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Notice to Readers

Under National Instrument 51-102, Part 4.3(3)(a), if an auditor has not performed a review of the interim
financial statements, they must be accompanied by a notice indicating that the financial statements have not
been reviewed by an auditor.

The accompanying unaudited condensed interim financial statements of Chlormet Technologies, Inc. (formerly
Newton Gold Corp.) for the nine months ended September 30, 2013 have been prepared in accordance with
International Accounting Standard 34 for Interim Financial Reporting under International Financial Reporting
Standards. These condensed interim financial statements are the responsibility of the Company’s management
and have been approved by the Board of Directors. The Company’s independent auditors have not performed
an audit or review of these condensed interim financial statements.



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Condensed Interim Statements of Financial Position
(Expressed in Canadian Dollars)
(Unaudited)

September 30

December 31

As at 2013 2012
Assets
Current
Cash $ 425 76,807
Amounts receivable 2,833 4,467
Prepaid expenses 1,164 4,997
4,422 86,271
Non-current
Exploration and evaluation assets (note 4) 1,793,334 1,833,334
$ 1,797,756 $ 1,919,605
Liabilities
Current
Accounts payable and accrued liabilities $ 91,470 95,507
Due to related parties (notes 5 and 8) 256,277 101,300
Loan payable (note 6) 20,767 -
368,514 196,807
Shareholders’ Equity
Share capital (note 7) 11,173,347 11,173,347
Share subscriptions receivable - (9,000)
Resenes 278,592 498,549
Accumulated deficit (10,022,697) (9,940,098)
1,429,242 1,722,798
$ 1,797,756 $ 1,919,605

Nature and continuance of operations (note 1)
Commitments (note 4)

Contingent liability (note 9)

Subsequent events (note 11)

These condensed interim financial statements were authorized for issue by the Board of Directors on November

29, 2013. They are signed on the Company'’s behalf by:

“Mark McLeary”
Director

The accompanying notes are an integral part of these financial statements.

“lan Foreman”

Director




CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Condensed Interim Statements of Comprehensive Loss
(Expressed in Canadian Dollars)
(Unaudited)

For the three months ended
September 30  September 30  September 30  September 30

For the nine months ended

2013 2012 2013 2012
Administrative expenses
Accounting and auditing (note 8) $ 4,390 4,430 $ 18,056 13,116
Administration fees (note 8) 131 - 1,815 -
Consulting and management (note 8) 78,500 46,160 183,250 172,910
Director fees (note 8) 1,333 750 2,933 4,500
Insurance - 2,931 1,725 7,881
Investor communications 1,860 7,428 3,233 7,871
Legal 1,754 1,479 10,483 19,105
Office and sundry 6,325 2,136 16,171 27,664
Regulatory and transfer agent fees 3,226 683 16,281 17,315
Share-based compensation (notes 7(d) and 8) - - 5,109 49,414
Travel and business development 106 4,448 4,384 14,059
Loss before other items 97,625 70,445 263,440 333,835
Other (income) expenses
Write-off of exploration and evaluation assets (note 4(c)) 44,225 - 44,225 -
Interest revenue - ®) - ©)
Net and comprehensive loss for the period $ 141,850 70,442 $ 307,665 333,832
Basic and diluted loss per share $ 0.00 0.00 $ 0.01 0.01
Weighted average number of shares outstanding 38,012,868 28,962,868 38,012,868 28,962,868

The accompanying notes are an integral part of these financial statements.



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Condensed Interim Statements of Changes in Equity

(Expressed in Canadian Dollars)
(Unaudited)

Reserves
Share Share-Based

Number of Subscriptions  Payment Warrant Total

Shares Share Capital Receivable Reserve Reserve Total Deficit Equity
Balance at December 31, 2012 38,012,868 $ 11,173,347 $ (9,000) $ 305,848 $ 192,701 $ 498,549 $ (9,940,098) $ 1,722,798
Share subscription received - - 9,000 - - - - 9,000
Fair value of agent options expired - - - (25,600) - (25,600) 25,600 -
Fair value of stock options cancelled - - - (69,352) - (69,352) 69,352 -
Fair value of warrants expired - - - - (130,114) (130,114) 130,114 -
Share-based compensation - - - 5,109 - 5,109 - 5,109
Loss for the period - - - - - - (307,665) (307,665)
Balance at September 30, 2013 38,012,868 $ 11,173,347 $ - $ 216,005 $ 62,587 $ 278,592 $(10,022,697) $ 1,429,242
Balance at December 31, 2011 27,702,868 $ 10,750,362 $ - $ 339,856 $ 187,091 $ 526,947 $ (9,695,206) $ 1,582,103
Private placement 1,260,000 170,100 - - - - - 170,100
Fair value of options cancelled - - - (42,575) - (42,575) 42,575 -
Share-based compensation - - - 49,414 - 49,414 - 49,414
Loss for the period - - - - - - (333,832) (333,832)
Balance at September 30, 2012 28,962,868 $ 10,920,462 $ - $ 346,695 $ 187,091 $ 533,786 $ (9,986,463) $ 1,467,785

The accompanying notes are an integral part of these financial statements.



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Condensed Interim Statements of Cash Flows
(Expressed in Canadian Dollars)
(Unaudited)

For the three months ended

For the nine months ended

September 30 September 30 September 30 September 30

2013 2012 2013 2012
Cash provided by (used for)
Operating activities
Net loss for the period $ (141,850) $ (70,442) $ (307,665) $  (333,832)
Add items not affecting cash
Accrued interest 2,131 - 2,696 -
Write-off of exploration and evaluation assets 44,225 - 44,225 -
Share-based compensation - - 5,109 49,414
(95,494) (70,442) (255,635) (284,418)
Net change in non-cash working capital (1,021) 65,749 (499) 59,646
(96,515) (4,693) (256,134) (224,772)
Financing activities
Due to related parties 96,530 - 154,977 -
Issuance of common shares, net of share issuance costs - - - 170,100
Loan payable - - 20,000 -
Share subscription received - - 9,000 -
96,530 - 183,977 170,100
Investing activities
Expenditures on exploration and evaluation assets - (245) (4,225) 9,221
- (245) (4,225) 9,221
Net increase (decrease) in cash 15 (4,938) (76,382) (45,451)
Cash, beginning of period 410 17,767 76,807 58,280
Cash, end of period $ 425 $ 12,829 $ 425 $ 12,829
Supplemental cash flow disclosure
Income taxes paid $ - $ - % -3 -
Interest paid $ 610 $ 1,307 $ 624 $ 2,097
Interest received $ - $ 3 % - $ 3
7

The accompanying notes are an integral part of these financial statements.



