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Notice of Disclosure of Non-Auditor Review of Interim Condensed Consolidated Financial Statements
as at June 30, 2018 for the three and six-month periods ended June 30, 2018 and 2017.

Pursuant to National Instrument 51-102, Part 4, subsection 4.3(3)(a) issued by the Canadian Securities Administrators,
if an auditor has not performed a review of the interim condensed consolidated financial statements, they must be
accompanied by a notice indicating that these interim condensed consolidated financial statements have not been
reviewed by an auditor.

The accompanying unaudited interim condensed consolidated financial statements of Gravitas Financial Inc. (the
“Company”) and its subsidiaries as at June 30, 2018 and for the three and six-month periods ended June 30, 2018 and
2017, have been prepared in accordance with International Financial Reporting Standards and are the responsibility of
the Company’s management.

The Company’s independent auditors, MNP LLP, have not performed a review of the interim condensed consolidated
financial statements as at June 30, 2018 and for the three and six-month period ended June 30, 2018 and 2017 in
accordance with the standards established by the Chartered Professional Accountants Canada for a review of interim
condensed consolidated financial statements by an entity’s auditor.

Management’s Responsibility for Financial Reporting

The accompanying interim condensed consolidated financial statements of the Company have been prepared by
management in accordance with International Financial Reporting Standards (“IFRS”). Management acknowledges
responsibility for the preparation and presentation of these interim condensed consolidated financial statements,
including responsibility for significant accounting judgments and estimates and the choice of accounting principles and
methods that are appropriate to the Company’s circumstances.

Management, in discharging these responsibilities, maintains a system of internal controls designed to provide
reasonable assurance that its assets are safeguarded, only valid and authorized transactions are executed, and
accurate, timely and comprehensive financial information is prepared. However, any system of internal control over
financial reporting, no matter how well designed and implemented, has inherent limitations and may not prevent or
detect all misstatements.

The Board of Directors is responsible for reviewing and approving the interim condensed consolidated financial
statements together with other financial information of the Company and for ensuring that management fulfills its
financial reporting responsibilities.

“Vikas Ranjan” “Peter Liabotis”
Chief Executive Officer Chief Financial Officer
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Gravitas Financial Inc.

Unaudited Interim Condensed Consolidated Statements of Financial Position

(Presented in Canadian Dollars)

As at Notes June 30, 2018 December 31, 2017
$ $
ASSETS
Current assets
Cash and cash equivalents 7,794,508 9,865,153
Receivable from brokers and clients 5 30,731,169 27,708,188
Trade and other receivables 6 5,953,780 4,383,212
Loan receivables 7 665,196 1,736,298
Convertible debentures held 8 2,779,352 1,385,579
Guaranteed investment certificates 9 1,253,230 2,227,229
Investments in associates 10 3,204,519 5,486,325
Prepaid expenses 188,947 200,469
Current assets 52,570,701 52,992,453
Assets held for sale 21 30,231 90,264
Non-current assets
Loan receivables 7 1,409,251 1,623,692
Convertible debentures held 8 146,614 712,264
Investments in associates 10 3,495,336 3,473,408
Equity investments and other investments 1 22,789,812 22,122,655
Goodwill 4 &12 3,366,877 3,366,877
Intangible assets 13 234,255 358,593
Property and equipment 14 411,550 461,657
Non-current assets 31,853,695 32,119,146
Total assets 84,454,627 85,201,863
LIABILITIES
Current
Trade and other payables 15 11,758,906 12,683,958
Payable to brokers and clients 5 28,567,075 26,269,044
Debentures 16 - 58,470,654
Loans payable and accrued liabilities 17 1,644,500 1,254,500
Income taxes payable 26 351,559 351,559
Customer deposits 2,360,436 803,607
Current liabilities 44,682,476 99,833,322
Liabilities held for sale 21 - 542,859
Non-current liabilities
Debentures 16 94,452,496 83,370,426
Loan payable and accrued liabilities 17 760,000 515,000
Deferred taxes 26 170,448 170,448
Lease inducement 16,637 26,668
Non-current liabilities 95,399,581 84,082,542
Total liabilities 140,082,057 184,458,723
EQUITY (DEFICIENCY)
Share capital 19 2,000,600 2,000,600
Contributed surplus 3,135,686 1,470,151
Deficit (96,378,505) (107,577,744)
Accumulated other comprehensive income 36,668 4,609,758
Total equity (deficiency) (91,205,551) (99,497,235)
Non-controlling interest 20 35,578,121 240,375
Total equity (deficiency) (55,627,430) (99,256,860)
Total liabilities and equity (deficiency) 84,454,627 85,201,863

The accompanying notes are an integral part of the unaudited interim condensed consolidated financial statements.

