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Management’s discussion and analysis (“MD&A”) pmbes a review of the performance of Range Energy
Resources Inc.’'s (“Range” or the “Companydperations and has been prepared on the basis aifalze
information up to April 27, 2018 and should be reéadconjunction with the audited consolidated ficih
statements for the year ended December 31, 2017ttendelated notes thereto, which have been prdpiare
accordance with International Financial Reportingn8ards (“IFRS”). The Company’s reporting currerisy
Canadian dollars and all dollar amounts referreith this discussion and analysis are expressediitadian dollars
except where indicated otherwise.

Some of the statements made in this MD&A are fodalaoking statements that are subject to risk facset out in
the cautionary note contained herein.

Range’s common shares are listed on the Canad@amifes Exchange (the “CSE”) trading symbol — RGO.
Caution on Forward-Looking Statements

The MD&A contains certain forward-looking statensnbncerning anticipated developments in Rangeésaimn
in future periods. Forward-looking statements &egjuently, but not always identified by words sastexpects”,
“anticipates”, “believes”, “intends”, “estimates”, “potential”’, “possible” and similar expressions, ostatements
that events, conditions or results “will”, “may”, €ould” or “should” occur or be achieved. The forwglooking
statements are set forth principally under the tiegd‘Outlook” in the MD&A and may include statement
regarding exploration results and budgets, petrateteserves estimates, work programs, capital expaed,
timelines, strategic plans, market price of oil mattural gas or other statements that are not staets of fact.
Forward-looking statements are statements aboufuhee and are inherently uncertain, and actuahivements
of Range may differ materially from those reflectadforward-looking statements due to a variety risks,
uncertainties and other factors. Range’s forwavdking statements are based on the beliefs, expmtsaand
opinions of management on the date the statemeathade, and Range does not assume any obligatiapdate
forward-looking statements if circumstances or ngament's beliefs, expectations or opinions shouddnge
except as required by law. For the reasons sehfabove, investors should not place undue relisorcéorward-
looking statements. Important factors that couddse actual results to differ materially from Ralsgexpectations
include uncertainties involved in disputes, arlitva and litigation, fluctuations in commodity pe and currency
exchange rates; uncertainties relating to interpt&tn of drill results and the geology, continuétygd estimation of
reserves; uncertainty of estimates of capital apdrating costs, recovery rates, production estimated economic
return; the need for cooperation of government agesnand native groups in the exploration and dgwelent of
properties and the issuance of required permits; ieed to obtain additional financing to developpgarties and
uncertainty as to the availability and terms ofuft financing; the possibility of delay in expldoat or
development programs or in construction projectsl amcertainty in meeting anticipated program mibess;
uncertainty as to timely availability of permitsdanther government approvals and other risks andeuainties
disclosed in other information released by Rangemfrtime to time and filed with the appropriate riegory
agencies.

Corporate developments and outlook

On January 19, 2016, the Company announced thaathed an agreement with Gas Plus Khalakan Limited
("GPK"), Black Gold Khalakan Limited (“Black Gold"and New Age Alzarooni 2 Limited (“NAAZ2") to sedtlall
litigation over the Company’s right to receive afidclose certain material information on petroleoperations at
the Khalakan Block in the Kurdistan Region of Iratynder the agreement, these parties agreed toapermtly
settle and release all actions, claims and demeaidied to litigation regarding the release of infation to the
Company. In turn, GPK agreed to make periodic preseases regarding on-going petroleum operatioribe
Khalakan Block.

Since the Company, GPK, Black Gold, and NAAZ2 esdeinto this settlement agreement, GPK has madkcpub
disclosures regarding petroleum operations on thalakan Block. The Company in turn issued a preksase
following each such public disclosure in an efflartreport these events to its shareholders. Thapaay expects
GPK to continue to make these periodic public disaies. A summary of these public disclosuresictuded
under the heading “Khalakan Block, Kurdistan Regibiraq” below.
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Private Placements

On January 15, 2016, the Company closed the thamche of the non-brokered private placement feotal of
41,375,000 units of the Company at a price of $@&4unit for gross proceeds of $1,655,000. Eathconsists of
one common share and one transferrable share saercharrant. Each warrant entitles the holder tifete
purchase one additional common share of the Compangr before January 15, 2021 at a price of $@€5
common share. The Company paid a finders’ feedgd@ and 100,000 finder's warrants. Each findemfrant
entitled the finder to purchase one common shateeofCompany on or before January 15, 2017 atce joifi $0.05
per common share. The finders’ warrants were netaksed.

On February 19, 2016, the Company closed the tfissiche of the non-brokered private placement ftotal of
29,700,000 units of the Company at a price of $98& unit for gross proceeds of $1,039,500. Eamhconsists
of one common share and one transferrable shahgss warrant. Each warrant entitles the holderetif to
purchase one additional common share of the Compangr before February 19, 2021 at a price of $(6b6
common share.

On March 1, 2016, the Company closed the secomtthenof the non-brokered private placement fortal tof
6,247,908 units of the Company at a price of $085unit for gross proceeds of $218,677. Eachaaorisists of
one common share and one transferrable share gaercharrant. Each warrant entitles the holder tifete
purchase one additional common share of the Compary before March 1, 2021 at a price of $0.05quenmon
share. The Company paid a finders’ fee of $2,685%b5,000 finder's warrants. Each finders’ warrantitled the
finder to purchase one common share of the Comparyr before March 1, 2017 at a price of $0.05qmenmon
share. The finders’ warrants were not exercised.

On March 14, 2016, the Company closed the thirdctna of a non-brokered private placement for al tota
42,029,728 units of the Company at a price of $9.08r unit for gross proceeds of $1,471,030. Eadhoonsists

of one common share and one transferrable shahase warrant. Each warrant entitles the holderedieto
purchase one additional common share of the Compangr before March 14, 2021 at a price of $0.06 pe
common share.

