AAN Ventures Inc.
Condensed Consolidated Interim Financial Statements
For the Three and Six Months Ended March 31, 2014
Unaudited and Expressed in Canadian Dollars



NOTICE TO THE READER

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a
review of the interim financial statements, they must be accomplished by a notice indicating that the
interim financial statements have not been reviewed by an auditor.

The accompanying unaudited condensed consolidated interim financial statements of the Company
have been prepared by and are the responsibility of the Company’s management. The unaudited
condensed interim financial statements have been prepared using accounting policies in compliance
with International Financial Reporting Stands for the preparation of the condensed interim financial
statements and are in accordance with IAS 34 — Interim Financial Reporting.

The Company’s independent auditor has not performed a review of these unaudited condensed
interim consolidated financial statements in accordance with standards established by the Canadian
Chartered Professional Accountants for a review of interim financial statements by an entity’s auditor.



AAN Ventures Inc.

Condensed consolidated interim statements of fiahposition

(Unaudited and Expressed in Canadian Dollars)

March 31, September 30,
2014 2013
ASSETS
Current assets
Cash $ 120,615 $ 197,083
GST recoverable 212 745
120,827 197,828

Exploration and evaluation assets 52,552
TOTAL ASSETS $ 173,380 $ 197,828
LIABILITIES
Current liabilities
Accounts payable $ - $ 2,690
Accrued liabilities 8,000 8,000
Due to related party - 27,200
TOTAL LIABILITIES 8,000 37,890
SHAREHOLDERS'’ EQUITY (DEFICIENCY)
Share capital 23,109,240 23,109,240
Subscriptions receivable - (30,000)
Reserves 6,372,363 6,372,363
Deficit (29,316,223) (29,291,665)
TOTAL EQUITY (DEFICIENCY) 165,380 159,938
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY
(DEFICIENCY) $ 173,380 $ 197,828

Nature and continuance of operations (Note 1)

Statement of Compliance (Note 2)

APPROVED BY THE DIRECTORS ON May 12, 2014:

“Lewis Dillman”

Director

“Tom Kennedy”

Director

See accompanying notes to the financial statements



AAN Ventures Inc.

Condensed consolidated interim statements of cdmepsave loss
(Unaudited and Expressed in Canadian Dollars)

March 31, March 31, March 31, March 31,
Note 2014 2013 2014 2013
$ $ $ $
Expenses
Bank charges and interest 63 60 270 140
Office and miscellaneous 257 840
Professional fees 630 769 1,410 769
Rent 7,500 7,500 15,000 15,000
Transfer agent and regulatory fees 1,933 1,033 397,0 8,267
10,384 9,362 24,559 24,176
Other item
Debt settlement - 2,875 - 2,875
- 2,875 - 2,875
Comprehensive loss (10,384) (12,237) (24,559) (27,051)
Basic and diluted loss per share (0.00) (0.00) Q0) (0.00)
Weighted average shares outstanding
— basic and diluted 23,561,644 16,753,080 23,561,644 16,753,080

See accompanying notes to the financial statements



AAN Ventures Inc.

Condensed consolidated interim statement of changeguity (deficiency)
(Unaudited and Expressed in Canadian Dollars)

Share capital

Reserves

Number of Subscriptions Stock option Warrant

Note shares Amount receivable reserve reserve Deficit Total
Balance, September 30, 20: 16,753,07 $ 22,809,24 - % 5,425,992, $ 946,44. $ (29,222,39z $ (40,790
Net loss - - - - - (27,051) (27,051)
Balance, March 31, 2013 16,753,079 22,809,240 - 5,425,922 946,441 (29,249,444) (67,841)
Balance, September 30, 2013 36,753,079 83,109,240 $ (30,000) $ 5,425,922 $ 946,441 $ (29,291,665) $ 159,938
Subscriptions receivable - - 30,000 - - - ,080
Net loss - - - - - (24,559) (24,559)
Balance, March 31, 2014 36,753,079 $23,109,240 $ - $ 5,425,922 $ 946,441 $ (29,316,223) $ 165,380

