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Notice to Reader

Under National Instrument 51-102, Part 4, paragraph 4.3(3)(a), if an auditor has not performed a
review of interim financial statements, they must be accompanied by a notice indicating that the
interim financial statements have not been reviewed by an auditor.

The accompanying unaudited condensed interim financial statements of the Company have been
prepared by and are the responsibility of the Company's management.

The Company's independent auditor has not performed a review of these unaudited condensed
interim financial statements in accordance with standards established by the Canadian Institute of
Chartered Accountants for a review of interim financial statements by an entity's auditor.



BIRD RIVER RESOURCES INC.

Condensed Interim Consolidated Statements of Financial Position
As at October 31,2014 (unaudited) and July 31,2014 (audited)

(Expressed in Canadian dollars)

ASSETS

Current assets:
Cash and cash equivalents (Note 4)
Trade receivables
Goods and services tax recoverable
Inventory
Note receivalbe (Note 5)

Total current assets

OTHER FIXED ASSETS

Non-current assets:
Property and equipment (Note 6)
Exploraion and evaluation assets (Note 8)

Total assets

LIABILITIES AND EQUITY
Liabilities:
Current liabilities:

Trade payables

Other payables (Note 9)

Total current liabilities

Non-current liabilities:
Decommissioning obligations (Note 10)

Total non-current liabilities
Total liabilities
SHARE CAPITAL AND EQUITY
Equity:
Share capital (Note 11)

Share-based payments reserve
Retained earnings

Total equity

Total liabilities and equity

Approved on behalf of the Board on

Director _(signed)

October 31 July 31
2014 2014
152,855 205,895
10,433 8,787
987 1,066
19,458 19,229
35,421 35,633
219,154 270,610
385,531 341,907
126,977 126,977
512,508 468,884
731,662 739,494
33,558 26,126
56,369 59,353
89,927 85,479
8,737 8,669
8,737 8,669
98,664 94,148
1,012,247 1,012,247
40,349 40,349
(419,598) (407,250)
632,998 645,346
731,662 739,494

Nelson Shodine

Director _(signed)

Jon Bridgman



BIRD RIVER RESOURCES INC.

Condensed Interim Consolidated Statements of Loss and Comprehensive Loss
Three months ended October 31,2014 and 2013(unaudited)
(Expressed in Canadian dollars)

Revenue: 2014 2013
Petroleum and natural gas revenue 17,387 26,162
Industrial mineal sales 10,886 13,301

28,273 39,463

Expenses:

Depletion 3,700 3,663
Depreciaton 176 231
General and administrative (Note 13) 23,967 29,543
Production and operating - petroleum and natural gas 6,886 5,202
Production and operating - industrial minerals 7,135 8,531
Share-based payments (Note 12c) - 1,069
41,863 48,239
Income (Loss) from operations (13,590) (8,776)

Other income (expenses):

Accretion expense (68) (62)
Interest income 1,310 1,645
1,242 1,583

Net (loss) and comprehensive
(loss) for the period (12,348) (7,193)

Basic and diluted (loss) per share (Note 11c) - 0.01 - 0.01



BIRD RIVER RESOURCES INC.

Condensed Interim Consolidated Statements of Changes in Equity
Three months ended October 31,2014 and 2013(unaudited)
(Expressed in Canadian dollars)

Share capital
Balance,beginning and end of period

Share-based payments reserve
Balance,beginning of period
Share-based payments

Balance,end of period

(Deficit)
Balance,beginning of period
Comprehensive (loss)for the period

Balance,end of period

Total equity,end of period

2014 2013
1,012,247 1,012,247
40,349 91,131

- 1,069

40,349 92,200
(407,250) (330,547)
(12,348) (7,193)
(419,598) (337,740)
632,998 766,707



BIRD RIVER RESOURCES INC.

Condensed Interim Consolidated Statements of Cash Flows
Three months ended October 31,2014 and 2013(unaudited)

(Expressed in Canadian dollars)

Operating activities: 2014 2013
Net loss for the period -$ 18,746 -$ 7,193
Adjusments for:

Depletion and depreciaton 3,876 3,894
Accretion expense 68 62
Share-based payments - 1,069

(14,802) (2,168)

Changes in the following:

Trade receivables 10,433 1,430
Goods and services tax recoverable (62) 510
Inventory (297) 1,506
Trade payables 7,741 (721)
Other payables 8,651 3,852

26,466 6,577

Change in cash and cash equivalents (53,040) 4,409

Cash and cash equivalents, beginning of period 205,895 217,347

Cash and cash equivalents, end of period $ 152,855 $ 221,756



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

Nature of operations

Bird Rvier Resources Inc. (the "company" is a publicly listed company incorporated under the laws of
Manitoba on March 7,1958. The mailing and office address of its executive office is:
1059 Selkirk Avenue, Winnipeg Manitoba R2X 0C2.

