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Notice to Reader

In accordance with National Instrument 51-102 released by Canadian Securities
Administrators, the Company discloses that its auditors have not reviewed the accompanying
condensed interim consolidated financial statements for the three and six months ended

January 31, 2012.



Maxtech Ventures Inc.

Condensed Interim Consolidated Statements of Financial Position

(Unaudited - Expressed in Canadian Dollars)

January 31, July 31,
Notes 2012 2011
(Note 16)
$ $
Assets
Current Assets
Cash 686,040 2,489,833
Short-term investment 4 3,045,582 2,033,540
Marketable securities 6 626,620 225,000
Note receivable 8 626,000 -
Other receivables 7,122 9,578
Prepaid expenses and deposits - 6,079
4,991,364 4,764,030
Long-term investment 7 - 1
Machinery and equipment 9 156,378 158,752
Exploration and evaluation assets 10 933,302 1,203,519
Total Assets 6,081,044 6,126,302
Liabilities and Shareholders' Equity
Current Liabilities
Accounts payable and accrued liabilities 13,552 17,932
Shareholders' Equity
Share capital 11 7,770,960 8,130,000
Contrubuted surplus 5,349,127 5,349,127
Accumulated other comprehensive income 6 216,584 112,500
Deficit (7,269,179) (7,483,257)
6,067,492 6,108,370
Total Liabilities and Shareholders' Equity 6,081,044 6,126,302
Nature of operations and going concern 1

See accompanying notes to the consolidated financial statements

Approved and authorized for issuance by the Board of Directors on March 24, 2012

"Curt Huber"
Director

"Sonny Janda"

Director

See notes to the consolidated financial statements



Maxtech Ventures Inc.

Condensed Interim Consolidated Statement of Loss and Comprehensive Loss

(Unaudited - expressed in Canadian dollars except the number of shares)

Three Months Ended

Six Months Ended

January 31, January 31,
2012 2011 2012 2011
(Note 15) (Note 15)
$ $ $ $
Expenses
Amortization 10,754 527 18,647 934
Consulting 18,258 18,163 31,208 24,193
Office facilities and administration 12,872 31,869 29,246 42510
Professional fees 5,871 20,001 22,766 22,051
Salaries and wages 3,762 - 7,245 -
Transfer agent, filing and stock
exchange fees 3,776 6,759 4,782 8,487
Travel and promotion 6,028 4912 6,028 14,040
Loss before the following (61,321) (82,231) (119,922) (112,215)
Interest income 15,907 7,579 28,042 15,345
Gain from recovery of long term
investment write off - - 297,535 -
Foreign exchange loss (4,098) (5,691) (7,932) (5,691)
Net income (loss) for the period (49,512) (80,343) 197,723 (102,561)
Other comprehensive income (loss):
Unrealized gain (loss) on marketable
securities 89,130 (37,500) 104,084 62,500
Comprehensive income 39,618 (117,843) 301,807 (40,061)
Basic and diluted income (loss) per
share (0.00) (0.00) 0.01 (0.00)
Weighted average number of common
shares outstanding 33,649,002 33,649,002 33,649,002 33,649,002

See accompanying notes to the consolidated financial statements

See notes to the consolidated financial statements



Maxtech Ventures Inc.

Condensed Interim Consolidated Statements of Changes in Equity (Deficiency)

January 31, 2012

(Unaudited -Expressed in Canadian Dollars except for number of shares)

Share capital

Contributed surplus

Accumulated

other Total
Share-based comprehehsive shareholders'
Note Number Amount compensation Income Deficit equity
$ $ $ $ $
(Note 6)
Balance, August 1, 2010 33,649,002 8,130,000 5,349,127 137,500 (7,300,781) 6,315,846
Unrealized gain on
marketable securities - - - 62,500 - 62,500
Net loss for the period — — — — (102,561) (102,561)
Balance, January 31,
2011 33,649,002 8,130,000 5,349,127 200,000 (7,403,342) 6,275,785
Balance, July 31, 2011 33,649,002 8,130,000 5,349,127 112,500 (7,483,257) 6,108,370
Corporate restructuring 5,10 — (359,040) - - 16,355 (342,685)
Unrealized gain on
marketable securities - - - 104,084 - 104,084
Net income for the period - - — — 197,723 197,723
Balance, January 31,
2012 33,649,002 7,770,960 5,349,127 216,584  (7,269,179) 6,067,492

See accompanying notes to the consolidated financial statements

See notes to the consolidated financial statements



MAXTECH VENTURES INC.