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)
(Unaudited)

For the Nine Months Ended September 30, 2013

1.

NATURE AND CONTINUANCE OF OPERATIONS

Chlormet Technologies, Inc. (formerly Newton Gold Corp.) (“Chlormet” or the “Company”) was
incorporated on June 24, 2004 pursuant to the Business Corporations Act (British Columbia) and is
listed on the TSX Venture Exchange (“TSX-V"). The Company’s primary business is the acquisition
and exploration of mineral properties. The Company is considered to be in the exploration stage. On
February 9, 2011, the name of the Company was changed from New High Ridge Resources Inc. to
Newton Gold Corp. and on November 7, 2013 to Chlormet Technologies, Inc.

The Company's corporate office is located at Suite 350, 409 Granville Street, Vancouver, British
Columbia V6C 1T2.

The Company is an exploration stage company with respect to its exploration and evaluation assets.
Based on the information available to date, the Company has not yet determined whether its exploration
and evaluation assets contain economically recoverable reserves. The recoverability of the amounts
shown for exploration and evaluation assets is dependent upon the confirmation of economically
recoverable reserves, the ability of the Company to obtain necessary financing to successfully complete
their development, and upon future profitable production or disposition thereof.

These condensed interim financial statements have been prepared on a going concern basis which
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal
course of business for the foreseeable future. The continuing operations of the Company are
dependent upon its ability to continue to raise adequate financing and to commence profitable
operations in the future. Further discussion of liquidity risk has been disclosed in Note 10b.

The Company does not generate cash flow from operations to fund its exploration activities, and has
therefore relied upon the issuance of securities for financing. The Company intends to continue relying
upon the issuance of securities to finance its operations and exploration activities to the extent such
instruments are issuable under terms acceptable to the Company. While the Company has been
successful in raising funds in the past, it is uncertain whether it will be able to raise sufficient funds in the
future. These material uncertainties may cast significant doubt upon the Company’s ability to continue
as a going concern. If the Company is unable to secure additional financing, repay liabilities as they
come due, negotiate suitable joint venture agreements, and/or continue as a going concern, then
material adjustments would be required to the carrying value of assets and liabilities and the balance
sheet classifications used. These condensed interim financial statements do not include any
adjustments relating to the recovery of assets and classification of assets and liabilities that may arise
should the Company be unable to continue as a going concern.

Although the Company has taken steps to verify title to exploration and evaluation assets in which it has
an interest, in accordance with industry norms for the current stage of exploration of such properties,
these procedures do not guarantee the Company’s title. Property may be subject to unregistered prior
agreements and non-compliance with regulatory requirements.



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

2. BASIS OF PREPARATION

a)

b)

c)

Basis of preparation

These condensed interim financial statements have been prepared in accordance with
International Accounting Standard 34, Interim Financial Reporting (“IAS34") using accounting
policies consistent with International Financial Reporting Standards (“IFRS").

These condensed interim financial statements have been prepared on a historical cost basis
except for financial instruments classified as fair value through profit and loss, which are measured
at fair value. In addition, these condensed interim financial statements have been prepared using
the accrual basis of accounting, except for cash flow information.

Presentation and functional currency
The presentation and functional currency of the Company is the Canadian dollar.
Significant accounting judgments and estimates

The preparation of these condensed interim financial statements using accounting policies
consistent with IFRS requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosure of contingent assets and liabilities, and the
reported amounts of revenues and expenses. The preparation of these condensed interim financial
statements also requires management to exercise judgment in the process of applying the
accounting policies.

i) Critical accounting estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized prospectively from the period in which the estimates are
revised. The following are the key estimate and assumption uncertainties that have a significant
risk of resulting in a material adjustment within the next financial year:

(a) Impairment of exploration and evaluation assets

When there are indications that an asset may be impaired, the Company is required to
estimate the asset’s recoverable amount. Recoverable amount is the greater of value in use
and fair value less costs to sell. Determining the value in use requires the Company to
estimate expected future cash flows associated with the asset and a suitable discount rate
in order to calculate present value. For the nine months ended September 30, 2013, the
Company wrote off $44,225 (September 30, 2012 — $Nil) of exploration and evaluation
assets.

(b) Share-based compensation

Management is required to make certain estimates when determining the fair value of stock
options awards, and the number of awards that are expected to vest. These estimates
affect the amount recognized as share-based compensation in the Company's statement of
comprehensive loss. For the nine months ended September 30, 2013, the Company
recognized $5,109 (September 30, 2012 - $49,414) as share-based compensation
expense.



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

2. BASIS OF PREPARATION (continued)

c)

Significant accounting judgments and estimates (continued)

ii) Critical judgments used in applying accounting policies

In the preparation of these condensed interim financial statements, management has made
judgments, aside from those that involve estimates, in the process of applying the accounting
policies. These judgments can have an effect on the amounts recognized in the condensed
interim financial statements.

(@)

(b)

Exploration and evaluation assets

Management is required to apply judgment in determining whether technical feasibility and
commercial viability can be demonstrated for its exploration and evaluation assets. Once
technical feasibility and commercial viability of a property can be demonstrated, it is
reclassified from exploration and evaluation assets and subject to different accounting
treatment. As at December 31, 2012 and September 30, 2013, management had
determined that no reclassification of mineral properties was required.

Income taxes

The measurement of income taxes payable and deferred income tax assets and liabilities
requires management to make judgments in the interpretation and application of the
relevant tax laws. The actual amount of income taxes only becomes final upon filing and
acceptance of the tax return by the relevant authorities, which occurs subsequent to the
issuance of the annual financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES

a)

Financial instruments

Financial assets and financial liabilities are recognized on the statement of financial position when
the Company becomes a party to the contractual provisions of the financial instrument. The
Company does not have any derivative financial instruments.

i) Financial assets

The Company classifies its financial assets into categories at initial recognition, depending on
the purpose for which the asset was acquired. The Company’s accounting policy for each
category is as follows:

(@)

Fair value through profit or loss

This category comprises derivatives, or financial assets acquired or incurred principally for
the purpose of selling or repurchasing in the near term. They are carried in the statements
of financial position at fair value, with changes in fair value recognized in profit or loss. The
Company has not classified any financial assets as fair value through profit and loss.

10



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

a)

Financial instruments (continued)

i) Financial assets (continued)

(b) Loans and receivables

(c)

These assets are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are carried at amortized cost less any provision
for impairment. Individually significant receivables are considered for impairment when they
are past due or when other objective evidence is received that a specific counterparty will
default. Cash is classified as loans and receivables.

Held-to-maturity investments

These assets are non-derivative financial assets with fixed or determinable payments and
fixed maturities that the Company’s management has the positive intention and ability to
hold to maturity. These assets are measured at amortized cost using the effective interest
rate method. If there is objective evidence that the investment is impaired, determined by
reference to external credit ratings and other relevant indicators, the financial asset is
measured at the present value of estimated future cash flows. Any changes to the carrying
amount of the investment, including impairment losses, are recognized in profit or loss. The
Company has not classified any financial assets as held-to-maturity investments.

(d) Available-for-sale

Non-derivative financial assets not included in the above categories are classified as
available-for-sale. They are carried at fair value with changes in fair value recognized
directly in other comprehensive income or loss (“OCI”). Where a decline in the fair value of
an available-for-sale financial asset constitutes objective evidence of impairment, the
amount of the loss is removed from OCI and recognized in profit or loss. The Company has
not classified any financial assets as available-for-sale.

Transaction costs associated with fair value through profit or loss financial assets are expensed
as incurred, while transaction costs associated with all other financial assets are included in the
initial carrying amount of the asset.

All financial assets except for those at fair value through profit or loss are subject to review for
impairment at least at each reporting date. Financial assets are impaired when there is any
objective evidence that a financial asset or a group of financial assets is impaired. Different
criteria to determine impairment are applied for each category of financial assets, which are
described above.

ii) Financial liabilities

The Company classifies its financial liabilities into one of two categories depending on the
purpose for which the asset was acquired. The Company’s accounting policy for each category
is as follows:

11



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

a)

b)

Financial instruments (continued)
ii) Financial liabilities (continued)
(a) Fair value through profit or loss

This category comprises derivatives, or liabilities acquired or incurred principally for the
purpose of selling or repurchasing in the near term. They are carried in the statement of
financial position at fair value, with changes in fair value recognized in the statement of
comprehensive loss. The Company has not classified any financial liabilities as fair value
through profit and loss.

(b) Other financial liabilities

This category includes accounts payable and accrued liabilities, amounts due to related
parties, and other liabilities, which are recognized at amortized cost.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position is comprised of cash at banks and
on hand, and short term deposits with an original maturity of three months or less, which are
readily convertible into a known amount of cash and subject to insignificant interest or credit risk.

Exploration and evaluation assets

The Company is in the exploration stage with respect to its investment in mineral properties;
accordingly, it follows the practice of capitalizing all costs, once it has the legal right to explore,
relating to the acquisition of, exploration for, and development of mineral claims, and crediting all
proceeds received against the cost of the related claims. Such costs include, but are not exclusive
to geological, geophysical studies, exploratory drilling, and sampling.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an
area of interest are demonstrable, exploration and evaluation assets attributable to that area of
interest are first tested for impairment and then reclassified to mining property and development
assets. At such time as commercial production commences, these costs will be charged to
operations on a unit-of-production method based on proven and probable reserves.

The aggregate costs related to abandoned mineral claims are charged to net income (loss) at the
time of any abandonment, or when it has been determined that there is evidence of a permanent
impairment. An impairment charge relating to an exploration and evaluation asset is subsequently
reversed if new exploration results or actual or potential proceeds on sale or farm-out of the
property result in a revised estimate of the recoverable amount, but only to the extent that this does
not exceed the original carrying value of the property that would have resulted if no impairment had
been recognized.

The recoverability of amounts shown for exploration and evaluation assets is dependent upon the

discovery of economically recoverable reserves, the ability of the Company to obtain financing to
complete development of the properties, and on future production or proceeds of disposition.

12



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

c)

d)

e)

f)

Exploration and evaluation assets (continued)

If the Company recognizes net income (loss) costs recovered on exploration and evaluation assets
when amounts received or receivable are in excess of the carrying amount, then the Company
recognizes this as a gain on sale of mineral rights.

All capitalized exploration and evaluation expenditures are monitored for indications of impairment.
Where a potential impairment is indicated, assessments are performed for each area of interest.
To the extent that exploration expenditures are not expected to be recovered, they will be charged
to profit or loss.

Impairment

At each financial position reporting date, the carrying amounts of the Company’s assets are
reviewed to determine whether there is any indication that those assets are impaired. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment, if any. Where the asset does not generate cash flows that are independent from
other assets, the Company estimates the recoverable amount of the cash-generating unit to which
the asset belongs.

An asset’s recoverable amount is the higher of fair value less costs to sell and value in use. Fair
value is determined as the amount that would be obtained from the sale of the asset in an arm’s
length transaction between knowledgeable and willing parties. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset.
If the recoverable amount of an asset or cash generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its recoverable amount and the
impairment loss is recognized in profit or loss for the period.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognized immediately in profit or loss.

Foreign currency translation

Transactions in currencies other than the functional currency are recorded at the rates of exchange
prevailing on the dates of the transactions. At each financial position reporting date, monetary
assets and liabilities that are denominated in foreign currencies are translated at the rates
prevailing at the date of the statement of financial position. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Foreign currency gains and losses are reported on a net basis and included in profit or loss.

Joint venture accounting

Certain of the Company’s exploration and evaluation asset activities are conducted with others;
accordingly, the accounts reflect only the Company’s proportionate interest in such activities.

13



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

g) Share capital

h)

i) Common shares

Common shares are classified as equity. Transaction costs directly attributable to the issue of
common shares and share options are recognized as a deduction from equity, net of any tax
effects.

ii) Equity units

Proceeds received on the issuance of units, comprised of common shares and warrants, are
allocated on the residual value method; proceeds are allocated to the common shares up to
their fair value, as determined by the current quoted trading price on the announcement date,
and the balance, if any, to the reserve for warrants.

iii) Flow-through shares

The Company will from time to time issue flow-through common shares to finance its
exploration program. Pursuant to the terms of the flow-through share agreements, these shares
transfer the tax benefit of qualifying resource expenditures to investors. On issuance, the
Company bifurcates the flow-through share into: i) share capital, equal to the market value of
the shares; ii) a flow-through share premium liability, equal to the estimated premium, if any,
investors pay for the flow-through feature; and iii) reserve for warrants, equal to the remaining
proceeds received.

When qualifying expenses are incurred, the Company recognizes a deferred tax liability and
deferred tax expense for the value of the tax benefit renounced to the shareholders. The
Company also derecognizes the liability on the flow-through share premium, as other income.

Proceeds received from the issuance of flow-through shares are restricted to be used only for
Canadian exploration expenses (as defined in the Income Tax Act). The portion of the proceeds
received but not yet expended at the end of the Company’s period is disclosed separately as
unspent commitment/other liability (liability on flow-through share premium).

Share-based payment transactions

The share option plan allows Company employees and consultants to acquire shares of the
Company. The fair value of options granted is recognized as an employee or consultant expense
with a corresponding increase in equity. An individual is classified as an employee when the
individual is an employee for legal or tax purposes (direct employee) or provides services similar to
those performed by a direct employee.

Where the share options are awarded to employees, the fair value is measured at grant date, and
each tranche is recognized on the graded vesting method over the period during which the options
vest. The fair value of the options granted is measured using the Black-Scholes option pricing
model taking into account the terms and conditions upon which the options were granted. At each
financial position reporting date, the amount recognized as an expense is adjusted to reflect the
actual number of share options that are expected to vest.

14



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

h)

Share-based payment transactions (continued)

Where share options are granted to non-employees, they are recorded at the fair value of the
goods or services received in profit or loss, unless they are related to the issuance of shares.
Amounts related to the issuance of shares are recorded as a reduction of share capital.

All share-based payments are reflected in reserves, until exercised. Upon exercise, shares are
issued from treasury and the amount reflected in reserves is credited to share capital, adjusted for
any consideration paid.

Equity reserves

Where share options or warrants expire or are cancelled, the fair value previously recognized is
transferred from the equity reserve to accumulated deficit.

Income taxes

Income tax on the profit or loss for the years presented comprises current and deferred tax.
Income tax is recognized in profit or loss except to the extent that it relates to items recognized in
other comprehensive income or loss or directly in equity, in which case it is recognized in other
comprehensive income or loss or equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantively enacted at year end, adjusted for amendments to tax payable with
regards to previous years.

Deferred tax is provided using the liability method, providing for unused tax loss carry forwards and
temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The following temporary differences are not
provided for: goodwill not deductible for tax purposes; the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit; and differences relating to investments in
subsidiaries, associates, and joint ventures to the extent that they will probably not reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the end of the reporting period applicable to the period of expected
realization or settlement.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits
will be available against which the asset can be utilized.

Additional income taxes that arise from the distribution of dividends are recognized at the same
time as the liability to pay the related dividend.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the
same taxation authority and the Company intends to settle its current tax assets and liabilities on a
net basis.

15



CHLORMET TECHNOLOGIES, INC.
(formerly Newton Gold Corp.)

Notes to the Condensed Interim Financial Statements
(Expressed in Canadian Dollars)

(Unaudited)

For the Nine Months Ended September 30, 2013

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

k)

m)

n)

Rehabilitation provision

An obligation to incur restoration, rehabilitation and environmental costs arises when
environmental disturbance is caused by the exploration, development or ongoing production of a
mineral property interest. Such costs arising from the decommissioning of plant and other site
preparation work, discounted to their net present value, are provided for and capitalized at the start
of each project to the carrying amount of the asset, as soon as the obligation to incur such costs
arises. Discount rates using a pre-tax rate that reflects the time value of money are used to
calculate the net present value. These costs are charged against profit or loss over the economic
life of the related asset, through amortization using either the unit-of-production or the straight-line
method. The related liability is adjusted for each period for the unwinding of the discount rate and
for changes to the current market-based discount rate, amount or timing of the underlying cash
flows needed to settle the obligation. Costs for restoration of subsequent site damage which is
created on an ongoing basis during production are provided for at their net present values and
charged against profits as extraction progresses. The Company has no material restoration,
rehabilitation and environmental costs as the disturbance to date is minimal.

Loss per share

The Company presents basic and diluted loss per share for its common shares, calculated by
dividing the loss attributable to common shareholders of the Company by the weighted average
number of common shares outstanding during the period. Diluted loss per share is determined by
adjusting the loss attributable to common shareholders and the weighted average number of
common shares outstanding for the effects of all dilutive potential common shares.

Segment reporting

The Company operates in a single reportable segment being the acquisition, exploration, and
development of exploration and evaluation assets.

New accounting standards and interpretations not yet adopted

The following accounting pronouncement has been released but has not yet been adopted by the
Company:

i) IFRS 9 Financial Instruments

In November 2009, the IASB issued, and subsequently revised in October 2010, IFRS 9
Financial Instruments (IFRS 9) as a first phase in its ongoing project to replace IAS 39. IFRS 9,
which is to be applied retrospectively, is effective for annual periods beginning on or after
January 1, 2015, with earlier application permitted.

IFRS 9 uses a single approach to determine whether a financial asset is measured at amortized
cost or fair value, replacing the multiple rules in IAS 39. The approach in IFRS 9 is based on
how an entity manages its financial instruments in the context of its business model and the
contractual cash flow characteristics of the financial assets. The new standard also requires a
single impairment method to be used, replacing the multiple impairment methods in IAS 39. The
standard also adds guidance on the classification and measurement of financial liabilities.
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For the Nine Months Ended September 30, 2013

3.

4,

SIGNIFICANT ACCOUNTING POLICIES (continued)

n)

EXPLORATION AND EVALUATION ASSETS

New accounting standards and interpretations not yet adopted (continued)

i) IFRS 9 Financial Instruments (continued)

Management has not yet determined the potential impact the adoption of IFRS 9 will have on

the Company’s financial statements.

The Company had accumulated the following acquisition and exploration expenditures:

Chuchi Newton Hill Sibley Road Total
Balance at December 31, 2011 $ 61,261 $ 5,000 $ $ 66,261
Acquisition costs - - 40,000 40,000
Balance at December 31, 2012 61,261 5,000 40,000 106,261
Write-off of exploration and evaluation assets - - (40,000) (40,000)
Balance at September 30, 2013 $ 61,261 $ 5,000 $ $ 66,261
Balance at December 31, 2011 $ 166,996 $ 1,351,843 $ $ 1,518,839
Assessment, property, and permit fees 6,543 15 - 6,558
Boarding, lodging, and travel - 2,101 - 2,101
Drilling 110,838 110,838
Environmental - 1,707 - 1,707
Office and administration 82 2,517 - 2,599
Samples, analysis, and review 492 27,983 - 28,475
Site senices and supplies (28,350) 49,004 - 20,654
Socio-economic/native liason - 903 - 903
Staking 824 - - 824
Wages, geological and site 33,575 - 33,575
Balance at December 31, 2012 146,587 1,580,486 - 1,727,073
Consulting - - 4,225 4,225
Write-off of exploration and evaluation assets - - (4,225) (4,225)
Balance at September 30, 2013 $ 146,587 $ 1,580,486 $ $ 1,727,073
At September 30, 2013 $ 207,848 $ 1,585,486 $ - $ 1,793,334
At December 31, 2012 $ 207,848 $ 1,585,486 $ 40,000 $ 1,833,334
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4,

EXPLORATION AND EVALUATION ASSETS (continued)

a)

b)

c)

Chuchi Property, British Columbia

The Company owns a 100% interest in certain mineral claims located in the Omineca Mining
Division of British Columbia, referred to as the Chuchi Property.

In December 2008 the Company wrote down the recorded cost of the property to $Nil. As at
September 30, 2013, mineral property interests represent accumulated costs incurred on the
property since January 1, 2009.

Newton Property, British Columbia

On August 12, 2009, the Company entered into an agreement with Amarc Resources Ltd.
(“Amarc”) by which Amarc was granted an option to acquire an 80% interest in the Newton
property. Under the terms of the agreement, Amarc paid $60,000 to the underlying Newton
property owners and agreed to expend a total of $4,940,000 on the property in exploration
expenditures over seven years.

Amarc earned an 80% interest in the Newton property and outlying area of interest under the
option agreement by funding $5,000,000 in exploration activities. On May 16, 2011 the Company
and Amarc entered into a Joint Venture Agreement to further explore the Newton property.

The Company held a 20% participating interest in certain mineral claims located in the Clinton
Mining Division of British Columbia, referred to as the Newton Property. Certain claims within the
property were subject to a 2% NSR. The NSR could have been purchased at any time by the
Company for $2,000,000. Under the agreement with Amarc Resources Ltd. (“Amarc”) outlined
below, Amarc could cause the Company to exercise its option to purchase the NSR and the
Company would be required to pay its proportionate share of the purchase price, namely $400,000
to retain its 20% residual interest in the royalty. If the Company’s interest in the Joint Venture is
reduced to 10%, or less, then the Company’s interest will be converted to a 5% net profit interest.

Effective May 22, 2012, the Company exercised its right to convert its 20% participating interest to
a 5% net profits interest in the Newton Joint Venture. As such, the Company has no ongoing
financial obligations regarding this property.

As at September 30, 2013, the Company advanced $1,585,486 (December 31, 2012 -
$1,585,486) to Amarc Resources Ltd., of which $1,580,486 (December 31, 2012 - $1,580,486) was
utilized for exploration expenditures.

Sibley Road Property, Nova Scotia

On October 11, 2012, the Company signed the Letter of Intent to acquire an option to purchase up
to a 100% interest in the Sibley Road property located in Halifax County, Nova Scotia.

The Company agreed to a two stage option. To exercise the First Option and earn a 50% interest

in the property, Chlormet would pay the vendor $150,000 and incur a total of $12,000,000 in
expenditures within four years as follows:
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4,

EXPLORATION AND EVALUATION ASSETS (continued)

c)

d)

Sibley Road Property, Nova Scotia (continued)

- pay $40,000 (paid) on signing of the Letter of Intent;

- pay $110,000 within 24 hours of receiving the conditional acceptance of the agreement by the
TSX Venture Exchange;

- incur $2,000,000 in expenditures by the first anniversary date of the agreement for Phase |
exploration work;

- incur a further $3,000,000 in expenditures by the second anniversary date of the agreement for
Phase Il exploration work;

- incur a further $3,000,000 in expenditures by the third anniversary date of the agreement for
Phase 11l exploration work; and

- incur a further $4,000,000 in expenditures by the fourth anniversary date of the agreement for
Phase IV exploration work.

After exercising the First Option, the Company would have 90 days to deliver notice of its intention
to exercise the Second Option. In order to exercise the Second Option and earn an undivided
100% interest in the property, the Company would, within two business days of delivering the
Second Option Notice, issue common shares to the Optionor with a value of $12,000,000 at a price
per common share equal to the volume weighted average closing price over the 20 trading days
preceding the delivery of the Second Option Notice.

On August 26, 2013, the Company announced that it had dropped the option for the Sibley Road
property and that the Company would focus its attention on formalizing the option to earn a 100%
interest in the Pugu Hills property located in Tanzania. During the nine months ended September
30, 2013, the Company has written off the accumulated costs for this property of $44,225
(September 30, 2012 - $Nil).

Pugu Hills Property, Tanzania

On June 6, 2013, the Company signed the Letter of Intent to acquire an option to purchase up to
100% of the 137 square kilometer Pugu Hills kaolin clay property located in Tanzania,
approximately 30 kilometres from the capital city of Dar es Salaam.

