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MANAGEMENT′S RESPONSIBlしITY FOR FINANCIAしREPORTING

The accompanying consolidated financial statements of Mezzotin Mine「als lnc. are the responsib冊y of the

management and Board of Di「ectors ofthe Company.

The conso圃ated financial statements have been prepared by management, On behalf of the Board of Directors, in

accordance with the accounting policies disc!osed in the notes to the financial statements‥ In the opinion of

management, the financial statements have been prepared within acceptable limits of materi訓ty and are in

acco「dance with lnternational FinanciaI Reporting Standards.

Management has established systems of internal controI ove「 the financial reporting process, Which are designed to

PrOVide 「easonabIe assurance that relevant and 「eliable financial information is produced.

The Board of Di「ectors is responsible for reviewing and approving the financial statements together with other

financia‖nformation ofthe Company and for ensuring that management fu!剛s its financial reporting responsib腫ies.

An Audit Committee assists the Board of Directors in fuif輔ng this responsib輔ty. The Audit Comm請ee meets with

management to review the financial repo塙ng process and the consolidated financial statements together with other

軸anciaI information of the Company. The Audit Comm請ee 「eports its findings to the Board of Directo「s for its

COnSideration in approving the financial statements together with other financia=nformation of the Company for

ISSuanCe tO the sharehoIde「s:

Management recognizes its responsibility for conducting the Company’s a情airs in comp=ance with established

financia! standards, and applicabte Iaws and reguiations, and for maintaining proper standa「ds of conduct fo「 its

activities.

佃jcJned) ”poul Ekon ’’

PauI Ekon

Chief Executive O飾cer

佃佃ned) 〃同軸e He"

Christine He

Director
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TORONTO　'　MONTREAL

暮NDEPENDENT AUD!丁OR′S REPORT

To the Sha「eho!ders of

Mezzotin Minera賞§ lnc.

We have audited the accompanying consolidated financial statements of Mezzotin

Mine「als Inc. which comp「ise the consolidated statements of financia! position ai at

December 31, 2O14 and 2O1 3, and the consoiidated statements of loss and comprehensive

loss′ Changes in shareholders’equity and cash flows for the yea「s then ended, and a

Summary Of significant accounting policies and othe「 explanato「y information.

Management,§ Re§POnSibi!ity for the Con§0!idated Financia! Statement§

Management is responsible fo「 the preparation and fai「 presentation of these conso!idated

financia! statements in accordance with Intemationa圧inancial Repo両ng Standards, and

for such intemal contro! as management dete「mines is necessary to enable the preparation

Of conso=dated financial statements that a「e free from mate「ia書misstatement, Whether due

to fraud o「 erro「.

Auditor’s Re§POn§ibi!王ty

Ou「 responsib晶ty is to express an opinion on these consolidated financiaI sta[ements

based on our audits. We conducted our audits in acco「dance with Canadian generally

accepted auditing standa「ds. Those standards require that we comp!y with ethical

requirements and p!an and perform the audit to obtain reasonable assu「ance about

whethe「 the consolidated financiaI statements a「e free from materiaI misstatement.

An audit invoIves perfo「ming p「ocedures to obtain audit evidence about the amounts and

disdosures in the consoiidated financial statements. The procedures selected depend on

the auditor’s judgment, induding the assessment of the 「isks of mate「iaI misstatement of

the consoiidated financiai statements, Whethe「 due to fraud o「 error. ln making those risk

assessments, the audito「 conside「s inte「nal cont「oI relevant to the entity’s p「eparation and

falr presentation of the consolidated financial s軸ements in order to design audit

P「OCedures that are approp「iate in the circums由nces, but not for the purpose of expressing

an opinion on the effectiveness of the entity’s interna! controi. An audit also indudes

evaiuating the app「opriateness of accounting policies used and the 「easonableness of

accounting estimates made by management, aS Well as evaluating the overall presentation

of the conso=dated financial statements.

田ココ



日田
we believe that the audit evidence we have obtained in our audits is su鮒cient and

app「opriate to provide a basis fo「 our audit opinion-

Opinion

!n our opinion, the conso!idated financial statements present falrly′ in all materia! respects′

the financia- position of Mezzotin Mine「als Inc. as at Decembe「 31′ 2014 and 2013′ and

its financial perfo「mance and its cash flows fo「 the yea「s then ended in accordance with

lnte「national Financia! Repo南ng Standard§.

Emphasis of Matter

Without qua酔ying ou「 opinion′ We draw attention to Note l in the consolidated financia!

statements which indicates that the Company has incu「「ed a net !oss of $605,737 during

the yea「 ended December 31′ 2014 and as of that date had an accumu!ated deficit of

$3,318,254. These conditions, along with other matters as set fo血in Note l indicate the

existence of a materia! unce直ainty that raises substantial doubt about the Company′s

ab出ty to continue as a going concern.

丁oronto, Ontario

Ap「ii 29, 201与

掬琴を易〆考
Cha巾ered Accountants

Licensed Public Accountants



Mezzotin Minerals lnc.

Conso!idated Statements of Financial Position

As at Decembe「 31

(Expressed in Canadian Dollars)

20宣4　　　　　　　　　　　　2013

Assets

Current Assets

Cash

Amounts receivable and other assets

S　　　　7宣,0宣8　　　S　　　　与与0,291

宣7,418　　　　　　　　　29,606

Total Cu「rent Assets　　　　　　　　　　　　　　　　　　　　88,436　　　　　　　　579,897

Non-Current Assets

Property and equipment (note 5)　　　　　　　　　　　390,990　　　　　　　　596,138

Exp!o「ation and evaluation assets (note 6)　　　　　　　476,917　　　　　　　　424,495

Total Assets　　　　　　　　　　　　　　　　　　　　;　　　956,343 ∴∴∴ $　　　1,600,530

しiabilities

CurrentしiabiIities

Trade payables and accruals (note 7〉　　　　　§　　　174,013 ∴∴∴ ;　　　136,229

Due to related pa巾es (note 12e)　　　　　　　　　　　　　894　　　　　　　　119,522

Due to government agencies　　　　　　　　　　　　　　　　374　　　　　　　　　31,982

TotaI Liab蹴ies　　　　　　　　　　　　　　　　　　　　　　　175,281　　　　　　　　287,733

Shareho!ders暮Equity

Share Capital (note 8)

Wa「rant Reserve (note 8〉

Other capita廿eserve

Fo「eign currency translation reserve

De簡dt

3,397,479　　　　　　　　3 , 3 97, 479

660,284

649,72与　　　　　　　　( 10,うう9)

52,1宣2　　　　　　　　(21,890)

(3,318,2与4)　　　　　(2,7 12,与17)

TotaI §harehoIders’Equity　　　　　　　　　　　　　　　　　781,062　　　　　　1,312,797

Totalしiab晒ies and Sha「eholde「s’Equity　　　　　　　$　　　956,343 ∴∴∴ ;　　1,600,与30

Nature of operations and going concem (note l)

Re!ated Pa巾y Transactions (note 12)

Contingencies (note 15)

771e 。CCOmpOny初g noねs orきon加担gr。I po肩Q毎hese con50〃dotedガhanc細l s亡。tements



Mezzotin MineraIs lnc.