Condensed Interim Consolidated Statements of Cash Flows
(Unaudited - expressed in Canadian dollars)

Three Months Ended

Six Months Ended

January 31, January 31,
Cash provided by (used in) Note 2012 2011 2012 2011
$ $ $ $
(Note 15) (Note 15)
Operating activities
Income(loss) for the period (49,512) (80,343) 197,723 (102,561)
Items not involving cash -
Accrued interest income 4,8 (15,907) (1,481) (28,042) (9,247)
Amortization 9 10,754 527 18,647 934
Gain from recovery of long term -
investment write off 7 - - (297,535) -
Foreign currency loss 4,098 — 7,932 —

(50,567) (81,297)
Changes in non-cash operating working capital

(101,275)  (110,874)

Receivables 6,627 (9,672) 2,456 (16,475)
Prepaid expenses 5,000 14,551 6,079 11,672
Accounts payable and accrued liabilities (26,393) (13,882) (4,380) (10,402)
Cash used in operating activities (65,333) (90,300) (97,120)  (126,079)

Investing activities

Note receivable 8 - - (600,000) -

Acqusition of equipment and machinery (21,021) (26,604) (21,021)  (151,604)

Exploration and evaluation assets 10 (53,383) (78,019) (88,823)  (154,292)

Disposition (acquisition) of short term

investments 4 (1,000,000) 770,343 (1,000,000) 949,000
Cash provided by (used in) investing activities (1,074,404) 665,720 (1,709,844) 643,104
Effect of exchange rate change on cash 649 - 3,171 -
Increase (decrease) in cash (1,139,088) 575,420 (1,803,793) 517,025
Cash, beginning of period 1,825,128 44,855 2,489,833 103,250
Cash, end of period 686,040 620,275 686,040 620,275
Cash received during the period for interest expense 21,210 5,441 21,210 6,098

Cash paid during the period for income taxes - —

See accompanying notes to the consolidated financial statements



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

1. NATURE OF OPERATIONS AND GOING CONCERN

Maxtech Ventures Inc. (“Maxtech” or the “Company”) is an exploration stage company and is primarily
engaged in the acquisition, exploration and development of mineral resource properties.

The continued operations of the Company and the recoverability of the amounts shown for exploration
and evaluation assets is dependent upon the existence of economically recoverable reserves, the ability
of the Company to obtain necessary financing to complete the development, and upon future profitable
production. The Company may have to raise additional funds to complete the development phase of its
programs. Funding for operations and exploration has been obtained primarily through public and private
share offerings. While the Company has been successful in doing so in the past, there are no assurance
that it will be able to continue to do so in the future.

These condensed interim consolidated financial statements and the accompanying notes for the three
and six months ended January 31, 2012 (the “Financial Statements”) have been prepared by
management on a going concern basis which assumes that the Company will be able to realize its assets
and discharge its liabilities in the normal course of business for the foreseeable future. The Company has
incurred ongoing losses. A number of alternatives including, but not limited to selling an interest in one or
more of its properties or completing a financing, are being evaluated with the objective of funding ongoing
activities and obtaining additional working capital. The continuing operations of the Company are
dependent upon its ability to continue to raise adequate financing to finance its exploration programs and
to commence profitable operations in the future and repay its liabilities arising from normal business
operations as they become due.

The Financial Statements do not include adjustments to the amounts and classification of assets and
liabilities that might be necessary should the Company be unable to continue operations.

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

a) Statement of compliance

These Financial Statements, including comparatives within, have been prepared in accordance with
International Accounting Standards 34, “Interim Financial Reporting” (“IAS 34”), using accounting policies
consistent with the International Financial Report Standards (“IFRS”) issued by the International
Accounting Standards Board (“IASB”) and interpretations of the International Financial Reporting
Interpretations Committee that are effective March 24, 2012, the date the Board of Directors of the
Company approved these financial statements. While no changes are anticipated at this time, any
subsequent changes to IFRS, that are given effect to in the Company’s annual consolidated financial
statements for the year ending July 31, 2012 could result in revisions to these financial statements,
including the transition adjustments recognized on change-over to IFRS (Note 15).