The Company has the right to acquire a 100% undivided interest in the property in two stages with
Stage 1 to earn an initial 65% interest and Stage 2 to earn the remaining 35%. To exercise Stage
1 of the Option and earn a 65% interest in the property, Chlormet shall pay the vendor $250,000
and issue 3.5 million shares over an eighteen month period as follows:

- issuance of 500,000 shares within five days of signing the Definitive Agreement;

- apayment of $25,000 within five days of completing an initial financing of $500,000;

- issuance of 500,000 shares and a payment of $100,000 within four months of signing the
Definitive Agreement;

- issuance of 1,000,000 shares and a payment of $50,000 on or before the twelve month
anniversary of the signing the Definitive Agreement; and

- issuance of 1,500,000 shares and a payment of $75,000 on or before the eighteen month
anniversary of signing the Definitive Agreement.
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4,

EXPLORATION AND EVALUATION ASSETS (continued)
d) Pugu Hills Property, Tanzania (continued)

To exercise Stage 2 of the Option to acquire the remaining 35% interest in the property Chlormet
will pay the vendor an additional $125,000 within 90 days of the successful demonstration that the
carbo-chlorination pilot plant successfully produces 99.9% pure aluminum chloride and issue an
additional 3.5 million shares.

Upon the completion of 100% of the option for a 100% undivided interest in the property, there will
be a 3% NSR on the property that will not have a buyout or fixed price. The option agreement will
be subject to Exchange approval.

DUE TO RELATED PARTIES

Included in the amount due to related parties is an amount payable to a company with common
directors in the amount of $15,287 (December 31, 2012 - $12,500). All amounts due to related parties
are without interest and due upon demand.

LOAN PAYABLE

At September 30, 2013 there is a loan payable to a company with common directors in the amount of
$20,000 (December 31, 2012 - $Nil). The loan is due upon demand and interest free until January 15,
2013. The loan now bears interest at prime + 1%. Accrued interest of $767 (December 31, 2012 - $Nil)
is included in the amount outstanding.
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7.

SHARE CAPITAL

a)

Common shares
Authorized:

Unlimited number of common shares without par value

Issued:
Issue
Number Price Amount
Balance at December 31, 2011 27,702,868 -3 10,750,362
Private placement - non-flow-through shares 10,310,000 0.043 441,600
Share issuance costs - cash - - (13,005)
Share issuance costs - agent warrants - - (5,610)
Balance at December 31, 2012 and September 30, 2013 38,012,868 - $ 11,173,347

On February 17, 2012, the Company issued 1,260,000 units at $0.135 per unit for gross proceeds
of $170,100. Each unit consists of one common share and one share purchase warrant of the
Company. Each warrant is exercisable to purchase one common share of the Company until
February 17, 2014 at $0.30 per share for the first year and at $0.40 per share for the second year.
The full issue price was allocated to common shares.

On November 28, 2012, the Company issued 9,050,000 units at $0.03 per unit for gross proceeds
of $271,500. Each unit consists of one common share and one share purchase warrant of the
Company. Each warrant is exercisable to purchase one common share of the Company until
November 28, 2013 at $0.05 per share. The Company paid $13,005 and issued 423,500 agent
warrants (Note 7c) as finders’ fees in connection with the sale of these units. The full issue price
was allocated to common shares.

b) Warrants outstanding

Number of  Weighted Average

Warrants Exercise Price
Balance at December 31, 2011 12,083,600 $ 0.30
Warrants issued 10,310,000 0.04
Balance at December 31, 2012 22,393,600 0.25
Warrants expired (4,605,000) 0.49
Balance at September 30, 2013 17,788,600 $ 0.19
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7. SHARE CAPITAL (continued)

b) Warrants outstanding (continued)

Number of

Expiry Date Warrants Exercise Price
November 18, 2013 1,265,000 $ 0.40
November 18, 2013 473,600 0.50
November 25, 2013 500,000 0.40
November 25, 2013 240,000 0.50
February 17, 2014 1,260,000 0.40
November 28, 2013 9,050,000 0.05
January 28, 2015 @ 5,000,000 0.30

17,788,600 $ 0.19

(1) On December 14, 2012 the TSX Venture Exchanged consented to the extension date of 5,000,000 warrants that originally expire on January 28,
2013 to January 28, 2015.

c) Agent warrants outstanding

Number of  Weighted Average
Agent Options  Exercise Price

Balance at December 31, 2011 256,848 $ 0.34
Agent warrants issued 423,500 0.05
Balance at December 31, 2012 680,348 0.16
Agent warrants expired (172,160) 0.30
Balance at September 30, 2013 508,188 $ 0.11

Number of Options

Expiry Date Outstanding Exercise Price
November 18, 2013 78,800 $ 0.40
November 18, 2013 5,888 0.50
November 28, 2013 423,500 0.05
508,188 $ 0.11

On November 28, 2012, 423,500 agent warrants were granted to acquire 423,500 common shares
of the Company at an exercise price of $0.05 per share for one year. These agent warrants have a
fair value, calculated using the Black-Scholes option pricing model, of $5,610 or $0.01 per option,
assuming an expected life of one year, a risk-free interest rate of 1.09%, an expected dividend rate
of 0.00%, and an expected annual volatility coefficient of 153%.
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7. SHARE CAPITAL (continued)

d)

Stock options outstanding

On May 24, 2012, the Company’s Share Option Plan was approved. Under this plan, the Company
may grant options to directors, officers, employees, and consultants, provided that the maximum
number of options that are outstanding at any time shall not exceed 10% of the issued and
outstanding common shares of the Company. The exercise price of each option is based on the
market price of the Company’s common stock at the date of grant less applicable discount. The
options may be granted for a maximum of ten years and vesting is determined by the Board of
Directors.