Consolidated Statements of Loss and Comprehensiveしoss

For the Years Ended December 31

(Expressed in Canadian Dollars)

Operating Expenses

Consulting fees

P rofess i ona廿ees

丁「avel

Salaries and wages

Shareholder communi cation

General and administrative

lmpai「ment offo「eign cash (note 13)

Impai rment of prope「ty and equipment

Depreciation

臆臆臆臆臆臆Foreign exchange (gair申OSS

Tbtal operating expenses

Operating loss

Other Income

Renta =ncome

円nance income

tota1 0ther income

Net los

Other ∞mp「ehensive income

ltems that maY be reclassified subsequently to pro請:

Foreign cu「「ency translation gain

ComDrehensive loss

宣.679　　S　　　132,1与7

2与,136

33,461

与,472

之33

763′000

(763,000〉

(7,724)

(4,147)

(11,871)

(7与1,129)

74,002　　　　　　　与7′729

き　　　く与3宣,73与)　S ∴∴∴ (693,的0)

(0.01)　∴雪　　　(0・02)しoss per share (note ∴10)　　　　　　　　　　　:

Weighted average number of shares outstanding - basic and

diiuted 48,979,宣00　　　　　49,448,766

7掃occo朋p。画ng notes卿的扉融eg仰恒”中旬庇se oonso駒妃d卸。nCj。I如妃me庇s

蒜
狙
器
卿
霊
器
一
読

3,0之0　　　　　　130,139

之与4　　　　　　　19,2 14

宣,019　　　　　　　23与,780

与′410　　　　　　　36,661

0,709　　　　　　144, 74 7
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Mezzotin Minerals lnc.

Consolidated Statements of Cash Flows

For the yearsended December 31

(Expressed in Canadian DoIIar§)

之0宣4　　　　　　　　　　　　2013

Cash Fiows from Operating Activities

Net Ioss

Adjustments fo「 non-CaSh ope「ating items

Depreciation

Loss on impai「ment of prope「ty and equipment

しOSS On disposaI of prope「ty and equipment

Changes in non-CaSh items operating activities

Am0untS reCeivable and othe「 assets

Trade and other payables

Due to 「elated parties

Due to government agencleS

Cash used in ope「ating activ韓ies

Cash F!ows from lnvesting Activities

Acquisition of property and equipment

P「oceeds on disposai of property and equipment

Acquis沌on of expIoration and evaIuation assets

Cash used in investing activities

Cash FIows from Financing Act舶ies

Pu「chaseand cance=ation ofshares

Cash Used in finarlCing activities

Effect of exchange rate changes on cash denominated in a

fo「eign cu「rencv

Net decrease in ca§h

Cash, beginning of year

(605,737)　　与　　(7与ユタ129)

8,95雪　　　　　　　　　　与,472

之97,之之1　　　　　　　　　3 3,46 1

3′宣61　　　　　　　　　　9′274

(296,40之)　　　　　(702,9 2 2 )

33,与与之　　　　　　　(3 2,144)

1嚢,29宣　　　　　　　(17,73之)

(宣23,268)　　　　　　119,52之

(3之,8与8)　　　　　　　30,969

(405,68与)　　　　　　(602jO7)

(68,宣94)　　　　　　　(70,48与〉

5,6之7　　　　　　　　　22,83 6

(13,之41)　　　　　　(与9,9之6)

(74,808)　　　　　　(107,与7与)

〈100,840)

(100,840)

宣,2之O　　　　　　　　(10,80之)

(479,273)　　　　　(82 1,与之4)

与与0,之9宣　　　　　　　1β71,81与

7ユタ018　　　う　　　　う与0,29 1Cash, end ofγear

勅e cJCCOmpanying no妃s 。le 。n infeg舶I porf qf these con5O/idαtedβnanc;。I s請妃ments



Mezzotin Minerals lnc.

Notes to the Consolidated Financial Statements

December 31, 2014

1.　　Nature of Ope「ations and Going Concem

Mezzotin Minerals lnc. (′′Mezzotin’’or the ’′company〃〉 was incorporated as ZooIander Corporation on October 27, 2005 by

Certificate o=ncorporation issued under the Business Corpo「ations Act (Ontario). The Company was a capital pooI

COrPOration, aS defined pu「suant to Poiicy 2・4 of the TSX Ventu「e Exchange 〈the “TSX-Vつand on May lO, 2011, COmPleted

its Quatifying Transaction (the ′′Q「’’) as that term is defined. The Company acquired all ofthe issued and outstanding shares

Of Adsani ExpIoration (P「oprieta「y)しimited (′′Adsani’’〉, a Private company incorporated on February 24, 2000 under the Iaws

Of the Repu輔c of South Africa, Which incIuded its wholly-OWned subsidiary Mezzotin Investments (Private)しimited

(“Mezzotin ZIM〃〉, a Private companY incorporated on Janua「y lO, 2000 under the Iaws of Zimbabwe in exchange for the

issuance of 20,000,000 common sha「es of the Company (the ‘′Acquisition〃). The Acquisition has been accounted for as a

reverse acquisition. On August 22, 2013, the sha「eholders of the Company approved the name change from Zoolander

Corpo「ation to Mezzotin Minerais lnc. The name change was effected by articles of amendment dated September lO, 2013.

Mezzotin’s common shares are lis亡ed on the TSXV under the symboi ′′MEZZ〃 (P「eViously ′′zOO’’). The Company’s registered

O輔ce and the principal place of business is located at 150 York Street, Suite 1600,丁oronto, Ontario, M5H 3S5.

The Company is a Canadian-based mineral expIoration company focused on the expIoration for and development of mineral

deposits in Africa. The Company is considered to be in the early stages and has not yet determined whethe「 its prope巾es

COntain mineral rese「ves that are economica=y 「ecoverable. The recoverab航ty of expIoration and evaIuation assets is

dependent upon securing and maintaining title and beneficiaI interest in the property and the under看ying mining claims,

Obtaining the necessary regulatory approvals and permits, the ab描ty of the Company to obtain the necessary financing to

COmPIete the deveIopment of the minera=nterests, and achieving future profitable p「oduction, Or aiternatively, uPOn the

Company’s ab掴ty to dispose of its interests on a pro請able basis. As the Company’s assets a「e located outside of Canada,

they are subject to the risk of fo「eign Iaws and regulations, including increases in taxes and royalties, foreign currency

exchange rate fiuctuations, OWnerShip interests and poIitical uncertainty.

These consolidated financial statements have been prepared in accordance with Intemationa! Financial Reporting Standards

(当FRS’’) applicable to a going concem, Which assumes that the Company w紺be able to realize its assets and discharge its

iiab冊ties in the normal cou「se of business for the foreseeab!e future. ln assessing whethe「 the going concem assumption is

appropriate, management takes into account訓availabie information about the future, Which is at !east, but not limited to,

twelve months from the end ofthe repo両ng period. The Company has incurred a net Ioss of ;605,737 during the year and

has an accumulated deficit of $3,318,254 from inception and does not currently have any revenue from operations. The

Company’s ability to continue as a going conce「n is dependent upon its ab描ty in the future to Iocate economically recoverable

minera! rese「ves, aChieve profitable operations or obtaining the necessary financing to ful制its o輔gations as they arise and

repay its liab賄ies when they become due. Exte「na営financing, Predominant寒y by the issuance of equity or debt, may be

SOught to finance the operations of the CompanY. There is no assurance that the Company w胴be successful at these

initiatives. These material uncertainties may cast sign縞cant doubt upon the Company’s abiIity to continue as a going concern.

These consolidated financial statements do not reflect any adjustments to the carrying values of assets and liabitities that

WOuld be necessa「y if the Company we「e unable to achieve pro紐abIe operations or obtain adequate financing.

2.　　Statement of Compliance

The consolidated financial statements have been prepared in accordance with Intemational Financial Reporting Standards

(当FRS’’) issued by the lntemational Accounting Standards Boa「d (“lASB〃) and lnterpretations of the lnte「national FinanciaI

Reporting lnte「pretations Committee (′’IFRIC’’) as of December 31, 2014.

These consoiidated financial statements were authorized for issuance by the Board of Directors on Apri1 29, 2O15.

10



Mezzotin Minerals lnc.

Notes to the Consolidated Financial Statements

December 31, 2014

3.　　Sign胴cant Accounting PoIicies

Basis of preparation

丁hese conso=dated financial statements have been prepared on the historical cost basis except for certain financiai

instruments which are accounted for at fair vaiue.

