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NOTICE OF NO AUDITOR REVIEW OF
UNAUDITED CONDENSED INTERIM CONSOLIDATED FINANCIAL STATMENTS

In accordance with National instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed
a review of the interim financial statements, they must be accompanied by a notice indicating that an auditor
has not reviewed the financial statements.

The accompanying unaudited condensed interim consolidated financial statements of the Company have
been prepared by and are the responsibility of the Company’s management. The Company’s independent
auditor has not performed a review of these financial statements in accordance with standards established
by the Chartered Professional Accountants of Canada for a review of interim financial statements by an

entity’s auditor.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Condensed Consolidated Interim Statements of Financial Position

(Expressed in Canadian Dollars)

Note March 31, 2021 December 31, 2020
Assets
Current
Cash and cash equivalents 7 6,725,589 7,604,968
Amounts receivable 7,6 3,378 4,477
Goods and services tax receivable 30,337 32,418
Prepaid and deposits 227,346 137,892
Loan receivable 6 23,500 23,500
Share subscription receivable 5 46,455 46,455
7,056,605 7,849,710
Non-current
Equipment 2,806 2,950
Mineral properties 3 27,515,177 27,515,177
Total Assets 34,574,589 35,367,837
Liabilities
Current:
Accounts payable and accrued liabilitites 4 68,785 143,686
Amount owing on mineral properties 3 628,750 636,600
697,535 780,286
Shareholder's equity (deficiency)
Share capital 5 43,528,212 43,433,212
Reserves 5 2,358,360 1,914,600
Deficit (12,009,518) (10,760,261)
33,877,054 34,587,551
34,574,589 35,367,837

Nature of operations (Note 1)
Subsequent events (Note 9)

The condensed consolidated interim financial statements were approved by the Board of Directors on May 25, 2021

and were signed on its behalf by:

“Marc Levy”
Director

“Charles Ross”
Director

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Condensed Consolidated Interim Statements of Comprehensive Loss
(Expressed in Canadian Dollars)

Three months ended March 31,

Note 2021 2020
Expenses
Consulting fees 6 $ 85754 % 31,578
Depreciation 143 47
Exploration cost 3 509,048 -
Investor communications 31,652 % -
Office, rent and administration 6 40,264 17,146
Professional fees 6 35,957 7,000
Regulatory fees 9,828 2,349
Salaries & Benefits 6 100,624 -
Share-based payments 56 443,760 -
Transfer agent and shareholder communication 3,821 675
Travel - 12,159
Loss before other items (1,260,851) (70,954)
Foreign exchange gain 10,889 -
Interest income 705 549
Net loss for the period (1,249,257) (70,405)
Comprehensive loss for the period $ (1,249,257) $ (70,405)
Loss per common share - basic and diluted (0.03) (0.01)
Weighted average number of common shares outstanding - basic and
diluted 41,789,514 13,431,804

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Condensed Consolidated Interim Statements of Changes in Equity
(Expressed in Canadian Dollars)

Share capital

Total
Common Shareholders’
Note Shares Amount Reserves Deficit Equity
# $ $ $ $
Balance, December 31,2019 13,339,496 5,074,882 273,785 (5,197,713) 150,954
Shares issued for exercise of warrants 5 200,000 14,000 - - 14,000
Netloss (70,405) (70,405)
Balance, March 31, 2020 13,539,496 5,088,882 273,785 (5,268,118) 94,549
Shares issued for private placement 20,182,500 15,701,808 - - 15,701,808
Less: Share issue costs 13,076 (590,780) 102,899 - (487,881)
Shares issued for purchase of Chile property 15,000,000 22,229,625 - - 22,229,625
Shares issued for exercise of warrants 2,535,668 738,634 - - 738,634
Shares issued for exercise of stock options 589,333 152,173 - - 152,173
Share-based payments - - 1,650,786 - 1,650,786
Fair market value of stock options exercised - 112,870 (112,870) - -
Netloss - - - (5,492,143) (5,492,143)
Balance, December 31, 2020 51,860,073 43,433,212 1,914,600 (10,760,261) 34,587,551
Shares issued for exercise of warrants 5 150,000 95,000 - - 95,000
Share-based payments 5 - - 443,760 - 443,760
Netloss - - - (1,249,257) (1,249,257)
Balance, March 31, 2021 52,010,073 43,528,212 2,358,360 (12,009,518) 33,877,054

The accompanying notes are an integral part of these consolidated financial statements.