The principal business activities include the acquisition and exploration of resource properties
with the company's primary focus on petroleum and natural gas properties. The company also
engages in secondary activities, from time to time, involving the purchase or acquisition of
certain industrial minerals, typically diatomaceous earth and bentonite, for distribution

and re-sale or for use in an abandoned water well sealing operation. The company's shares are
listed on the Canadian Securities Exchange.

1. Statement of compliance
These condensed interim consolidated financial statements are unaudited and have been
prepared in accordance with International Accounting Standard ("IAS") 34 Interim Financial
Reporting using accounting policies consistent with International Financial Reporting
Standards ("IFRS") and with interpretations of the International Financial Reporting
Interpretations Committee ("IFRIC"). These condensed interim consolidated financial
statements should be read in conjunction with the company's 2014 annual consolidated
financial statements.

2. Significant accounting policies

(a) Basis of measurement

These condensed interim consolidated financial statements have been prepared on a
historical cost basis except for financial instruments classified as financial
instruments at fair value through profit or loss, which are stated at a fair value.

(b) Going concern of operations

The going concern assumption implies that the company will continue in operation for the
forseeable future and be able to realize its assets and discharge its liabilities and
commitments in the normal course of operations. There is doubt about the appropriateness
of the use of the going concern assumption because the company has experienced ongoing
losses and negative cash flows from operations over a number of years.

The company has not yet determined whether its exploration and evaluation assets contain
reserves that are economically recoverable, and accordingly, the success of any further
exploration or development prospects cannot be assured. If the company's exploration and
development programs are successful, additional funds may be required, and the company
may not have sufficient funds to conduct the exploration required. The primary source of
future funds available to the company is through the sale of additional equity capital,

which may dilute the interests of existing shareholders.

These condensed interim consolidated financial statements do not reflect adjustments

that would be necessary if the going concern assumption was not appropriate. If the

going concern assumption was not appropriate, then adjustments may be necessary to the
carrying value of assets and liablities and the reported amounts of revenue and expenses.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)

(Expressed in Canadian dollars)

(c) Basis of consolidation

These condensed interim consolidated financial statements include the accounts of the
company and its wholly-owned subsidiary 2411181 Manitoba Ltd. All significant inter-
company transactions have been eliminated on consolidation.

(d) Inventory

Inventory is valued at the lower of cost and net realizable value. The cost of inventory

is assigned using the first-in, first-out costing basis. Net realizable value is the
estimated selling price in the ordinary course of operations, less estimated costs of
selling. In the current three month period,the company recognized $19,458 of inventory
as an expese (2014 - $19,229) and no inventory has been valued at net realizable value
during the current or prior period.

(e) Property and equipment
Recognition and measurement

Exploration and evaluation equipment and vehicles are recorded at historical cost less
accumulated depreciation and impairment losses. Residual values, depreciation methods and
useful economic lives are reviewed and adjusted as necessary at the end of each reporting
period. Cost includes expenditures that are directly attributable to the acquisition of the

asset. When components of exploration and evaluation equipment and vehicles have different
useful lives, they are accounted for as a separate item of property and equipment.

Petroleum and natural gas properties represent the cost of developing the commercial
reserves and bringing them into production. These assets include the exploration and
evaluation costs that are reclassified to property and equipment in accordance with the
accounting policy for exploration and evaluation assets as described in Note 2(f) to these
condensed interim consolidated financial statements.

Subsequent costs

The cost of replacing a component of an item of property and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefit embodied

within the component will flow to the company, and its costs can be reliably measured.

The carrying amount of the replaced component is derecognized. The costs of servicing
property and equipment are recognized in profit or loss as incurred.

Depletion and depreciation

Exploration and evaluation equipment and vehicles are depreciated based on the cost of
the asset less its residual value. Depreciation methods and rates are applied consistently
within each asset class except where significant individual assets have been identified
which have different depreciation patterns.

Petroleum and natural gas properties are depleted using the unit of production method
based on the ratio of production in the year to the related proven and probable reserves,
taking into account estimated future development costs necessary to bring those reserves
into production.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

Depreciation and depletion are recognized in profit or loss. The following rates and
methods are used:

Rate

Method

Exploration and evaluation equipment 20%
Vehicles 30%
Petroleum and natural gas properties -

In the year of acquisition, depreciation is provided at one-half the declining balance
rate. Depreciation rates, methods and useful lives are reviewed at each reporting date
and adjusted as required.

An item of property and equipment is de-recognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain
or loss arising on disposal of the asset, determined as the difference between the net
disposal proceeds and the carrying amount of the asset, is recognized in profit or loss.

(f) Exploration and evaluation expenditures
Costs incurred prior to obtaining the legal right to undertake exploration and evaluation
activities on a project are expensed as incurred.

Capitalized costs

Exploration and evaluation expenditures, which include petroleum and natural gas
properties and mineral exploration properties, are defined as costs incurred after
having obtained the legal right to explore the property and before the technical and
commercial viability of extracting resources are demonstrated.