Principles of consolidation

These consolidated financial statements include the accounts ofthe Company and entities over which it has cont「o=ncluding

its wholly-OWned legaI subsidiary, Adsani and Adsani’s whoi!y-OWned subsidiary Mezzotin ZIM. AIl materia=ntercompany

transactions and related baIances are eliminated on consolidation.

On Apri1 30, 2Oll, the Company acquired訓the issued and outstanding shares ofAdsani. The transactton was accounted for

as a reverse acquisition. As a res亜, these consolidated financiat statements 「eflect the financial position, financial

Performance and cash fIows ofthe IegaI subsidia「y, Adsani, aS at and fo「the yea「s ended December 31, 2014 and 2013. The

number of common shares outstanding are that ofthe Company, the Iegai parent.

Functional and presentation currency

ltems included in the financiai statements of the Company’s subsidia「ies a「e measured using the cu「「ency of the primary

economic environment in which the entity operates (the “functional currency〃). The functional cu「「ency of the Company’s

Subsidiaries is the United States Do帽「. The consolidated financial statements are presented in Canadian Do帽「s, Which is

also the Company’s functional currency.

The assets and liab航ties ofthe subsidiaries that have a functional currency d肝e「ent f「om that of the Company are transIated

into Canadian do=ars at the cIosing rate at the date of the statement of financial position, and income and expenses a「e

transIated at the average rate fo「 the year, Which represents a reasonable approximation of the exchange rates at the date

Of the transactions. Foreign exchange gain or losses resu看ting f「om the t「anslation are recognized in other comp「ehensive

lnCOme and inc書uded in the foreign cu「rency transIation reserve in the sha「eholders’equitγ:

Transactions in currencies which are not the Company’s functiona! cur「ency a「e translated to the functional currency at

exchange rates at the date of the transa〔貼on. At each financial position reporting date, mOnetary aSSetS and liab桐ies that

are denominated in foreign currencies are translated at the rates prevailing at the date of the statement of financial position,

non-mOnetary items are measu「ed at histo「ical 「ates of exchange.

Property and equipment

Property and equipment are recorded at acquisition cost Iess depreciation and accumuIated impairment losses.

Where an item of property and equipment comprises sign輔cant components with d肝erent usefu川ves, the components a「e

accounted for as separate items (major components) of plant and equipment.

Depreciation is provided at rates calcu!ated to write-Off the cost of these assets commencing when availabIe for use, less the

estimated residual value, OVer their estimated usefu冊ves, for the fo!Iowing classes of assets:

Method Rate

. ExpIo「ation equipment

. Vehicles
Declining balance

Declining balance

11



Mezzotin Minerals Inc.

Notes to the Conso書idated Financia! Statements

December 31, 2014

3.　　Significant Accounting Poiicies (COnt’d)

Propertγ and equipment (cont’d)

Property and equipment are subject to periodic vaiuation to test fo「 impairment. Ifthe valuation is mater副y d肺e「ent that

the carrying vaIue ofthe asset, an impai「ment in value w肌be charged to operations in the current period.

Exploration and eva看uation assets

丁he Company is in the expIoration stage with respect to its investment in mine「ai prope面es and accordingIy follows the

PraCtice of capita圃ng訓costs 「elating to the acquisition of, eXPIoration for and development of mineraI ciaims. Such costs

inciude, but not exclusive to, materials used, Surveying costs, geOlogicaI and geophysical studies, eXPloratory dr輔ng and

SamPiing, and payments made to cont「actors during the expIo「ation phase・ Costs not directIy attributable to expIoration and

evaluation, including gene「at and administ「ative overhead costs, are eXPenSed in the period in which they occu「.

Capitalization of costs commences once the Company has obtained legal 「ights to exp!ore a specific area. The aggregate costs

related to abandoned mine「al ciaims are charged to operations at the time of any abandonment or when it has been

determined that the「e are other circumstances indicating evidence of impairment.

When technical feasib腫y and comme「cia! viab賄y of a prope巾I is established and the Company determines that it wili

PrOCeed with deveIopment,訓explo「ation and evaiuation costs to that property are reclass肺ed as mining assets within

PrOPerty and equipment or as intangible assets depending on the nature ofthe expenditure. 1f economically recove「able ore

deposits are developed, the capitalized costs of the reIated p「operty will be amortized using the unit-Oトp「oduction method

folIowing the commencement of production.

Share issue costs

Costs directly a龍ributab!e with the raising of capital is charged against the reiated share capital. Costs re!ated to the shares

not yet issued a「e reco「ded as defer「ed financing fees. These fees a「e deferred unt旧he issuance ofthe shares to which the

fees reIated to, at Which time the fees w冊be charged against the related share capitaL net Of any tax effects.

Share-based payments

丁he Company has a share-based plan to grant options to empIoyees and non-emPIoyees. The fair vaIue of options granted,

are measured using the BIack-Scholes options pricing mode!, is recognized as a sha「e-based compensation expense and

recognized over the iength of the vesting period of the options granted, With a corresponding amount recognized in the

Share-based paγmentS reServe. At each financial reporting date, the number of options recognized as an expense is adjusted

to reflect the number of options expected to vest going forward. Consideration received on the exercise of options is

recorded as share capitai and the related equity se出ed share-based payments 「eserve is transfe「red to share capital. Share-

based payments to non-emPloyees a「e measu「ed at fair value ofthe goods or service§ reCeived o「 the fai「 vaIue of the equity

instruments issued if it is dete「mined the fai「 value ofthe goods or services cannot be reliably measured, and are recorded

at the date the goods or services are 「eceived.

Impairment of non一節nancia! assets

丁he carrying amount of the Company’s non-financiaI assets are reviewed at each repo巾ng pe「iod fo「 any indicators that the

Carrying amount may not be recoverable. 1f any such indication exists, the 「ecoverabie amount of the asset is estimated in

Order to determine the extent of the impai「ment Ioss (if any). Where it is not poss圃e to estimate the recoverable amount

Of an individual asset′ the Companγ eStimates the 「ecoverable amount ofthe cash generating unit to which the assets belong.

1之



Mezzotin Minerals lnc.

Notes to the Consolidated Financial Statements

Decembe「 31, 2014

3.　　Signi僻cant Accounting PoIicies (COnt’d)

The 「ecoverable amount is the highe「 offair value less costs to sell and value in use. ln assessing value in use, the estimated

future cash flows are discounted to thei「 p「esent value using a p「eiax discount 「ate that refIects current market assessments

Of the time value of moneγ and the risks spec甫c to the asset for which the estimates of future cash flows have not been

adjusted.

If the recoverable amount of an asset o「 cash generating unit is estimated to be less than its ca「rying amount, the carrying

amount of the asset or cash generating unit is reduced to its recoverable amount. An impairment Ioss is recognized

immediately in profit or loss. Whe「e an impairment loss subsequentiy reverses, the carrying amount ofthe asset or the cash

generating unit is increased to the revised estimate of its recoverable amount, but only to the extent that this does not exceed

the car「ying amount that would have been determined had no impairment loss been recognized for the asset or cash

generating unit in prior periods. A reversal of an impairment Ioss is recognized immediately in profit or loss.

Financia=nstruments

用心のnc細I寄与Se膳

A冊nancial assets a「e initially recorded at fair value and designated upon inception into one ofthe fo=owing fou「 categories:

Financial assets at fair value through the statement of loss, loans and receivables, aVailabie-fo「-Saie, and heldio-maturity.

斤nanci。/ assets 。t舟ir voIue through pIl姉t or bss /乍VTPLγ

Financiai assets are classified at fair value through p「ofit or Ioss when acquired principalIy for the purpose of trading o「 are

designated as such upon initiaI recognition. Financial assets class洞ed as FVTPしare measured at fair value with changes

therein recognized in the statement of loss. The Company’s cash is classified as FVTPし.