NORSEMONT MINING INC. (Norsemont Capital Inc.)

Condensed Consolidated Interim Statements of Cash Flows

(Expressed in Canadian Dollars)

Three months ended March 31,

2021 2020
Operating activities:
Loss for the period (1,249,257) $ (70,405)
Adjustment for non-cash items:
Depreciation 143 a7
Foreign exchange (10,889) -
Share-based payments 443,760 -
Changes in w orking capital items:
Prepaid expenses and deposits (89,454) -
Loan receivable - (23,500)
Interest receivable 1,099 (549)
Goods and services tax receivable 2,081 398
Accounts payable & accrued liabilities (71,862) 18,432
(974,379) (75,577)
Financing activities:
Proceeds from exercise of w arrants 95,000 14,000
95,000 14,000
Increase in cash during the period (879,379) (61,577)
Cash, beginning of period 7,604,968 260,781
Cash, end of period 6,725,589 199,204

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

2.

Nature of Operations

Norsemont Mining Inc. (“the Company”) was incorporated on July 26, 2000 under the Canada Business Corporations
Act and continued into BC under the British Columbia Corporations Act on January 30, 2016 as Norsemont Capital
Inc. On February 22, 2020, the Company change its name to Norsemont Mining Inc.

The Company’s common shares are traded on the Canadian Securities Exchange (“Exchange”) under the symbol
“‘NOM”.

The head office, principal address and records office of the Company are located at Suite 610 — 700 West Pender
Street, Vancouver, BC, Canada, V6C 1G8. The Company’s registered office address is Suite 700 - 1199 West
Hastings Street, Vancouver, British Columbia, Canada, V6E 3T5.

The Company is engaged in the acquisition, exploration, and development of mineral properties. During the year
ended December 31, 2020 the Company entered into an option agreement to acquire a 100% interest in the Burge
Lake Project located in the Province of Quebec and purchased 100% interest in the Choquelimpie gold and silver
project (“Choquelimpie Project”) in northern Chile.

These condensed consolidated financial statements have been prepared on the assumption that the Company will
continue as a going concern, meaning it will continue in operation for the foreseeable future and will be able to realize
assets and discharge liabilities in the ordinary course of operations. As at March 31, 2021, the Company had a
working capital of $6,359,070 (December 31, 2020 - $7,069,424) and an accumulated deficit of $12,009,518
(December 31, 2020 - $10,760,261). The Company’s continuation as a going concern is dependent upon the
successful results from its mineral property exploration activities and its ability to attain profitable operations and
generate funds therefrom and/or raise equity capital or borrowings sufficient to meet current and future obligations.
These factors indicate the existence of a material uncertainty that may cast significant doubt about the Company’s
ability to continue as a going concern. While the Company has been successful in securing financings in the past,
there is no assurance that it will be able to obtain adequate financing in the future or that such financing will be
available on acceptable terms. Should the Company be unable to continue as a going concern, the net realizable
value of its assets may be materially less than the amounts on its condensed consolidated interim statement of
financial position.

Since March 2020, several measures have been implemented in Canada and the rest of the world in response to the
increased impact from the novel coronavirus (COVID-19). The Company continues to operate its business at this
time. While the impact of COVID-19 on business operations cannot be reasonably estimated at the time, the
Company anticipates this could have an adverse impact on its business, results of operations, financial position and
cash flows.

Basis of Presentation and Significant Accounting Policies
(a) Basis of presentation and consolidation

These condensed consolidated interim financial statements have been prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting (“IAS 34”) using accounting policies consistent with International
Financial Reporting Standards (“IFRS”), as issued by the International Accounting Standards Board (“IASB”) and
interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”). The accounting policies and
methods of computation applied by the Company in these condensed consolidated interim financial statements are the
same as those applied in the Company’s annual financial statements as at and for the year ended December 31, 2020.

