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Notice of No Auditor Review of Interim Financial Statements 
 
Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of 
the interim financial statements, they must be accompanied by a notice indicating that the financial 
statements have not been reviewed by an auditor.  
 
The accompanying unaudited interim financial statements of Synergy Acquisition Corp. (the “Corporation”) 
have been prepared by and are the responsibility of the Corporation’s management.  
 
The Corporation’s independent auditor has not performed a review of these financial statements in 
accordance with standards established by the Canadian Institute of Chartered Accountants for a review of 
interim financial statements by an entity’s auditor. 
(in Canadian $)    
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Synergy Acquisition Corp. 
Interim Statements of Financial Position, as at    

  (Unaudited – expressed in Canadian dollars)     

 
 

 

  

September 30, 
2013 

$  

December 31, 
2012 

$ 

Assets     
     
Current assets     
Cash   1,953  25,766 
GST receivable  1,322  2,112 
     
Total assets  3,275  27,878 

 
 
 
 
     

Liabilities      
     
Current liabilities     
Accounts payable and accrued liabilities (note 4)  44,642  28,766 
     
     

Shareholder’s deficiency     
     
Share capital (note 5)  2,000,443  2,000,443 
Contributed surplus   3,493,325  3,493,325 
Deficit  (5,535,135)  (5,494,656) 
     
  (41,367)  (888) 
     
Total liabilities and equity  3,275  27,878 

     
Going concern (note 1)     

 
 
 
 
 
 
 
/s/ Stéphane Leblanc, Director                                  /s/ Guy-Paul Allard, Director 
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Synergy Acquisition Corp. 
Interim Statements of Loss and Comprehensive Loss 
(Unaudited – expressed Canadian dollars) 

For the three and nine months periods ended September 30, 2013 and 2012 

 
  
 

  

Three-months 

period ended 

 September 30 

2013 

$  

   Three-months 

period ended 

September 30 

2012 

$ 

Nine-months 

period ended 

September 30 

2013 
$  

Nine-months 

period ended 

September 30 

2012 
$ 

        
Expenses        
General and administrative   (28,982)  (8,946) (40,479)  (32,682) 
        
Loss and Comprehensive loss for 

the period  (28,982)  (8,946) (40,479)     (32,682) 

 
 

      

 

       
 

       
 

       
 

       
 

       
 

       
 

       
 

Deficit, beginning of period    (5,506,153)     (5,480,736)  (5,494,656) (5,457,000) 
Net loss   (28,982)  (8,946)   (40,479) (32,682) 
        
Deficit, end of period  (5,535,135)  (5,489,682)                (5,535,135)     (5,489,682) 
        
         
Weighted average number of          
Common shares outstanding  3,256,834  3,256,834 3,256,834   3,074,352 
         
Earnings (loss) per share         
Basic   (0.01)   (0.00)  (0.01)   0.00  (0.00) 
Diluted    (0.01)   (0.00)  (0.01)   0.00  (0.00) 
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Synergy Acquisition Corp. 
Interim Statements of Changes in Equity (Deficiency) 
(Unaudited – expressed Canadian dollars) 

For the nine months periods ended September 30, 2013 and 2012  

 
 
 
 
 

   

Common 
shares  

Number   

Common 
shares  

Amount 
($)  

  
Contributed 
Surplus ($)  

  
     Accumulated 

Deficit ($) 
 

    Shareholder’s 
     Equity 

 (Deficiency) ($) 

 

 
 
Balance as at 
January 1, 2013      3,256,834       2,000,443     3,493,325      (5,494,656)         (888)  

Net loss for the period   - -       -       (40,479)    (40,479) 

          
Balance as at 
September 30, 2013       3,256,834       2,000,443        3,493,325       (5,535,135)           (41,367) 

          
          

          
Balance as at 
January 1, 2012      2,590,167       1,902,719     3,493,325         (5,457,000)  (60,956) 
          

Private placement  
(Note 6)  666,667 97,724  -  -  97,724 

Net loss for the period   - -       -       (32,682)      (32,682) 

          
Balance as at 
September 30, 2012   3,256,834      2,000,443      3,493,325         (5,489,682)           4,087 
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Synergy Acquisition Corp. 
Interim Statements of Cash Flows 
(Unaudited – expressed Canadian dollars) 