The preparation of these Financial Statements resulted in changes to the accounting policies as
compared with the most recent annual financial statements prepared under Canadian Generally Accepted
Accounting Principles (“Canadian GAAP”). The accounting policies set out below have been applied
consistently to all periods presented in these Financial Statements. They also have been applied in
preparing an opening IFRS balance sheet at August 1, 2010 for the purposes of the transition to IFRS, as
required by the First Time Adoption of International Financial Reporting Standards (IFRS 1). The impact
of the transition from Canadian GAAP to IFRS is explained in Note 15.



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
b) Basis of consolidation and presentation

These Financial Statements have been prepared on a historical cost basis, except for financial
instruments classified as financial instruments at fair value through profit and loss, which are stated at
their fair value. In addition, these Financial Statements have been prepared using the accrual basis of
accounting except for cash flow information. All dollar amounts presented are in Canadian dollars, which
is the functional currency of the Company, unless otherwise specified.

These Financial Statements include the accounts of the Company and its wholly owned subsidiaries
Maxtech Resources Private Limited and its 53% owned subsidiary Emerging Minerals (BC) Corp.
(collectively the “Subsidiaries”). All material intercompany balances and transactions between the
Company and the Subsidiaries have been eliminated.

The preparation of these Financial Statements requires management to make certain estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported expenses during the period. Significant assumptions about the
future and other sources of estimation uncertainty that management has made at the end of the reporting
period, that could result in a material adjustment to the carrying amounts of assets and liabilities in the
event that actual results differ from assumptions made, relate to, but are not limited to, the following:

a) The recoverability of accounts receivable and prepaid expenses

b) The recognition of deferred tax assets.

C) The estimated useful lives of equipment which are included in the consolidated statements
of financial position and the related amortization included in the consolidated statements of
comprehensive loss.

d) The recoverability of exploration and evaluation assets

¢) Significant accounting policies

These financial statements are based on the accounting policies consistent with those disclosed in Note 2 and
3 to the Company’s interim condensed consolidated financial statements for the quarter ended October 30,
2011. The Company has not adopted new accounting policies since then.

The following are new and revised accounting pronouncements that have been issued but are not yet
effective:

IFRS 9 “Financial Instruments” covers the classification and measurement of financial assets as part of its
project to replace IAS 39, “Financial Instruments: Recognition and Measurement.” Under this guidance,
entities have the option to recognize financial liabilities at fair value through earnings. If this option is
elected, entitles would be required to reverse the portion of the fair value change due to own credit risk
out of earnings and recognize the change in other comprehensive income. IFRS 9 is effective for the
Company on January 1, 2013. Early adoption is permitted and the standard is required to be applied
retrospectively. The Company is currently evaluating the impacts upon the implementation of these
issued standards on its financial statements.

IFRS 10 "Consolidated Financial Statements” was issued in May 2011 and will replace portions of IAS 27
"Consolidation and Separate Financial Statements" and interpretation SIC-12 "Consolidation - Special
Purpose Entities." The key features of IFRS 10 include consolidation using a single control model,
definition of control, considerations on power and continuous reassessment. IFRS 10 is effective for
annual periods beginning on or after January 1, 2013 with early adoption permitted.



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

IFRS 11 "Joint Arrangements” requires a venturer to classify its interest in a joint arrangement as a joint
venture or joint operation. Joint ventures will be accounted for using the equity method of accounting
whereas for a joint operation the venture will recognize its share of the assets, liabilities, revenue and
expenses of the joint operation. Under existing IFRS, entities have the choice to proportionately
consolidate or equity account for interests in joint ventures. IFRS 11 supersedes IAS 31, Interests in Joint
Ventures, and SIC-13, Jointly Controlled Entities—Non-monetary Contributions by Venturers.

IFRS 12 “Income Taxes” establishes disclosure requirements for interests in other entities, such as joint
arrangements, associates, and special purpose vehicles and off balance sheet vehicles. The standard
carries forward existing disclosures and also introduces significant additional disclosure requirements that
address the nature of, and risks associated with, an entity’s interests in other entities.

