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Management's Discussion and Analysis

The following management’s discussion and andiisisMD&A”) of the financial condition and results the
operations of AAN Ventures Inc. constituites managémreview of the factors that affected the Caryipa
financial and operating performance for the thiaetins ended December 31, 2013 and should ben cegglinction
with the Company’s audited annual financial stattsrier the year ended September 30, 2013 andchadiual
financial statements and MD&A for the year endgatiBieber 30, 2012. These financial statements amabeaent
discussion have been prepared in Canadian dollass wtherwise stated, and in accordance witmdbteal
Financial Reporting Standards (‘IFRS”).

Date
This document is dated May 12, 2014.

Readers can find the Company’s financial statenaatsadditional information regarding the compamy its
operations on the System for Electronic Documealydis and Retrieval (SEDAR)aiwv.sedar.com

Business Description

The Company was incorporated under the Businegor@mn Act of Alberta on August 31, 1998 and was
continued to a British Columbian company on Jar8&r006. The Company changed its name from ONAEEN
Inc. to Ona Power Corp. on July 16, 2009 and oit @@r2012 changed it again to AAN Ventures Irfae T
Company's shares are publicly traded on the Fraisthange and Canadian National Stock ExchaGiSX”)
under the symbol (‘ANN").

The Company is an oil and gas junior and is clymeniewing new opportunities. It is open to bdtimestic and
intemational projects.

Overall Performance

Exploration and evaluation assets

On October 09, 2013 the Company incorporated alismp©na Power Oil and Gas Corp. in the staietziware,

USA (“Ona”). Ona entered into a joint venture aged with Keblo Energy, LLC whereby Ona will acgair50%

working interest and a 42.5% net revenue interespermit for an oil and gas well located in Tesee, USA by
paying $50,169.



Ability to Continue as a Going Concem

The Company incurred a net loss of $ 24,559 fasithaonth periods ended March 31, 2014, has amatated
deficit of $ 29,316,223 and has had recurringdasiee inception. The Company may not have eulffiftinds to
sustain its operations over the next twelve mohfasagement is considering all possible finandiegnatives,
including equity and debt financing to financetitdre operations.

The ability to continue operating as a going consalependent on raising additional funding t@ldevsuccessful
businesses. While the Company has been sucaeessitliiing financings in the past, there is noaessithat it will
be able to do so in the future. These circumstizaab substantial doubt as to the ability ofibeapany to meet its
obligations as they become due and, accordingly tee appropriateness of the use of accountingpies
applicable to a going concern.

Selected Annual Information

The following table summarizes selected data éoCthmpany prepared in accordance with Internakiamahcial
Reporting Standards (IFRS).

September 30 September 30 September 30

2013* 2012° 2011°
IFRS IFRS IFRS
$ $ $
Expenses 69,272 126,661 136,378
Impairment of mineral properties - - 169,713
Discontinued operations - - -
Dispositions - - -
Netincome (loss) (69,272) (124,322) (279/415)
Total assets 197,828 56,687 118,439
Net eamings (loss) per share (basic and diluted) 0.00)( (0.00) 0.02
Results of Operations

1 —Netloss includes $30,000 rent to a related jhaxtiy Janda.

2 —Net loss includes $60,000 of consulting and maregeess to a related party, Lucky Janda.

3 -The net loss included $35,000 of stock based caatmnand was reduced by $266ai6 on debt settlement.
Selected Quarterly Information

The following table summarized the results of dipexsfor the eight most recent quarters



Q2-14 Q1-14 Q4-13 Q3-13
IFRS IFRS IFRS IFRS
$ $ $ $
Revenue Nil Nil Nil Nil
Net loss (10,384 (14175  (23488)  (18,733)
Basic & Diluted Loss per Share  (0.00 (0.00 (0.00) (0.00)
Weighted Average Shares 22,506,604 22506,50816184 16,753,080
Q2-13 Q1-13 Q4-12 Q312
IFRS IFRS IFRS IFRS
$ $ $ $
Revenue Nil Nil Nil Nil
Net loss (12,237) (14,814 64,9490)  (13,245)
Basic & Diluted Loss per Share (0.00 (0.00 (0.00) (0.00)
Weighted Average Shares 16,753,080 16,753,08053)1@80 16,753,080

Weighted averages are consolidated shares. Sesubesof Outstanding Share Data section.