The company follows the full cost method whereby all costs associated with the acquisition,
exploration and development of reserves are capitalized in cost centers from the time the
company obtains legal right to undertake exploration and evaluation activities on a project.
Such costs include land and lease acquisitions, geological and geophysical expenditures,
drilling of productive and non-productive wells, production and gathering equipment and
facilities, carrying costs directly related to unproven properties, and corporate costs
directly related to the acquisition. Amounts capitalized to these cost centers represent
costs to date and are not intended to represent present or future values. The recoverability
of the costs is dependent upon the discovery of economically recoverable reserves,
confirmation of the company's interests in the underlying claims, the ability to obtain
necessary financing to complete development and the development of future profitable
production from the properties or realization of sufficient proceeds from the disposition

of the properties.

If the technical and commercial viability have been established, the carrying amount of the
related exploration and evaluation asset is tested for impairment as discussed below. The
carrying value, net of any impairment loss, is then reclassified to property and equipment
as mineral exploration properties or petroleum and natural gas properties. If the company
decides not to continue the exploration and evaluation activity, then the accumualted costs
are expensed as impairment in the period in which the event occurs.

Declining balance
Declining balance
Unit of production



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

Impairment test

Exploration and evaluation assets are reviewed for impairment only when facts and
circumstances suggest that the carrying amount may exceed the recoverable amount or when
technical feasibily and commerical viability have been established. The recoverable amount of
an asset or cash-generating unit is the higher of fair value less costs to sell and value in

use. If the recoverable amount of an asset or cash-generating unit is estimated to be less
than its carrying amount, the carrying amount of the asset or cash-generating unit is reduced
to its recoverable amount. An impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, excluding impairment losses for exploration

and evaluation assets reclassified to property and equipment, the carrying amount of the asset

or cash-generating unit is increased to the revised estimate of its recoverable amount, so that

the increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognized for the asset or cash-generating unit in prior years.

(g9) Borrowing costs

The company capitalizes borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset as part of the cost of that asset when it is
probable that these costs will result in future economic benefits and when they can be reliably
measured. A qualifying asset is an asset that necessarily takes a substantial period of time to
get ready for its intended use or sale. All other borrowing costs are expensed as incurred.

(h) Provisions
General

Provisions are recorded when a present legal or constructive obligation exists as a result of

past events where it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount of the obligation can be
made. The expense realating to any provision is presented in profit or loss net of any
reimbursement.

Decomissioning obligations

The company recognizes the fair value of a liability for decommissioning obligations in the
period in which the company is legally or constructively required to remediate, if a reasonable
estimate of fair value can be made, based on an estimate future cash settlement of the
decommissioning obligation, discounted at a pre-tax rate that reflects the current market
assessments of the time value of money and the risks specific to the obligation. The
decommissioning obligation is capitalized as part of the carrying amount of the associated
long-lived asset and a liability is recorded. The decommissioning obligation is depleted on
the same basis as the related asset. The liability is adjustetd for the accretion of the
discounted obligation and any charges in the amount or timing of the underlying future cash
flows. Significant judgnents and estimates are involved in forming expectations of the amounts
and timing of decommissioning obligation cash flows.

(i) Joint arrangements

A portion of the company's exploration activities is conducted jointly with others whereby
the company enters into agreements that provide for specified percentage interests in
petroleum and natural gas properties and exploration and evaluation assets. These joint
arrangements are classified as either a joint operation or a joint venture depending on the
rights and obligations of the parties to the arrangement.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

(j) Loss per share

Diluted loss per share is calculated using the treasury stock method which assumes all common
share equivalents, such as options and warrants had been exercised at the beginning of the
reporting period of issue and that the funds obtained therefrom were used to purchase

common shares of the company at the estimated average trading price of the common shares
during the year.

(k) Revenue recognition

Revenue from sales of precious metals and petroleum and natural gas is recognized when the
significant risks and rewards of ownership are transferred to the buyer, which is when legal
title passes to the buyer and when collection is reasonably assured. This is generally at the
time product enters the pipeline or is delivered to the refinery.

Revenue from the sale of industrial minerals is recognized when the goods are shipped and
when collection is reasonably assured.

Interest income is recognized on the accrual basis.

() Income taxes

Income tax expense comprises current and deferred income tax. Current and deferred income
tax are recognized in profit or loss except to the extent that the tax relates to items

recognized directly in equity or in other comprehensive income or loss.

(i) Current income tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any
adjustments to taxes payable in respect of previous years.

(i) Deferred income tax

Deferred tax is recognized in respect of temporary differences between the financial
statement carrying amounts of existing assets and liablities and their respective tax

bases. Deferred tax is measured at the enacted or substantially enacted tax rates expected
to be recovered or settled. The effect on deferred tax assets and liabilities of a change

in tax rates is recognized in profit or loss in the period that includes the date of

enactment or substantive enactment.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible
temporary differences, to the extent that it is probable that future taxable profits will

be available against which they can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

(m) Shared-based payments

The company has implemented a stock option plan to allow the company to grant options to
directors, officers, employees and service providers. An individual is classified as an employee
when the individual is an employee for legal or tax purposes (direct employee) or provides
services similar to those performed by a direct employee, including directors and officers

of the company. The maximum number of common shares which may be issued pursuant to those
granted under the stock option plan are limited to 1,892,000 common shares at a price
determined by the Board of Directors. In addition, the number of options issued to any one
individual may not exceed 5% of the issued comon shares on a yearly basis. For any person
providing ongoing services or employed in investor relations activities, the number options



granted may not exceed 2% of the issued common shares on a yearly basis.

BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

Financial assets at fair value through profit or loss

The company uses the fair value-based approach to account for share-based payments under its
stock option plan. Compensation expense is recognized for these stock options over their
vesting period based on their estimated fair values on the date of grant as determined by the
Black-Scholes option-pricing model. The fair value of the options is adjusted by the estimate

of the number of options that are expected to vest as a result of non-market conditions.

At each balance sheet date, the company revises its estimate of the number of options that

are expected to vest.

The fair values of the options issued, if any, are credited to share-based payments reserve

in the period they vest. Upon exercise of the share purchase options, consideration paid
together with the amount previously recognized in share-based payments reserve is recorded
as an increase in share capital. Charges to share purchase options that are forfeited before
vesting are reversed from share-based payments reserve. For those share purchase options
that expire or are forfeited after vesting, the amount previously recorded in share-based
payments reserve is transferred to retained earnings or deficit.

Share-based payments granted to non-employees are measured at the fair value of the goods or
services received. In the event the company cannot reasonably estimate the fair value of

goods or services received, the transaction is recorded at the estimated value of the
share-based payment.

(n) Financial instruments

(i) Non-derivative financial assets

Financial assets are classified into the following categories: financial assets at fair value
through profit or loss ("FVTPL"), held-to-maturity, available-for-sale financial assets and
loans and receivables. The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition. All financial assets are

recognized on the trade date where the purchase or sale of a financial asset is under a
contract whose terms required delivery of the financial asset within the time frame
established by the market concerned, and are initially measured at fair value, plus
transaction costs, except for those financial assets classified as FVTPL which are initially
measured at fair value.

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is considered to be
held-for-trading or is designated as such upon initial recognition. Financial assets are
designated at fair value through profit or loss if the company manages such investments and
makes purchase and sale decisions on their fair value in accordance with the company's risk
management or investment strategy. Upon initial recognition, attributable transaction costs
are recognized in profit or loss as incurred. Financial assets at fair value through profit

or loss are measured at fair value, and chagnes therein are recognized in profit or loss.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)

(Expressed in Canadian dollars)

Held-to-maturity

A financial asset is classified as held-to-maturity if the asset has fixed or determinable
payments and fixed maturities that the company's management has the intention and ability
to hold to maturity. These assets are measured at amortized cost using the effective interest
method. Any changes to the carrying amount of the asset, including impairment losses, are
recognized in other comprehensive income or loss.

Available-for-sale financial assets

Availabe-for-sale financial assets are non-derivative financial assets that are designated as
available-for-sale and that are not classified as loans and receivables, held-to-maturity or
financial assets at fair value through profit or loss. Subsequent to initial recognition, they

are measured at fair value and changes therein, other than impairment losses, are recognized in
other comprehensive income or loss and presented within equity in the fair value reserve.

Equity instruments that do not have an active market are recorded at cost. When an investment
is derecognized, the cumulative gain or loss in other comprehensive income or loss is transferred
to profit or loss.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are recognized initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, loans and receivables are
measured at amortized cost using the effective interst method, less impairment losses.

De-recognition of financial assets

The company derecognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows on the

financial asset in a transaction in which substantially all the risks and rewards of ownership

of the financial asset are transferred.

(i) Non-derivative financial liabilities
Financial liabilities are classfied as either financial liabilities at fair value through
profit or loss or other financial liabilities.

Financial liabilities at fair value through profit or loss

A financial liability is classified at fair value through profit or loss if it is considered

to be held-for-trading or is designated as such upon initial recognition. Upon initial recognition,
attributable transaction costs are recognized in profit or loss as incurred. Financial liabilities

at fair value through profit or loss are measured at fair value, and changes therein are recognized
in profit or loss.

Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of

transaction costs. Other financial liabilities are subsequently measured at amortized cost using
the effective interest method, with interest recognized on an effective yield basis.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

De-recognition of financial liabilities

The company de-recognizes financial liabilities when the company's obligations are discharged,
cancelled or they expire.

(iii) The company's financial instruments consist of the following:

Financial instrument Classification Measurement

Cash and cash equivalents FVTPL Fair value

Trade receivables Loans and receivables Amortized cost
Goods and services tax recoverable Loans and receivables Amortized cost
Note receivable Loans and receivables Amortized cost
Trade payables Other financial liabilities Amortized cost
Other payables Other financial liabilities Amortized cost

(o) Impairment of long-lived assets
(i) Financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting
date to determine whether thereis objective evidence that it is impaired. A financial asset is
considered to be impaired if objective evidence indicates that one or more events have had a
negative effect on estimated future cash flows.