Loのns ond r8Ceivobles

Loans and receivables are non-derivative financiai assets that have惰xed or determinab!e payments and are not quoted in

the active ma「ket. Subsequent to initial recognition, loans and receivabIes are carried at amortized cost using the effective

interest method. Amounts receivable and other assets are c!ass縞ed as Ioans and receivables.

A vo施bねこ佃rっale

Available-for-SaIe financial assets a「e non-de「ivative financial assets that are either designated in this catego「y o「 not

CIassified in any othe「 categories. Avaiねb!e-foトSale financial assets are measured at fai「 value with changes recognized in

equity in the appropriate reserve account. No assets have been or are currently classified as availableior-Sale.

Held-to-mOtuhty

Heid to maturity financial assets are non-derivative軸ancial assets with no fixed o「 determinabIe payments and fixed

maturities that the Company’s management has the intention and ab揃ty to hold to maturity. These assets are measured at

amortized cost using the effective inte「est rate method・ lf the「e is objective evidence that the investment is impaired, the

financiai asset is measured at the estimated present value of future cash flows discounted at the entity’s originai effective

interest 「ate. Any changes to the carrying amount ofthe investment a「e recognized in profit and loss. No assets have been

O「 Cur「ently cIass絹ed as held-tO-maturity.

丁ransaction costs associated with F丁VL financial assets a「e expensed as incurred, Whiie transaction costs associated with ali

Other financial assets are included in the initial ca「rying amount of the asset.
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Mezzotin Minerals lnc.

Notes to the Consolidated Financial Statements

December 31. 2014

3.　　Significant Accounting Policies (cont’d)

用心αnC細I l細b碓締es

A= financia=iab輔es a「e initially recorded at fai「 value and designated upon inception as financia川ab潤ies at fai「 vaIue

through the statement of loss (乍VTPL’’) or other-financia日iab補ties.

F加onc細雄ob娩ies ot舟ir volue t加ough the s調tement Qf /os5

Financia冊ab輔es class輔ed as FVTPしinclude financiai Iiab舶ies held fo「t「ading and financial liab距ies designated upon initial

recognition as FVTPL Derivatives, including separated embedded derivatives are also cIassified as heid for trading unless

they a「e designated as effective hedging inst「uments. Fair value changes on financia=iab腫ies classified as FV「PL are

recognized through the statement of loss. At Decembe「 31, 2014, (2013 - $nil) the Company has not c!assified any financial

liabiIities as FVTPし.

O therJ7n αn d。4.胸biIities

Othe「-financiaHiab賄ies are initial!y measured at fai「 va山e, net Of directiy a甘ributable transaction costs, and are

Subsequently measured at amo塙zed cost using the effective interest method. The e簡ective interest method is a method of

Ca!cu!ating the amo巾zed cost of a financia冊ab掴ty and of al書ocating interest expense over the relevant period. The effective

inte「est rate is the 「ate that exactIy discounts estimated future cash paγmentS through the expected life of the financial

liab距y, Or, Where app「opriate, a Shorter pe「iod. The Company’s trade and other payables are c!ass摘ed as other-financiaI-

=ab輔ties.

Impの納れe亜け舟○○ndoI騰Seお

The Company assesses at each date of the statement o揃nancial position whethe「 a financial asset is impaired.

Asset cαrried ot amo万虚ed cost

lfthere is objective evidence that an impairment Ioss on the assets carried at amortized cost has been incurred, the amount

Of the loss is measured as the di蹄rence between the assets carrying amount and the present value of estimated future cash

flows discounted at the financia! asset’s original e龍ctive interest rate. The carrying amount of the asset is then reduced by

the amount ofthe impai「ment. The amount ofthe loss is recognized in the statement of loss. 1f, in a subsequent period, the

amount of the impairment loss decreases and the dec「ease can be 「eIated objectiveIy to an event occurring after the

impairment was recognized, the previously 「ecognized impairment loss is reversed to the extent that the car「ying value of

the asset does not exceed what the amo巾zed cost would have been had the impairment not been recognized. Any

Subsequent reversal of an impairment loss is recognized in the statement of ioss.

lncome taxes

lncome tax expense comprises current and defe「「ed income taxes. Income tax expense is recognized in the statement of loss

except to the extent that it re!ates to items recognized directly in equity or othe「 comp「ehensive income, in which case it is

recognized in equity or other comprehensive income.

のr胎nt ihcome章ox

Current income tax is the expected income tax payabIe on the taxable income for the year, uSing tax rates enacted o「

Substantively enacted at the reporting date, and any adjustment to tax payable in respect of p「evious years.

D辞IY.ed income fax

Deferred income taxes are recorded using the asset and liab腫y method. Deferred tax assets and liab航ies are recognized

for futu「e tax consequences a龍ributable to unused tax !osses and unused tax credits and d肝erences between the financiai

Statement Carrying amounts of existing assets and Iiab嗣es and their respective tax bases. The folIowing temporary

d冊erences a「e not p「ovided for: initial 「ecognition of goodw畔the initial recognition of assets or "ab賄ies in a transaction

that a苗ects neither accounting nor taxable loss and is not a business combination; and d肺erences relating to investments in

Subsidiaries to the extent that they w紺p「obably not reve「se in the fo「eseeabie future. Deferred tax assets and iiabiIities are

measured using the enacted or substantively enacted tax 「ates expected to appIy when the asset is rea=zed or the liab師ty

Settled.



Mezzotin Minerals lnc.

Notes to the Consolidated Financial Statements

December 31, 2014

3.　　Significant Accounting Policies (Cont’d)

A deferred tax asset is recognized to the extent that it is p「obable that the future taxable profits wili be available against

Which the unused tax credits and temporary d肺erences can be ut輔zed. Recognized deferred tax assets are reviewed at each

reporting date and are reduced to the extent that it is no Ionge「 p「obabie that the related tax benefit will be realized.

Un「ecognized deferred tax assets are reviewed and reassessed at each repo巾ng date to the extent it has become probable

that the future taxable profit w紺a=ow the deferred tax asset to be 「ecove「ed.

Compound financial instruments

Proceeds received on the issuance of units consisting of common shares and wa「rants are al!ocated based on the relative fair

Va山e method.

Provisions

Provisions a「e recognized when the Company has a present o輔gation 〈legal o「 constructive) that has arisen as a resuIt of a

PaSt eVent and it is p「obab!e that a future ou珊ow of resources wiII be requi「ed to se同e the obligation. provided that a

reliable estimate can be made ofthe amount ofthe obIigation.

Provisions a「e measured at the p「esent value of the expenditu「es expected to be 「equired to settle the o輔gation using pre-

tax rate that reflects cu「「ent market assessments of the time value of money and the 「isk spec甫c to the o輔gation. The

inc「ease in the provision due to passage of time is 「ecognized as interest expense and is applied as an offset to the spec浦c

O輔gation on the statement of financial position.

しosspe「share

The basic Ioss per share is caIculated by dividing the net 10SS attributable to common shareholders of any Company by the

Weighted ave「age number of common sha「es outstanding during the period. The diluted loss per share is determined by

adjusting the ne=oss a龍ributabIe to common shareho!de「s and the weighted average number of common shares

OutStanding for the effects of d岨tive inst「uments such as outstanding stock options and sha「e purchase warrants. The

′′treasury stock method当s used fo「 the assumed p「oceeds upon the exercise of the options and warrants that are used to

PurChase common shares at the ave「age ma「ket p「ice du「ingthe yea「. Duringthe yea「 ended December 31, 2014 and 2013,

all outstanding warrants we「e anti-d柚tive and were not included.