IFRS 13 “Fair Value Measurement” is a comprehensive standard for fair value measurement and
disclosure requirements for use across all IFRSs. The new standard clarifies that fair value is the price
that would be received to sell an asset, or paid to transfer a liability in an orderly transaction between
market participants, at the measurement date. It also establishes disclosures about fair value
measurement. Under existing IFRS, guidance on measuring and disclosing fair value is dispersed among
the specific standards requiring fair value measurements and in many cases does not reflect a clear
measurement basis or consistent disclosures.

In addition, there have been amendments to existing standards, including IAS 27 “Separate Financial
Statements”, and IAS 28 “Investments in Associates and Joint Ventures.” IAS 27 addresses accounting
for subsidiaries, jointly controlled entities and associates in non-consolidated financial statements. IAS 28
has been amended to include joint ventures in its scope and to address the changes in IFRS 10 — 13.

4. SHORT TERM INVESTMENTS

As at January 31, 2012 the Company's short term investments consisted of various redeemable
guaranteed investment certificates (“GICs”) issued by a Canadian Chartered bank, totaling with a
$3,020,000 principal and $25,582 accrued interests (July 31, 2011 - $2,020,000 principal plus $13,540
accrued interest). These GICs have a maturity on December 15, 2014, and interests ranged from 1.15 to
1.30% per annum.

5. CORPORATE RESTRUCTURING

On January 15, 2011, the Company and its ex-wholly owned subsidiary Chimata Gold Corp. (“Chimata),
entered into an arrangement agreement (“‘Arrangement Agreement”’) to proceed with a corporate
restructuring by way of a statutory plan of arrangement whereby Chimata will acquire all of Maxtech's
interest in Guercheville Property (Note 10) from Maxtech in exchange for 33,649,002 common shares of
Chimata (the “Chimata Gold Shares”).

The Arrangement Agreement was approved by the Supreme Court of British Columbia on March 25,
2011 and by Maxtech’s shareholders on March 17, 2011 and became effective on August 17, 2011 (the
“Effective Date”). As a result, Chimata was spun off from Maxtech and Chimata Gold Shares were
distributed to Maxtech’s shareholders on September 2, 2011 (Note 11). Chimata has obtained the
approval from TSX Ventures Exchange to list the common shares of Chimata on TSX Ventures Exchange
and the common shares of Chimata started trading in TSX Ventures Exchange commencing September
16, 2011.



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)
6. MARKETABLE SECURITIES

The Company designates marketable securities as available for sale financial asset, which requires the
Company to re-measure the value of these marketable securities at their market values at each of the
report date. The change of the un-realized gain is recorded to the account of “other comprehensive
income”. As a result, the Company recorded $104,084, being the change in unrealized gain during the six
months ended January 31, 2012, to “other comprehensive income” accordingly. Details of the Company’s
marketable securities are as follows:

January 31, 2012

Market Unrealized
Cost Value Gain
Abacus Mining & Exploration
Corp. — 1,250,000 shares $112,500 $ 287,500 $ 175,000
Majescor Resources Inc. —
1,413,000 shares (Note 7) $297,536 $ 339,120 41,584

$410,036 $ 626,620 $ 216,584

July 31, 2011
Market Unrealized
Cost Value Gain
Abacus Mining & Exploration
Corp. — 1,250,000 shares $112,500 $ 225,000 $ 112,500

7. LONG TERM INVESTMENT

On October 22, 2007 the Company entered into a subscription agreement with Societe Miniere
Genevieve-Haiti, S.A. (“SGH”), a Haitian private company, to purchase 320,000 SGH common shares at
$12.50 US per share for a total investment of US $4,000,000. SGH holds a number of advanced-stage
exploration properties in Haiti which require additional expenditures to further explore and develop the
properties. The Company, in order to earn an interest in the projects, has agreed to provide the
necessary funding for this development through the purchase of common shares of SGH. The Company
purchased 24,160 SGH common shares for US $302,000 during the year ended July 31, 2008.

The Company did not receive the 24,160 shares from SGH and decided not to continue with its
investment and to instead pursue the recovery of the advances paid. During the year ended July 31,
2008, the Company wrote down its investment to a nominal amount $1 and recorded a loss of $297,535
due to the uncertainty surrounding its recovery. SGH then underwent a name change to SOMINE, S.A.

In 2011, Maxtech entered into an agreement with Simact Mining Holding Inc. (“SMHI”) on behalf of SGH,
pursuant to which SMHI will transfer 1,413,000 shares of Majescor Resources Inc. (“MJX Shares”) to
Maxtech for the reimbursement of Maxtech’s investment in SGH.

Maxtech received the MJX Shares on September 7, 2011 with a market value of $367,380 determined by
the closing price of the MJX shares on TSX Venture Exchange on September 7, 2011. As a result, the
Company has recognized a gain of $297,535 which is the recovery to the write down previously recorded
in 2008.



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

8. NOTE RECEIVABLE

On June 16, 2011, the Company and Chimata, the Company’s ex-subsidiary, entered into a loan
agreement whereby Maxtech advanced $600,000 to Chimata to finance its operations. The loan is
unsecured and bears an interest of Canadian bank’s prime borrowing rate (3% as at January 31,
2012) plus 5% per annum. The principal and accrued interest of the loan will be due on December
31, 2012. As at January 31, 2012, the Company’s note receivable balance was comprised of
$600,000 principal and $26,000 accrued interest.

9. MACHINERY AND EQUIPMENT

January 31, 2012 July 31, 2011
Accumulated
Cost Amortization Net Book Value Net Book Value
Field equipment $151,809 $ 36,017 $ 115,792 $ 128,657
Office equipment 19,758 4,970 14,788 15,218
Vehicle 31,128 5,330 25,798 14,877
$202,695 $ 46,317 $ 156,378 $ 158,752

10. EXPLORATION AND EVALUATION ASSETS

Ariane Guercheville Julia Lalitpur Total

As at July 31, 2011 $ 357,168 $ 359,039 $ 358,857 $ 128,455 $1,203,519
Acquisition, renewal and

holding - - - - -
Geologist and

geophysics - - 8,685 40,637 49,322
Management - - - 11,872 11,872
NI — 43101 report - - 6,500 - 6,500
Supplies - - - 21,128 21,128
Disposal (Note 5) - (359,039) - - (359,039)
As at January 31, 2012 $ 357,168 $ - $ 374,042 $ 202,092 $ 933,302

Ariane & Guercheville

By an Option agreement dated March 5, 2007, the Company may acquire a 100% interest in two
prospective gold properties in the Abitibi region of Quebec for consideration of:

- Cash payment of $45,000 for each property; and
- Undertaking the drilling of at least three holes on each property

For each property upon which an economic discovery is made, a bonus of $70,000 in the Company’s



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

10. EXPLORATION AND EVALUATION ASSETS (Continued)

common shares and a 2% NSR will be issued to the vendor. The Company can acquire 1% of the NSR
for $1 million.

On October 20, 2010, the Company renegotiated the original agreement and acquired a 100% interest
of Ariane and Guercheville property by paying the sum of $67,500 (paid).

When the Arrangement Agreement became effective on August 17, 2011 (Note 5), the Company
transferred the Guercheville property to Chimata at $359,039 which was the cost and carrying value at
the date of transfer (Note 11). As a result, the Company did not record gain or loss in connection with this
transfer.

Lalitpur District, India

In March 2010, the Company’s wholly owned subsidiary, Maxtech Resources Private Limited (“MRPL”"),
was granted a Reconnaissance Permit in the Lalitpur District, Uttar Pradesh (U.P.) India to explore for
platinum group minerals and gold mineralization.

For the six months ended January 31, 2012, the Company incurred $73,637 exploration expenditure in
connection with the Lalitpur Reconnaissance Permit.

Julia Claims, Atlin, BC

By an Option agreement dated November 30, 2005 and amended September 7, 2006, between the
Company and an un-related party (the “Optionor”), the Company has acquired a 50% interest, subject
to a 2% NSR, in a property consisting of 6 mineral claims in the Atlin Mining Division of British
Columbia (the “Julia Property”) . The Company can further acquire 1% of the NSR for $1 million.