Going Concern (note 2), Commitments and Contingencies (Note 30), Subsequent Events (Note 32)

On behalf of the Board:

[s] Vikas Ranjan

Director

/s/ Gerald Goldberg

Director
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Gravitas Financial Inc.

Unaudited Interim Condensed Consolidated Statements of Income (Loss) and Comprehensive

Income (Loss)

(Presented in Canadian Dollars)

For the three-months ended

For the six- months ended

June 30, June 30,
Note 2018 2017 2018 2017
$ $ $ $
Revenues
Investment banking and wealth management 2,890,029 1,964,984 9,983,347 3,526,841
Recruitment services fees 1,179,291 - 2,583,508 -
Listing and research fees 506,569 294,151 1,177,299 581,148
Consulting and management fees 375,510 626,201 611,208 901,303
Interest earned 179,199 375,655 307,992 873,532
Product sales, royalties and other 397,464 157,071 739,630 357,463
Total revenues 5,528,062 3,418,062 15,402,984 6,240,287
Expenses
Professional fees and transaction costs 2,319,774 1,784,931 5,961,380 3,988,981
Recruitment services expense 1,517,921 - 2,569,620 -
Compensation and management fees 1,496,083 1,685,750 5,675,496 4,261,800
General and administrative 2,749,162 1,706,965 5,104,045 3,623,149
Interest and dividend expense 1,575,187 1,752,081 3,158,097 3,596,515
Impairment 18 656,937 57,562 1,616,917 207,562
Stock-based compensation 24 203,175 1,123,100 1,665,535 1,123,100
Share of loss in results of associates 10 1,136,463 248,030 862,062 795,875
Change in fair value of conversion feature of 8 - 201,772 - 426,466
convertible debentures
Amortization 13&14 54,369 118,042 127,414 234,909
Gain on restructuring of Mint debentures 16 (46,100,188) - (46,100,188) -
Gain on disposal of investments (70,259) 303,867 (295,223) (197,122)
Foreign exchange (gain) loss (55,091) 96,377 (154,834) 190,310
Share of joint venture profit, net of tax 1 (19,464) (2,706) (80,078) (5,419)
Change in value of investments 2,926,853 (353,824) 5,160,361 (657,273)
Total Expenses, net of (gains) (31,609,078) 8,721,947 (14,729,396) 17,588,853
Income (loss) before income taxes 37,137,140 (5,303,885) 30,132,380 (11,348,566)
Current income taxes 26 40,285 248,061 40,285 248,061
Net income (loss) from continuing operations 37,096,855 (5,551,946) 30,092,095 (11,596,627)
Net income (loss) from discontinued operations 21 (139,913) - (426,503) -
Net income (loss) from operations 37,236,768 (5,551,946) 30,518,598 (11,596,627)
Other comprehensive income (loss)
Available-for-sale-financial assets:
Net changes in fair value, net of tax effect - (734,665) - (1,054,688)
Reclassification to net loss - 402,550 - 3,656
- (332,115) - (1,051,032)
Foreign currency translation
Cumulative translation adjustment (382,036) 147,337 19,126 180,981
Total other comprehensive income (382,036) (184,778) 19,126 (870,051)
Net income (loss) and comprehensive loss 36,854,732 (5,736,724) 30,537,724 (12,466,678)
Net income (loss) attributable to:
Shareholders 13,188,487 (3,603,083) 6,819,505 (8,344,023)
Non-controlling interest 20 24,048,281 (1,948,863) 23,699,093 (3,252,604)
37,236,768 (5,551,946) 30,518,598  (11,596,627)
Net comprehensive income (loss) attributable to:
- Shareholders 12,806,451 (3,787,862) 6,838,631 (9,214,074)
- Non-controlling interest 20 24,048,281 (1,948,862) 23,699,093 (3,252,604)
36,854,732 (5,736,724) 30,537,724 (12,466,679)
Income (loss) per common share, basic
- Continuing operations 0.52 (0.07) 0.42 (0.16)
- Discontinued operations (0.00) - (0.01) -
Net income (loss) per share 22 0.52 (0.07) 0.43 (0.16)
Income (loss) per common share, diluted
- Continuing operations 0.47 (0.07) 0.39 (0.16)
- Discontinued operations (0.00) - (0.01) -
Net income (loss) per share 22 0.47 (0.07) 0.38 (0.16)

The accompanying notes are an integral part of the unaudited interim condensed consolidated financial statements.
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Gravitas Financial Inc.
Unaudited Interim Condensed Consolidated Statements of Change in Equity (Deficiency)

(Presented in Canadian Dollars)