Financial assets measured at amortized cost

An impairment loss in respect of a financial asset measured at amortized cost is calculated
as the difference between its carrying amount and the present value of the estimated future
cash flows discounted at the original effective interest rate. When a subsequent event causes
the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

Financial assets carried at cost

An impairment loss of a financial asset carried at cost, where its fair value cannot be
reliably measured, is calculated as the difference between its carrying amount and the
present value of the estimated future cash flows discounted at the current market rate of
similar financial assets. Such impairment losses are not reversed.

Available-for-sale financial assets

An impairment loss of an available-for-sale financial asset is recognized by transferring the
cumulative loss that has been recognized in other comprehensive income or loss, and presented
in the fair value reserve in equity, to profit or loss. The cumulative loss that is removed

from other comprehensive income or loss and recognized in profit or loss is the difference
between acquisition cost, net of any principal repayment and amortization, and the current

fair value, less any impairment loss previously recognized in profit or loss.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

If, in a subsequent period, the fair value of an impaired available-for-sale debt security
increases, the impairment loss is reversed, with the amount of the reversal recognized in
profit or loss. If, however, the fair value of an impaired available-for-sale equity security
increases, the amount of reversal is recognized in other comprehensive income or loss.

(i) Non-financial assets

At each reporting date, the company reviews the carrying amounts of its tangible and

intangible assets, other than exploration and evaluation assets, to determine whether there is

an indication that those assets have been impaired. If any such indication exists, the

recoverable amount of the asset is estimated in order to determine the extent of the impairment

loss, if any. Where it is not possible to estimate the recoverable amount of an individual asset,

the company estimates the recoverable amount of the cash generating unit to which the assets belong.

Exploration and evaluation assets are reviewed for impairment only when facts and circumstances
suggest that the carrying amount may exceed the recoverable amount.

The recoverable amount of an asset or cash-generating unit is the higher of fair value less costs

to sell and value in use. If the recoverable amount of an asest or cash-generating unit is estimated

to be less than its carrying amount, the carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is recognized immediately in the statement of
comprehensive income or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating unit

is increased to the revised estimate of its recoverable amount, but so that the increased carrying

amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognized for the asset or cash-generating unit in prior years.

(p) Use of estimates and judgments

The preparation of consolidated financial statements in accordance with IFRS requires management

to make accounting estimates and assumptions requiring judgment in applying the company's accounting
policies. These estimates and assumptions may affect the reported amounts of assets and liabilities

and the disclosure of contingent assets and liabilities at the date of the consolidated financial

statements and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from these estimates. Significant areas requiring the use of management

estimates are as follows:

Depletion and valuation of property and equipment

The amounts recorded for depletion of petroleum and natural gas properties and the valuation of
petroleum and natural gas properties are based on estimates. These estimates include proven and
probable reserves, future production rates, future petroleum and natural gas prices, remaining
lives and period of future benefits of the related assets and other relevant assumptions.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)
(Expressed in Canadian dollars)

The company's reserve estimates are evaluated annually. Assumptions that are valid at the time

of reserve estimation may change significantly when new information becomes available. Changes

in forward price estimates, production costs, future development costs or recovery rates may

change the economic status of reserves an may ultimately result in reserves being restated.

Changes in reserve estimates impact the financial results of the company as reserves and estimated
future development costs are used to calculate depletion and are also used in impairment calculations.

The determination of cash-generating units, used in impairment tests, requires judgment in defining
the smallest identifiable group of assets that generate cash inflows that are largely independent of
the cash inflows from other assets or groups of assets. Cash-generating units are determined by
similar geological structure, share infrastructure, geographical proximity,commodity type, similar
exposure to market risks and materiality.

The discount rate used to calculate the net present value of cash flows for impairment testing is

based on estimates of market conditions, recent sales and an approximate industry peer group weighted
average cost of capital. Changes in the general economic environment could result in significant
changes to this estimate.

Valuation of exploration and evaluation assets

The value of exploration and evaluation assets is dependent upon the discovery of economically
recoverable reserves which in turn is dependent on future petroleum and natural gas prices
future capital expenditures and environmental and regulatory restrictions.

The decision to transfer assets from exploration and evaluation assets to property and equipment
is based on estimated proven and probable reserves which are in part used to determine a project's
technical feasibility and commercial viability.

Deferred income taxes

The amounts recorded for deferred income taxes are based on estimates as to the timing of the
reversal of temporary differences and tax rates currently substantively enacted. They are also
based on estimates of the probability of the company utilizing certain tax pools and assets
which,in turn, is dependent on estimates of proven and probable reserves, production rates, future
petroleum and natural gas prices and changes in legislation, tax rates and interpretations by
taxation authorities. The availability of tax pools is sujbect to audit and interpretation by

taxation authorities. To the extent assumptions regarding future profitablity change, there can be
an increase or decrease in the amounts recognized in respect of deferred tax assets as well as the
amounts recognized in profit or loss in the period in which the change occurs.