The expiry date of all the claims have been extended to October 30, 2017. All the claims were in good
standing as of January 31, 2012. During the six months ended January 31, 2012, the Company incurred
$15,185 exploration expenditures, which have been deferred in accordance with the Company’s
accounting policies.

On May 31, 2011, the Company entered into an agreement with the Optionor whereby the Company and
the Optionor agreed to transfer their interests in the Julia Property to Emerging Minerals (BC) Corp. a
subsidiary owned by the Company and the Optionor.

11. SHARE CAPITAL

The authorized share capital of the Company consists of unlimited number of common shares without par
value.

In accordance with the Arrangement Agreement, the Company created a new class of common share
(“New Common Share”) and a new class of preferred share (“Class A Preferred Shares”). At the

Effective Date (Note 5), each common share of the Company (“Common Share”) was exchanged into one
New Common Share and one Class A preferred share. The Company then fully redeemed the Class A
preferred shares by distributing to the shareholders of Maxtech the 33,649,002 Chimata Gold Shares.

The class of Common Share and Class A preferred share were eliminated and cancelled upon the
completion of the Arrangement Agreement.



Maxtech Ventures Inc.

Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

11. SHARE CAPITAL (Continued)

The continuity of the Company’s outstanding share capital as at January 31, 2012 is as follows:

Common Share Number Amount ($)
Balance, July 31, 2011 33,649,002 8,130,000
Cancellation-Arrangement Agreement (33,649,002) (8,130,000)
Balance, January 31, 2012 - -
Class A Preferred Shares Number Amount ($)
Balance, July 31, 2011 - -
Issuance-Arrangement Agreement 33,649,002 359,039
Redemption — Arrangement Agreement (Note 10) (33,649,002) (359,039)
Balance, January 31, 2012 - -
New Common Share Number Amount ($)
Balance, July 31, 2011 - -
Issuance-Arrangement Agreement 33,649,002 7,770,961
Balance, January 31, 2012 33,649,002 7,770,961

Stock Options

The Company has adopted an incentive stock option plan (the “Plan”). The essential elements of the Plan
provide that the aggregate number of shares of the Company’s capital stock issuable pursuant to options
granted under the Plan may not exceed 6,116,000. Options granted under the Plan may have a maximum
term of five (5) years. The exercise price of options granted under the Plan will not be less than the
closing price of the Company’s shares on the TSX Venture Exchange (the “Exchange”) on the trading day
immediately before the date of grant, less the discount permitted under the Exchange’s policies, subject
to a minimum of $0.10 per common share. Stock options granted under the Plan vest over a period of 18
months from the date of grant and vesting of the options shall occur equally every six months.

During 2010, the Company cancelled all the outstanding stock options and has not granted any stock
options since then. As a result, the Company did not have outstanding stock option as at January 31 and

July 31,

2011.

Contributed Surplus

As at January 31, 2012 and July 31, 2011, the company’s contributed surplus account was $5,439,127,
which was comprised solely of the share-based compensation charges in connection with stock option
issued in previous years.

12. RELATED PARTY TRANSACTIONS

The Company’s related party transactions have been recorded at their exchange amounts, being the
amounts agreed to and by the related parties. Amounts due to or from related parties are unsecured, non-
interest bearing, and have the same terms as other trade payable and receivables.

Related party transactions that have not been disclosed elsewhere in these Financial Statements are as

follows:



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

12. RELATED PARTY TRANSACTIONS (Continued)

a) Management transactions - The aggregate value of transactions relating to key management and
entities over which they have controlled or significant influences are as follows:

-Maxtech was charged $11,700 by a company controlled by the Company’s Chief Financial
Officer for the services provided during the six months ended January 31, 2012.

b) Transactions with directors — Nil.
c) Other related party transactions — Nil

d) Balance with related parties — As at January 31, 2012, Maxtech’s accounts payable and accrued
liabilities included a $2,968 balance owing to a Company controlled by the Chief Financial Officer (July
31, 2011 - $1,232).

13. FINANCIAL INSTRUMENTS

Fair value information

The fair value of a financial instrument is the price at which a party would accept the right and/or
obligations of the financial instrument from an independent third party. Given the varying influencing
factors, the reported fair values are only indicators of the prices that may actually be realized for these
financial instruments.