Resullts for the three month period ended March 32014

Operating expenses for the second quarter toflk8Bd (March 31, 2013 - $9,362). Significant expemvere rent
$7,500 (March 31, 2013 - $7,500) and regulatongfieaagent $1,933 (March 31, 2013 - $1,033).

Resullts for the six month period ended March 31, 2@

Operating expenses for the six month period endedi\B1, 2014 totaled $24,559 (March 31, 2013 052y
Significant expenses were rent $15,000 (March@®B-2515,000) and regulatory/transfer agent ${\dagch 31,
2013 - $8,267).

Related Party Balances

As at March 31, 2014, $Nil (September 30, 201F;288) was owing to a former CEO of the Compartgky.u
Janda. This was paid during the six months endeshi&a, 2014.

Related Party Transactions

The Company incurred rent payments of $15,000gdsiinmonths ended March 31, 2014 with a Company

controlled by the former CEO of the Company (Mat:12013 - $15,000).

During the six months ended March 31, 2014 the @oynpcurred $nil in stock based compensation (Ve
2013 - $nil).



During the six months ended March 31, 2014 the @oyripcurred $1,410 in accounting fees to a conmpangd
by the CFO, Jamie Lewin. (March 31, 2013 - $nil).

Disclosure of Outstanding Share Data

On April 25, 2012, the Company received CSE apfmeansolidate its shares on a 3 to 1 basisraSutied in the
outstanding shares of the company being consdiifilata 50,259,239 to 16,753,080. All referencesotomon

shares, share purchase warrants, stock optionpearsthare amounts for all periods have beeneatijost a
retrospective basis to reflect the common shaselatation.

The Company’s share structure as at the dats MI&A are as follows:

Authorized Share Capital: Unlimited number of \gpiommon shares without par value
Unlimited number of preferred shares without plaieva

Issued and outstanding:
No. of Shares Amount
Balance, September 30, 2011 16,753,07% 22,809,240
Balance, September 30, 2012 16,753,079 22,809,240
Private placement 20,000,000 300,000
Balance, September 30, 2013 36,753,079 23,109,240
Balance, March 31, 2014 36,753,079 23,109,240
At document date 36,753,079 % 23,109,240
Share Purchase Warrants
Balance
Expiry Exercise March 31, Issued Balance at
Date Price 2014 (Exercised) (Expired) document date
January 7, 2016 $0.15 2,666,666 - - 2,666,666
Total 2,666,666 - - 2,666,666
Weighted Average $0.05 $0.05
Exercise Price
Weighted Average 1.75 years 1.70 years
Life Remaining
Share Purchase Options




Options Exercise March 31, Balance at
Expiry Date Price $ 2014 Granted document date

March 1, 2016 0.30 241,666 - 241,666

On the document date, the weighted average exacsand weighted average remaining life of ie@any’s
outstanding stock options are $0.30 and 2.00rgspexctively.

Liquidity and Capital Resources

At March 31, 2014, the Company had a working dapitplus of $165,380 and a deficit of (SeptembeP313 -
$159,938).

March 31,2014 September 30,2013

$ $
Current assets 120,827 197,828
Current Liabilities (8,000) (37,890
Working capital 112,827 159938

Management believes the Company has adequatéyiuikttle its liabiliies when they come duewdver, the
resources on hand will not be sufficient to ertiidleéCompany to acquire and develop successfuebssgin the
future. Management is actively looking for addiopity and debt financing to address future @stneeds. While
the Company has been successful in securing figarigithe past, there is no assurance thatliianable to do so in
the future.

Off-Balance Sheet Arrangements

The Company has not entered into any off-balasettsinsactions.

Transactions during the Year

On October 9, 2013 the Company entered into avienttire agreement with Keblo Energy, LLC wherbly t
Company will acquire a 50% ownership in a permiafooil and gas well located in Tennessee, US#aimg
$50,169.