Decommissioning obligations

The company's decommissioning obligations are estimated based on assumptions relating to the
company's net ownership interest in all wells and facilities, estimated costs to reclaim and
abandon any wells and facilities and the estimated timing of the costs to be incurred in future
years using estimated discount rates. Changes to environmental laws and regulations may also
impact the amount of the company's decommissioning obligations.



BIRD RIVER RESOURCES INC.

Notes to Condensed Interim Consolidated Financial Statements
For the period ended October 31,2014 (unaudited)

(Expressed in Canadian dollars)

Share-based payments

The amounts recorded relating to the fair value of stock options and warrants issued are based
on estimates of the future volatility of the company's share price, market price of the company's
shares at grant date, expected lives of the options, expected forfeiture rate, expected dividends
and other relevant assumptions.

(g) Recent accounting announcements

Standards issued but not yet effective up to the date of issuance of these condensed interim
consolidated financial statements are listed below. This listing is of the standards and
interpretations issued, which the company reasonably expects to be applicable at a future

date. The company intends to adopt those standards when they beocme effective. The company
does not expect the impact of such changes on its financial statements to be significant.

IFRS 9 Financial Instruments: Classification and measurement

IFRS9, as issued, reflects the first phase of the IASB'S work on the replacement of IAS 39 and
applies to the classification and measurement of financial assets as defined in IAS 39. The
standard is effective for annual periods beginning on or after January 1,2015. In subsequent
phases, the IASB will address classification and measurement of financial liabilities, hedge
accounting and derecognition. The adoption of the first phase of IFRS 9 may have an effect on
the classification and measurement of the company's financial assets.

3. Exploration and evaluation expenses
During the three month period ending October 31,2014, the company has expensed exploration and

evaluation cost in the amount of $Nil (2013-$Nil).

4. Cash and cash equivalents

October 31 July 31

2014 2014

Cash $ 10,536 $ 18,705
Treasury bills - money market fund 142,319 187,190
Total cash and cash equivalents $ 152,855 $ 205,895

Cash is deposited at an established Canadian financial institution.

5. Note receivable
The note receivable bears interest at 13% per annum, and is secured by a general
security agreement.
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6. Property and equipment

Exploration and Petroleum and

evaluation natural gas

equipment Vehicles properties Total
Cost
Balance, July 31,2014 $ 52,333 § 11,342 § 408,226 $ 471,901
Balance, October 31,2014 $ 52,333 § 11,342 $ 455,726 $ 519,401
Accumulated depletion and depreciation
Balance, July 31,2014 $ 49,954 §$ 10,576 $ 69,464 $ 129,994
Depletion and depreciation
for the period 119 57 3,700 3,876
Balance, October 31,2014 $ 50,073 § 10,633 § 73,164 $ 133,870
Carrying value
At July 31,2014 $ 2,379 $ 766 $ 338,762 $ 341,907
At October 31,2014 $ 2,260 $ 709 § 382,562 $ 385,531

7. Interest in joint arrangements
The company participates in joint operation with Antler River Resources Ltd.and other parties
relating to twelve oil wells located in southwestern Manitoba (LSD 6-13-7-29, LSD 2-29-2-28
LSD 14-15-8-28 HZ 13-15-8-28 HZ 11-26-1-28 HZ 12-15-8-28 HZ 7-34-1-28 HZ 13-23-1-28 HZ 15-30-
1-27 HZ 3-15-8-28 HZ 16-16-7-28 HZ 3-22-7-28 and H4-5-2-27). The company has rights to the
assets and obligations for the liabilities relating to this joint operaton, therefore has recognized its
share of the assets, liabilities, revenues and expenses in these financial statements.
Pursuant to the arrangement, expenditures are limited to costs of surface access, building
location, drilling, completing, equipping and operating or abandoning the oil wells. The
related expenditures are deferred in the accounts of the company until the technical and
commercial viability of extracting resources has been demonstrated. The company has earned
an interest equal to 80% of its contribution to the costs of surface access, building location
drilling, completing, equipping and operating or abandoning the oil wells, which represents,
approximately, a 4% interest in the joint operation. As at October 31,2014, technical and
commercial viability of extracting resources has been demonstrated on all twelve oil wells
and as result the amounts previously capitalized to exploration and evaluation assets have
been transferred to petroleum and natural gas properties in property and equipment and are
being depleted accordingly (seee Note 6).
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8. Exploration and evaluation assets
(a) The company has capitalized the following amounts:

Petroleum and natural gas properties:
Lease holdings (i)

Mineral exploration properties (ii)

(i) The company has invested in eight lease holdings as follows:

1) Northwest quarter 23-1-28, 25% owned with a three year lease term.
2) Southwest quarter 23-1-28, 25% owned with a three year lease term.
3) Northeast quarter 14-4-22, 100% owned with a five year lease term.
4) Northeast quarter 17-1-27, 25% owned with a three year lease term.
5) Northeast quarter 23-1-28, 25% owned with a three year lease term.
6) Northeast quarter 30-1-27, 25% owned with a three year lease term.
7) Northeast quarter 2-3-26, 100% owned with a two year lease term.
8) Southeast quarter 2-3-26, 100% owned with a two year lease term.