On April 15, 2016, the Company closed the firsintt@e of a non-brokered private placement for al tofa
18,836,000 units of the Company at a price of 08 unit for gross proceeds of $659,260. Eachaanisists of
one common share and one transferrable share peraharrant. Each warrant entitles the holder tHeteo
purchase one additional common share of the Comparor before April 15, 2021 at a price of $0.05 gemmon
share. The Company paid a finders’ fee of $10&® 300,000 finder's warrants. Each finder's watrentitled
the finder to purchase one common share of the @agnpn or before April 15, 2017 at a price of $0/85
common share. The finders’ warrants were not egecci

On May 20, 2016, the Company closed the secondfinatitranche of the non-brokered private placenfenta
total of 36,820,000 units of the Company at a pat&0.035 per unit for gross proceeds of $1,288,7Hach unit
consists of one common share and one transfersable purchase warrant. Each warrant entitlesdliehthereof
to purchase one additional common share of the @agpnpn or before May 20, 2021 at a price of $0.85 p
common share.

Proceeds from each private placement have beewifinge used to continue fulfilling the Company’soration

and development obligations on the Khalakan Bloekaluating new opportunities and for general caafeor
purposes.
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Khalakan Block, Kurdistan Region of Iraq

As at the date of this report, the Company’s pgatiasset is an indirect investment in an oil aad gesource
property referred to as the Khalakan Block whictlamiciled in the Kurdistan Region of Irag.

The Company owns 48.95% of the common shares of Z2AA& company domiciled in Jersey, Channel Islands.
NAAZ2 owns 49.52% of the common shares of GPK, mmany domiciled in Jersey, Channel Islands. New Age
(African Global Energy) Limited (“New Age”) owns ¢hother 50% of the common shares of GPK. GPK haids
80% interest in the Khalakan production sharingtiaat (“PSC”) that governs exploration and produetactivities
with respect to the Khalakan Block and the KurdisRegional Government of Iraq holds the remainif§o2
interest. The Khalakan Block initially consisted tefo concessions, Blocks 28 and 29 (sometimesresfeio as
Blocks 6 and 7) and comprised 624 square kilomdtaated in the central part of the Kurdistan Ragi Iraq.
Following the Kurdistan Regional Government’s amailcof a Field Development Plan under the PSC pibréion

of the Khalakan Block not covered by this Field Biepment Plan was relinquished back to the govenhrae
required under the terms of the PSC. New Age iscthieent operator of the Khalakan Block under a dmment
Services Agreement.

Range and its Board of Directors (the “Board”) hapent considerable time and effort to gain irgeltice on the
activity of the operator of the Khalakan Block. pieviously reported, Range has received limitedrim&tion from
its joint venture partners regarding progress efdékploration and development activities on thel&kean Block. In
fact, Range commenced an arbitration proceedingnsigés joint venture partners in an effort to aht more
information on these development activities anddoure the right to disseminate the material in&diom to its
shareholders.

As described above, on January 19, 2016, the Coynpamounced that it reached an agreement with @Pck
Gold and NAAZ2 to settle all litigation over the @pany’s right to receive and disclose certain nigter
information on petroleum operations at the KhalaRéock in the Kurdistan Region of Iraq. Under #greement,
these parties agreed to permanently settle andselall actions, claims and demands related gatitin regarding
the release of information to the Company. In t@RK agreed to make periodic press releases fiegand-going
petroleum operations at the Khalakan Block.

Since the Company, GPK, Black Gold, and NAAZ2 exdeinto this settlement agreement, GPK has madkcpub
disclosures regarding petroleum operations on theddkan Block. These disclosures include the ¥ahg:

On January 19, 2016, GPK issued an update on apesatt the Khalakan Block, which can be found here
http://www.newafricanglobalenergy.com/media/Relatvs

The GPK operations update includes a detailed déson on the following topics, amongst others:

» The technical geological characteristics of thed@tovery in the Cretaceous reservoirs,

A summary of certain assumptions and calculationthé independent audit conducted by DeGoyler and
MacNaughton, including a valuation summary, resera@d resources summaries, and estimated oil
quantities for the Shiranish, Kometan, and Qamchurgductive zones in the Cretaceous reservoirs, and

* GPK'’s identification of the deeper and yet to b#leti Jurassic formation which may provide additibn
resources that are in addition to the Cretacemcouery.

On April 5, 2016, GPK issued a statement regardiveg successful testing and completion of the Sheara®
development well. In this statement, GPK statet the deviated Shewashan-2 well was spuddedddciober
2015 and drilled to a TD of 2768m MD in the Cretacge Qamchuga reservoir at a gross cost of $194gcunording
to GPK on open hole test from 2439m to 2768m, tké flowed with very low drawdown at a maximum rate
4,400 barrels of oil per day (bopd) and with a BS&Wess than 1%. The oil flow is very high quglitight, 47°
API oil, flowing from the Cretaceous fractured cambte reservoirs (Shiranish, Kometan and Qamchudd)e
press release can be found henép://www.newafricanglobalenergy.com/media/Relatsivs
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On May 4, 2016, GPK issued an operations updaterdetyy the Shewashan field. The GPK operationsaigd
provided details regarding key milestones that lueeessfully occurred as well as activities thatamticipated to
occur over the near term, including the following:

* The Shewashan-2 development well commenced pradfuatia rate of 4,000 bopd.

* The recompletion of the Shewashan-1 well is undgrwahe well recompletion will include a horizontal
sidetrack designed to increase the likelihood éérsecting the Cretaceous Shiranish’s natural dract
network when compared to the utilization of a \aatibore or a deviated well bore. GPK intendsesi t
and complete the Shewashan-1 sidetrack in the desqpuaoarter of 2016.

 GPKintends to request in the second or third guart 2016 an updated reserve audit from its inddpet
reserve auditor.

+ Expenditures of US$3.7 million were applied to th8$77 million Phase 1 Development Plan budget in
the first quarter of 2016.

The full text of the GPK Operations Update can teeased here:
http://www.newafricanglobalenergy.com/media/Relaimvs

On August 15, 2016, GPK issued an operations updggarding the Shewashan field. The GPK Shewashan
operations update provided details regarding keytsvand activities that have occurred as welttsites that are
anticipated to occur over the near term, including:

» Qil Production: The Shewashan — 2 well continweprbduce with a current rate of circa 4,000 bopd a
the production from both wells is sold into the destic refinery market via existing topside prodoicti
facilities and tanker trucks. GPK anticipates ltdield production to reach the target 10,000 begdly
next year when Shewashan — 4 will come on stream.