IFRS 7 establishes a fair value hierarchy that prioritizes the input to valuation techniques used to
measure fair values as follows:

Level 1 - quoted prices in active markets for identical assets or liabilities;

Level 2 — inputs other than quoted prices included in level 1 that are observable for the asset or
liability either directly or indirectly; and

Level 3 — inputs that are not based on observable market data.

The following table illustrates the classification of the Company’s financial instruments recorded at fair
value as at January 31, 2012 and July 31, 2011:

Financial assets measured at fair value as at January 31, 2012

Level 1 Level 2 Level 3 Total
Cash $ 686,040 $ - % - % 1,825,128
Short term investments $ 3,045,582 $ - % - % 2,037,675
Marketable securities $ 626,620 $ - $ - 3% 537,490

Financial assets measured at fair value as at July 31, 2011

Level 1 Level 2 Level 3 Total
Cash $ 2,489,833 $ - % - % 2,489,833
Short term investments $ 2,033,540 $ - % - % 2,033,540
Marketable securities $ 225,000 $ - $ - 3% 225,000

The fair values of the Company’s amounts receivable, note receivable, accounts payables and accrued

liabilities approximate their carrying values because of their short term nature.



Maxtech Ventures Inc.
Notes to the Condensed Interim Consolidated Financial Statements
Three and Six Months Ended January 31, 2012
(Unaudited -expressed in Canadian dollars)

13. FINANCIAL INSTRUMENTS (Continued)

Financial Instrument Risk Exposure and Risk Management

The Company’s financial instruments are exposed to certain financial risks, including currency risk, credit
risk, liquidity risk and interest rate risk.

Currency risk

The Company’s India subsidiary makes it subject to foreign currency fluctuations which may adversely
affect the Company’s financial position, results of operations and cash flows. The Company is affected
by changes in exchange rates between the Canadian Dollar and the Indian Rupee.

The Company is closely monitoring the changes in exchange rate between Canadian dollar and India
Rupee and will act promptly if there are indications of a significant India Rupee appreciation against
Canadian dollar. However, the Company has not invested in foreign currency contracts to mitigate the
risks.

Credit risk

Credit risk refers to the risk that another entity will default on its contractual obligations resulting in
financial loss to the Company. The Company’s credit risk is primarily attributable to its cash deposits,
short-term investment, other receivables, and note receivable. The Company’s cash and short term
investments are held in a reputable Canadian chartered bank. Other receivables consisted of
harmonized sale taxes recovery due from the government of Canada and advance due from its ex-
subsidiary, Chimata. Note receivable is solely due from Chimata which have various common directors
with the Company. Management believes the risk of loss is minimal as the debtors are either having
good reputation or having close relationship with the Company.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company manages liquidity risk through the management of its capital structure. Accounts payable
and accrued liabilities are due within the current operating period.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. As at January 31, 2012, the Company has investments in
guaranteed income certificates with fixed interest rates which are not subject to interest rate risk; and a
$600,000 receivable which bears an interest rate of Canadian bank’s prime borrowing rate (the “Prime
Rate’) plus 5% per annum. The Company’s interest revenue will change by $2,500 for the six months
ended January 31, 2012 if the Prime Rate changes by one percent per annum.
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14. SEGMENT DISCLOSURES

The Company considers itself to operate in a single reportable operating segment, being exploration and
development of mineral properties. Geographic segment disclosures are as follows:

Total Machinery and Exploration and Other Non-
Assets Equipment Evaluation Assets Current Assets Current Assets
$ $ $ $ $
January 31, 2012
India 240,397 38,305 202,092 - -
Canada 5,840,647 118,073 731,210 4,991,364 -
6,081,044 156,378 933,302 4,991,364 -
July 31, 2011
India 199,432 16,931 128,455 54,046 -
Canada 5,926,870 141,821 1,075,064 4,709,984 1
6,126,302 158,752 1,203,519 4,764,030 1

15. ADOPTION OF IFRS

The Company adopted IFRS commencing August 1, 2011 with the transition date as August 1, 2010
(“Transition Date”), and the Company has prepared its IFRS opening consolidated statement of financial
position as at that date. As a result, the Company will prepare for the first time its annual consolidated
financial statements in accordance with IFRS for the year ending July 31, 2012.