See accompanying notes to the financial statements



AAN Ventures Inc.
Condensed consolidated interim statements of dagis f
(Unaudited and Expressed in Canadian Dollars)

March 31, March 31, March 31, March 31,
2014 2013 2014 2013
$ $ $ $
Operating activities
Net loss (10,384) (12,237) (24,559) (27,051)
Changes in non-cash working capital
items:
Accounts receivable (71) 582 533 7,720
Accounts payable (819) (10,905 (2,690) (10,278)
Prepaid - (2,625) - (2,625)
Net cash flows used in operating
activities (11,274) (25,185) (26,716) (32,234)
Investing activities
Exploration and evaluation assets - - (52,552) -
Net cash flows used in investing
activities - - (52,552) -
Financing activities
Subscriptions receivable - - 30,000 -
Related party - 7,500 (27,200) 8,400
Net cash flows provided by
financing activities - 7,500 2,800 8,400
Change in cash (11,274) (17,685) (76,468) (23,834)
Cash , beginning 131,890 40,456 197,083 46,605
Cash, ending $120,615 $22,771 $120,615 $22,771

See accompanying notes to the financial statements



AAN Ventures Inc.

Notes to the Financial Statements

March 31, 2014 and 2013

(Unaudited and Expressed in Canadian Dollars)

1. Nature and continuance of operations

AAN Ventures Inc. was incorporated under the Bussn€orporation Act of Alberta on August 31, 1998 avas
continued to British Columbia on January 30, 200& Company changed its name from Ona Power CorAN
Ventures Inc. on April 9, 2012. The Company's shae publicly traded on the Frankfurt Exchange @adadian
Stock Exchange (the “CSE”) under the symbol “ANN”".

The head office, principal address and records®ftif the Company are located at 8338 — 120th tSteearey,
British Columbia, Canada, V3W 3N4.

These condensed consolidated interim financiaéstants have been prepared on the basis of accgymtirtiples
applicable to a going concern which assumes thep@os will be able to realize its assets and digghats
liabilities in the normal course of operations. &sMarch 31, 2014, the Company is not able to fieatay to day
activities through operations.

The Company’s continuation as a going concern fgeddent upon its ability to attain profitable opienas and
generate funds there from and/or raise equity abpitborrowings sufficient to meet current andufetobligations.
These factors indicate the existence of a matarieértainty that cast significant doubt about tleen@any’s ability
to continue as a going concern.

March 31, 2014 September 30, 2013

$ $
Current assets 120,827 197,828
Current liabilities (8,000) (37,890)
Working capital 112,827 159,938

Management intends to finance operating costs Mihs from directors and companies controlled bgaiors and
or the private placement of common shares. If tbengany is unable to continue as a going concemn,ntt
realizable value of its assets may be materiafly than the amounts on its statement of financisitipn.

2. Significant accounting policies and basis of prepation

These condensed consolidated interim financiaéstants were approved and authorized for issue dBdard of
Directors on May 12, 2014.

Statement of compliance

These condensed consolidated interim financiaéstants have been prepared using the same accopolings
and methods of computation as were applied in costmecent audited annual financial statementsHeryear
ended September 30, 2013.

These condensed consolidated interim financiakstahts have been prepared in accordance with atienal
Accounting Standards (“IAS”) 34 “Interim Financi@®eporting” using accounting policies consistenthwibe
International Financial Reporting Standards (“IFR®sued by the International Accounting StandaBadsrd
(“IASB") and interpretations of the InternationahBncial Reporting Interpretations Committee (“IER).

These condensed consolidated interim financiaéstahts do not include all of the information reqdiof a full
annual financial report and are intended to prousiers with an update in relation to events antstretions that are
significant to an understanding of the changesnarifcial position and performance of the Compangeithe end
of the last annual reporting period. It is therefeecommended that these condensed interim fiabsteitements be
read in conjunction with the most recent auditeduah financial statements of the Company for thar yended
September 30, 2013.

Basis of preparation

The condensed consolidated interim financial statémof the Company have been prepared on an adasis
and are based on historical costs, modified whppdiGable. The financial statements are preseintedanadian
dollars unless otherwise noted.



AAN Ventures Inc.