The condensed consolidated interim financial statements include the accounts of the Company and its wholly owned
subsidiaries, Rosswoll Industries Inc. (‘Rosswoll”) and Tavros Gold Corp. (“Tavros”), incorporated in British Columbia.
Sociedad Contractual Minera Vilacollo (“SCMV”) is a wholly owned subsidiary of Tavros, incorporated in Chile. All
significant intercompany balances and transactions were eliminated on consolidation.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

3. Mineral Properties

a. Canada

Balance Additions Balance
December 31 March 31
2020 2021
$ $ $

Burge Lake Project
Acquisitions costs - cash 38,124 - 38,124
Total 38,124 - 38,124

On May 4, 2020, the Company entered into an option agreement with La Croix Exploration Ltd. (“Optionor”) to
acquire a 100% interest in the Burge Lake project located in the province of Quebec.

In order to exercise the option and to maintain the option in good standing, the Company is required to:

(a) Pay the Optionor upon signing of the option agreement:

e  $5,000 in cash (paid);

e An additional $20,000 in cash within 14 days (paid);

e An additional $10,000 in cash within 90 days (paid);

e An additional $ 100,000 in cash within 12 months; and
e An additional $ 150,000 in cash within 24 months.

(b) Incur expenditures on the property as follows:

e  $250,000 within 24 months of the signing of the option agreement.

During the period ended March 31, 2021, the Company incurred $nil (2020 - $nil) in exploration costs related to the
Burge Lake Project in Canada.

b. Chile

Balance Additions Balance
December 31 March 31
2020 2021
$ $ $

Choguelimpie gold and copper project
Acquisitions costs - cash 5,247 428 - 5,247,428
Acquisitions costs - shares 22,229,625 - 22,229,625
Total 27,477,083 - 27,477,053

On July 15, 2020, the Company completed a share purchase agreement, where the Company acquired all the
issued and outstanding shares of Tavros from its shareholders pursuant which the Company acquired the
Choquelimpie Project located in northern Chile.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

3. Mineral Properties (Continued)

The acquisition did not meet the definition of a business under IFRS 3; therefore the acquisition of Tavros was
treated as an acquisition of exploration and evaluation asset.

The consideration are as follows:

Status
i. USD $250,000 in cash payment by May 4, 2020 Paid
ii. USD $250,000 in cash payment on or before May 31, 2020 Paid
iii. Evidence of $1,500,000 minimum funds raised Completed
iv. USD $1,500,000 in cash payment on or before July 15, 2020 Paid
v. USD $300,000 in cash payment by July 15, 2020 Paid
vi. $550,000 in cash payment for finder's fee by July 16, 2020 Paid
vii. Issuance of 15,000,000 shares on or before July 31, 2020 Issued
viii. USD $500,000 in cash payment on or before November 30, 2020 Paid
ix. USD $500,000 in cash payment on or before November 30, 2021 Not completed

As at March 31, 2020, the Company has paid or accrued a total of $5,247,428 in cash and issued 15,000,000 shares
(with a fair value of $22,229,625) in respect to the acquisition of the Choquelimpie Project. The remaining balance
of USD$500,000 ($628,750) was recorded in current liability as at March 31, 2021 (December 31, 2020: $636,600).

The 15,000,000 shares issued in escrow will be released as follows: 10% on the closing date of the agreement;
20% on the date that is 6 months from the closing date; 20% on the date that is 12 months from the closing date;
25% on the date that is 18 month from the closing date and 25% on the date that is 24 months from the closing
date.

Exploration Costs

During the period ended March 31, 2021, the Company incurred $509,048 (three months ended March 31, 2020:
nil) in exploration costs related to the Choquelimpie Project in Chile.