Adoption of IFRS1

The guidance for the first time adoption of IFRS is provided by IFRS1 - First Time Adoption of
International Financial Reporting Standards, which provides guidance for an entity’s initial adoption of
IFRS. IFRSL1 gives entities adopting IFRS for the first time a number of optional exemptions in certain
areas to the general requirement for full retrospective application of IFRS.

Optional Exemptions

The Company elected to take the following IFRS 1 optional exemptions:

o to apply the requirements of IFRS 3, Business Combinations, prospectively from the Transition
Date

e to apply the requirements of IFRS 2, Share-based payment, only to equity instruments granted
after November 7, 2002 which had not vested as of the Transition Date

Additionally, in accordance with IFRS 1, an entity’s estimates under IFRS at the Transition Date must be
consistent with estimates made for the same date under Canadian GAAP, unless there is objective
evidence that those estimates were in error. The Company’s IFRS estimates as of August 1, 2010 are
consistent with its Canadian GAAP estimates for the same date.

Impacts of IFRS Transition

a) Impacts to statements of comprehensive income (loss)

IFRS 1 requires an entity to reconcile comprehensive income for prior periods presented under Canadian
GAAP to IFRS as of the same date, accompanying with an explanation for any material adjustments to
cash flows to the extent that they exist. The IFRS transition has no impact to the company’s statements of
comprehensive loss for the three and six months ended January 31, 2011 and for the year ended July 31,
2011. Thus reconciliation is not necessary.
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15. ADOPTION OF IFRS (Continued)
b) Impacts to statements of financial position

The IFRS transition has no impact to the company’s statements of financial position reported in
accordance with Canadian GAAP as at the Transition Date (August 1, 2010), the reporting date of
comparative interim period in prior year (January 31, 2011), and the recent year end date (July 31, 2011).
Thus reconciliation is not necessary.

¢) Impacts to statements of change in equity

The adoption of IFRS does not have impact on the Company’s equity previously reported in accordance
with Canadian GAAP as at August 1, 2010, October 31, 2010 and July 31, 2011. Thus reconciliation is
not provided.

d) Impacts to statements of cash flow

The IFRS transition has no impact to the company’s statements of cash flow for the three and six months
ended January 31, 2011 and for the year ended July 31, 2011. Thus reconciliation is not necessary.

e) The following summarizes the significant differences between the Company’s Canadian GAAP
accounting policies and those applied by the Company under IFRS:

i. Impairment of (non-financial) asset

IFRS requires a write-down of assets if the higher of the fair market value and the value in use of
a group of assets is less than its carrying value. Value in use is determined using discounted
estimate future cash flows. Canadian GAAP requires a write-down to estimate fair value only if
the undiscounted estimate future cash flows of a group of assets are less than its carrying value.
The Company’s accounting policies related to impairment of non-financial assets have been
changed to reflect these differences. There was no impact on the financial statements.

ii. Decommissioning Liabilities (Asset Retirement Obligations)

IFRS requires the recognition of a decommissioning liability for legal or constructive obligations,
while Canadian GAAP only requires the recognition of such liabilities for legal obligations. A
constructive obligation exists when an entity has created reasonable expectations that it will take
certain actions. The Company’s accounting policies related to decommissioning liabilities have
been changed to reflect these differences. There is no impact on the financial statements.

iii. Exploration and evaluation

Under IFRS, an entity can choose to expense or defer exploration and evaluation expenditures
on mineral resources. Under Canadian GAAP, the Company capitalized direct exploration and
evaluation expenditures. On transition to IFRS, the Company continued to capitalize all the direct
exploration and evaluation expenditures.
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16. SUBSEQUENT EVENTS

Change of Management and Directors

Effective February 15, 2012, Mr. Curt Huber joined the Company’s board of directors (the “Board”),
replacing Mr. Brian Thurston, who resigned on February 9, 2012. Mr. Huber is a corporate and financial
consultant with more than 25 years experience in all aspects of public companies.

Concurrent with this appointment to the Board, the Company appointed the following senior officers:
Mr. Thomas Tough moved from the position of President/CEQO to non-executive Chairman of the Board.

Mr. Ayub Khan was appointed CEO.
Mr. Curt Huber was named President of the Company.