Restoration, rehabilitation, and environmental obiigation

The Company recognizes liab賄ies for statutory, COnt「actual, COnstructive or legal o輔gations言nciuding those associated with

the reclamation of mineraI prope両es and prope巾y and equipment, When those o輔gations resuIt f「om the acquisitton,

COnStruction. development or normal operation ofthe assets. lnitiaIly, a liab眠y for such costs is recognized at its fair value

in the period in which it is incurred. Upon initia汗ecognition ofthe liability, the co「responding restoration, rehab賄ation, and

environmental o輔gation is added to the carrγing amount ofthe reIated mineral p「ope巾y asset in the case where technical

feasib距y has been established, and expensed if technicai feasibility is yet to be established. Once capitalized, the cost is

amo面Zed as an expense over the economic life of the asset using either unit-O可yroduction method or the st「aight line

method, aS aPP「OPriate. Fo=owing the initial recognition of the restoration, rehab賄ation, and environmental obligation, the

Ca「「ying amount of the漢iab腫y is adjusted for the passage of time and adjusted for changes to the cu「rent markeトbased

discount rate, and the amount or timing ofthe unde申ing cash flows needed to settle the o輔gation.

The Company has no restoration, rehabilitation, and envi「onmentaI obligations as any distu「bance to date are minimaI.

1与



Mezzotin Minerals inc.

Notes to the ConsoIidated Financial Statements

December 31, 2014

3.　　Sign輔cant Accounting Po!icies (COnでd)

Sign描cant accounting estimates and judgments

The preparation of financiaI statements using accounting policies consistent with lFRS requires management to make certain

estimates, judgments and assumptions that a挿ect the reported amounts of assets and liabilities at the date of the financial

StatementS and reported amounts of expenses during the reporting period. Actuai outcomes could d肺er from these

estima軍es.

C所的。I accoun加g estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Changes to accounting estimates are recognized

in the period the changes are made. Significant areas requiring the use of estimates and assumptions that could result in a

material adjustment to the car「ying amounts of assets and liabiIities, in the event that actual 「esults d肺er f「om assumptions

made. indude, but are no唖mited to the fol!owing: the carrying value and recove「ability of expIoration and evaluation assets,

and property and equipment and thei「 usefu冊ves, impairment of non-financiaI assets, Valuation of share-based payments

and the recoverab距y of deferred income tax assets.

Cr鮎ccII αCcounting judgments

The criticaI judgments that the Company’s management has made, aPart from those invoIving estimates言n the process of

applying the accounting poiicies that have the most significant effect on the amounts recognized in the Company’s

COnSOlidated financial statements are reiated to the dete「mination whether technica! feasib腫y and commercial viab柵V for

mineral properties under expIo「ation can be demonstrated, the economic 「ecove「ab輔ty of the expIoration and evaluation

assets, the determination of the functionai currency for the Company and its∴Subsidiaries, the interpretation and

measurement of income taxes payable and deferred income tax assets and liab掴ties and application of the relevant tax laws

and the assumption that the Company w紺continue as a going concern.

4.　　New Accounting Standards and lnterpretations

The Inte「national Accounting Standards Board has issued new and amended standards and interpretations with various

impIementation and e情ective dates. The fo=owing is a b「ief summary ofthe new standa「ds adopted in the current year and

under review for future years.

州ew αCOOm的g s調ndα〃おの血や掩d舟富yさのr;

lAS 32, Financial Instruments: Presentation

The lASB pu輔shed amendments to IAS 32 to p「ovide cla「輔catiens on the requi「ements for o情setting financiai assets and

financia用ab輔es on the statement o揃nancial position. The amendments are e冊∋Ctive for annual pe「iods beginning on or

after 」anuary l, 2014 and were applied retrospectiveIy. The adoption of the amendments did not have a significant impact

On the Company’s consoIidated financiaI statements.

IAS 36, impairment of Assets

On May 29, 2013, the lASB made amendments to the disciosu「e requirements of lAS 36 「equiring discIosure, in certain

instances, Of the recoverabIe amount of an asset o「 cash generating unit, and the basis for the determination of fair value

less costs of disposai, When an impairmen口oss is recognized o「 when an impairment loss is subsequently reversed. The

amendments to IAS 36 are effective for annual periods beginning on or after 」anuary l, 2014 and we「e appiied prospectively.

The adoption of the amendments did not have a significant impact on the Company’s consolidated financial statements.

IAS 39, Financia! lnstI.umentS: Recognition and Measurement

ln 」une 2013, the lASB amended IAS 39-Financia=nst「uments: Recognition and Measu「ement, PrOViding guidance on

novation of ove「ihe counter derivatives and continued designation for hedge accounting. This amendment did not have a

Significant impact on the Company’s consoIidated financial statements.
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Mezzotin MineraIs lnc.

Notes to the Consolidated Financial Statements

December 31, 2014

4.　　New Accounting Standards and lnte「pretations (COnt’d)

P的noun韓men鳩めr重I餌場の坤的筋

IFRS 9, Financia! lnstruments

ln 」uly 2014, the lASB issued the final version of肝RS 9, Se塙ng out the requirements for recognizing and measuring financial

assets, financia=iabilities and some contracts to buy and se= non-financia=tems. 1FRS 9 repIaces IAS 39 - Financiai

lnstruments: Recognition and Measurement. The new standa「d esta輔shes a single classification and measurement approach

for financial assets that ref!ects the business mode=n which they are managed、and their cash flow characteristics. 1t aiso

PrOVides guidance on an entity’s own credit 「isk relating to financial liab舶es and has modified the hedge accounting model

to bette「臨k the economics of risk management with its accounting treatment. Additional discIosures w帥also be required

under the new standard. !FRS 9 is effective fo「 annual periods begiming on o「 after 」anuary l, 2018, With earIy adoption

Permitted. The Company js currentIy evaluating the impact of IFRS 9 on the Company’s consoIidated financiaI statements.

1AS 16, Prope調y, Plant and Equipment, and

書AS 38,書ntangibIe Assets

ln May 2014, the lASB amended lAS 16 and lAS 38 to cla「fty that a revenue-based approach to calculate depreciation and

amo面zation genera=y is not approp「iate as it does not reflect the consumption of the economic bene冊s embodied in the

reiated asset. These amendments must be applied prospectiveIy for annual periods begiming on or afte「 」anuary l, 2016.

The Company is currently evaiuating the impa虞Of amendments to lAS 16 and lAS 38 on the Company’s consolidated financiai

StatementS.

IFRS ll, Joint Arrangements

ln May 2014, the lASB amended肝RS ll to provide guidance on the accounting for acquisitions of interests in joint operations

in which the activity constitutes a business, aS defined in IFRS 3 - Business Combinations. The amended standa「d 「equires the

acquirer to apply訓of the principles on accounting for business combinations in lFRS 3 and other lFRSs except fo「 any

PrincipIes that con輔ct with lFRS ll. These amendments must be applied prospectively for those acquisitions occurring in

amual periods beginning on or after 」anuary l, 2016. The amendments to肝RS ll are not expected to have a significant

impact on the Company’s consolidated financial statements.

IFRS 15. Revenue from Contracts with Customers

ln May 2014, the lASB issued lFRS 15 to estabIish principles to record revenues from contracts for the sale ofgoods or se「vices,

unless the contracts are in the scope of lAS 17 -しeases or other lFRSs. Under iFRS 15, reVenue is recognized at an amount

that refIects the expected consideration 「eceivable in exchange for transferring goods or services to a customer, aPP!ying the

fo=owing a five step methodoIogy. The new standard also provides guidance reiating to contract costs and for the

measurement and recognition ofgains and Iosses on the saIe of ce鴫in nonfinanciaI assets such as property and equipment.

Additional disciosures wiIl also be required under the new standard. 1FRS鳩must be adopted for annual periods beginning

On Or afte「 January l, 2017 using either a f即「et「ospective approach for a= pe「iods presented in the period of adoption or a

mod輔ed retrospective approach. The Company is currentIy evaIuating the impact of lFRS 9 on the Company’s consoIidated

financiai statements.