Accounting Policies

The significant accounting policies of the Compargy listed in the Note 2 to the Company's audteshdial
statements for the year ended September 30, 2013.

Accounting standards issued but not yet effective

New standard IFRS 10 “Consolidated Financial Statents”



This new standard will replace 1AS 27 “Consolidaied Separate Financial Statements”, and SIC-1&ttation
— Special Purpose Entities”. Concurrent with IFRSthe IASB issued IFRS 11 “Joint Ventures”; IFES
“Disclosures of Involvement with Other EntitiegS 27 “Separate Financial Statements”, which rers &imended
for the issuance of IFRS 10 but retains the cugrétiénce for separate financial statements; @8 Investments
in Associates and Joint \entures”, which has lbeended for conforming changes based on the issafdRRS 10
and IFRS 11.

IFRS 10 uses control as the single basis for adst&mh, irespective of the nature of the invesigainating the risks
and rewards approach included in SIC-12, and esgrantinuous assessment of control over an vésteabove
consolidation standards are effective for annuatjsdeginning on or after January 1, 2013.

New standard IFRS 11 “Joint Arrangements”

This new standard requires a venturer to clatssifyierest in a joint arrangement as a joint veatjoint operation.
Joint ventures will be accounted for using thetyequéthod of accounting whereas for a joint ojerditie venture
will recognize its share of the assets, liabjliiegenue and expenses of the joint operation.ridmiting IFRS,
entiies have the choice to proportionately cafaelior equity account for interests in joint vestulFRS 11
supersedes IAS 31, Interests in Joint \VentureSi@aii3, Jointly Controlled Entities-Non-monetagn@butions by
\enturers.

New standard IFRS 12 “Disclosure of Interests int@et Entities”

This new standard establishes disclosure requieriaerinterests in other entiies, such as joiringements,
associates, special purpose vehicles and off bataret vehicles. The standard carries forwalshgxisclosures
and also introduces significant additional disaegeguirements that address the nature of, &acssociated with,
an entity's interests in other entities.

New standard IFRS 13 “Fair value measurement”

This new standard replaces the fair value measuremedance currently included in various
other IFRS standards with a single definition af falue and extensive application guidance.
IFRS 13 provides guidance on how to measure faluevaand does not introduce new
requirements for when fair value is required ornpded. It also establishes disclosure
requirements to provide users of the financialestents with more information about fair value
measurements. IFRS 13 is effect for annual peegdgnning on or after January 1, 2013.

Financial and Disclosure Controls and Procedures

Venture issuers are not required to include reytetisas relating to the establishment and maimbereaf disclosure
controls and procedures (DC&P) and intemal coowel financial reporting (ICFR), as defined in idetl
Instrument 52-109 Certification of Disclosure sukr’s Annual and Interim Filings (‘NI 52- 109%). particular, the
Company's certifying officers are not making apyasentations relating to the establishment amtemance of:



) controls and other procedures designed to rosasonable assurance that information requibeddisclosed by
the Company in its annual filings, interim filings other reports filed or submitted under secitigislation is
recorded, processed, summarized and reportediinvtitime periods specified in securities legisiaand

il) & process to provide reasonable assurancelinggtre reliability of financial reporting and thesparation of
financial statements for external purposes indanoe with the Company's generally accepted aswppritciples.
The Company's certifying officers are responsibfeehsuring that processes are in place to prthéte with
sufficient knowledge to support the representati@ysmake. Investors should be aware that inHiengations on
the ability of the Company are certifying offiderslesign and implement on a cost effective basis.

Financial Instruments and Risks Management

The Company is exposed in varying degrees toetyvafifinancial instrument related risks. The Ba#iDirectors
approves and monitors the risk management prooeskesve of documented investment policies, Eepparty
limits, and controling and reporting structurdse Type of risk exposure and the way in which sgosure is
managed is provided as follows:

Credit risk

Credit risk is the risk that one party to a finariastrument will fail to discharge an obligat#and cause the other party
to incur a financial loss. The Company’s primaposure to credit risk is on its cash held in bap&unts. As most of
the Company’s cash is held by one bank thereniscaiatration of credit risk. This risk is managgdding a major
bank that is high credit quality of financial ingibns as determined by rating agencies. The Corajsecondary
exposure to risk is on its sales tax receivablehvigdue from the Government of Canada. Thésraétermined to
be low.