* Shewashan-1 Sidetrack: The Shewashan — 1 Sidetraltkvas successfully drilled and recomplted as a
horizontal producing well in the Qamchuga formatidrhe well is currently producing approximately050
700 bopd and the well completion may require furtstémulation to reach expected predrill production
estimates based upon the original Shewashan —titalewell. The Shewashan — 1 vertical well bore
remains a future candidate for additional horizbsigetrack wells or a recompletion of the Shewashd
Sidetrack horizontal sidetrack to further enhameewell’s productive capacity.

» Drilling Activity: The Shewashan — 3 well has nepudded and this well will again target the proohact
Cretaceous formations as a vertical producer. Wéleis anticipated to be completed in Q4 2016 veith
estimated budget of USD 16 million. The vertiche®ashan — 4 well is due to be drilled later tid@aryto
accelerate Phase 1 production in the Cretaceouteanthe deeper unexplored Jurassic reservoirs.

The full text of GPK Operations Update can be aseghere:
http://www.newafricanglobalenergy.com/media/Relaimvs

On November 10, 2016, GPK issued an operationstapiihe key events on which GPK reported include;

« Shewashan-4 SpudThe 4" Shewashan production well has been spud with gugkts including the
existing productive zones in the Cretaceous anditieeplored and deeper Jurassic formation.

» Shewashan-3 Drilling Continues:The deviated well is drilling in the targeted @agous reservoir with
completion and production expected to occur betioeeend of the year.

e Qil Production and Sales Continue: Oil sales from the Shewashan-2 well have aver&g00 bopd in
2016 with deliveries to the KRG’s Bazian refinejroceeds from oil sales have been received thrthegh
end of September.

» Seismic Reprocessing:GPK continues to reprocess and remap existirggrseidata which is indicating
further oil potential in the reservoir attic.

4|Page



* Revised Reserve AuditReserve auditor DeGolyer & MacNaughton will revike existing 2015 reserve
report and is expecting the report to be publigivéat to year-end.

On February 2, 2017, GPK issued another operatipdate.

« Shewashan-3 Commences ProductionThe Shewashan-3 well reached total depth of @BVW¥DBRT in
December 2016 and was placed into production énJahuary 2017 at a rate of 2,600 bbl/d with a£'4/6
choke, very low drawdown and no produced waterweieer, the well has now started to pull formation
water and this is being investigated.

» Shewashan-4 Drilling Progress The fourth Shewashan production well, Shewaghawas spud in
November with dual targets including the existimgguctive zones in the Cretaceous and the explamed
deeper Jurassic formations. Shewashan-4 is exptrteach total depth in late March 2017.

On May 11, 2017, GPK reported that DeGolyer and N&ghton (D&M) has provided a revised year end 2016
reserve audit for the Shewashan field which hasdeal material increase in the estimated resemdsat present
worth of the Shewashan oil field.

On September 20, 2017, GPK issued another opesatiptiate on the Shewashan field.

The D&M 2016 reserve report estimate of Shewash@®sgross reserves is 113.8 Mbbl, representing % 53
increase in 2P gross reserves above the 2015 D&btve audit. The increase to GPK's reservesribatéd to the
large area mapped following seismic reprocessing.

On January 11, 2018, GPK provided an year end 2Ptldte on the operations and activity that hasroedwon the
Shewashan oil field. Total payments received bK@t oil sales amounted to $9.0 million represegtl90,115
barrels of GPK entitlement oil sold through to #med of September 2017. Sales from October to Deeeimas
been invoiced through the traditional operatingcprures in place with the KRG Ministry of Naturad®urces.

In total, cumulative field production to date exded 300,000 barrels of oil. Current total fieldguction is 1,000
barrels per day. These amounts are significantigvb¢hat required to meet forecast annual productawgets and
break-even economics. There are two main reasorthis lower production. Firstly, water producticates in the
Qamchuga formation have limited oil production sat&’he Qamchuqa formation is heavily fractured arachy of
these fractures are connected to the aquifer. riedggproduction rates from the Shiranish and K@anekeservoirs
have been limited, due to these formations havitigta matrix, with their fracture network beingtras developed
and extensive as in the Qamchuqa reservoir. GPintes to recomplete the four Shewashan wellgih Water
production in the Qamchuga and stimulate the Kometad Shiranish reservoirs to facilitate greaterdpction
rates.

Range shareholders may review details of the NoeerhB, 2016, February 2, 2017, May 11, 2017, Seiper20,
2017, and January 11, 2018 GPK Operations Updates h
http://www.newafricanglobalenergy.com/media/Relatéivs

In November 2017, the Company announced that i doé plan to proceed with the cash call it hasike for the
month of November to fund the current drilling prawgp. Future capital calls will be dependent upba t
Company’s ability to raise additional capital andaessful operations in the field.

Outlook
The Company’s interest in the Khalakan PSC reliesthord parties to provide the Company with infotioa
related to meeting the requirements and obligatiohnthe PSC. The Company’s Shareholders Agreerfoent

NAAZ2 provides the Company with limited rights aremedies to pursue specific information if a jonenture
participant or other third party fails to provides information when the Company requests it.
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Because of the refusal of its joint venture pgptcits to make available to the Company informatinrpetroleum
operations at the Khalakan Bloc, in 2012 the Corgpammenced an arbitration proceeding against NAAA&
Black Gold seeking to compel these parties to pi®whis information. The Company ultimately wascassful in
this arbitration, obtaining an arbitration awardNtay 2014. In this award, the arbitration tribuatarded the
Company orders and declarations which supportedCitbmpany's right to obtain material information tasits

investments, and to use such material informatidridh the Company must otherwise hold confident@lproduce
public summaries of the status of the work at tHwalikan Block as is necessary to comply with applie
securities laws. The arbitral tribunal also awdrttee Company with 100% of its costs incurred inrection with
the arbitration. In December 2014, an English toejected appeals of the arbitration award brolmhNAAZ2

and Black Gold. Before the Company could enfoheedrbitration award, in January 2015, the RoyaCofirt of

Jersey, at the request of GPK, issued an intefjium@tion that enjoined NAAZ?2 from disclosing to tB®@mpany, as
required under the arbitration award, certain amrftial information regarding the Khalakan Block.

