaddingnslare
subject to a $1.00 per ton royalty covering ore aeed from the property and a 3% net smelter re{tNSR”)
royalty. Included in the Scadding mining propestage several staked properties that have beestersgl with the
Ontario Ministry of Natural Resources.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)
For the year ended December 31, 2014

3.

Intangible Assets (Continued)
Scadding area mining properties (Continued)

The Company issued 5,000 common shares and paidb(flZor an option on approximately 4,000 acres of
unpatented mineral claims. In order to maintaririterest in good standing the Company is requezbmply with
the following requirements:

1. The Company must issue an additional 30,000 cammshares in the following installments: 10,00éhown
shares at or before January 16, 2011, which wetedsduring the year ended December 31, 2011 gfd®@0
common shares at or before January 16, 2012, wirch issued on February 9, 2012.

The Company issued 10,000 common shares for anropti approximately 17,000 acres of unpatented naline
claims. In order to maintain its interest in gostdnding the Company is required to comply with filléowing
requirements:

1. The Company must issue an additional 70,000 camwhares in the following installments: 20,000 omm
shares at or before July 23, 2011, 20,000 commareshat or before July 23, 2012 and 30,000 common
shares at or before July 23, 2013. The first ims&nt of shares was issued during the year endsxtiber
31, 2011. The second and final installments ofeshaere issued during the year ended Decemb@033B,

2. The Company must make cash payments of $100;008 following installments: $20,000 on or befor
July 23, 2011, $30,000 on or before July 23, 204@ $50,000 on or before July 23, 2013. Only thst fi
installment of cash payment was made during theeeaded December 31, 2011.

3. The Company determined that this option agre¢mvan technically in default. The Company has oledi
confirmation from the optioner that they will camtie to keep the Company’s optioned interest on the
property in good standing until the Company hasesisufficient funds to continue with the explamati
program of the property.

On March 31, 2014, the Company entered into a tiefnjoint venture agreement (“Joint Venture Agremt”) with
a private company, Shoreline Resource Managemeni("l8RMI") to further the reprocessing of tailings and at
the Scadding tailings impoundment area (“Scadinidinbs Project”). The agreement provides that SRl fund
the development, process equipment, and operatitire roject and the Company will be entitled @& of the net
profit from the proceeds. The Scadding Tailingsj€aioconsists of all the tailings from the pastdarcing Scadding
Mine and the Norstar Mine located approximatelykBOmeters from Sudbury Ontario in Scadding TowpsHihis
Joint Venture Agreement is strictly limited to treprocessing of tailings in the area. This agre¢rmetween SRMI
and the Company will become null and void if fineagcfor this Scadding Tailings Project is not ob&d within 120
days and the schedule can only be extended wittewrtonsent from the Company.



Trueclaim Exploration INC. (“an Exploration Stage entity”)

Notes to Consolidated Financial Statements
(Expressed in Canadian dollars)
For the year ended December 31, 2014

3. Intangible Assets (Continued)

Black diamond mining property

The Company has an option to acquire 100% workitgrést in a mineral property option in the are&ité County,
Arizona. These claims were acquired for silverlesgiion purposes.

The Black Diamond property is subject to a 10%smne¢lter return royalty, which can be reduced toslifject to the
Company completing a series of payment requiremtentee claim holder. The Company issued 20,00@naon
shares and paid $25,000 for the options and inr@edemaintain its interest in good standing the @any is required
to comply with the following requirements:

1. The Company must issue an additional 60,000noamshares in the following installments: 20,00000
before May 19, 2011, 20,000 on or before May 19,228nd 20,000 on or before May 19, 2013. The first
installment of shares was issued during the yede@iDecember 31, 2011. The second and final instalis
of shares were issued during the year ended Dec¢e3tb2013.

2. The Company must make additional cash payme#825,000 USD in the following installments; $2%00
USD is due on or before May 19, 2011, $100,000 UsSBue on or before November 19, 2011, $200,000
USD on or before May 19, 2012 and $500,000 USD robefore May 19, 2013. The first two installments
were made for a total of $125,000 USD during tharyended December 31, 2011. During the year ended
December 31, 2012, $56,000 USD cash payments wés mihile a further $99,000 USD and $22,500 CAD
cash payments were made during the year ended Dec&th, 2013.

3. The Company must incur an aggregate of $1,500l08D in cash exploration costs; $1,000,000 USD of
which must be incurred on or before May 19, 2012 afurther $500,000 must be incurred on or befidag
19, 2013. As at December 31, 2013, the Companjnicasred exploration costs of $536,589.

4. As of December 31, 2013, the Company was inultetd this option agreement. On January 24, 204,
Company entered into an addendum to option agreetoemwaive the default and to confirm that the
provisions of the option agreement remains influite and effect by issuing 100,000 common shaféiseo
Company to the optionor (See Note 15). The addenalsm extends the deadline for certain payments and
the incurrence of certain exploration expendituneder the option agreement to May 19, 2015.

Linear, Berry-Desboures, Hebecourt, Boston and Cé@kibord mining properties
The Company entered into an agreement with Nortlskye Resources Inc. (“Northern Skye”) dated JanQ2éy,

2012 whereby Northern Skye has assumed all ohbigatiand payments under the Linear, Berry-Deshoues,
Hebecourt, Boston, and Cook-Guibord Option agre¢snen
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3. Intangible Assets (Continued)

Linear, Berry-Desboures, Hebecourt, Boston and Cé@kibord mining properties (Continued)
As consideration for assigning the Option AgreemémtNorthern Skye, Northern Skye has agreed:
1. Toissue to the Company three million (300,0&@mon shares in the capital of Northern Skye Kszte 5);

2. To pay in cash such amounts representing thealacash expenditures already paid by the Company i
respect of the acquisition of its option rightsaimd to each of the Optioned Properties;

3. The Company retains a ten percent (10%) cammedking interest (the “Retained Interest”) in eaufhthe
Optioned Properties;

4. Northern Skye shall have the right, but not didigation, to purchase at any time and from timékihe
increments of not less than one percent (1%) updcentire Retained Interest in any or all of th&i@nhed
Properties for consideration of one million dollé54,000,000) per one percent (1%) interest.

4. |nvestments

On February 9, 2012, as part of an assignment angnete the Company received 3,000,000 shares irhBlortSkye
Resources, a Canadian private company, which shas®o readily market for trading and thus no rotetable
measure to determine its fair value. As a non-namwgdransaction, the investment was initially retiagd at a fair
value equal to the consideration of assets giveroughe remainder of expenditures spent by the fizmy that was
not reimbursed by Northern Skye, as a more reliaddasure of fair value received. The investmenttvas initially
valued at $39,985; but as at December 31, 2012n#magement determined that there was a permanpairiment

on these investments and wrote down the investm&nts nominal value of $1. As at December 31, 2014,
management believes that the impairment remaingaiec
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5. Capital Stock
Authorized
Unlimited number of common shares

Issued

December 31, 2014

December 31, 2013

Common Shares Note Number Amount ($) Number Amoun{$)
Beginning of yee 10,485,58 8,057,91 9,551,92i 7,653,29¢
Options and \arrants exercist 5¢c - - 1¢,00( 12,95«
Share issuance ca 5a - - - (480)
Privateplacemer 5e - - 833,66 347,14
Shares issued as considers 5b 100,00( 50,00( 9C,00C 45,00(
Private placeme 5¢ 10,220,00 288,71! - -
Balance 20,805,587 8,396,632 10,485,587 8,057,917
December 31, 204 December 31, 203

Warrants Note Number Amount ($) Number Amount ($)
Beginning of yee 1,648,74. 393,79¢ 1,051,541 279,14:
Warrants expire 5d (1,188,74) (309,659 (226,47) (35,444
Private placeme 5e - - 833,66’ 153,05!
Exercised warran 5¢c - - (1¢,000 (2,954
Private placeme 5¢ 10,220,00 222,28! - -
Balance 10,680,00 306,42« 1,648,74. 393,79¢
Notes

a) Shareissuance costs

Share issuance costs in conjunction with the AQrit013 private placement amounted to $480.
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5. Capital Stock (Continued)

Notes (Continued)

b)

d)

Sharesissued for consideration of property

On September 13, 2013, the Company issued 90,08thoa shares as part of a Black Diamond and a Sogddi
area mining properties contracts. These shares wvedned at $45,000 on the date of issuance.

On January 24, 2014, the Company issued a furth@000 common shares as part of a Black Diamondhiglin
Property contract. These shares were valued ad@3@n the date of issuance.

Options and war rants exercised

During the year ended December 31, 2013, there ¥&6H0 warrants exercised for 10,000 common sludres
the Company at a price of $1.00 per share for tateeds of $10,000. In addition, $2,954 wassfeared from
warrants to common shares as a result of the tdosa

During the year ended December 31, 2014, there meeogptions or warrants exercised.

Expired warrants

During the year ended December 31, 2013, 226,4Fiania expired. The value of the expired warr&3s, 444
has been transferred to contributed surplus.

During the year ended December 31, 2014, 1,188véd4ants expired. The value of the expired wasant
$309,659 has been transferred to contributed ssirplu

Private placement

On April 8, 2013, 373,667 units were issued fomaltqiroceeds of $224,200. Of this amount, $155,284 w
attributable to common shares and $68,916 wadbuataile to warrants using the Black-Scholes priciragel.
Each unit consists of one common share and one consimare purchase warrant. Each warrant will entiité
holder to acquire one common share of the Comptan @xercise price of $1.00 per share until ApriR014.
The following assumptions were used in the Blackebes pricing model: Risk-free interest rate: 1.01%
Expected dividend yield: 0%; Expected price voistill43%; and Expected life: 1 year. Volatility ¢alculated
based on the changes in historical prices oveexpected life of the warrants.

On July 24, 2013, 460,000 units were issued foaltptoceeds of $276,000. Of this amount, $191,86% w
attributable to common shares and $84,139 waduatéatdle to warrants using the Black-Scholes pricimagel.
Each unit consists of one common share and one consimare purchase warrant. Each warrant will erttiid
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5. Capital Stock (Continued)
Notes (Continued)

€) Private placement (Continued)

holder to acquire one common share of the Comptiay &xercise price of $1.00 per share until JdlyZD15.
The following assumptions were used in the Blackebes pricing model: Risk-free interest rate: 1.17%
Expected dividend yield: 0%; Expected price voigtil132%; and Expected life: 2 year. Volatility ¢alculated
based on the changes in historical prices oveexpected life of the warrants.

On December 9, 2014, 10,220,000 units were issoetbfal proceeds of $511,000. Of this amount, $2B8
was attributable to common shares and $222,285attdbutable to warrants using the Black-Scholasimy
model. Each unit consists of one common sharecsr@dcommon share purchase warrant. Each warraht wil
entitle the holder to acquire one common sharehefGompany at an exercise price of $0.10 per siatié
December 9, 2016. The following assumptions weezin the Black-Scholes pricing model: Risk-freteiiest
rate: 1.02%; Expected dividend yield: 0%; Expegidde volatility: 198%; and Expected life: 2 yeavolatility

is calculated based on the changes in historida¢épover the expected life of the warrants.

f) Shareconsolidation

On May 2, 2014, the Company received approval floenTSX-V to amend its share structure by constilida
the fully paid and issued common shares of the Gompn the basis of one (1) post-consolidationesf@areach
ten (10) pre-consolidation shares issued and oulistg. As a result of the consolidation, all refegzes to
common shares, stock options, and warrants in tlesesolidated financial statements reflect the eshar
consolidation.

6. Stock Options
a) Stock option plan

The Company has a stock option plan, which alldves@Gompany to issue options to certain directdfieos,
employees and consultants of the Company. Opteswed under the plan shall not exceed 10% of siemesd
and outstanding at the time of granting of theay#i Options granted under the plan may have armemiterm
of five years. The exercise price of options grdntader the plan will not be less than the markitepof the
shares (defined as the last closing market prideedfCompany’s shares on the last day sharesaatedtiprior to
the grant date), less the applicable discount fitzthby the rules of the Exchange.

Stock options granted under the plan vest immdgiagbject to vesting terms, which may be imposetha
discretion of the directors.
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6. Stock Options (Continued)

a) Stock option plan (Continued)

Stock option transactions during the year endeceBéer 31, 2014 and year ended December 31, 2018,a8e

follows:
December 31, 2014 December 31, 2013
Weighted Weighted
Number of average exercise Number of average exercise
options price options price
$ $
Beginning of yee - - 472,50( 1.5C
Issuec - - - -
Exercise: - - - -
Expired/Cancelle - - (472,500 1.5C
Balanct - - - -

During the year ended December 31, 2013, all of30@remaining share purchase options were cadcelle
During the year ended December 31, 2014, no siptikns were issued.

b) Finder's option transactions:

Finder's fee transactions for the year ended DeeerBb, 2014 and the year ended December 31, 2048, as

follows:
December 31, 2014 December 31, 2013
Weighted Weighted
Number of average exercise Number of average exercise
options price options price
$ $
Beginning of yee - - 45,29 1.7¢C
Issuec - - - -
Exercise: - - - -
Expired/Cancelle - - (45,299 1.7C
Balanct - - - -

No finder’s options were issued for the year eridedember 31, 2014.
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6. Stock Options (Continued)
c) Contributed surplus

The fair value of stock options that vest immediagre recorded as an increase to contributed wsinpbon
issuance of the options. The fair value of stoglioms that do not vest immediately are recordedramcrease
to contributed surplus over the vesting period. eRarcise of a stock option, the fair value preslguecorded in
contributed surplus is removed and recorded a® staquital.

The following is the change in contributed surplosthe year ended December 31, 2014 and the yedade
December 31, 2013:

201¢ 201z

$ $
Opening balance, Januar 1,403,921 1,368,47°
Issuance of stock optic - -
Issuance of finder’s optio - -
Exercised finder’s optiol - -
Exercised stock optio - -
Expired warrant: 309,659 35,44
Ending balance 1,713,58!I 1,403,92

7. Financial Instruments
Fair values

The fair values of financial assets and liabilifiesluded in the statements of financial positioa as follows:

2014 201z
$ $
Cash and cash equivalentevel 1 58,107 4,00
Receivable 70,58: 31,60¢
Tradepayables and accrued liabilit (783,260) (785,054

Fair value represents the price at which a findmesirument could be exchanged in an orderly ntaikean arm’s
length transaction between knowledgeable and williarties who are under no compulsion to act. Ghmpany
classifies the fair value of the financial instrurtseaccording to the following hierarchy basedlmdbservable
inputs used to value the instrument:

» Level 1 —inputs to the valuation methodology anetgd prices unadjusted for identical assets bililigs in
active markets.

e Level 2 — inputs other than quoted prices inclugtetievel 1 that are observable for the asset difillts
either directly (as prices) or indirectly (i.e. texd from prices).

» Level 3 —inputs to the valuation model are noelasn observable market data.
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7. Financial Instruments (Continued)
Fair values (Continued)
Fair value measurements are classified in thevédire hierarchy based on the lowest level input ihaignificant to
that fair value measurement. This assessmentresguidgment considering factors specific to aetassliability

and may affect placement within the fair value &iehy.

The carrying value of cash and cash equivalentgjrables, and trade payable and accrued liaBiléproximate
fair value, due to their short-term nature. Thenpany does not have any non-recurring fair valuasagements.

8. Financial Risk Factors

Foreign exchange risk

The Company had no revenue, operating expensegtamgrassets or liabilities that were denominateal fioreign
currency. Certain expenditures in respect of tlelBDiamond mining property are incurred in USlaial.

Credit risk

The Company did not have any commercial customatiaglthe periods presented and is exposed to rairénadit
risk through its bank.

Interest rate risk

The Company is exposed to minimal market intei@st fluctuations with respect to its cash and eaglivalents on
hand.

Liquidity risk

The Company’s approach to managing liquidity riskoi ensure that it will have sufficient liquidity meet liabilities
when due. As at December 31, 2014, the Compangimadnt assets of $128,689 (2013 - $50,317) ame il
liabilities of $783,260 (2013 - $785,054). The Qummy is currently exploring opportunities to ragklitional
capital.
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9. Income Taxes

The income taxes shown in the statements of lodscamprehensive loss differ from the

applying statutory rates to the loss before inctemes due to the following:

amounts obthiby

2014 201z
26% 26%
Loss before income taxes for the y (352,965 (383,974
Expected income tax recowv (91,771) (99,833
Items not deductible and deductible for incomepaspose 9,797 (89,449
Effect of change in tax re - 29,31:
Current and prior tax attributes not recogn 81,97 159,97:
Deferred income tax recove - -
Details of deferred tax assets are as follows:
2014 201z
Non-capital loss cari-forwards 1,494,220 1,383,67
Share issuance ci 23,38: 38,30¢
Mining propertie (810,432) (796,782
Equipment and othe 33,812 33,81:
Unrecognized deferred tax as: (740,983) (499,037

10.

As at December 31, 2014, the Company had approsiynd5,747,000 of non-capital losses available chvitiegin to
expire in 2014 through to 2034 and may be appligdirst future taxable income. The Company also had
approximately $2,689,000 of exploration and dewelept costs which are available for deduction agaunsire
income for tax purposes.

At December 31, 2014, the net amount which wowle gise to a deferred income tax asset has not feeegnized
as it is not probable that such benefit will bdized in the future years.

Segment Reporting
The Company is only involved in the explorationminerals. Segment information is provided on tlasid of
geographic segments as the company manages itebsigshrough two geographic regions — Canada antnited

States.

The entire loss incurred during the year ended Byee 31, 2014 was incurred in Canada.
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10. Segment Reporting (Continued)

Total assets by geography:
December 3, 2014

Canada USA Total
$ $ $
Total asse 4.,874,49 1,060,57 5,935,07!

December 31, 2013

Canadz USA Total
$ $ $
Total asse 4.,778,68 925,15( 5,703,83

11. Related Party Transactions

During the year ended December 31, 2014, the Coynppexuirred key management compensation expenstein
amount of $102,000 (2013 - $122,000). The Comgasy incurred accounting fees of $31,206 (20136,548) to
an accounting firm of which one of the principasiso an officer and a director of the Company.

The above related party transactions were conduotétde normal course of business and were measatréle
agreed to amounts which were agreed by the refmtaibs.

As at December 31, 2014, the Company’s trade payaiht accrued payable balances included $119,68(8B (2
$159,198) payable to the above related parties.

12. Commitment
Issuance of flow-through shares

The Company is partially financed through the issgaof flow-through shares, requiring that the Camypspend the
proceeds for qualified mining exploration expenddsreover, tax rules regarding flow-through inveshts set
deadlines for carrying out the exploration workbjeat to penalties if the conditions are not resge:cAlthough the
Company is committed to taking all the necessargsuees, refusal of certain expenses by the taostigs would

have a negative tax impact for investors.

During the year ended December 31, 2011, the Coynpaoeived $770,000 following an issuance of flhwstigh
units and renounced $769,547 of its tax deductreteting to flow-through expenditures. The Compéag until
December 31, 2012 to make the qualified mining @ngtilon expenses totaling $769,547. As at DecerdbeR012,
the Company had incurred $240,796 of qualifyingesxitures.
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13. Capital Management

14.

15.

The Company manages its capital to safeguard tmep@noy’s ability to continue as a going concernthsd it can
continue to provide adequate returns to sharetwlaied benefits to other stakeholders, and to hafficisent funds
on hand for business opportunities as they arise.

The Company considers the items included in shapéal as capital. The Company manages the caiitatture

and makes adjustments to it in light of changescdonomic conditions and the risk characteristichefunderlying

assets. In order to maintain or adjust the capitaicture, the Company may issue new shares, ghrshort-form

prospectuses, private placements, sell assetg, detat, or return capital to shareholders. As etdnber 31, 2014,
the Company is not subject to externally imposegitabrequirements.

Subsequent Event

On March 3, 2015, the Company closed its second {aral) tranche of its non-brokered private plaeatmof
500,000 units at $0.05 per unit for gross proce&d$25,000. Each unit consists of one common sbérthe

Company at an exercise price of $0.10 per shara foeriod of 24 months after the date of closinghef private
placement.

Contingent Liabilities

At December 31, 2014 the Company was involved tlleviing litigations, which arose in the normal cse of
business as follows:

As a result of recent audit by Canada Revenue AgéRA"), certain Imputed Tax Credits (“ITC") claied by the
Company on GST/HST paid during the year from 201@Q@12 were disallowed and CRA has reassessedila tot
amount of $200,586. The Company filed appeal teaitthe assessment. The management believes ¢h@bthpany

is entitled to the ITC disallowed and cannot detrarthe eventual amount of final assessment toetited by the
Company, which will be charged to the statemempafration in the year when it is settled with CRA.

During fiscal 2013, a vendor filed a claim agaitiet Company for breach of contract relating tolidgl activities in
Ontario in the amount of $121,040 (2013: $121,04The Company is defending this claim and has sfileé a
countersuit against the vendor. As this matteuisently under review, the Company has includedftii amount of
the claim in accounts payable at December 31, 2014.



