trace

TRACESAFE INC.

(FORMERLY BLOCKCHAIN HOLDINGS LTD.)

Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended March 31, 2020 and 2019

(Expressed in United States dollars unless otherwise stated)

NOTICE TO READER

Under National Instrument 51-102, if an auditor has not performed a review of the interim financial
statements, they must be accompanied by a notice indicating that the financial statements have not
been reviewed by an auditor.

The accompanying unaudited condensed interim financial statements have been prepared by
management and were not reviewed by the Company's independent auditor.



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)
Unaudited Condensed Consolidated Interim Statements of Financial Position

(expressed in United States dollars)

As at As at
March 31, December 31,
Notes 2020 2019
Assets
Current assets:
Cash $ 60,223 § 719
Account receivable 8 151,196 1,196
Prepayment 10,649 23,067
Total current assets 222,068 24,982
Non-current assets
Investment in Airbeam 882,000 882,000
Total non-current assets 882,000 882,000
Total assets $ 1,104,068 $ 906,982
Liabilities and shareholders' equity
Current liabilities:
Accounts payable and accrued liabilities 4 $ 115,550 $ 79,955
Due to related party 6 92,557 65,406
Loans payable 10 190,203 204,449
Share subscription deposit 5,10 69,877 -
Total current liabilities 468,187 349,810
Total liabilities $ 468,187 $ 349,810
Shareholders' equity
Share capital 5 12,049,419 11,137,327
Other reserves 5 1,431,455 1,431,455
Accumulated Other Comprehensive Loss (34,797) (34,797)
Deficit (12,810,196) (11,976,813)
635,881 557,172
Total liabilities and shareholders' equity $ 1,104,068 $ 906,982

The notes to the condensed consolidated interim financial statements are an integral part of these statements.

These condensed consolidated interim financial statements were approved and authorized for issue by the Board of Directors on June 22, 2020, and are
signed on its behalf by:

signed "James Passin" signed "Wayne Lloyd"

Director Director



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)
Unaudited Consolidated Statements of Comprehensive Loss

(expressed in United States dollars)

Three months ended

Three months ended

March 31, March 31,
Notes 2020 2019

Operating expenses

Bank charges 539 830

General and adminstrative 7 32,525 19,070

Management fees 6 57,525 50,528

Professional fees 6 86,937 80,543

Regulatory and transfer agent fees 5,616 13,174

Stock-based compensation 5 665,638 -

(848,780) (164,145)

Finance charges 3,052) -
Foreign exchange loss 18,449 (624)
Gain on settlement of debt - 20,183
Net loss and comprehensive loss for the year $ (833,383) $ (144,586)
Loss per common share:

Basic and diluted $ 0.04) 3 (0.01)
Weighted average number of common shares outstanding:

Basic and diluted 22,699,780 19,829,191

The notes to the condensed consolidated interim financial statements are an integral part of these statements



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)
Unaudited Condensed Consolidated Interim Statements of Changes in Equity

(expressed in United States dollars)

Reserves
Attributable
Number of Share based Accumulated to Equity Non -
common payment Other Comp Holders of the Controlling Shareholders'

shares (#) Share Capital reserve Loans Income (Loss) Deficit Parent Interest equity
Balance at December 31, 2018 19,784,875  $10,222,879 $ 1,513,866 $ - $ (28,762) $ (11,408,433) §$ 299,550 $ - $ 299,550
Private placement 443,156 168,151 - - - - 168,151 - 168,151
Total comprehensive loss for the period - - - - - (144,585) (144,585) - (144,585)
Balance at March 31, 2019 20,228,031  $10,391,030 $ 1,513,866 $ - $ (28,762) $ (11,553,018) $ 323,116 $ - $ 323,116
Balance at December 31, 2019 22,238,031  $11,137,327 § 1,431455 § - $ (34,797) $(11,976,813) $ 557,172 § - $ 557,172
Private placement 1,097,213 246,454 - - - - 246,454 - 246,454
Performance shares 1,700,000 665,638 - - - - 665,638 - 665,638
Total comprehensive loss for the period - - - - - (833,383) (833,383) - (833,383)
Balance at March 31, 2020 25,035,244  $12,049,419 $ 1,431,455 § - $ (34,797) $ (12,810,196) $ 635,881 $ - $ 635,881

The notes to the condensed consolidated interim financial statements are an integral part of these statements.



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)

Unaudited Condensed Consolidated Interim Statements of Cash Flows

(expressed in United States dollars) Note Three months ended Three months ended
March 31, March 31,
2020 2019
Cash flow from operating activities
Loss for the period $ (833,383) § (144,585)
Adjustments to reconcile loss to net cash used in operating activities:
Gain on settlement of debt - (20,182)
Share based compensation 665,638 -
Change in non-cash working capital balances:
Prepayment 12,418 10,959
Accounts payable and accrued liabilities 35,595 (131,878)
Due to related party 27,151 -
Loan payable (14,246) -
Total cash used in operating activities (106,827) (285,686)
Cash flows from financing activities
Share subscription deposits 5and 10 69,877 -
Issuance of shares 5 246,454 168,151
Total cash provided from financing activities 316,331 168,151
Cash flows from investing activities
Investment in Airbeam - (390,196)
Account receivable - demand loan to EQITrade (150,000) -
Total cash used in investing activities (150,000) (390,196)
Total decrease in cash during the period $ 59,504 § (507,731)
Cash and cash equivalents - Beginning of the period 719 508,195
Cash and cash equivalents - End of the period $ 60,223 $ 464
Cash interest payments made during the period $ - $ -

The notes to the condensed consolidated interim financial statements are an integral part of these statements.



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)

Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended March 31, 2020 and 2019
(Expressed in United States dollars)

1. CORPORATE INFORMATION

TraceSafe Inc. (formerly Blockchain Holdings Ltd.) [the “Company”] is listed on the Canadian Securities Exchange
(the “CSE”) under the symbol “TSF”. The Company holds an investment in a 5G-focused wireless technology
company and acquired a self-quarantine monitoring technology “TraceSafe”. TraceSafe is a full suite of real-time
location management services and contact tracing solutions enabled through advanced Bluetooth beacons.

The registered office of the Company is Sea Meadow House, Blackburne Highway, PO Box 116, Road Town, Tortola,
British Virgin Islands.

2. BASIS OF PREPARATION

(a) Statement of compliance

These Financial Statements, including comparatives, have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and in accordance
with International Accounting Standards (“IAS”) 34, Interim Financial Reporting. The Financial Statements have
been prepared on a historical cost basis, except for financial instruments classified as financial instruments at fair
value through profit and loss, which are stated at their fair value. In addition, these Financial Statements have been
prepared using the accrual basis of accounting except for cash flow information.

Certain comparative figures have been reclassified to conform to the restated financial statement presentation for the
current period. Since the unaudited Financial Statements do not include all disclosures required by IFRS for annual
consolidated financial statements, they should be read in conjunction with the Company’s audited annual consolidated
financial statements for the year ended December 31, 2019.

The policies set out were consistently applied to all the periods presented unless otherwise noted below. The
preparation of condensed interim consolidated financial statements in accordance with IAS 1 requires the use of
certain critical accounting estimates, judgments, and assumptions that affect the application of policies and reported
amounts of assets and liabilities, profit and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making the judgments about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

These Financial Statements were authorized for issue by the Board of Directors on June 22, 2020 and have been
prepared under the historical cost convention, except for certain financial instruments. The estimates and underlying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognized in the period in
which the estimate is revised if the revision affects only that period or in the period of the revision and further periods
if the review affects both current and future periods.



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)

Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended March 31, 2020 and 2019

(Expressed in United States dollars)

2. BASIS OF PREPARATION (continued)

(b) Going concern

The assessment of the Company’s ability to continue as a going concern and ability to fund potential projects, involves
significant judgements based on historical experience and other factors including expectation of future events that are
believed to be reasonable under the circumstances.

The Company’s business involves a high degree of risk and there can be no assurance that current business
development activity will ultimately result in profitable operations. The Company's continued existence is dependent
upon its ability to secure future customers and the achievement of profitable operations, or the ability of the Company
to raise additional financing.

3. STANDARDS, AMENDMENTS AND INTERPRETATIONS

The following new accounting standard will become effective in a future year and is not expected to have an impact
on the Company’s consolidated financial statements in future period.

° IFRS 7 Insurance Contracts

4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

March 31, 2020 December 31, 2019

$ $
Trade payables 53,988 55,563
Accrued liabilities 61,562 24,392
115,550 79,955

5. SHARE CAPITAL

Authorized share capital

The authorized capital of the company consists of unlimited common shares without par value.
Issued share capital

On March 2, 2020, the Company completed a non-brokered private placement of 1,097,213 common shares for
proceeds of $246,454 (CDN$329,164). In connection with share issuances, the Company paid a finder’s fee of $1,572
(CND$2,100)



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)

Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended March 31, 2020 and 2019
(Expressed in United States dollars)

5. SHARE CAPITAL (continued)

Issued share capital (continued)

On March 20, 2020, the Company announced a non-brokered private placement offering of up to 3,333,333 units at
a price of CDN$0.30 per unit for gross proceeds of up to CDN$1,000,000. Each unit is comprised of one common
share and one-half of one common share purchase warrant. Each whole warrant entitles the holder to acquire one
common share at a price of CDN$0.50 for a period of two years from issuance. As at March 31, 2020, the Company
had received $69,877 in subscription deposits. Also see Subsequent Events.

On January 15, 2020, the Company awarded 4,250,000 performance shares awards to certain directors of the
Company. Each performance share represents one common share and vests upon satisfaction of certain milestones
and over 3 years. On March 25, 2020, the Company issued 1,700,000 common shares as part of the achievement of
a performance milestone. The day 1,700,000 performance shares were issued, the Company’s common shares closed
at $0.39155 per share (CDN$0.56 per share) and therefore recognized $665,638 as stock-based compensation. The
remaining 2,550,000 performance shares awards remain unissued.

Stock options

The continuity of the number of share purchase options outstanding is as follows:

Weighted average exercise

Number price
Balance, December 31, 2018 1,582,500 0.32
Expired (70,000) 2.50
Outstanding, December 31, 2019 1,512,500 $ 0.21
Granted - -
Expired - -
Outstanding, March 31, 2020 1,512,500 0.21
As at March 31, 2020, the following options were outstanding:
Weighted
remaining
Exercise contractual life
Number of options Expiry date price (years)
Outstanding  Exercisable
12,500 12,500 December 3, 2020 $ 2.00 0.68
1,500,000 1,500,000 October 15, 2023 $ 0.20 3.54

1,512,500 1,512,500




TraceSafe Inc. (formerly Blockchain Holdings Ltd.)

Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended March 31, 2020 and 2019
(Expressed in United States dollars)

6. RELATED PARTY TRANSACTIONS

Key management personnel include those persons having authority and responsibility for planning, directing and
controlling the activities of the Company as a whole. The Company has determined that key management personnel
consist of members of the Company's Board of Directors and corporate officers. The Company incurred the following
transactions with directors and key management personnel during the periods ended March 31, 2020 and 2019 was
as follows:

March 31, 2020 March 31, 2019
Management fees $ 57,525 $ 50,528
Professional fees 15,174 13,389
$ 72,699 $ 63,917

As at March 31, 2020, there is a balance of $70,000 (March 31, 2019: $nil) accrued as payable to the Directors of the
Company.

As at March 31, 2020, there is a balance of $17,623 (March 31, 2019: $nil) accrued as payable to the Company’s
Chief Executive Officer.

As at March 31, 2020, there is a balance of $4,934 (March 31, 2019: $nil) accrued as payable to the Company’s Chief
Financial Officer (“CFO”).

Related parties include the Board of Directors, close family members, key management personnel, significant
shareholders and enterprises that are controlled by these individuals as well as certain persons performing similar
functions.

7. GENERAL AND ADMINISTRATIVE EXPENSES

March 31, 2020 March 31, 2019
Insurance $ 12,418 $ 10,559
Meals and entertainment - 217
Office supplies 6,414 6,543
Travel 13,693 1,751
$ 32,525 $ 19,707

8. RECEIVABLE

On January 17, 2020, the Company loaned $150,000 to EQITrade Limited and accepted a promissory note in return.
Payment is due on demand with 30 days notice.



TraceSafe Inc. (formerly Blockchain Holdings Ltd.)

Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended March 31, 2020 and 2019
(Expressed in United States dollars)

9. PANDEMIC

The recent outbreak of the coronavirus, also known as “COVID-19,” has spread across the globe and is impacting
worldwide economic activity. Conditions surrounding the coronavirus continue to rapidly evolve and government
authorities have implemented emergency measures to mitigate the spread of the virus. The outbreak and the related
mitigation measures may have an adverse impact on global economic conditions as well as on the Company’s business
activities. The extent to which the coronavirus may impact the Company’s business activities will depend on future
developments, such as the ultimate geographic spread of the disease, the duration of the outbreak, travel restrictions,
business disruptions, and the effectiveness of actions taken in Canada and other countries to contain and treat the
disease. The effect that these events will have such as the ability for the Company to raise capital, the Company
cannot determine their financial impact at this time.

10. SUBSEQUENT EVENTS

On April 2, 2020, the Company retired all of the debentures through the issuance of 899,847 common shares at the
conversion price of CDN$0.30 per share in settlement of CDN$264,000 in principal and CDN$5,954.43 in accrued
interest.

On April 29, 2020, the Company closed the private placement announced on March 20, 2020, by issuing 5,352,330
units for proceeds of CDN$1,605,699.

On May 12, 2020, the Company acquired a self-quarantine monitoring technology suite known as “TraceSafe”
through a newly formed subsidiary named Tracesafe Technologies Inc. for a cash payment and contribution of
USD$650,000 and 4,516,395 non-voting common shares in the capital of Tracesafe Technologies Inc. (the "Tracesafe
Common Shares") were issued to the vendor, WiSilica Inc. (“WiSilica”). Subject to certain voluntary conversion
restrictions the Tracesafe Common Shares are exchangeable for 4,516,395 common shares in the capital of the
Company.

In addition, WiSilica received an aggregate of 1,483,605 preferred shares in the capital of Tracesafe Technologies
Inc., which may be converted into an aggregate of up to 19,286,865 Tracesafe Common Shares, upon satisfaction of
three separate performance milestones relating to the commercialization of the TRACEsafe assets. Such Tracesafe
Common Shares are, subject to certain voluntary conversion restrictions, exchangeable for an aggregate of up to
19,286,865 common shares of the Company.

The “TRACEsafe” self-quarantined monitoring technology includes a license for the use of a location- aware IoT
platform, all customer and contact lists, inventory and all other related contracts.

On June 19, 2020, the Company announced that it has engaged Canaccord Genuity Corp. to act as lead agent in
connection with a brokered private placement of up to 10,000,000 units at a price of CDN$1.00 per unit, for gross
proceeds of approximately CDN$10,000,000. Each unit shall consist of one common share of the Company and one
half of one common share purchase warrant exercisable into one common share of the Company at a price of
CDNS$1.50 per warrant for a period of 24 months from the closing date of the Offering.