March 31, 2021

$
Consulting Fees 130,572
Field Operating Costs 51,934
Field/Camp repairs and maintenance 44,779
Mining Property and water rights 70,095
Office and Administration 34,634
Salaries 153,989
Travel expenses 23,045
509,048

4. Accounts Payable and Accrued Liabilities
March 31, December 31,
2021 2020
$ $
Accounts Payable 54,895 103,059
Accrued Liabilities 1,000 21,000
Payroll Liabilities 12,890 19,627
Total 68,785 143,686




NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

5.

Share Capital and Reserves

@

(b)

Authorized

An unlimited number of common shares without par value.

Issued share capital

During the period ended March 31, 2021:

During the period ended March 31, 2021, a total of 150,000 common shares were issued pursuant to a
warrant exercises for gross proceeds of $95,000.

During the year ended December 31, 2020:

As at December 31, 2020, there were 51,860,073 issued and outstanding common shares (December 31,
2019 - 13,339,496).

On October 9, 2020, the Company issued 131,160 units at $1.60 per unit for gross proceeds of $209,856
as part of a private placement financing. Each unit consists of one common share of the Company and one
share purchase warrant. Each warrant entitles the holder to acquire an additional share of the Company at
a price of $2.50 per share until October 9, 2021.

On September 28, 2020, the Company issued 942,715 units at $1.60 per unit for gross proceeds of
$1,508,344 as part of a private placement financing. Each unit consists of one common share of the
Company and one share purchase warrant. Each warrant entitles the holder to acquire an additional share
of the Company at a price of $2.50 per share until September 28, 2021. The Company paid share issuance
cost of $205,119, including the issuance of 62,125 broker’s warrants with a value $102,899 and cash paid
of $102,220 to certain eligible finders in connection with the private placement.

On August 28, 2020, the Company issued 540,875 units at $1.60 per unit for gross proceeds of $865,400
as part of a private placement financing. Each unit consists of one common share of the Company and one
share purchase warrant. Each warrant entitles the holder to acquire an additional share of the Company at
a price of $2.50 per share until August 28, 2021. Total share issuance cost of $60,578 were paid to certain
eligible finders in connection with the private placement.

On August 21, 2020, the Company issued 817,750 units at $1.60 per unit for gross proceeds of $1,308,400
as part of a private placement financing. Of these 817,750 units, 100,000 units were issued to a consultant
for service rendered to the Company and 37,500 units were issued to a consultant to settle debt amount of
$60,000. Each unit consists of one common share of the Company and one share purchase warrant. Each
warrant entitles the holder to acquire an additional share of the Company at a price of $2.50 per share until
August 21, 2021. Total share issuance cost of $50,282 were paid to certain eligible finders in connection
with the private placement.

On July 20, 2020, the Company issued 4,475,500 units at $1.00 per unit for gross proceeds of $4,475,500
as part of a private placement financing. $8,649 of the gross proceeds are in shares subscription receivable.
Each unit consists of one common share of the Company and one-half of one share purchase warrant.
Each warrant entitles the holder to acquire on share at a price of $1.50 share July 20, 2021. Total share
issuance cost of $180,709 were paid to certain eligible finders in connection with the private placement.

On July 15, 2020, the Company issued 15,000,000 common shares valued at $22,229,625 pursuant to the
share purchase agreement of the Choquelimpie Project in Chile (Note 3).

On July 10, 2020, the Company issued 1,024,500 units at $1.00 per unit for gross proceeds of $1,024,500
as part of a private placement financing. Each unit consists of one common share of the Company and one-
half of one share purchase warrant. Each warrant entitles the holder to acquire an additional share of the
Company at a price of $1.50 per share until July 10, 2021. Total share issuance cost of $3,200 were paid
to certain eligible finders in connection with the private placement.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

5.

Share Capital and Reserves (continued)

(b)

Issued share capital (continued)

On June 22, 2020, the Company issued 2,024,901 units at $0.75 per unit for gross proceeds of $1,518,677
as part of a private placement. Of these 2,024,901 units, 100,000 units were issued to a consultant for
service rendered to the Company. Each unit consists of one common share of the Company and one-half
of one share purchase warrant. Each warrant entitles the holder to acquire on share at a price of $1.10 until
June 22, 2021. The Company paid share issuance cost of $56,804, including the issuance of 13,076
common shares at the offering price (with a fair value of $9,807) and cash paid of $46,997 to certain eligible
finders in connection with the private placement.