Number of  Weighted Average

Options Exercise Price
Balance at December 31, 2011 1,750,000 $ 0.200
Options granted 800,000 0.100
Options expired/cancelled (900,000) 0.130
Balance at December 31, 2012 1,650,000 0.180
Options granted 650,000 0.100
Options cancelled (450,000) 0.190
Balance at September 30, 2013 1,850,000 $ 0.150

Number of Options

Grant Date Expiry Date Outstanding Exercise Price
January 4, 2011 January 4, 2016 800,000 $ 0.175
October 24, 2011 October 24, 2016 400,000 0.200
January 8, 2013 January 8, 2014 250,000 0.100
January 16, 2013 January 16, 2016 400,000 0.100
1,850,000 $ 0.150

On March 22, 2012, 700,000 stock options were granted to consultants of the Company to acquire
700,000 shares of the Company at an exercise price of $0.10 per share for a period of one year.
These options have a fair value, calculated using the Black-Scholes option pricing model, of
$38,315 or $0.05 per option, assuming an expected life of one year, a risk-free interest rate of
1.24%, an expected dividend rate of 0.00%, and an expected annual volatility coefficient of
105.00%.

On March 22, 2012, 100,000 stock options were granted to consultants of the Company to acquire
100,000 shares of the Company at an exercise price of $0.10 per share for a period of five years.
These options have a fair value, calculated using the Black-Scholes option pricing model, of
$6,335 or $0.06 per option, assuming an expected life of five years, a risk-free interest rate of
1.67%, an expected dividend rate of 0.00%, and an expected annual volatility coefficient of 121%.
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7. SHARE CAPITAL (continued)

d)

Stock options outstanding (outstanding)

On January 8, 2013, 250,000 stock options were granted to a consultant of the Company to
acquire 250,000 shares of the Company at an exercise price of $0.10 per share for a period of one
year. These options have a fair value, calculated using the Black-Scholes option pricing model, of
$1,244 or $0.005 per option, assuming an expected life of one year, a risk-free interest rate of
1.17%, an expected dividend rate of 0.00%, and an expected annual volatility coefficient of 161%.

On January 16, 2013, 400,000 stock options were granted to the President of the Company to
acquire 400,000 shares of the Company at an exercise price of $0.10 per share for a period of
three years. These options have a fair value, calculated using the Black-Scholes option pricing
model, of $3,865 or $0.009 per option, assuming an expected life of three years, a risk-free interest
rate of 1.28%, an expected dividend rate of 0.00%, and an expected annual volatility coefficient of
124%.

e) Agent options outstanding
Number of ~ Weighted Average
Agent Options  Exercise Price
Balance at December 31, 2011 and 2012 256,000 $ 0.25
Agent options expired (256,000) 0.25
Balance at September 30, 2013 -3
8. RELATED PARTY TRANSACTIONS

The Company has identified the directors and senior officers as key management personnel. The
following table lists the compensation costs paid directly or to companies controlled by key management
personnel for the nine months ended September 30, 2013 and 2012:
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8. RELATED PARTY TRANSACTIONS (continued)

Administration Director Share-Based September 30, 2013

Accounting Fees Consulting Fees Compensation Total
Foremost Geological Consulting $ - $ - $ 45,000 $ $ - $ 45,000
Foremost Management Senvices Inc. 1,815 1,815
Graphene Corp. 37,500 37,500
lan Flint 20,750 3,865 24,615
McLeary Capital Management, Inc. 58,500 58,500
Paradigm Shift Consulting 16,000 16,000
T. St. Denis, Inc. 14,370 14,370
Timeline Filing Senices Ltd. 5,500 - - 5,500
Yari Nieken 1,600 1,244 2,844
$ 14,370 $ 1,815 $ 183,250 1,600 $ 5109 $ 206,144
Administration Director Share-Based September 30, 2012

Accounting Fees Consulting Fees Compensation Total
Fehr and Associates $ 14,288 $ - % $ - $ 14,288
Foremost Geological Consulting 31,500 31,500
Lindsay Bottomer 4,500 4,500
McLeary Capital Management, Inc. 58,500 58,500
T.St. Denis, Inc. 10,391 10,391
$ 24,679 $ - $ 90,000 $ 4500 $ - $ 119,179

On January 28, 2011 the Company entered into an indefinite term contract with Foremost Geological
Consulting (the “consultant”), for the consultant to continue to act as primary technical consultant and a
director of the Company. Effective January 1, 2013, a monthly consulting fee of $5,000 is payable to the
consultant. The contract may be cancelled by either party on 30 days written notice and, if cancelled by
the Company, by payment of an amount equivalent to two years annual salary. On termination of the
contract the consultant will be immediately retained by the Company as a non-paid advisor/consultant to
the Company until January 5, 2016 or for such time as the consultant still holds unexercised stock
options in the Company. On exercise of the consultant’'s options, the relationship between the
consultant and the Company will cease. At September 30, 2013, $71,820 (December 31, 2012 -
$23,520) due to Foremost Geological Consulting was included in the amount due to related parties.

Effective January 1, 2013, the Company entered into an agreement with Foremost Management
Services Inc., a company owned jointly by two directors of the Company, Mark McLeary and lan
Foreman. The agreement provides for Foremost Management Services Inc. to earn an administration
fee calculated as 10% of all incurred monthly expenses in exchange for managing the affairs of the
Company. Certain officers and directors also receive extended health benefits via this company. At
September 30, 2013, $2,609 (December 31, 2012 - $1,478) due to Foremost Management Services Inc.
was included in the amount due to related parties.
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8.

RELATED PARTY TRANSACTIONS (continued)

Graphene Corp. is a private company owned by the President, Dr. lan Flint, through which Dr. Flint
provides consulting services to the Company. At September 30, 2013, $37,500 (December 31, 2012 -
$Nil) due to Graphene Corp. was included in the amount due to related parties.

At September 30, 2013, $3,679 (December 31, 2012 - $122) due to Mark McLeary for reimbursement of
expenses was included in the amount due to related parties.

On January 28, 2011 the Company entered into an indefinite term contract with McLeary Capital
Management, Inc. (the “consultant”). The consultant acts as the Chief Executive Officer and a director
of the Company. A monthly consulting fee of $6,500 is payable to the consultant. The contract may be
cancelled by either party on 30 days written notice and, if cancelled by the Company, by payment of an
amount equivalent to two years annual salary. On termination of the contract the consultant will be
immediately retained by the Company as a non-paid advisor/consultant to the Company until January 5,
2016 or for such time as the consultant still holds unexercised stock options in the Company. On
exercise of the consultant’s options, the relationship between the consultant and the Company will
cease. At September 30, 2013, $106,470 (December 31, 2012 - $43,680) due to McLeary Capital
Management Inc. was included in the amount due to related parties.