On September 1, 2015, the Company announced a targgaoitial three months suspension agreement GitK
and NAAZ?2 regarding the on-going litigation oveetiCompany’s right to receive and disclose certaatenial
information on petroleum operations at the KhalaRéotk in Kurdistan Region of Iraqg.

On January 19, 2016, the Company announced thedidhed an agreement with GPK, Black Gold and NA&¥Z2
settle all litigation over the Company’s right teceive and disclose certain material informationpetroleum
operations at the Khalakan Block in the Kurdisteegien of Irag. Under the agreement, these pasiigeed to
permanently settle and release all actions, claamd demands related to litigation regarding theast of
information to the Company. In turn, GPK agreedrtake periodic press releases regarding on-goinglpa
operations at the Khalakan Block.

Since the Company, GPK, Black Gold, and NAAZ2 esdeinto this settlement agreement, as summarizedeab
GPK has made public disclosures regarding petroleperations on the Khalakan Block. The Companyeetg
GPK to continue to make these periodic public disgtes.

The Company continues to review other opportungigshey may arise but no agreements have beehneckadth
any parties.

Other

On March 3, 2012, the Company entered into a Letterintent (“LOI”) with Blackstairs Energy PLC
(“Blackstairs™) whereby the Company proposed tousre100% of the issued share capital of Blackstsiibject to
a number of conditions set out in the LOI, incluglisatisfactory completion by the Company of ite diligence

review of Blackstairs on or before April 30, 20khtering into a Definitive Agreement and obtainnegjuisite

regulatory and shareholders’ approvals, if requitddder the terms of the LOI, the Company loaneacBstairs

CAD$497,450 (US$500,000) for working capital purp@s This loan was secured by the shares in Blaickdteld

by certain shareholders. As the structure of airilefe Agreement could not be agreed upon, the s

terminated on March 29, 2012 and as such, the W@ repayable within 180 days from April 30, 20b2aring

interest at the rate of US prime plus 1.5% per ennampounded monthly until repayment.

Blackstairs failed to repay the loan when due. Toenpany subsequently took the steps necessargutse dhe
pledged shares to be transferred to the Companyemistered in the name of the Company on Bladisstahare
register.

By letter dated December 22, 2014, the Companyimfasmed that Deloitte & Touche was appointed lapior of

Blackstairs. On December 21, 2015, the annual rgénmaeeting of Blackstairs’s creditors was held.heT
Blackstairs liquidator disclosed at that meetingt the liquidation process is continuing.
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On December 20, 2016, the liquidator's lawyer wratketter to the Company’s lawyer stating that ltgaidator
concluded that Blackstairs’s sale of its only assefproduction sharing contract with the governn@rsenegal—
to New Horizon Oil and Gas Limited (trading a T5l @hd Gas) and the consideration received for Hade
represented the best price achievable for thist.asEee letter also said that the liquidator hasgsd court relief
under applicable law from its duties as liquidator.

The Company continues to consider what, if anyipastit may take to obtain recovery out of Blacksta assets of
all or some portion of the outstanding principalarid accrued and unpaid interest on, the loan.

Selected Annual Financial Information
(Information extracted from the Company’s auditedsnlidated financial statements)

Selected Annual Consolidated Financial |nformation
(Expressed in Canadian Dollars)

2017 2016 2015
§ § §

Eevenues - - -
Net income (loss) (31.083.992) (479.972) (1.308.361)
Earmings (loss) per share - basic and diluted {(0.04) {0.00) (0.00)
Cash dividends - - -
Total assets 42,357,026 39.803.742 40.883.116
Long term liabilities - - -
Shareholders' equity 23.347.721 33,232,677 459.417.607
Share capital 45,791,768 45,791,768 44,745,640
Warrants 0,032,924 8.033374 1,763,307
Contributed surplus and other 12.627.130 12.624.680 12.624.633
Deficit (47.283.137) (16.199.143) (13.719.173)
Accumulated other comprehensive income - - -

Financial Position

As at December 31, 2017, the Company had curresgtaof $379,845 and current liabilities of $17,809
compared to current assets of $109,698 and cuiadiltties of $4,553,065 as at December 31, 20A6 December
31, 2017, the Company had working capital deficyeoc$16,629,459 compared to a working capital deficy of
$4,443,367 at December 31, 2016.

The Company had cash of $337,909 at December 3%, @mpared to $63,096 at December 31, 2016. Dhnia
year ended December 31, 2017, the Company recaatdoutflows used in operations of $168,320 coetp&m
cash outflows of $659,833 in the comparable peoio2i016.

Cash used in investing activities during the yeadesl December 31, 2017 includes $11,388,936 (2016 -
$9,916,146) being cash called for its share of pdjteres on the Khalakan Block.

During the year ended December 31, 2017, the Coynpneived a total of $11,832,069 in convertiblens, net of
cost. During the comparable period in 2016, thenGany raised total proceeds of $6,315,042, nehafesissue
costs, from various non-brokered private placemelused during the period and received a total42%7,218 in
loans.
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Loans from Gulf LNG America, LLC

In 2016, the Company entered into four separate kggeements with Gulf LNG America, LLC (“Gulf”),hich
holds 71.02% of the Company’s issued and outstgndommon shares. These agreements were: (i) dre lo
agreement, dated June 21, 2016, between Gulf @n@dmpany, as amended, under which the Compangveedr
US$700,000; (ii) the second loan agreement, datéd 2B, 2016, between Gulf and the Company, as detn
under which the Company borrowed US$713,570; tfii) third loan agreement, dated September 9, 2i¥tGieen
Gulf and the Company under which the Company boertbWwS$1,007,980.00; and (iv) the fourth loan agesgm
dated November 23, 2016, between Gulf and the Coynpader which the Company borrowed US$820,000.00.
Each loan was unsecured and was interest beariagaite of 7% per annum. The Company incurred é&znhto
provide the funds necessary to fulfil its obligasowith respect to the development of the KhalalRkrtk and to
provide the Company with general working capitdieTCompany was required to repay the outstandimgipel
amount of each of the loans and all accrued andidripterest on the first three loans by Septen26er2016 and
the fourth loan by December 23, 2016 (each such @ddMaturity Date”). The Company was unable tpaeany

of the loans by the applicable Maturity Date. Aeeault, the Company was in default under each &arement
and the overdue amount of each loan accrued int@tr&86 per annum from the date of such non-payment

On January 11, 2017, the Company received an addltunsecured loan in the amount of $1,175,512 f@uilf.
The loan was interest bearing at a rate of 7% peum and was due on February 11, 2017.