On June 15, 2020, the Company issued 1,975,099 units issued at $0.75 per unit for gross proceeds of
$1,481,324 as part of a private placement financing. $37,806 of the gross proceeds are in shares
subscription receivable. Of these 1,975,099 units, 37,333 units were issued to a consultant to settle debt of
$28,000. Each unit consists of one common share of the Company and one-half of one transferable
common share purchase warrant. Each warrant entitles the holder to acquire an additional share of the
Company at a price of $1.10 per share until June 15, 2021. Total share issuance cost of $17,286 were paid
to certain eligible finders in connection with the private placement.

On June 1, 2020, the Company issued 8,250,000 units at $0.40 per unit for gross proceeds of $3,300,000
as part of a private placement financing. Each unit consists of one common share of the Company and one-
half of one share purchase warrant. Each warrant entitles the holder to acquire an additional share of the
Company at a price of $0.75 per share until June 1, 2021. Total share issuance cost of $16,802 were paid
to certain eligible finders in connection with the private placement. This private placement also satisfied the
Choquelimpie Project share purchase agreement where a minimum of $1,500,000 funds is to be raised.

During the year ended December 30, 2020, a total of 589,333 common shares were issued for the exercise
of options for gross proceeds of $152,173. As a result, $112,870 were transferred from contributed surplus
to share capital.

During the year ended December 31, 2020, a total of 2,735,668 common shares were issued for the
exercise of warrants for gross proceeds of $752,635 (see Note 5c).

As at March 31, 2021, there were 10,500,000 shares in escrow pursuant to the acquisition of Tavros (Note 3).

(c) Warrants

The continuity of share purchase warrants issued and outstanding is as follows:

Weighted Average

Warrants Exercise Price
# $
Balance, December 31, 2019 2,387,334 0.16
Issued 11,369,626 1.36
Exercised (2,735,668) 0.28
Balance, December 31, 2020 11,021,292 1.39
Issued - -
Exercised (150,000) 0.63
Balance March 31, 2021 10,871,292 1.40
Weighted average remaining contractual life 0.28 years




NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

5.

Share Capital and Reserves (Continued)

(c) Warrants (Continued)

Warrants outstanding at March 31, 2021 are as follows:

Exercise Warrants

Price Outstanding Expiry Date

$ #
0.40 168,334 May 27, 2021
0.75 3,575,000 June 1, 2021
1.10 920,882 June 15, 2021
1.10 962,451 June 22, 2021
1.50 512,250 July 10, 2021
1.50 2,237,750 July 20, 2021
2.50 817,750 August 24, 2021
2.50 540,875 September 3, 2021
2.50 1,004,840 September 28, 2021
2.50 131,160 October 9, 2021

Total 10,871,292

(d) Stock options

On July 3, 2020, the Company adopted an Omnibus Equity Incentive Plan (“Plan”). The purpose of this Plan is
to provide the Company with a share-related mechanism to attract, retain and motivate qualified Directors,
Employees and Consultants of the Company and its subsidiaries. As well, such Directors, Employees and
Consultants may be granted awards under this Plan by the Board from time to time for their contributions toward
the long-term goals and success of the Company and to enable and encourage such Directors, Employees and
Consultants to acquire common shares of the Company as long-term investments and proprietary interests in

the Company.

The continuity of stock options issued and outstanding is as follows:

Weighted

Options Average

Outstanding Exercise Price

# $

Balance, December 31, 2019 1,324,333 0.24
Granted 2,620,000 1.60
Exercised (589,333) 0.26
Cancelled (35,000) 0.28
Balance, December 31, 2020 3,320,000 1.31
Granted 435,000 0.68
Exercised - -
Cancelled - -
Balance, March 31, 2021 3,755,000 1.24

Weighted average remaining contractual life 4.05 years

The weighted average fair value of options granted during the period ended March 31, 2021 was $0.68 (2020 -

$0.43) per option.