(if) The company holds one Quarry Lease, QL - 1530, located 85 kilometres southwest of
Winnipeg near Miami,Manitoba. The 8 hectare lease holds a narrow bed of bentonite.

The company previously held and exploration property known as the Ore Fault property
located on the Bird River Greenstone Belt, 125 kilometres northeast of Winnipeg,Manitoba.
On August 19,2008 Marathon PGM acquired the balance of the Ore Fault property consisting
of 19 claims which covers 446 hectares. Under the joint agreement Marathon had an option
to earn 100% of the Ore Fault property once their interest reached 70%. Marathon

exercised its option to require the company to sell the remaining 30% interest in the

property for a purchase price of $1,450,000. Bird River Resources Inc. retains a 1% net
smelter return ("NSR") royalty on the Ore Fault Property.

9. Other Payables
The company's other payables are as follows:

Provincial sales taxes payable
Accrued liabilities
Total other payables

10. Decommissioning obligations
The company's decommissioning obligations result from its ownership interest in
petroleum and natural gas properties. The total decommissioning obligation is estimated
base on the company's net ownership interest in all wells and facilities, estimated
costs to reclaim and abandon these wells and facilities and the estimated timing of the
costs to be incurred in future years. The total estimated undiscounted cash flows
required to settle the obligations, before considering salvage value, is approximately
$19,000 as at October 31,2014 (July 31,2014 - $19,000),which has been discounted using
a pre-tax rate of 2.96% reflecting the time value of money and the risks specific to the
obligation. These obligations are to be settled based on the economic lives of the
underlying assets, which currently extend up to 25 years into the future and will be
funded from general corporate resources at the time of abandonment.

October 31 July 31
2014 2014
126,704 $ 126,704
273 273
126,977 $ 126,977
October 31 July 31
2014 2014
241§ 173
56,128 59,180
56,369 $ 59,353
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The company's decommissioning obligations for the three month period ended October 31,2014
are as follows:

Balance, July 31,2014 $ 8,669
Accretion 68
Balance, October 31,2014 $ 8,737

11. Share capital
(a) Authorized
Authorized share capital consists of an unlimited number of common voting shares

(b) Changes in issued common shares are summarized below:

Number of
common shares Amount
Balance, July 31,2014 and October 31,2014 10,570,225 $ 1,012,247
(c) Loss per share
The calculation of basic and diluted loss per share, for the three month periods ended
October 31,2014 and 2013 and three month ended October 31,2013 is based on the
following losses and number of shares:
2014 YTD 2013
Loss for the period -$ 12,348 $ 7,193
Weighted average number of shares 10,570,225 10,570,225
All of the outstanding stock options and warrants were anti-dilutive for the
relevant periods.
12. Share-based payments
(a) Outstanding options
The following table summarizes the 800,000 outstanding options as at October 31,2014:
Numnber Exercise Expiry
outstanding price date
Directors options (i) 700,000 $ 0.10 June 10,2015
Directors’options 100,000 $ 0.10 March 14,2019

(i) Due to the resignation of directors, in accordance with the company’s stock option
plan, 200,000 of these options were forfeited on June 30,2013 and 100,000 of the options
were forfeited on December 31,2013.
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(b) Changes in stock options
A summary of the changes in stock option activity for the three month periods ended
October 31,2014 and 2013 is as follows:

2014 2013

Weighted Weighted

average average

exercise Number exercise Number

price of options price of options
Outstanding, beginning
and end of period $ 0.10 800,000 0 800,000

The options outstanding at the end of the period have an exercise price of $0.10 per share
and a weighted average remaining contractual life of 1.09 years.

(c) Effects on profit or loss
The total estimated fair value of the options granted and recognized as an expense for
the three month period ending October 31,2014 is $Nil (2013 - $1069).

13. General and administrative expenses
The general and administrative expenses incurred by the company for the three month periods
ended October 31,2014 and 2013 are as follows:

2014 2,013

Automotive $ 2,488 $ 2,532
Director’s fees 7,500 7,500
Management fee 4,500 4,500
Office 1,296 993
Professional fees 385 10,150
Rent 2,400 2,400
Repairs and maintenance 719 92
Stock transfer and filing fees 3,955 2,325
Telephone 724 1,459
Travel - -
$ 23,967 $ 31,951

14. Related party transactions
(a) Key management personnel compensation
The company did not pay employment based remuneration to directors, officers and other
members of key management, for the three month periods ended October 31,2014 and 2013
However, the company did pay contract based remuneration to directors, officers and other
members of key management as disclosed in Note 14(b).
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(b) Other related party transactions

During the three month period ended October 31,2014, the company paid management fees in the
amount of $7,500 to a director and officer of the company and $4,500 to another director and

and officer of the company. The company also paid rent in the amount of $2,400 (2013 - $2,400)
to a director and office of the company during the period. These amounts are recorded at the
exchange amount, which is the amount agreed upon by the related parties.