Notes to the Financial Statements

March 31, 2014 and 2013

(Unaudited and Expressed in Canadian Dollars)

3. Significant accounting policies

Significant estimates and assumptions

The preparation of financial statements in accoezdawith IFRS requires the Company to make estimates
assumptions concerning the future. The Companyanagement reviews these estimates and underlying
assumptions on an ongoing basis, based on experartother factors, including expectations ofreitevents that
are believed to be reasonable under the circumstanRevisions to estimates are adjusted for potispéy in the
period in which the estimates are revised.

Estimates and assumptions where there is signtfigcsk of material adjustments to assets and ligsl in future
accounting periods include the recoverability arshsurement of deferred tax assets.

Significant judgments

The preparation of financial statements in accocdanith IFRS requires the Company to make judgmeapart
from those involving estimates, in applying accaumtpolicies. The most significant judgments irplgmg the
Company’s financial statements include the assessoieghe Company’s ability to continue as a gotogicern and
whether there are events or conditions that mag gse to significant uncertainty.

Basis of consolidation

These consolidated financial statements includeatt@unts of the Company and its wholly-owned siiasy.
Intercompany balances and transactions were eltedria preparing the consolidated financial stateisie

Entity Incorporation Status Functional Currency
Ona Power Oil & Gas Corp United States Active Caenadollar

Loss per share

Basic loss per share is calculated by dividingltiss attributable to common shareholders by theghited average
number of common shares outstanding in the periedr all periods presented, the loss attributabledmmon

shareholders equals the reported loss attributabéavners of the Company. Diluted loss per sharealculated
using the treasury stock method. Under the trgastock method, the weighted average number of comshares
outstanding for the calculation of diluted loss pbare assumes that the proceeds to be receivédt @xercise of
dilutive share options and warrants are used tarodase common shares at the average market pricggdhe

period.

Share-based payments

The Company operates an employee stock option Blaare-based payments to employees are measutezifair

value of the instruments issued and amortized thesrvesting periods. Share-based payments to mpiegees are
measured at the fair value of goods or servicesived or the fair value of the equity instrumergsuied, if it is
determined the fair value of the goods or servicasnot be reliably measured, and are recordedeatidte the
goods or services are received. The corresporaingunt is recorded to the option reserve. TheValue of

options is determined using the Black—Scholes @@#ncing Model. The number of shares and optiopeeted to
vest is reviewed and adjusted at the end of eagbrtieg period such that the amount recognizedsfawices
received as consideration for the equity instrumgnanted shall be based on the number of equstpiments that
eventually vest.



AAN Ventures Inc.

Notes to the Financial Statements

March 31, 2014 and 2013

(Unaudited and Expressed in Canadian Dollars)

3. Significant accounting policies (continued)

Loss per Share

Basic loss per share is calculated by dividinglosst by the weighted average number of common shssaed and
outstanding during the reporting period. Dilutedd per share is the same as basic loss per slahes issuance of
shares on the exercise of stock options and shaoch@se warrants is anti-dilutive.

Income taxes

Income tax expense comprises current and defemsedricome tax is recognized in the statement offrehensive
income / (loss) except to the extent it relatestémns recognized in other comprehensive incomeimctlly in
equity.

Current tax

Current tax expense is based on the results fopehied as adjusted for items that are not taxableot deductible.
Current tax is calculated using tax rates and knaswere enacted or substantively enacted he ftitk seporting
period. Management periodically evaluates posititaleen in tax returns with respect to situationswhich
applicable tax regulation is subject to interpiietat Provisions are established where appropriat¢he basis of
amounts expected to be paid to the tax authorities.

Amortization
Amortization is calculated on a straight-line metho write off the cost of the assets to theirdeal values over
their estimated useful lives. The Company’s equiptme&hich consists of office equipment, is amordiz¢ 30%.