For the three and nine months periods ended September 30, 2013 and 2012 
      
      

Three-months 

period ended 

 September 30 

2013 

$  

   Three-months 

period ended 

September 30 

2012 

$ 

Nine-months 

period ended 

September 30 

2013 
$  

Nine-months 

period ended 

September 30 

2012 
$ 

      
Increase (decrease) in cash and cash 
equivalents 

     

      
Operating      
  Net loss (28,982)                 (8,946)       (40,479)    (32,682) 
 (28,982)              (8,946)                 (40,479)            (32,682) 
      
Change in non-cash operating working capital:      
GST receivable         (1,183) 262  790 243 
Accounts payable & accrued liabilities 27,214 593  15,876 (1,196) 

 (2,951) (9,801)  (23,813)   (33,635) 
      
Financing               
Proceeds on issuance of shares (Note 6) - -  - 97,724 
Advances (repayments) from/to a related party - -  - (40,500) 

 - -  - 57,224 
      
Increase (decrease) in cash (2,951) (9,801)  (23,813) 23,589 
      
Cash      
  Beginning of period 4,904 39,255  25,766 5,865 
      
  End of period  1,953               $ 29,454     1,953                    29,454        

      
      

 
      

Supplementary cash flow information: 
Non-cash transactions: nil                    nil                              nil                    nil 
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Notes to the Interim Financial Statements 
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For the three and nine months periods ended September 30, 2013 and 2012 
 

7 
 
 

1. Nature of operations 
 
Synergy Acquisition Corp. (the “Corporation” or “SAQ”) was incorporated under the Business 
Corporations Act (Alberta) on June 24, 2003.   
 
The Corporation is a public company.  As part of a reverse takeover transaction, on October 
17, 2013 the Corporation voluntarily delisted from the NEX board of the TSX Venture Exchange 
(symbol SAQ.H) and began trading on Canadian National Stock Exchange (“CNSX”) under the 
symbol QMP (see Note 10). The Corporation’s primary business is developing growth 
opportunities for a diversified group of mining properties in the Province of Quebec. The 
Corporation’s registered office is 1500 Manulife Place, 10180 110 Street, Edmonton, Alberta, 
Canada T5J 4K1. 
The financial statements for the interim period ended September 30, 2013 (including 
comparatives) were approved and authorized for issue by the board of directors on November 
29, 2013. 
 
 
2. Going concern 
 
These financial statements have been prepared assuming the Corporation will continue as a 
going concern. The going concern basis of presentation assumes the Corporation will continue 
in operation for the foreseeable future and be able to realize its assets and discharge its 
liabilities and commitments in the normal course of business. For the Nine months’ ended 
September 30, 2013, the Corporation incurred a loss of $40,479 (September 30, 2012 - 
$32,682) and had negative cash flow from operations of $23,813 (September 30, 2012 - 
$33,635). In addition, as at September 30, 2013, the Corporation had negative working capital 
of $41,367 (September 30, 2012 – positive working capital of $4,089) and an accumulated 
deficit of $5,535,135 (September 30, 2012 - $5,489,682). 
 
The above factors raise significant doubt about the Corporation’s ability to continue as a going 
concern. Although the Corporation does not require significant funds to continue current 
operations, management has taken actions to address these issues (see note 10) to meet 
ongoing regulatory filings.  The Corporation’s ability to continue as a going concern is 
dependent upon its ability to obtain additional financing to fund a positive cash flow acquisition. 
Even if the corporation has been successful in the past in doing so, there is no assurance that it 
will manage to obtain additional financing in the future. 
 
The financial statements do not reflect adjustments that would be necessary if the going 
concern assumption were not appropriate. If the going concern basis was not appropriate for 
these financial statements, then adjustments would be necessary in the carrying value of 
assets and liabilities, the reported expenses, and the classifications on the statement of 
financial position used.   