Number of Non-
common Share Accumulated other  Contributed controlling

Note shares capital comprehensive (loss) income surplus Deficit interest Total

Available-for- Foreign

sale financial currency

assets translation
$ $ $ $ $ $ $
Balance, January 1, 2017 72,601,305 2,000,600 3,450,522 (106,854) 471,685 (81,335,914) 1,159,620 (74,360,341)
Non-controlling interest - - - - - 63,306 (63,306) -
Non-controlling interest — acquisitions 4 &20 - - - - - - 1,157,766 1,157,766
Non-controlling interest — distribution 4 &20 - - - - - - (526,850) (526,850)
Net change in fair value, net of tax effects - - (1,374,711) - - - - (1,374,711)
Stock-based compensation 24 - - - - 1,123,100 - - 1,123,100
Foreign currency translation - - - 214,625 - - - 214,625
Reclassification to net loss, net of tax effect - - (395,238) - - - - (395,238)
Net loss for the period - - - - - (8,344,024) (3,252,604) (11,596,628)
Balance, June 30, 2017 72,601,305 2,000,600 1,680,573 107,771 1,594,785 (89,616,632) (1,525,374) (85,758,277)
Balance, December 31, 2017 72,601,305 2,000,600 4,592,217 17,541 1,470,151 (107,577,744) 240,375 (99,256,860)
Impact of adopting IFRS 9 and IFRS 15 3 - - (4,592,217) - - 4,379,734 - (212,483)
Restated as at January 1, 2018 72,601,305 2,000,600 - 17,541 1,470,151 (103,198,010) 240,375 (99,469,343)

Non-controlling interest — adjustment to 20

change in ownership - - - - - - 11,638,653 11,638,653
Foreign currency translation - - - 19,127 - - - 19,127
Stock-based compensation 24 - - - - 1,665,535 - - 1,665,535
Net income (loss) for the period - - - - - 6,819,505 23,699,093 30,518,598
Balance, June 30, 2018 72,601,305 2,000,600 - 36,668 3,135,686 (96,378,505) 35,578,121 (55,627,430)

The accompanying notes are an integral part of the unaudited interim condensed consolidated financial statements.
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Gravitas Financial Inc.

Unaudited Interim Condensed Consolidated Statements of Cash Flows

(Presented in Canadian Dollars)

For the six-months ended June 30, Note 2018 2017
$ $
OPERATING ACTIVITIES
Net income (loss) from continuing operations 30,092,095 (11,596,628)
Net loss from discontinued operations 426,502 -
Adjustments:
Amortization - intangible assets 13 55,380 191,216
Amortization - equipment 14 72,034 45,693
Interest accretion 16 821,013 (50,079)
Lease inducement (10,032) (7,795)
Stock based compensation 24 1,665,535 1,123,100
Gain on settlements 16 (46,100,188) -
Gain on settlement of receivables 14,345 -
Gain on disposal of investments - (197,122)
Change in fair value of convertible debentures - conversion feature (295,223) 426,466
Change in fair value of FVTPL investments 5,160,361 (657,273)
Impairment 18 1,616,917 207,562
Share of results in associates 10 862,062 795,875
Unrealized exchange gain (loss) (154,834) 42,260
(5,774,033) (9,676,725)
Change in working capital 25 (2,167,218) 2,422,933
Cash flows used in operating activities (7,941,251) (7,253,792)
Cash flows used in operating activities of discontinued operations (47,798) -
Net used in operating activities (7,989,049) (7,253,792)
INVESTING ACTIVITIES
Guaranteed investment certificates 973,999 5,963,518
Proceeds from disposal of investments 7,872,527 1,731,391
Proceeds from loan receivables 1,165,230 1,241,000
Purchase of loan receivables (678,772) -
Dividends received from associates - 220,000
Proceeds from convertible debentures 301,000 (925,375)
Additions to property and equipment (21,927) (300,678)
Purchase of loan receivables - (1,431,493)
Purchase of convertible debentures (1,119,280) -
Purchase of equity investments and other (9,036,594) (3,622,939)
Additional investments in associates (1,575,665) (9,502,672)
Repayment of deposit held by investment in associates 2,281,806 -
Proceeds from bridge loan 1,150,000 -
Net cash generated (used in) investing activities 1,312,324 (6,627,248)
FINANCING ACTIVITIES
Proceeds from issuance of shares to non-controlling interest 4,567,230 630,918
Dividends received on investment in associates 10 - -
Net cash generated (used in) from financing activities 4,567,230 630,918
Foreign currency translation effect on cash and cash equivalents 38,851 214,566
Net change in cash and cash equivalents during the year (2,070,644) (13,010,180)
Cash and cash equivalents, beginning of period 9,865,153 27,681,208
Cash and cash equivalents, end of period 7,794,509 14,671,089

The accompanying notes are an integral part of the unaudited interim condensed consolidated financial statements.

Supplemental cash flow information, including interest and taxes [Note 25]
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Gravitas Financial Inc.