Liquidity risk

Liquidity risk is the risk that the Company willtriee able to meet its financial obligations as faltylue. The
Company has a planning and budgeting processaa falahelp determine the funds required to suptipert
Company's normal operating requirements on anmapgeaisis. The Company ensures that there arestfinds

to meet its short-term business requirementsgtaktm account its anticipated cash flows from aijosis and its
holdings of cash and cash equivalents.

Historically, the Company’'s sole source of funbegjbeen the issuance of equity securities forareshrily through
private placements. The Company’s access to figpiscalways uncertain. There can be no assurbcostioued
access to significant equity funding.

Foreign exchange risk

Foreign currency risk is the risk that the faitgalof future cash flows of a financial instrunmahfiuctuate because
they are denominated in currencies that differ fr@mespective functional currency. The Compamytisxposed to
significant foreign exchange risk.

Interest rate risk
Interest rate risk is the risk that the fair vati&iture cash flows of a financial instrument Wliictuate because of
changes in market interest rates. The Comparnyagpased to interest rate risk.



Capital Management

The Company’s policy is to maintain a strong ddpétse so as to maintain investor and creditoidenice and to
sustain future development of the business. Tital stipicture of the Company consists of casislagie capital.

There were no changes in the Company’s approaeipital management during the year. The Companmt is
subject to any externally imposed capital requintsne

Classification of financial instruments
Financial assets included in the statement ofimlgoosition are as follows:

March 31, September 30,
2014 2013
Cash $ 120615 $ 197,083

Financial liabilities included in the statemerfiraincial position are as follows:

March 31, September 30,
2014 2013
Non-derivative financial liabilities:
Accounts payable $ - $ 2,690
Accrued liabilities 8,000 8,000
Due to related parties - 27,200
$ 8000 $ 37,890
Fair value

The fair value of the Company’s financial assetdianiliies approximates their carrying amount.

Financial instruments measured at fair value assifidd into one of three levels in the fair viieearchy according

to the relative reliability of the inputs useddtineate the fair values. The three levels of thediaie hierarchy are:

» Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;

* Level 2 — Inputs other than quoted prices thatodnservable for the asset or liability either
directly or indirectly; and

* Level 3 — Inputs that are not based on observabl&ehdata.

The following is an analysis of the Company's i@rassets measured at fair value as at Marc?034, and
September 30, 2013:

As at March 31, 2014
Level 1 Level 2 Level 3

Cash $ 120615 $ - $ -




As at September 30, 2013

Cash $ 197,083 $ - 9 -

Forward-Looking Statements

This MD&A contains statements concerming futuraltsgduture performance, intentions, objectivésigpand
expectations that are, or may be deemed to b@rtblwoking statements. These statements concpwssiple or
assumed future results of operations of the Conguanysually preceded by, followed by or includeviiords
‘believes’, ‘expects’, ‘anticipates’, ‘estimate$itends’, ‘plans’, forecasts, ‘may’, ‘will, orsimilar expressions,
although not all forward-looking statements conthese words. These forward-looking statementbaged on
management’s current expectations and involve aus@sks and uncertainties. Such uncertaintiesinahyde
general economic, political or market uncertainiie€anada or elsewhere, changes to regulatonpoiptiance
requirements, changes in government policiesiskeinherent in a development stage businegsdisiole future
impact of tax exposures, currency and exchangéuetiations, changes in interest rate, all ofotare difficult or
impossible to predict accurately. While we beliseeassumptions underlying the forward-lookingestants are
reasonable, any of the assumptions could proveurae. Forward-looking statements are not guaesnte future
performance. Actual results may be differ matgrfatim those implied be the forward-looking statésndhese
factors should be considered carefully, and reast@msid not place undue reliance on forward-lookiatements.
AAN Ventures Inc. has no intention and undertakebligation to update or revise any forward-ogkitatements,
whether written or oral that may be made by oherGompany’s behalf.
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