On February 14, 2017, the Company and Gulf entareda new loan agreement under which Gulf will\pde
from time to time secured convertible loans (theifGGecured Convertible Loan Agreement”). Alsotbat date,
the Company entered into an amendment and restateageeement with Gulf pursuant to which all exigtshort-
term loans from Gulf, in an aggregate amount 0683,371, were amended and restated into securectititne
loans under the Gulf Secured Convertible Loan Agesd, and the existing short-term loan agreemermtie w
terminated. The promissory note evidencing théslmatures on February 14, 2018, accrues interdisé aate of
10% per annum, and is convertible into common shaf¢he Company at $0.02 per share.

On February 15, 2017, the Company received a sé@aevertible loan of $1,319,749 from Gulf made emthe

Gulf Secured Convertible Loan Agreement. The |l@aavidenced by a secured promissory note in fasb@ulf

for the principal amount of $1,319,749. The mayudiate of the principal amount, interest and agsfof the loan
is February 15, 2018, the rate of interest on tam lis 10% per annum, and the loan is convertiftie ¢ommon
shares of the Company at $0.02 per share.

On March 3, 2017, the Company received a securedectible loan of $2,007,600 from Gulf made under Gulf
Secured Convertible Loan Agreement. The loan idenéed by a secured promissory note in favour d¢f Buthe
principal amount of $2,007,600. The maturity dafethe principal amount, interest and any feeshef lban is
March 5, 2018, the rate of interest on the loah0i% per annum, and the loan is convertible intoroom shares of
the Company at $0.02 per share.

On May 25, 2017, the Company received a securedectble loan of $2,031,500 from Gulf made under Gulf
Secured Convertible Loan Agreement. The loan idended by a secured promissory note in favour df iGuthe
principal amount of $2,031,500. The maturity daft¢he principal amount, interest and any feedeflban is May
25, 2018, the rate of interest on the loan is 1@ogmnum, and the loan is convertible into commuares of the
Company at $0.02 per share.

On June 28, 2017, the Company received a securaeidble loan of $1,175,826 from Gulf made under Gulf
Secured Convertible Loan Agreement. The loan idended by a secured promissory note in favour df iGuthe
principal amount of $1,175,826. The maturity dafi¢he principal amount, interest and any feeseflban is June
28, 2018, the rate of interest on the loan is 1@ogmnum, and the loan is convertible into comnuaress of the
Company at $0.02 per share.
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On August 2, 2017, the Company received a secuwedectible loan of $1,251,400 from Gulf made unther Gulf
Secured Convertible Loan Agreement. The loan ideded by a secured promissory note in favour df Buthe
principal amount of $1,251,400. The maturity dafethe principal amount, interest and any feeshef lban is
August 2, 2018, the rate of interest on the loatO&% per annum, and the loan is convertible intoarmon shares of
the Company at $0.02 per share.

On September 11, 2017, the Company received aestoanvertible loan of $605,386 from Gulf made urithe

Gulf Secured Convertible Loan Agreement. The I@pvidenced by a secured promissory note in fasb@ulf

for the principal amount of $605,386. The matud#te of the principal amount, interest and ang fefethe loan is
September 11, 2018, the rate of interest on the i®d 0% per annum, and the loan is convertible a@mmon
shares of the Company at $0.02 per share.

On September 25, 2017, the Company received aeskeanvertible loan of $740,340 from Gulf made uritie

Gulf Secured Convertible Loan Agreement. The Ieamvidenced by a secured promissory note in fasb@ulf

for the principal amount of $740,340. The matud#te of the principal amount, interest and ang fefethe loan is
September 25, 2018, the rate of interest on the i®d 0% per annum, and the loan is convertible a@mmon
shares of the Company at $0.02 per share.

On October 13, 2017, the Company received a seagoedertible loan of $1,247,300 from Gulf made untte
Gulf Secured Convertible Loan Agreement. The Ieamvidenced by a secured promissory note in fasb@ulf
for the principal amount of $1,247,300. The majudiate of the principal amount, interest and argsfof the loan
is October 13, 2018, the rate of interest on tlan s 10% per annum, and the loan is convertibie @mmon
shares of the Company at $0.02 per share.

All or any portion of the principal amount, accruieterest and fees outstanding under the notesrisectible by
Gulf into common shares of the Company at any tie#re the maturity date, at a conversion priceghare set
out in the notes, subject to adjustment upon aergaients occurring. The conversion price for than® was
approved by the Company’s board and by the CSE.

The loans are secured by a general security agreaeme

Loans from Harrington Global Opportunities Fund KA.

On January 11, 2017, the Company received an uresbtoan in the amount of $140,000 from Harring&obal
Opportunities Fund S.A.R.L., a significant shareleol of the Company (“Harrington”). The loan wagenest
bearing at a rate of 7% per annum and was due lonu&ie 11, 2017.

On February 14, 2017, the Company and Harringtdared into a new loan agreement under which Haimg
will provide from time to time secured convertilié&ns (the “Harrington Secured Convertible Loan éegnent”).

Also on that date, the Company entered into an dment and restatement agreement with Harringtorsuaunt to

which all existing short-term loans from Harringtdn an aggregate amount of $140,936, were ameaded
restated into secured convertible loans under #eilgjton Secured Convertible Loan Agreement, &edeixisting

short-term loan agreements were terminated. Theigsory note evidencing this loan matures on Falyra4,

2018, accrues interest at the rate of 10% per ananchis convertible into common shares of the Camgat $0.02
per share.

On February 15, 2017, the Company received a sgéamevertible loan of $160,000 from Harrington maaheler
the Harrington Secured Convertible Loan Agreememhe loan is evidenced by a secured promissory imote
favour of Harrington for the principal amount oféf000. The maturity date of the principal amoumtgrest and
any fees of the loan is February 15, 2018, the oétmterest on the loan is 10% per annum, andlda@ is
convertible into common shares of the Company d@2per share.