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

5. Share Capital and Reserves (Continued)
(d) Stock options (Continued)

Vested and non-vested stock options outstanding at March 31, 2021 are as follows:

Exercise Options Vested Options
Price Qutstanding Expiry Date Exercisable
$ # #
0.32 50,000 February 2, 2022 50,000
0.40 40,000 April 27, 2023 40,000
0.305 300,000 July 2, 2024 300,000
0.18 305,000 October 30, 2025 305,000
0.49 75,000 May 5, 2025 75,000
0.54 100,000 May 13, 2025 100,000
1.09 700,000 June 8, 2025 700,000
1.73 100,000 June 16, 2025 100,000
1.83 200,000 June 29, 2025 200,000
1.94 500,000 July 27, 2025 125,000
2.27 200,000 July 28, 2025 50,000
2.43 200,000 August 20, 2025 100,000
1.72 400,000 October 5, 2025 50,000
1.65 100,000 October 7, 2025 12,500
0.28 50,000 November 2, 2026 50,000

3,320,000 2,257,500

Exercise Options Non-vested
Price Outstanding Expiry Date Options

$ # #

1.94 500,000 July 27, 2025 375,000
2.27 200,000 July 28, 2025 150,000
2.43 200,000 August 25, 2025 100,000
1.72 400,000 October 5, 2025 350,000
1.65 100,000 October 7, 2025 87,500
0.74 135,000 February 23, 2026 135,000
0.70 200,000 February 23, 2026 200,000
0.56 100,000 March 5, 2026 100,000
1,835,000 1,497,500

During the period ended March 31, 2020, the Company granted a total of 435,000 (three months ended March
31, 2020 - nil) stock options. The Company recorded share-based payments of $430,596 (three months ended
March 31, 2020 - nil).

The fair values of the stock options granted during the period ended March 31, 2021 were estimated using the
Black-Scholes Option Pricing Model using the following factors:

Average
Risk free interest rate 0.67%
Dividend yield 0.00%
Stock price volatility 72.65%
Expected life 5 years




NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

5. Share Capital and Reserves (Continued)
(e) Restricted share units

RSUs granted to directors vests over the period of 2 years. The continuity of RSUs issued and outstanding is as

follows:
Weighted
RSUs Average
Outstanding Fair value
# $
Balance, December 31, 2020 - -
Granted 440,000 0.56
Exercised - -
Cancelled - -
Balance, March 31, 2021 440,000 0.56

The total share-based compensation expense related to RSUs for the three months ended March 31, 2021, was
$13,164 (three months ended March 31, 2020: nil).

(f) Stock option reserve
The stock option reserve records items recognized as share-based payments until such time that the stock
options are exercised, at which time the corresponding amount will be transferred to share capital.
6. Related Party Balances and Transactions
(@) Related party transactions

The Company incurred the following transactions with companies having directors or officers in common:

Three months ended March 31,

2021 2020
$ $
Consulting fees - -
Office, rent and administration 29,725 36,117
Professional fees ® 40,500 7,350
Salaries 63,600 -
133,825 43,467

@) Professional fees paid to a company controlled by the CFO of the Company for accounting and corporate
secretarial services provided.

(b) Compensation of key management personnel

The Company’s key management personnel have authority and responsibility for planning, directing and
controlling the activities of the Company and consist of its Directors, CEO and CFO. During the period ended
March 31, 2021, the fair value of the share-based compensation granted to key management personnel were
$107,985 (2020 - $571,994).



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

6. Related Party Balances and Transactions (Continued)
(c) Related party balances

The following related party amounts are included in prepaid expenses and deposits:

March 31, 2021 December 31, 2020
$ $

Company having directors and officers in common 2,000 2,000

The following related party amounts are included in accounts payable:

March 31, 2021 December 31, 2020

$ $
Company having directors and officers in common (7,284) (5,884)
Amount owing to the CEO of the Company 1,724 7,254

(d) Loan to related party

As at March 31, 2021, the Company had a loan receivable outstanding from a company that has common
directors and officers of $23,500 (2020: $23,500). The loan is due on demand and has an annual interest rate
of 12%. The Company has accrued interest receivable of $3,378 for this loan.