Mezzotin Minerals lnc.

Notes to the Consolidated Financial Statements

December 31, 2014

5.　　Prope巾y aれd Equipment

Expio 「at ion

Equipment

S　　　　309,663

39.17之

之与′200

S∴∴∴∴ 374,o3与

之9.884

(173.与40)

之8′183

S　　　　2与8,与6之

Vehides

S　　　　248,327

31,313

(6与月了1)

13′68与

S　　　　之之7,7与4

38.310

(1事与,740)

1与′086

S　　　　宣4与,4宣0

丁b章a!

S　　　　与与7,990

70,48与

(6与j71)

38,88与

S ooユタ789

68.宣94

(309,280)

43′之69

S　　　　403,97之

Cost

Balance-」anuary l, 2013

Additions in 2O13

Disposal and impairment ofvaiue

Fo「eign currency transIation

Balance DeeembeI- 31, 2013

Additions in 2O14

Disposa霊and impairment of value

Forei容n curreney t「ans看ation

Balance December 31′ 2014

Aocumulated Depreciation

Baiance」anua「Y l.之013

Depreciation in Yea「

Foreign currencv translation

Balance - Decembe「 31. 2013

Depreciation in Year

D盲spos合!

Foreign curreney t「anslation

Balance Deeember 31, 2014

Net Book Va書ue

S　　　　　与,6与ま　　　　S　　　　　与,5与宣

8.9与3　　　　　　　　　　　　8.9与3

(2,423)　　　　　　　　(之,4之3)

80宣　　　　　　　　　　　　　　　80宣

S　　　　1之,98之∴∴∴∴ S　　　　宣之,98之

As at December 31, 2013　　　　　　　　　$　　　　374,035∴∴∴∴ $　　　　222,103　　　　;∴∴∴∴与96,138

As at December 31,之014　　　　　　　　　$　　　2与8,562　　　　!　　　132,428　　　　$∴∴∴∴ 390,990

During the year ended December 31, 2014 the Company undertook a cur「ent ma「ket appraisal of its expIoration equipment

and vehicles. As a resuit of the appraisal, the Company reco巾ed a writedown of ;297,221 (2013 -裳3,461〉 in the carrying

VaIues of these assets.

Duringthe year ended December31, 2014the Company 「ecorded a loss of;3,161 (2013一$9,274) on the disposal ofa vehide.

Du「ing the year ended December 31, 2014 the Company charged depreciation of $8,953 (2013 - $5,472) on vehicies which

Were made available for se「vice in the period.



Mezzotin Minerals Inc.

Notes to the Consolidated Financial Statements

December 31, 2014

6.　　Exploration and Evaluation Assets

Sabi Star Property

The Company owns a lOO% interest in the Sabi Star P「operty held by Adsani, through its wholly-OWned subsidia「y, Mezzotin

ZIM. The property is comp「ised of 30 rare earth exp看oration permits covering a tota看of 2,348 hecta「es Iocated in Eastern

Zimbabwe, aPPrOXimately 180 kilomete「s from Harare, the capital of Zimbabwe, aPProXimateIy 2与O kiIometers from the

border of South Af「ica. The property is Iocated on the Odzi GoId BeIt, a known mineraIization belt having histo「icaliy produced

gold, COPPer, tin, tantalum, niobium and diamonds.

Mineral Expioration and

R恥　　　　　　　帥割u貌ion

き　　　　4,26与∴∴∴ S　　　334,923

与9β26

281　　　　　　　　2与,100

巾競割

き　　　339,188

与9,926

2与′381

i　　　4之4,49与

13,之4 1

39′宣81

き　　　476,917

Cos章

Balance-」anuary l, 2013

Add柑ons in year

Foreign Currency TransIation

Balance - December 31, 2013

Additions in year

Foreign Cu「l.enCy Translation

Baianae - December 31, 2014

寄.与46　　　§　　　4宣9,949

宣3,之4宣

407　　　　　　　　38,774

4.9与3∴∴∴ S　　　47宣,964

Accumulated Depreciation

Balance- December 31, 2013　　　　　　　　!　　　　　-　　　　;　　　　　-　　　　;

BaIance - De健mber 31, 2014　　　　　　　　$　　　　　　　　　　;　　　　　　　　　　;

Net Book Value

As at December 31, 2013　　　　　　　　　　$　　　　4.与46　　　!　　419,949　　　　$　　　424,495

As at December 31, 2014　　　　　　　　　;　　　4,953 ∴∴∴ $　　　471,964　　　;　　476,917

7.　　Trade Payables and Accruals

December 31,　　　　Decembe「 31,

2014　　　　　　　　　　　　201 3

FaIling due within the yea「:

Trade payables

Accrued liab消ties

5　　　　1之7,之32 ∴∴ S　　　　66,94与

46′78宣　　　　　　　　　69′ 284

S　　　　宣7句01事∴∴ S　　　136,之之9

19
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Mezzotin Mine「als lnc.

Notes to the Consoiidated Financiat Statements

December 31. 2014

8.　　Share Capita!

Autho「ized share capitai

Uniimited number of common shares

Issued and outstanding sha「e capital

lssued share capitai for the periods we「e as follows:

Number of

Sha「es Am ou nt

49,987,与00　　　　　S　　　　3,4与7,983

( 1,008,400)　　　　　　　　　　(60,与04)

48β79鼻00　　　　　§　　　　3β97,479

48,979エ00　　　　　与∴∴∴∴ 3,397,479

Balanceas at」anua「y l, 2013

Shares pu「chased and cance=ed (i)

BaIance as at December 31, 2013

No a競輔母in vear

Balance as at December 31, 2014

(i〉 On 」une 20, 2013, aS Pa巾Of a termination agreement, the Company 「eacquired l,008,400 shares at a price of ;0.10

($100,840) from a former consultant of the Company who, amOng Other things, Served as a director and o塙cer of the

Company’s subsidia「ies. The share purchase constituted a “related party transaction〃 within the meaning of applicable

SeCurities legislation but was exempt from the formai valuation and mino「ity shareholder approvai 「equirements as the

CompanY’s shares are listed on the TSX Venture Exchange and the fair ma「ket vaiue ofthe transaction does not exceed 25%

Of the Company’s market capitalization′ reSPeCtiveiy. The pu「chase price for the shares has been a=ocated to Share CapitaI

based on the market p「ice of the shares at the ag「eement date and the excess ove「 market ailocated to Othe「 Capitai

Reserves.

Warrant reserve

The fo!lowing tabIe summa「izes warrant a〔出vity and balances at December 31, 2014:

Weighted

N umber of Average Expi「y

War「ants Amount Exercise P「ice Date

BaIance at 」anua富γ 1, 2013　　　　　　　　　　25,000,OOO　　;　685,569　　$　　　0.29

Expired

(10,000,000)　　　(2与,28与)　　　　　〇・与O Ap「= 30,之013

1与,000,000　　S　節0,之84　　S O.帖　A鴨場t30, 2014

Expiry of warrants in period

Ba書ance at December 31, 2013

Expi「y of warrants in period

Balance at December 31, 2014

Exp ired

O.1与　Augu筑30,之0宣4(宣与,00旬000)　§ (660.之8寄)

S S

Pursuant to the reverse acquisition, 10,OOO,000 Mezzotin ZIM War「ants to purchase lO,000,000 Common Shares of the

Company were issued to hoIders of the Adsani Units in exchange for lO,000,000 Adsani Options. Each Mezzotin Warrant was

exercisable at ;0.50 pe「 wa「rant for one Common Sha「e ofthe Compaれy On Or before Apri1 30, 2013. The Warrants expired

On Apri1 30, 2013 without being exe「cised.
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8.　　Share Capita! (Cont’d)

PllrSuant tO the private placement financing on August 30, 2012, the Company issued l与,000,000 Warrants to pu「chase

l与,000,000 Common Shares ofthe Company. Each Wa「「ant was exercisabIe at ;0,15 pe「 War「ant for one Common Share of

the Companγ On Or before August 30, 2014・ The Warrants expired on August 30, 2014 without being exercised.