 
 
3. Significant accounting policies 
 

a) Basis of presentation   
 
The Corporation is required to present the Interim financial statements in accordance with 
International Financial Reporting Standards (“IFRS”). (International Accounting Standard 34, 
Interim Financial Reporting) issued by the International Accounting Standard Board (“IASB”) 
Accordingly, they do not include all of the information required for full annual financial 
statements and should be read in conjunction with the Corporation’s financial statements for 
the year ended December 31, 2012. 
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3.  Significant accounting policies (cont’d) 
 
The accounting policies applied in these condensed interim financial statements are the 
same as those presented in the most recent annual financial statement for the year ended 
December 31, 2012.  
 

b)  Recent pronouncements not yet effective and that have not been early adopted 
 
The information on accounting standard effective in future periods and not yet adopted 
remains unchanged from that disclosed in the financial statements as at and for the year 
ended December 31, 2012.  
 
4.  Accounts payable and accrued liabilities  
 
Accounts payable and accrued liabilities included $24,531 as at September 30, 2013 and 
December 31, 2012 payable to a company over which a former director has significant 
influence. The transactions are measured at the exchange amount which is the amount to 
which the parties have agreed.  
 
5.    Capital stock  

 
a) Share capital 
 
Authorized: 

 Unlimited number of common shares, without par value 

 Unlimited number of preferred shares, without par value, issuable in series 

 

On March 15, 2012, the Corporation closed a non-brokered private placement of 666,667 

common shares of the Corporation at the price of $0.15 per common share to Don Caron, the 

Chairman and a director of the Corporation, David Tam, a director of the Corporation and Eric 

Sauze, Chief Financial Officer and Secretary of the Corporation. Gross proceeds were 

$100,000 less issuance costs of $2,276. 

 
b)       Stock options to employees and directors 
 

The Corporation has established a stock option plan for its directors, executive officers, 
employees, and other key personnel.  The Board of Directors may designate which directors, 
officers, employees and other key personnel of the Corporation are to be granted stock options.  
The expiry date, vesting terms and exercise price of any stock option granted are determined 
by the Board of Directors at the time of the grant, subject to regulatory requirements.  An option 
granted under the stock option plan may vest at such times as the Board of Directors of the 
Corporation may determine at the time of granting, subject to the rules of any stock exchange 
or other regulatory body having jurisdiction.  Stock options are not assignable.  Provision is 
made for accelerated vesting in certain circumstances and early termination in the event of 
death or cessation of employment. The exercise price of each stock option is set to be not 
lower than the lowest exercise price permitted by any exchange and with a maximum term of not 
longer than five years from the date of grant.   
 
No stock options were granted during the interim periods ended September 30, 2013 and 2012. 
 



Synergy Acquisition Corp. 
Notes to the Interim Financial Statements 
(Unaudited – expressed in Canadian dollars) 
For the three and nine months periods ended September 30, 2013 and 2012 
 

9 
 
 

 
6.       Subsequent event 
 
On October 2013, the Corporation entered into an agreement with two Corporations 
(“Corporations”) to purchase 3,200 claims located in Canada. The consideration for this 
acquisition is that the Corporation agreed to: 
 

(a) Deliver to Corporations on closing date 10,000,000 shares of the Corporation at  $0,06; 
(b) A 1,0% net smelter royalty retained by Corporations of which 0,5% may be 

repurchased by the Corporation for $500,000. 
 
The acquisition of claims will be treated as an asset acquisition, as these claims do not have 
the mineral reserves and other inputs, nor any significant processes that would enable it of 
producing outputs and consequently be considered a business as defined in IFRS 3.  
 
Moreover, in October 2013, the Corporation completed private placements by the issuance of 
3,300,000 shares in consideration of $167,500. 
 
Finally, the current directors and officers of the Corporation resign and new directors and 
officers will be nominated. It is expected that the Corporation will carry on business under a 
different name (acceptable to the applicable authorities) and the Synergy Shares are delisted 
from the TSX-V and listed on the CNSX under a new trading symbol QMP. 
 
On November 26

th
, 2013, the Corporation signed a property sales agreement with Mazorro 

Resources for the Monster Lake Area Property. The property consists of two blocks totaling 81 
mining claims covering 4,300 hectares. Under the sales agreement, Mazorro may acquire up to 
100% of the rights and interests of the Company's Monster Lake area property by making cash 
payments totalling $ 50,000, and by issuing 4,000,000 common shares and 1,000,000 warrants 
of Mazorro to the Corporation.  