Notes to the Unaudited Interim Condensed Consolidated Financial Statements

For the three and six-month periods ended June 30, 2018 and 2017
(Presented in Canadian Dollars)

NOTE 1. NATURE OF OPERATIONS

Gravitas Financial Inc. (the “Company” or “Gravitas is an investment holding and merchant banking firm with a focus on
financial technology and mining verticals. It has an active presence in North America, as well as in the fast-growing
international regions including China, India and the Middle East. Gravitas seeks to make strategic investments in high
quality and well-managed financial technology and mining companies and aims to generate significant shareholders’
value through the growth in its investments. Gravitas is a publicly listed company on the Canada Securities Exchange
(“CSE”) and trades under the symbol, GFl. The Company was incorporated under the Canada Business Corporation Act
with its registered office and principal place of business at 333 Bay Street, Suite 1700, Toronto, Ontario M5H 2R2. These
Unaudited Interim Condensed Consolidated Financial Statements (“Financial Statements”) were approved by the Board
of Directors on August 29, 2018.

NOTE 2. STATEMENT OF COMPLIANCE, BASIS OF PRESENTATION AND GOING CONCERN

These Financial Statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”)
as issued by the International Accounting Standards Board (“IASB”) and with interpretations of the International
Financial Reporting Interpretations Committee (“IFRIC””) which the Canadian Accounting Standards Board has approved
for incorporation into Part 1 of the CAP Canada Handbook - Accounting, as applicable to the preparation of interim
financial statements, including International Accounting Standard (“IAS”) 34, “Interim Financial Reporting”. These
Financial Statements should be read in conjunction with the Company’s audited financial statements as at and for the
year ended December 31, 2017, which were prepared in accordance with IFRS as applicable for the annual financial
statements. These Financial Statements have been prepared on a going concern basis, which assumes the Company will
continue its operations in the foreseeable future and that it will be able to realize its assets and discharge its liabilities in
the normal course of operations. The Company has incurred several years of losses. This condition represents significant
uncertainty that may cast doubt on the Company’s ability to continue as a going concern. A material portion of the
Company’s historical losses relate to one of the Company’s subsidiaries, the Mint Corporation (“Mint”). During the six-
month period ended June 30, 2018, Mint renegotiated its $58,562,040 short-term debentures. This debt has been
reduced to $20,000,000 and the term extended to December 31, 2021. For the six-month period ended June 30, 2018,
Mint raised a $3,750,000, a partially owned subsidiary of the Company, Gravitas Mining Corp., raised $575,000 in both
preferred share and common share offerings and another partially owned subsidiary, Bay Talent Group, raised $492,330
through a common share offering. It is expected that additional subsidiaries and the Company itself will raise capital in
2018. With the Company’s aim of monetizing non-core holdings and raising capital itself and in core subsidiaries, it is
expected that the Company will continue as a going concern into the future.

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied by the Company are the same as those applied as at and for the year ended
December 31, 2017 as described in Note 3 of the Company’s audited consolidated financial statements, except for
changes to the accounting for financial instruments resulting from the adoption of International Financial Reporting
Standards (“IFRS”) 9, Financial Instruments (“IFRS 9”) and IFRS 15, Revenue from Contracts with Customers.

Use of Estimates, Judgements and Assumptions

The preparation of these Financial Statements requires the Company to make judgments in applying its accounting
policies and estimates and assumptions about the future. Judgments, estimates and assumptions affect the Company’s
reported amounts of assets, liabilities, and items in net income or loss, and related disclosure. Estimates are based on
various assumptions that the Company believes are reasonable under the circumstances. These estimates form the
basis for making judgments about the carrying value of assets and liabilities and the reported amounts of items in net
earnings or loss that are not apparent from other sources. The Company evaluates its estimates on an ongoing basis.
Actual results may differ from the Company’s estimates.
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Gravitas Financial Inc.

Notes to the Unaudited Interim Condensed Consolidated Financial Statements

For the three and six-month periods ended June 30, 2018 and 2017
(Presented in Canadian Dollars)

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Basis of consolidation

These Financial Statements include the accounts of the Company and its subsidiaries. Subsidiaries are entities which the
Company has power over decisions about relevant activities. The existence and effect of potential voting rights that are
currently exercisable, or convertible are considered when assessing whether control exists. Subsidiaries are fully
consolidated from the date on which control is transferred to the Company. Entities are deconsolidated from the

date on which control ceases. Accounting policies of subsidiaries have been changed, where necessary, to ensure
consistency with the Company’s policies. The purchase method of accounting is used to account for the acquisition of
subsidiaries. Purchase consideration is measured as the fair value of the assets given, equity instruments issued, and
liabilities assumed at the date of exchange. The transaction costs directly attributable to the acquisition are expensed.

Jurisdiction of Direct or Indirect Percentage

Consolidated subsidiaries incorporation Ownership (a)
The Mint Corporation (“Mint”) