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Item 1.01. Entry into a Material Definitive Agreement.

On July 26, 2022, Wellness Innovation Group Incorporated (“Wellness”) and Cypress
Manufacturing Company (“Cypress” and collectively with Wellness, the “Seller”), subsidiaries of Lowell
Farms Inc. (“Lowell Farms” or the “Company™), entered into an agreement with an institutional investor
pursuant to which the investor purchased a participation (the “Transferred Interests”) in all of such
subsidiaries’ rights to payment from the United States Internal Revenue Service in respect of Cypress’s
employee retention credits for the first and second quarters of 2021 (the “ERC Claim™). The purchase price
paid for the derivative payment rights was $2,445,566.24, which was paid in immediately available funds.
Simultaneously, Geronimo Capital LLC, as collateral agent (the “Collateral Agent”) for the holders of the
outstanding Senior Secured Convertible Debentures of Indus Holding Company (“IHC”), a subsidiary of
the Company, released the ERC Claim from the lien on THC’s assets in favor of the Collateral Agent
securing THC’s obligations with respect to the Senior Secured Convertible Debentures and Seller granted a
back-up security interest to the institutional investor. The Collateral Agent and certain of its affiliates also
participated as lenders in the offering of Senior Secured Convertible Debentures of IHC and Mr. George
Allen, the Company's Chairman, is the sole member of the Collateral Agent.

Under certain circumstances, the investor will have the right to put all or a portion of the Transferred
Interests back to Seller for the applicable portion of the purchase price plus interest thereon at 10% per
annum to the date of payment.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet
Arrangement of a Registrant.

The information set forth in Item 1.01 of this report is incorporated by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned hereunto duly authorized.

Date: August 1, 2022 Lowell Farms Inc.

By: /s/ Brian Shure

Name: Brian Shure
Title: Chief Financial Officer

65418420;3