Changes in significant accounting policies

At the date of authorization of these financiatest@gents, the following standards, amendments aedpiretations
have not been early adopted and are not expectedvi® a material effect on the Company’s futurelltesand
financial position:

IFRS 9 “Financial Instruments”;

IFRS 10 “Consolidated Financial Statements”;

IFRS 11 “Joint Arrangements”;

IFRS 12 “Disclosure of Interests in Other Entities”

IFRS 13 “Fair value measurement”; and

Amendments to IAS 27 “Separate Financial StateriemfsS 28 “Investments in Associates and Joint
Ventures” and IAS 32 “Financial Instruments: Préagaon”

O N gk

4. Cash and cash equivalents

March 31, 2014 September 30,
2013
$ $
Cash 120,615 197,083
$ 120,615 $ 197,083
5. Receivables
March 31, 2014 September 30,
2013
$ $
GST 212 745

$ 212 $ 745




AAN Ventures Inc.

Notes to the Financial Statements

March 31, 2014 and 2013

(Unaudited and Expressed in Canadian Dollars)

6. Exploration and evaluation assets

On October 09, 2013 the Company incorporated aidiabg Ona Power Oil and Gas Corp. in the statBeliiware,
USA (“Ona”). Ona entered into a joint venture agneat with Keblo Energy, LLC whereby Ona will aceua 50%
working interest and a 42.5% net revenue interest permit for an oil and gas well located in Tessee, USA by
paying $50,169.

7. Payables and accrued liabilities

March 31, 2014 September 31,
2013
$ $
Accounts payable - 2,690
Accrued liabilities 8,000 8,000
Due to related party - 27,200
$ - $ 37,890

8. Share capital

Authorized share capital

Unlimited number of common shares without par value
Issued share capital

On March 31, 2014 there were a total of 36,753 @3@mon shares issued and outstanding (Septemb&038,-
$36,753,079).

Financings

On August 27, 2013 the Company closed a non-brdkprivate placement of 20,000,000 shares at a pice
$0.015 per share for gross proceeds of $300,0@D088 of the subscriptions was received duringtitinee month
period ended December 31, 2013.

Stock options

The Company has adopted a stock option plan whalebZompany may from time to grant to directofficers,

employees and consultants options to purchase constreres of the Company provided that the numbeptiéns

granted, including all options granted by the Conypto date, does not exceed 10% of the Companyismaan

shares issued and outstanding at the time of gigastock options. Options may be exercised no tatan 90 days
following cessation of the optionee’s position witite Company or 30 days following cessation of ptionee
conducting investor relations activities’ position.

The Company did not grant any options during tlersdnth period ended March 31, 2014 or during te&r ended
September 30, 2013.

There were 241,667 options outstanding at the sixtimperiod ended March 31, 2014 and at the yededn
September 30, 2013 with an exercise price of $arDa weighted average remaining life of 2.25 years

Share Purchase Warrants
The Company did not issue any warrants during thenenth period ended March 31, 2014 or during ylear
ended September 30, 201.

As at March 31, 2014 and September 30, 2013, there 2,666,666 warrants outstanding with the weight
average exercise price and the weighted averagaimarg life of $0.05 and 1.75 years respectively.



AAN Ventures Inc.

Notes to the Financial Statements

March 31, 2014 and 2013

(Unaudited and Expressed in Canadian Dollars)

Reserves
Stock option reserve

The stock option reserve records items recognizedt@ck-based compensation expense until suchttiatethe
stock options are exercised, at which time theesponding amount will be transferred to share ahpit

Warrant reserve

The warrant reserve records items recognized asamtaruntil such time that they are exercised, latkwtime the
corresponding amount will be transferred to shagstal.

9. Related party transactions
Related party balances

As at March 31, 2014, $Nil (September 30, 2013-327) was owing to a former Chief Executive Offi(&EQ")
of the Company, Lucky Janda. The amount was unsdcuron-interest bearing and due on demand. It was
acquitted during the three month period ended Déeerdl, 2013.

Related party transactions

The Company incurred the following transactionshweitCompany controlled by the former CEO of the @any or
with the former CEO, Lucky Janda:

March 31, March 31,

2014 2013
Rent 15,000 15,000
$ 15,000 $ 15,000

Key management personnel compensation

During the six month period ended March 31, 20bé, €ompany incurred $1,410 (March 31, 2013 - $768)
accounting services to a company controlled byGhief Financial Officer (“CFO”), Jamie Lewin.