All or any portion of the principal amount, accrueterest and fees outstanding under the noteerigectible by
Harrington into common shares of the Company atteng before the maturity date, at a conversiongoper share
set out in the notes, subject to adjustment upeotaiceevents occurring. The conversion price far kbans was
approved by the Company’s board and by the CSE.
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The loans are secured by a general security agreeme
Results of Operations

(Information extracted from the Company’s auditedsolidated financial statements)

For the years ended December 31,

2017 2016
Expenses
Accretion expense $ 886,294 $ -
Audit and related fees 34,400 33,425
Consulting 42,954 78,394
Depreciation 77 110
General and administrative 87,638 90,367
Interest on loan payable 1,154,844 115,546
Legal fees 8,272 20,557
Management fees 121,874 115,474
Transfer agent and filing fees 18,361 21,277
Travel and promotion 3,000 -
Loss before other items (2,357,714) (475150
Foreign exchange gain or (loss) 181,445 4,822)
Impairment of long-term investment (28,907,723) -
Net loss and comprehensive loss for year $,06881992) $ (479,972)
Loss per share - basic and diluted $ (0.04) $ (0.00)
Weighted average number of common
shares outstanding - basic and diluted 856,275,97 821,488,037

Net loss

The Company reported a net loss of $31,083,99204$per share) for the year ended December 31, 2817
compared to a net loss of $479,972 ($0.00 per sf@ar@016. Included in the current year's resalts impairment
loss of $28,907,723 related to the Company’s l@rgitinvestment in NAAZ2, interest and accretiontioa Gulf
and Harrington loans of $2,041,128, and foreigrharge gain of $181,445 compared to a foreign exgtéwss of
$4,822 in 2016. There were no other significarnges in operating results for 2017 compared t6201

Expenses

Operating expenses for 2017 totalled $2,357,714pemed to 2016 expenses of $475,150, representimgcesnse
of $1,882,564. The increase is mostly due to theemse in interest and accretion expense on thé &l
Harrington loans. The interest expense increageblt039,298 in 2017 compared to 2016 due to additiloans
received during the year.
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Three months period ended December 31, 2017 compétie three months period ended December 31, 2016
Net loss

The Company reported a net loss of $30,142,4994H0er share) for the three months ended Decenih@03 7 as
compared to a net loss of $158,290 ($0.00 per sffiaré¢he same period in 2016. Included in therentr period’s
results are impairment loss of $28,907,723 relédethe Company’s long-term investment in NAAZ2 eirgst on
the Gulf and Harrington loans of $283,163, andifpreexchange gain of $3,280 compared to a foreigihange
loss of $552 in 2016. There were no other sigaificchanges in operating results for the three hwended
December 31, 2017 compared to 2016.

Expenses

Operating expenses for the fourth quarter ended 26thlled $1,238,056 compared to the fourth quaigenses
of $157,738 in 2016, representing an increase (@8R1318. The increase is mostly due to the ineréasnterest
expense on the Gulf and Harrington loans as discuabove.

Summary of Quarterly Results

The following table summarizes quarterly resultstfe past eight quarters:

Quarter Net revenues| Netincome (loss)* Loss per shareicha Loss per share - diluted
Ended
$'s $'s $'s $'s

31-Dec-17 - (30,142,499 (0.04 (0.04)
30-Sep-17 - (399,343 (0.00 (0.00)
30-Jun-17 - (390,663 (0.00) (0.00)
31-Mar-17 - (151,487 (0.00) (0.00)
31-Dec-16 - (158,290 (0.00) (0.00)
30-Sep-16 - (86,255 (0.00) (0.00)
30-Jun-16 - (95,862 (0.00) (0.00)
31-Mar-16 - (139,565 (0.00) (0.00)

* Values may not add to reported amount for theyéaen ended due to rounding

There are no meaningful trends evident from analgsthe summary of quarterly financial informatiover the last
eight quarters. Factors that can cause fluctngtio the Company’s quarterly results are the tjmhstock option
grants, exploration property impairments, saleaswaiilable-for-sale investments and other legal ensit

Liquidity and Capital Resources

From January 2016 to December 31, 2016, the Comjsaaed a total of 175,008,336 common shares fossgr
proceeds of $6,332,167 and incurred capital raisoxgs of $17,125.

In June, July, September and November 2016, thep@oynreceived loans of $907,305, $943,696 and $1580,
$1,102,408 respectively, from Gulf. Each of tharle were bearing interest of 7% per annum. Theslagere
unsecured. The first three loans were due on S#yae 26, 2016 and the fourth loan was due on Deeer®8,
2016. The Company failed to repay the loans ansl iwalefault. The overdue amount of the loans besring
interest following the default at 9% per annum frdm date of such non-repayment until such amaupiid in
full. These loans were terminated and replaceld avihew loan agreement in the form of a securedertible loan.

1l1|Page



During the year ended December 31, 2017, the Coynpageived an additional $11,554,612 in convertibkns
from Gulf and $300,000 in convertible loans fromriitegton. Accrued interest expense on these loaas w
$1,098,812.

These secured convertible loans are due withiny@ae and the rate of interest is 10% per annuml. oAkny
portion of the principal amount, accrued interesd &es outstanding under the notes is converiitdéee common
shares of the Company at any time before the ntgtdate, at a conversion price per share set otiténnotes,
subject to adjustment upon certain events occurring

Cash on hand at December 31, 2017 is not adequatedt requirements for fiscal 2017 based on thagamy’s
current budgeted expenditures for operations anploestion. There is material uncertainty related these
conditions that may cast significant doubt on tleen@any’s ability to continue as a going concern, dinerefore, to
realize its assets and discharge its liabilitie§h&énormal course of business. To meet working@aquirements,
the Company will have to access financial resoutbesugh equity placements in the junior resouregket or by
incurring debt, procuring industry partners forptsmary exploration project and/or selling its jgat in exchange
for equity/cash. However, there can be no assurdimaethe Company will have access in the futurghtese
financial resources.