Paradigm Shift Consulting is a private business of a director, Yari Nieken, through which Mr. Nieken
provides consulting services to the Company.

T. St. Denis, Inc. is a private accounting firm owned by the current Chief Financial Officer, Tracey A. St.
Denis. T. St. Denis, Inc. provides accounting services to the Company. At September 30, 2013,
$15,419 (December 31, 2012 - $Nil) due to T. St. Denis, Inc. was included in the amount due to related
parties.

Timeline Filing Services Ltd. is a private company owned by the Corporate Secretary, Laara Shaffer. At
September 30, 2013, $2,625 (December 31, 2012 - $Nil) due to Timeline Filing Services Ltd. was
included in the amount due to related parties.

Yari Nieken is a director of the Company. At September 30, 2013, $868 (December 31, 2012 - $Nil)
due to Mr. Nieken was included in the amount due to related parties.

Fehr and Associates is a private accounting firm owned by the former Chief Financial Officer, Ann Fehr.
Fehr and Associates provided accounting services to the Company.

Lindsay Bottomer is a former director of the Company and received director fees. At September 30,
2013, $6,160 (December 31, 2012 - $6,160) due to Mr. Bottomer was included in accounts payable and
accrued liabilities.

CONTINGENT LIABILITY

On May 18, 2011, the Company received an order granted by a court in Lima, Peru indicating that the
Company is responsible for a debt of US$209,403 incurred by a former subsidiary of the Company. The
Company did not receive notice of the Peruvian legal proceedings and is seeking advice concerning an
application to set aside the order. The Company’s Peruvian legal counsel advised that the Company is
not responsible for this obligation. No amounts have been recorded in the Company’s books and
records regarding this issue.
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10.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

a)

b)

Fair value of financial instruments

The carrying values of cash and accounts payable and accrued liabilities approximate their carrying
values due to the immediate or short-term nature of these instruments.

IFRS 7, Financial Instruments: Disclosures, establishes a fair value hierarchy that prioritizes the
input to valuation techniques used to measure fair value as follows:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 — inputs for the asset or liability that are not based on observable market data

(unobservable inputs).
Financial risk management

The Company’s risk exposures and the impact on the Company’s financial instruments are
summarized below:

i) Creditrisk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party to incur a financial loss. Financial instruments that potentially subject
the Company to credit risk consist primarily of cash. The Company limits its exposure to credit
risk by placing its cash with a high credit quality financial institution in Canada. The Company’s
financial assets are not subject to material financial risks.

i) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet
commitments associated with financial instruments and with property exploration and
development. The Company manages liquidity risk by maintaining adequate cash balances.

The Company’s expected source of cash flow in the upcoming year will be through equity
financing. Cash on hand at September 30, 2013 and expected cash flows for the next 12
months are not sufficient to fund the Company’s ongoing operational needs. The Company will
need funding through equity or debt financing, entering into joint venture agreements, or a
combination thereof.

All of the Company’s financial liabilities are classified as current and are anticipated to mature
within the next fiscal period.

iii) Market risk

Market risk is the risk of loss that may arise from changes in market factors such as interest
rates, foreign exchange rates, and commodity and equity prices.
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10.

11.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

b) Financial risk management (continued)

iii) Market risk (continued)

(@)

(b)

()

Interest rate risk

Interest rate risk consists of two components: to the extent that payments made or received
on the Company’s monetary assets and liabilities are affected by changes in the prevailing
market interest rates, the Company is exposed to interest rate cash flow risk; and to the
extent that changes in prevailing market rates differ from the interest rate in the Company’s
monetary assets and liabilities, the Company is exposed to interest rate price risk.

Current financial assets and financial liabilities are generally not exposed to interest rate
risk because of their short-term nature and maturity. The Company is not exposed to
interest rate price risk as it does not have any cash and cash equivalents at September 30,
2013 which bear interest.

Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate due to changes in foreign exchange rates. The Company is not
exposed to foreign currency risk to the extent that all monetary assets and liabilities are
denominated in Canadian currency.

Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going
concern while maximizing the return to stakeholders through a suitable debt and equity
balance appropriate for an entity of the Company’s size and status. The Company’s overall
strategy remains unchanged from last year.

The capital structure of the Company consists of equity attributable to common
shareholders, comprised of issued capital, warrants, reserves, and deficit. The availability
of new capital will depend on many factors including a positive mineral exploration
environment, positive stock market conditions, the Company’s track record, and the
experience of management. The Company is not subject to any external covenants on its
capital.

SUBSEQUENT EVENTS

On October 1, 2013, the Company moved office space and entered into a sublease agreement with
Foremost Management Services Inc., a private company owned jointly by two directors of the Company,
Mark McLeary and lan Foreman. The agreement provides for Foremost Management Services Inc. to
continue to earn an administration fee calculated as 10% of all incurred monthly expenses in exchange
for managing the affairs of the Company, along with $500 per month representing rent for one office.
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11.

SUBSEQUENT EVENTS (continued)

On October 17, 2013, the Company signed a Loan Agreement in the amount of $20,000. The loan is
due within six months from the date of the Loan Agreement, or April 17, 2014, with interest at 12% per
annum plus the maximum loan repayment bonus as allowed under the TSX Venture Exchange
guidelines. A finder's fee of 10% cash plus 10% in broker warrants is payable to a third party for
obtaining the loan.

Effective November 7, 2013, the Company’s name was changed from Newton Gold Corp. to Chlormet
Technologies, Inc. and its issued and outstanding shares were consolidated on a five (5) old for one (1)
new basis. The Company’s new trading symbol is CMT.

On November 28, 2013, the Company announced the commencement of a non-brokered private
placement offering up to 7,400,000 units at a price of $0.05 per unit for gross proceeds of $370,000.
Each unit consists of one common share and one transferable purchase warrant entitling the holder to
purchase one additional common share of the Company for a period of eighteen (18) months from the
date of issue at $0.075 per share. Closing the offering is subject to customary conditions including TSX
Venture Exchange approval. Any securities issued pursuant to the offering will be subject to a hold
period of four months and one day after closing.
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