10. Income Taxes
As at March 31, 2014, the Company’s has $5,006i180n-capital losses which expire as follows:

Year Amount

2014 $ 178,006
2015 145,848
2026 610,913
2027 677,234
2028 1,352,301
2029 1,203,313
2030 571,354
2031 73,625
2032 124,322
2033 69,272
Total $ 5,006,187

11. Financial instruments and risk management

The Company is exposed in varying degrees to @&tyeof financial instrument related risks. The Bbaf Directors
approves and monitors the risk management progeisebssive of documented investment policies, d¢erparty
limits, and controlling and reporting structurehieTtype of risk exposure and the way in which sexgposure is
managed is provided as follows:



AAN Ventures Inc.

Notes to the Financial Statements

March 31, 2014 and 2013

(Unaudited and Expressed in Canadian Dollars)

11. Financial instruments and risk management (continud)
Credit risk

Credit risk is the risk that one party to a finahéhstrument will fail to discharge an obligatiand cause the other
party to incur a financial loss. The Company’s @ignexposure to credit risk is on its cash heldank accounts.
As most of the Company’s cash is held by one bheketis a concentration of credit risk. This risknianaged by
using a major bank that is high credit quality efahcial institutions as determined by rating agesmicThe
Company’s secondary exposure to risk is on itsss@e receivable, which is due from the Governneér€anada.
The risk is determined to be low.

Liquidity risk

Liquidity risk is the risk that the Company will hbe able to meet its financial obligations as tfalydue. The
Company has a planning and budgeting process ice i@ help determine the funds required to supfioat
Company’s normal operating requirements on an emgbiasis. The Company ensures that there are isutfic

funds to meet its short-term business requiremeaksng into account its anticipated cash flowsifroperations
and its holdings of cash and cash equivalents.

Historically, the Company's sole source of fundivegs been the issuance of equity securities for, gagsmarily
through private placements. The Company’s accefisdacing is always uncertain. There can be norasee of
continued access to significant equity funding.

Foreign exchange risk

Foreign currency risk is the risk that the fairues of future cash flows of a financial instrumeyilt fluctuate
because they are denominated in currencies tHat @iém the respective functional currency. Ther(pany is not
exposed to significant foreign exchange risk.

Interest rate risk
Interest rate risk is the risk that the fair vabiduture cash flows of a financial instrument Wilictuate because of
changes in market interest rates. The Companytiexpmsed to interest rate risk.

Capital Management

The Company’s policy is to maintain a strong cdgitese so as to maintain investor and creditoridente and to
sustain future development of the business. Thigadaructure of the Company consists of cashslrate capital.

There were no changes in the Company’s approadapial management during the year. The Compampts
subject to any externally imposed capital requineisie

Classification of financial instruments

Financial assets included in the statement of firposition are as follows:

March 31, September 30,
2014 2013
Cash $ 120,615 $ 197,083

Financial liabilities included in the statemenfiofincial position are as follows:

March 31, September 30,
2014 2013
Non-derivative financial liabilities:
Accounts payable $ - $ 2,690
Accrued liabilities 8,000 8,000
Due to related parties - 27,200

$ 8,000 $ 37,890




AAN Ventures Inc.

Notes to the Financial Statements

March 31, 2014 and 2013

(Unaudited and Expressed in Canadian Dollars)

Fair value
The fair value of the Company’s financial assets lz@bilities approximates their carrying amount.

Financial instruments measured at fair value aassified into one of three levels in the fair vahierarchy

according to the relative reliability of the inputsed to estimate the fair values. The three levkthe fair value

hierarchy are:

» Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;

 Level 2 — Inputs other than quoted prices that @iservable for the asset or liability either dingatr
indirectly; and

» Level 3 — Inputs that are not based on observablieh data.

The following is an analysis of the Company’s finiah assets measured at fair value as at Marct2@14 and
September 30, 2013:

As at December 31, 2013
Level 1 Level 2 Level 3

Cash $ 120,615 $ - $ -

As at September 30, 2013

Cash $ 197,083 $ - $ -