Capital Resources

The Company has been successful in meeting itortpn capital requirements through the completibequity

placements and the recent incurrence of debt. Rarayebe impacted by any potential downward trencharket
conditions. Trends affecting Range’s liquidity atietated by the demands on financial resourcestaxtelay the
advancing nature of the Company’s current explorafissets and the Company’s ability to accessitlzdial

resources required to meet these demands. As fiheration properties advance through exploratibayttypically

require more capital-intensive programs that apmlgssure to the Company’s financial resources. thutil

planned exploration programs on the non-produceageholds or other areas of interest will resu#t steady drain
to the Company’s liquidity.

In acquiring the required capital to pursue the @any’s business plan, the Company anticipatesctijatal will be
generated from a combination of accessing equitykets, incurring debt, procuring industry partnéos its
primary exploration assets or sale of exploratissess for equity positions or cash.

Trends that affect the market generally, and thecqgmion of Range within the marketplace, can affbe
Company’s ability to access capital in both a pesiand negative way. Trends in this general maaketefined by
fluctuations in the global economy and the demamgétroleum or natural gas and commodity pricesnds in the
perception of Range in the resource marketplackbeilaffected by general trends in the resourcétyequarkets,

the Company's performance in creating shareholdduev and in demonstrating the ability to manage the
Company’s affairs and achieve mandated objectives.

Uncertainty is a prevalent element in explorationgetroleum resources and therefore can, on antasapede the
Company’s ability to meet its financial requirenm®@aind result in an inability to advance exploratimsets and
meet objectives in a timely manner.

As of December 31, the Company has no long-ternh deb

As of December 31, the Company has no long-ternractual agreements to acquire properties.

Transactions with Related Parties

In the normal course of business, Range has hadattons with individuals and companies considestated
parties. Related party transactions involve deaéhdactions and normal commercial compensation dorices
rendered by senior management, officers, direaoisasiders of the Company and by companies witickithey
are associated as owners, contractors or emplofeetescribed above, the Company has convertibiesipayable

to Gulf and Harrington in an aggregate amount &,$86,935. Each convertible loan is interest Ingpait 10% per
annum and is convertible into common shares oCthimpany at $0.02 per share.
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The management functions of the Company are pe€drby our directors and senior officers and we hawe
management agreements or arrangements under whibhnsganagement functions are performed by persies o
than the directors and senior officers of the Camgpather than the contract described below. Ther®dems
approved this contract having taken into considenathe level of service provided and compensatitiared by
companies comparable to the Company in terms ef agsets and stage of development. The Boartisfiexhthat
the level of compensation continues to be competitiith that of comparable companies.

Pender Street Corporate Consulting Ltd. (“Pendisrgn entity solely owned by Mr. Eugene Beukman.January
1, 2012, Range entered into a service agreementReihder to provide management and administratimgces for

a 12 months period for a fee of $3,500 (increage®8,500 on September 1, 2012) per month plus G&I a
reimbursement of out-of-pockets costs. Mr. EugerakBnan is the Chief Financial Officer of Range. riba the
year ended December 31, 2017, Pender chargedff&&8® 199 for services rendered.

Effective August 31, 2015, the Board of Directoppived to cancel directors’ fees.
Proposed Transactions

As at December 31, 2017, Range does not have appged material transactions.
Critical Accounting Estimates

The significant accounting policies used by Range disclosed in note 3 to the audited consoliddieancial

statements for the year ended December 31, 201éttai€@ accounting policies require that managenmeake

appropriate decisions with respect to the formafatf estimates and assumptions that affect therteg amounts
of assets, liabilities, revenues and expenses. aljEment reviews its estimates on a regular bagie emergence
of new information and changed circumstances maultrén actual results or changes to estimated atsotinat

differ materially from current estimates. The doling discussion helps to assess the critical atgooy policies

and practises of the Company and the likelihoodhaterially different results being reported.

Share-Based Compensation and Warrants

Compensation expense for options and warrants etdatdetermined based on estimated fair valuélseobptions
and warrants at the time of grant, the cost of Wwiiécrecognized over the vesting period of the @eipe options
and grants. The key parameters impacting the alonl of fair value of options and warrants are #hare
volatility and the expected life.

Income taxes

The determination of income and other tax lial@trequires interpretation of complex laws and legmns. All
tax filings are subject to audit and potential segsment after the lapse of considerable time. oangly, the
actual income tax liability may differ significaptfrom that estimated and recorded by management.

Financial Instruments

Designation and Fair Value

Range classified its cash as financial assets foelttading. Loan receivable is classified as loand receivables.
Accounts payable are classified as other liabditiat December 31, 2017 and December 31, 2016, there no
significant differences between the carrying amsuritthe financial instruments reported on the medasheet and
their estimated fair values due primarily to therstterm maturity of the financial instruments.
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Internal Control over Financial Reporting and Disclosure Controls and Procedures

Currently, the certification required by the Comypancertifying officers under National Instrumenf-209
Certificate of Disclosure in Issuers’ Annual angehim Filings (NI 52-109F), the Venture Issuer BaSiertificate,
does not include representations relating to tkebé#ishment and maintenance of disclosure contmotsprocedures
(DC&P) and internal control over financial repogifiCFR), as defined in NI 52-109. This includes:

i. Controls and other procedures designed to prowdsanable assurance that information required to be
disclosed by the issuer in its annual filings, iime filings or other reports filed or submitted wrd
securities legislation is recorded, processed, saniaed and reported within the time periods spedifin
securities legislation; and,

i. A process to provide reasonable assurance regaitti@greliability of financial reporting and the
preparation of financial statements for externappsges in accordance with the issuer's GAAP.

The Company'’s certifying officers are responsitbe énsuring that processes are in place to prothiden with
sufficient knowledge to support the representatibey make in the certificate.

Investors should be aware that inherent limitationghe ability of certifying officers of a ventuigsuer to design
and implement on a cost effective basis DC&P aneR@s defined in NI 52-109 may result in additiorisks to
the quality, reliability, transparency and timebseof interim and annual filings and other rep@rsvided under
securities legislation.

Additional Disclosure for Venture Issuers without Sgnificant Revenues

Refer to elsewhere in the MD&A or the Company’s saidated financial statements for capitalized xypemsed
exploration and development costs, general and rastmitive expenses and other material costs. thsahgil
information relating to the Company is on SEDMRw.sedar.com

Share Data

The share capital of the Company consists of ammiteld number of common shares without par valué an
unlimited number of preferred shares, issuableeiries, the rights and restrictions of which mayse¢ by the
Company’s directors.