As at December 31, 2014 the Company did not have any Warrants outstanding.

Share-based payment reserve

On August 22, 2013 the sharehoiders of the Company approved a new lO% “rol臨g” stock option plan for its directors,

O珊cers and technical consultants under which the Company maγ g「ant OPtions to acqui「e a maximum number of common

Shares equaI to lO% ofthe total issued and outstanding common shares ofthe Company. The option p「ice ofthe sha「es shali

be fixed by the Board but must not be less than the cIosing sale price ofthe shares on the Exchange on the daY immediately

PreCeding g「ant.

ln the years ended December 31, 2014 and 2013, the Company did not issue anγ StOCk options and as of Decembe「 31, 2014

and December 31, 2013, the Company had no stock options outstanding,

9.　　Income Taxes

lncome taxes

The Company has not recognized deferred tax assets as it is not probabIe thattaxable profits w紺be available against which

the deductible tempo「ary d肺e「ences can be u輔zed.

The reconc潤tion of income tax provision computed at the statutory tax rates for the yea「 ended December 31, 2014 of

26・5% (2013 -26・5%) in Canada, 28% (2013葛28%) in South Africa and 15% (2013 - 15%) in Zimbabwe to the reported income

tax p「ovisi〇両s as fo=ows:

Decembe「 31,　　　　　December 31,

之0宣4　　　　　　　　　　　　之013

Net loss before tax　　　　　　　　　　　　　　　　　　　　　　　　$(60与,737)　　　; (751,129〉

income tax benefit computed at statutory rate

Non-deductibte stock-based compensation

Othe「 non-deductib!e items

Share issue and financing costs

Non葛CaPita=osses for which no tax benefit has been

recorded

宣06,与80　　　　　　　14与, 7与7

(4与,9之6)　　　　　　( 7, 647 )

之嚢.749　　　　　　　　之3, 749

(84,403)　　　　(161,8与9)

Income tax 「ecovery　　　　　　　　　　　　　　　　　　　　　　　$　　　　　　　　　　$
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9.　1ncome Taxes (COnt’d)

Defe「red income taxes

Deferred income tax assets 「eflect the net tax effects of tempora「y d肺eren⊂eS between the ca「rying amounts of assets and

liab捕ies for financia! reporting purposes and the amounts used fo「 income tax purposes. The applicable tax rates to be

expected is 26・5% in Canada, 28% in South Af「ica∴and 15% in Zimbabwe. Sign摘cant components of the Company’s

unrecognized deferred tax assets are as follows:

Decembe「 31,　　　December 3 1,

20宣4　　　　　　　　　20 13

Un「ecognized deferred income tax assets 〈Iiab蝿ies)

Non-CaPita=oss carry-forwards in Canada

Non-CaPital loss ca「ried forward in Zimbabwe and South Af「ica

Undeducted share issuance and financing costs

うららも867　　　　S　与18,436

之4宣,与之3　　　　　　　2 1 7, 608

勾4与与　　　　　　　28,470

Unrecognized deferred tax assets　　　　　　　　　　　　　　　　　　　　$　800,845　　　　　$　764,与14

しosses carried forward

The Company has avaiねbIe non-CaPita! losses of approximateIy ;2,093,838 (2013 - ;1,867,528〉 that may be carried forward

to apply against futu「e income for Canadian tax purposes. The losses expi「e as foi!ows:

488,386

119,与24

与28,之14

446,与49

284,8与与

之之6,310

S ∴ 2,093,838

At December 31, 2014, the Company had a net ope「ating Ioss ca「「y forward for Mezzotin and Adsani, Of ;1,679,272

(2013 - ‡1,518,745), Which a「e avaiIable to be ca「ried forward indefinitely.

10.　Netしoss pe「 CommoれShare

The weighted average number of commons sha「es outstanding is a function of the number of days that any number of

Shares are outstanding.

For the year ended December 31. 2014, the weighted average numbe「 of common shares outstanding was 48,979,100

(2013 - 49,448,766). The Company is reporting a loss, COnSequentIy the indusion of outstanding warrants in a fu叩y d岨ted

Pe「 Share calculation would be anti-dilutive and is not p「esented.
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11.　Capital Management

The Company’s objectives when managing its liquidity and capita! are as foIIows:

a) to safeguard the Company’s abiIity to continue as a going concern such that it can continue in its expioration

activities to provide returns to sharehoIders and benefits to other stakeholde「s.

b) to secure su冊cient cash and cash equivalents to fund the Company’s business pIans, inc!uding the expIoration

activities required for the development of its mineral property interests.

The Company considers the items incIuded in sharehoIde「s’equity in the definition of capitaし

The CompanY’s primary uses of capital are to finance the expIoration and p「ope巾y deveiopment activities 「equired on its

mineral prope面es, market and investo「 development, CaPitai expenditures and operating losses.

Management reviews its capita! management approach on an ongoing basis, There were no materiai changes to this

app「OaCh during the period ended December 31, 2014 and December 31, 2013. As at December 31, 2014 the Company is

not subject to any externally imposed capitaI 「equirements.

12.　ReIated Party Transactions

Reiated parties include the Board of Directo「S and o冊cers ofthe Company and its subsidiaries incIuding dose family members

and ente「prises that are contro=ed by these individuals as welI as certain persons performing similar functions. Following is

a summary of the 「elated party transaction:

a) ln August 2013, the Company entered into an agreement to Iease two vehicles to a companY Whe「e director of the

Companγ’s subsidiary was a senior o珊cer. The Iease agreement runs from August l, 2013 to December 31, 2013

and then month to month the「eafter" Du血g the year ended December 31, 2014, the Company reco「ded Rentai

!ncome of $19,881 (2013 - ‡7,724) related to the ag「eement.

b〉　During the yea「 ended December 31, 2014 the Company incur「ed costs of ;19,881 (2013 - $24,718) for o冊ce rent

Paid to a company where a Mezzotin ZIM Director was a senio「 o緬cer. The rental costs are induded in Gene「al and

Administrative.

C) During the year ended December 31, 2014 the Company incurred costs of $与3,750 (2013 - ;39,236) fo「 executive

and management services to companies controlled by an o硝cer of the Company. The amounts are incIuded in

Cons亜ing Fees.

d) During the yea「 ended Decembe「 31, 2013 the Companγ PurChased fo「 canceIlation a total of l,008,400 common

Shares at a cost of$100,840 from a fo「mer principal and director of Mezzotin ZiM. (see Note 8).
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12.　ReIated Party Transactions (COnt’d)

e) During the year ended Decembe「 31, 2013 an unrelated company whose CEO is a director of the Company’s

Subsidiary, Periodically made disbu「sements on behalf of Mezzotin ZIM. The Company records the expenses in the

normal course and periodically reimburses the company making the disbursements. At December 31, 2013, the

Company owes the軸rd party companY ;119,522 under this arrangement and has recorded this o輔gation as a

related party paYable. The Company did not pay any fees for the service o「 interest on the balance owing. The

amount due to the related pa巾es is non-interest bearing, unSeCu「ed and is due on demand. This practice ceased in

eariy 2014 and the baiances were settled. At December 31. 2014 there was a baiance owing to the 「e!ated company

Of ;894 for incidental charges.

These transactions are in the normal course of operations and a「e measu「ed at the exchange amount of consideration

esta輔shed and agreed to by the related parties.