As at October 31,2014, included in trade payables are amounts owing to directors and officers
of the company in the amount of $30,000 (2014 - $39,000).

15. Financial instruments
(a) Risk management and hedging activities
In the normal course of operations the company is exposed to various financial risks.
Management's close involvement in the operations allows for the identification of risks and
variances from expectations. The company does not meaningfully participate in the use of
financial instruments to control these risks. The company has no designated hedging
transactions. The financial risks and management's risk management objectives and policies
are as follows:

(i) Currency risk
The company does not hold any assets or liabilities denominated in a foreign currency
therefore is not exposed to currency risk.

(i) Price risk

The company is exposed to price risk with respect to commodity prices of oil and gas. The
company monitors commaodity prices in order to manage its exposure to these risks. An
annual average change of 1% in crude oil prices would affect the reported net income by $174

(iii) Credit risk

Credit risk is the risk that a counterparty will default on its contractual obligations

resulting in a financial loss to the company. The company is exposed to credit risk on its
financial assets. Cash is held with an established Canadian financial institution and the
company's other receivables are from Canadian government entities, from which management
believs the risk of loss to be remote. The company does not have any derivatives or

similar instruments that mitigate the maximum exposure to credit risk.

The carrying amount of financial assets recorded in the financial statements in the amount of
$199,696 (July 31,2014 - $251,381) respresents the maximum exposure to credit risk at the
reporting date.

(iv) Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not

match. Management monitors the company's liquidity by assessing forecast and actual cash
flows and by maintaining adequate cash on hand. It is management's opinion that it is unlikely
that the company will encounter difficulty in raising funds to meet commitments associated

with financial instruments. As at October 31,2014 the company has working capital in the amount
of $129,227 (July 31,2014 - $185,131).
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The contractual maturities of financial liabilities, at October 31,2014 based on the earliest
date on which payment can be required, are as follows:

Total Six month
amount orless
Trade payables $ 33,626 $ 30,159
Other payables 56,369 59,180

$

More than
six months

89,995 89,339

(v) Interest rate risk
The company is not exposed to any meaningful interest rate risk due to the short term
nature of its interest generating assets.

(b) Sensitivity analysis

The company has cash and cash equivalents subject to interest rate risk of $152,855

(July 31,2014 - $205,895). A 1% change in the primary interest rate would affect the

reported net income, on an annualized basis, by approximately $1,529 (July 31,2014 - $2,059)

(c) Fair values, carrying amounts and changes in fair value

The fair values of the company’s financial instruments approximate their carrying value due to

their short-term nature. Fair value amounts represent point-in-time estimates and may not reflect
fair value in the future. The measurements are subjective in nature, involve uncertainties and

are a matter of judgment. The methods and assumptions used to develop fair value measurements,
for those financial instruments where fair value is recognized in the condensed interim

statement of financial position, have been prioritized into three levels.

Level one includes quoted prices (unadjusted) in active markets for identical assets or
liabilities. Level two includes inputs that are observable other than quoted prices

included in level one. Level three includes inputs that are not based on observable market
data.

The company’s financial instruments within the fair value hierarchy as at October 31,2014
are as follows:

Level 1 Level 2
Cash and cash equivalents $ 152,855 $ -

The company’s financial instruments within the fair value hierarchy as at July 31,2014 are
as follows:

Level 1 Level 2
Cash and cash equivalents $ 205,895 $ -

(d) Collateral
The carrying value of financial assets the company has pledged as collateral is $Nil
(2014 - $Nil).

Level 3

Level 3
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16. Capital management
The company considers its capital structure to consist of share capital, stock options and
warrants. When managing capital, the company’s objective is to ensure the company continues
as a going concern as well as to maintain optimal returns to shareholders and benefits for
other stakeholders. Management adjusts the capital structure as necessary in order to support
the acquisition, exploration and development of mineral and petroleum and natural gas properties.
The Board of Directors does not establish quantitative return on capital criteria for management,
but rather relies on the expertise of the company’s management to sustain future development
of the company’s operations. As as October 31,2014, the company had managed capital (being total
equity on the consolidated statement of financial position) of $632,998 (July 31,2014 - $645,346).

A number of the properties in which the company currently has an interest are in the exploration
stage. As such the company is dependent on external financing to fund its activities. In order to
carry out the planned exploration and pay for administrative costs, the company will spend its
existing working capital and raise additional amounts as needed. The company will continue to
assess new properties and seek to acquire an interest in additional properties if it feels there

is sufficient geological or economic potential and if it has adequate financial resources

to do so.

Management reviews its capital management approach on an ongoing basis and believes that this
approach, given the relative size of the company, is reasonable.

There were no changes to the company’'s approach to capital management during the period ended
October 31,2014. The company is not subject to externally imposed capital requirements.
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