As at the date of this report, Range had 856,2Z5¢c@mmon shares issued, 523,048,137 warrants 281,000
options issued and outstanding.

Risks and Uncertainties

Companies in the oil and gas exploration and dgweént industry sectors are subject to many aneédddinds of
risks, including but not limited to various techalicrisks including geological and engineering rjslkesd
environmental, commodity price, political and econorisks.

Financial Capability and Additional Financing

The Company relies on equity and debt financingfuta its activities. While it has been succes#futaising
funds in the past, there is no assurance that atlkefunds will be available in the future. The Qamy has cash of
$377,909 and working capital deficiency of $16,889, at December 31, 2017. Based on current budgeted
expenditures for operations and exploration, casthand at December 31, 2017 is not adequate to cagpdial
requirements for fiscal 2018. There is a materiaeuntainty related to these conditions that may sagiificant
doubt on the Company’s ability to continue as aagaioncern and, therefore, to realize its assatd@tharge its
liabilities in the normal course of business. Tcem&orking capital requirements, the Company wéllé to access
financial resources through equity placements énjtimior resource market or by incurring debt, protg industry
partners for its primary exploration projects amddelling its projects in exchange for equity/caldbwever, there

can be no assurance that the Company will havesadnehe future to these financial resources.
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The Company’s failure to obtain additional fundittgmeet its funding obligations could result in tBempany
having a reduced holding, or a forced sale at eodist, of its indirect shareholding interest in Higalakan Block.
Additionally, if a joint venture participant in théhalakan Block fails to meet its obligation to fucertain cash
calls and the Company or another entity does nud that cash call, the PSC could be terminateth@Company
could be required to forfeit, or sell at a discoutstinterest in the Khalakan Block.

A discussion of risk factors in particular to th@ahcial instruments is presented in note 13 of dloeited
consolidated financial statements for the year dridlecember 31, 2017.

Exploration Risk

The Company has no significant source of operatagh flow and no revenues from operations. The f2ayis
primary asset is a 24.24% indirect interest in GRKjch holds an 80% interest in the Khalakan PS@e T
Company’s ability to direct the management of NAAaIR] GPK is extremely limited. The Company has iharad
gas interests that are economically viable. Thengany has limited financial resources. Substaetalenditures
are required to be made by the Company to estatdisimercial viability of the current projects in ish it has an
interest. The Company has limited access to inftoman the current state of exploration and dewalent of the
Khalakan Block.

GPK, the operator of the Khalakan Block, declaifee $hewashan light oil discovery located on thelblo be a
commercial discovery under the terms of the KhalaRsC. GPK has obtained approval from the Kurdista
Regional Government of a Field Development Plan tfoe development of the Shewashan discovery. This
development plan is likely to require GPK to speaighificant amounts of capital toward the developtmaf the
Shewashan discovery. The Company will be resptnéils 24.24% of these development costs to thergxhat
GPK requests its shareholders to fund these cottsvever, the Company will have limited or no cohtsver how
GPK implements any such development plan.

Oil and gas development and production activities subject to a high degree of risk—both operatiaral

political—and requires significant financial resoes. The Company will therefore require additiditencing to

carry on its business, and such financing may eaiuailable when it is needed. It is uncertairoasi¢ quantities of
commercial grade oil and gas that may be develepedproduced from the Khalakan Block and whethewtoen

the Company could receive proceeds from the sadmpsuch oil or gas.

Environmental Risk

The Company is subject to the laws and regulatietzging to environmental matters in all jurisdicts in which it
operates, including provisions relating to propedglamation, discharge of hazardous material ahdranatters.
Environmental hazards may exist on the propertieswhich the Company is seeking an interest, whigh a
unknown to the Company at present and which mag baen caused by previous or existing owners alatqs of
the properties. The Company may become liable dich £nvironmental hazards caused by previous ovarets
operators of the properties even where it has gtiainto contractually limit its liability. Governmeapprovals and
permits are currently, and may in the future, lipied and obtained in connection with the Compsuagerations.

Political Policy Risk

All of the Company'’s oil and gas property interesits located in Kurdistan. As such, the Companij'sind gas
property interests are subject to political, ecoimgrand other uncertainties, including, but notited to, the
uncertainty of negotiating with foreign governmergspropriation of property without fair compensati adverse
determination or rulings by governmental authositiadverse actions by governmental authoritiesngés in
energy policies or in the personnel administeringn, nationalization, currency fluctuations and aleations,
disputes between various levels of authoritiesjtrating and enforcing claims against entities thay claim
sovereignty, authorities claiming jurisdiction, eotial implementation of exchange controls and Itgyand
government take increases and other risks arisimgforeign governmental sovereignty over theaars which
the Company’s oil and gas property interests acatéa, as well as risks of loss due to civil strdets of war,
guerrilla activities, and insurrections. The Comyga oil and gas property interests may be adveraffiected by
changes in government policies and legislationogiad instability and other factors which are nathin the control
of the Company including, among other things, asléegislation in Iraq and/or Kurdistan, a changerude oil or
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natural gas pricing policy, the risks of war, teism, abduction, expropriation, nationalizationpegotiation or
nullification of existing concessions and contratéxation policies, economic sanctions, the imjpmsiof specific
drilling obligations, and the development and almamdent of fields.

The political and security situation in Iraq (odtsiKurdistan) is unsettled and volatile. Kurdisisithe only region
that is constitutionally established pursuant te traq Constitution. The political issues of fealim and the
autonomy of Regions in Iraq are matters about whiedre are major differences between the variodsiqad
factions in Iraq. These differences could advgrgapact the PSC and the Company’s interest in Istad.

No federal Iraq legislation has yet been agreeat tenacted by the Iraq Council of Ministers (Cabjirmed Council
of Representatives (Parliament) to address thedubuganization of Irag’s petroleum industry or #tearing of
petroleum and other revenues with Iraq. Failureetact legislation or the enactment of federal slegjon
contradictory to Kurdistan legislation could maadlsi adversely impact the PSC and the Company'srést in
Kurdistan.
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