7. Risk Management
a) Fair value of financial instruments

The fair values of cash, amounts receivable, loan receivable, accounts payables and accrued liabilities, and amounts
owing on mineral properties approximate their carrying values due to the short-term maturity of those instruments.
The significance of inputs used in making fair value measurements are examined and classified according to a fair
value hierarchy. Fair values of assets and liabilities included in Level 1 are determined by reference to quoted prices
in active markets for identical assets and liabilities. Assets and liabilities in Level 2 include valuations using inputs
other than quoted prices for which all significant outputs are observable, either directly or indirectly, and are based
on valuation models and techniques where the inputs are derived from quoted indices. Level 3 valuations are based
on inputs that are unobservable and significant to the overall fair value measurement.

b) Credit risk

Credit risk is the risk of an unexpected loss if a third party to a financial instrument fails to meet its contractual
obligations. The Company’s exposure to credit risk includes cash, and amount receivable. The Company’s
maximum exposure to credit risk is equal to the carrying value of the financial assets. The Company reduces its
credit risk by maintaining its bank accounts at large financial institutions. The amount receivable was due from a
related party. Credit risk associated with receivable was considered moderate.

¢) Liquidity risk

Liquidity risk is the risk that the Company cannot meet its financial obligations as they become due. The Company’s
approach to managing liquidity is to ensure that it will have sufficient liquidity to settle liabilities and obligations when
they become due. March 31, 2021, the Company had cash of $6,725,589 to settle current liabilities of $697,535.
Liquidity risk is assessed as low.

d) Currency risk

Currency risk is the risk that fair value of a financial instrument will fluctuate because of changes in foreign exchange
9



NORSEMONT MINING INC. (Formerly Norsemont Capital Inc.)

Notes to Condensed Consolidated Interim Financial Statements
(Expressed in Canadian Dollars)
Three months ended March 31, 2021 and 2020

rates. The Company is exposed to foreign exchange rate risk mainly due to its exploration activities in Chile. The
Company manages its risk by using large accredited financial institutions to process its foreign currency transactions
ensuring market rate of foreign exchange.

e) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or fair values
of financial instruments. It arises when the Company invests in interest bearing financial instruments. As at March
31, 2021, the Company did not have any financial instruments subject to significant interest rate risk.

The fair value of the Company’s financial assets and liabilities approximates the carrying amount.

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy
according to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair value
hierarchy are:

e Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities;

e Level 2 — Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly; and

e Level 3 - Inputs that are not based on observable data.

The Company’s cash is measured at fair value. Cash is measured using level 1 inputs.

8. Capital Management

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going
concern such that it can continue to provide returns for shareholders and benefits for other stakeholders. The
Company considers the items included in shareholders’ equity as capital. The management of the capital structure
is based on the funds available to the Company in order to support the acquisition, exploration and development of
mineral properties and to maintain the Company in good standing with the various regulatory authorities. In order to
maintain or adjust its capital structure, the Company may issue new shares or debt or sell assets to settle liabilities.

The Company’s historical sources of capital have consisted of the sale of equity securities. In order for the Company
to carry out planned exploration and development and pay for administrative costs, the Company will spend its
working capital and expects to raise additional amounts externally as needed.

The Company is not subject to externally imposed capital requirements and there were no changes in the
Company’s management of capital during the period ended March 31, 2021.

9. Subsequent Events
The following events occurred subsequent to March 31, 2021:

a) 1,560,000 and 85,000 stock options with an exercise price of $0.60 and $0.63 were granted to directors, officers,
employees and consultants of the Company. The options vest over a period of two years and expire in April-
May 2026;

b) 1,300,000 stock options with a weighted average exercise price of $1.60 were cancelled;

c) 85,000 warrants with an exercise price of $0.40 were exercised.

d) The Company has not paid the option payment on the Burge Lake property.
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