13.　l:inancial lnstruments and Risk Management

亡air values

The Company dassifies its financial assets and Iiab賄ies using a th「ee-leve! hierarchy that reflects the significance of the

inputs used in making fair value measurements for these assets and IiabiIities:

●　しeve1 1 fairvalue measurements arethose derived from quoted prices (unadjusted) in the active market for identicat

assets or liab描ties.

●　しeveI 2 fair value measurements are those derived from inputs otherthan quoted p「ices that are observable for the

asset or liab腫y, either directl画.e. as prices) or indirectIy (derived f「om prices).

'　Leve1 3 fair value measurements are those derived from vaiuation techniques that indude inputs for the asset or

liab輔ty that are not based on obse「vable market data (unobservabIe inputs).

Cash and cash equiva!ents and other financial assets have been dassified as leve1 1. A= other financia=nstruments a「e

Classified as leve1 3.

Financia! risks

The Company’s activities expose it to a variety o揃nancial 「isks: C「edit 「isk, liquidfty risk and market risks including currency

fluctuations and interest rates. The Company’s overa旧isk management program focuses on the unpredictab腫y of financial

markets and seeks to minimize potentiaI adverse e拝ects on the Company’s financial performance.

Cred帝rおk

The Company is exposed to c「edit risk with respect to cash and cash equivaIents, trade and other receivabies. The risk arises

from the non-Performance of counterparties of contractua=inancial o輔gations. The Company manages its limited credit

「isk by maintaining substantially a旧ts cash and cash equivalents with major financiaI institutions in Canada and Zimbabwe.

At December 31, 2013 the Company has $25,136 0n deposit with Trust Bank Corporation in Harare, Zimbabwe. Trust Bank

Corporation’s banking license has been canceIled and there is uncertainty as to the future ofTrust Bank and the ability ofthe

Company to access this cash. Accordingly the Company has taken a writedown on this financiai asset. The Company is not

in commercial operation and has verγ !imited exposu「e to accounts receivable risk.
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13.　Financiai lnstruments and Risk Management (COnt’d)

Liquidity risk

Liquidity risk is the risk that the Company wiiI encounter d櫛cutty in obtaining funds to meet financiai obIigations as they fa!I

due. The Company manages its liquidity risk by fo「ecasting cash fIows used in operations and expIoration activities,

anticipated from investjng and financing activities, and taking into account the Company’s hoidings of cash and cash

equivalents.

As at December 31, 2014, the Company has cash reserves o干!71,018 (2013 - ;与50,291), Other financial assets of $17,418

(2013 - ;29,606). As at Decembe「 31, 2014 the Company had a wo「king capitaI deficit of $86,845 compa「ed to working capital

Of ;292,164 at the same time in 2013. Trade and othe「 payabIes generaIly have maturities of 30 daYS Or less and are subject

to norma圧rade terms.

Interes亡叩きe rおk

lnterest rate risk is the risk that the fair vaIue or future cash flows of a financiaI instrument w胴fluctuate because of changes

in market inte「est rates. The Company is exposed to the sho巾term interest rate fIuctuations through the interest eamed on

CaSh balances; howeve「, management does not believe this exposure is sign縞cant.

Fo肥ゆn cun℃nq応k

Foreign currency risk is the risk that the fair value of financia=nst「uments or future cash fIows w帥fluctuate as a resuit of

Changes in foreign exchange rates. The Company’s operations a「e exposed to fo「eign exchange fluctuations, Which could

have a significant adverse effect on its resuits of ope「ations from time to time. The Company currently has financiaI

instruments denominated in Canadian dollars. A change in the fo「eign exchange rate ofthe Canadian doliar versus another

CurrenCy maγ Change the value of its financiaI instruments. The exposure to foreign currency fluctuations may be significant

because the functiona! currency of its ope「ating subsidiary is US do帽「s,

The Companyls funds are kept in Canadian doIIars at a majo「 Canadian financial institution. Operating funds are transferred

to the operating company as required and is kept on deposit in US doliars. As at December 31, 2014 and 2013, the Company

heid US currency deposits of $11,227 and $53,337, reSPeCtiveIy. The Company believes that a change of lO% in foreign

exchange rates would increase/decrease net 10SS for the pe「iod by approximateIy ;1与,000 and $1与,000, reSPeCtively.

The Company does not hedge its foreign exchange 「isk.
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14.　Operati ng Segments

Segmented info「mation is provided on the basis of geographical segments as the Company operates in one industry, the

exploration and evaluation of mineral properties, but manages its business and exploration activities through Canada. The

business segments provided re¶ect the management structure of the Company and the way in which the Company’s Board

Of Directors review business perfo「mance.

The fo=owing is an analysis of the Companyis ope「ating Iosses and results from continuing operations by geog「aphicaI

location:

丁b章尋1

88,436

476.9 17

390,990

9与6,343

宣7与.之81

67,之35

1宣0,69 3

S　　(宣36.693) S

As at Decembe「 31′ 2014

Current assets

ExpIoration and evaluation assets

Property and equipment assets

丁o軍al Assets

Current liab補ties

For the yea「 ended Decembe「 31. 2O14

Net loss S　　(469,044) S　　(60与,737)

As at Decembe「 31, 2013　　　　　　　　　　　　　Canada South Africa Zi mbabwe Tota l

Cur「ent assets

ExpIoration and evaIuation assets

Property and equipment

Total assets

Current liabi吊ties

Fo「 the year ended December, 2013

Net loss

与1之,914

与1之,914

109,944

S　　　　66,983 ∴S

与　　　　4之4,49与∴ S

S∴∴∴∴与96,138　S

き　　1,087,616　き

き　　　177,789　S

与了9,897

424,49与

与96,138

1,600,与30

287,733

(28与,638〉　S　　　　(1,843) S　　　(463,648〉　S　　　(7与ユタ1之9)

Fo「 the pu「poses of monitoring segment performance and aliocating resources between segments:

'　　A= assets are aIIocated to reportabIe segments. Assets used jointiy by reportab看e segments are repo巾ed as part of the

Canadian reportable segment; and

'　　A冊ab輔es are allocated to reportabIe segments, Cu「rent and deferred tax Iiabilities, and other Iiab胴ies.しiab柵ies

for which reportable segments are jointIy Iiable a「e allocated in proportion to segment assets.

15.　Conti ngenci es

a. The Zimbabwe lnvestment Authority (“ZIA“〉, through what management of the Company beIieves to be an

unauthorized and administrative er「o「. has served noticethat it has canceIled Mezzotin ZiM’s investmentしicense. As

a result of this action, the Company has been assessed for tax credits previousIy granted in the amount of

US;37,100. This amount has been accrued as a liab描ty at December 31, 2014.

The cance=ation of an lnvestmentしicense, in gene「al te「ms, may have other consequences such as the inability to

repatriate invested funds and the development of production p「OPe両es.

1t is the opinion of management that the cance岨tion ofthe lnvestmentしicense w掴be 「ect輔ed and has commenced

the legal process fo「 its reinstatement.

葦 帖
「

・
く
す
・
く
す
・
く
}
▲
ミ
▼
▲
ゝ

↑
〇
・
十
⊃
・
十
⊃
　
ふ
く
、
十
・
く
す

S

き
く
で
S
・
-
>
・
く
す



Mezzotin Mine「a!s inc.

Notes to the Consolidated Financial Statements

December 31, 2014

15.　Contingencies (COnt’d )

b. The Company may be subject to ce鴫in fines and penalties for Iate rem請ances to a government agency in 2013.

The amount of any軸es and penalties, Shou!d theγ be imposed, are indete「minable at this time but are not

expected to exceed $30,000. Ifthe Company is assessed, it wi!I expense the amount at that time. As of December

31, 2014 there has been no indication of an assessment offines or penalties being levied against the Company.

16.　Comparative Amounts

Ce鴫in prior Year numbers have been regrouped for presentation pu「poses.
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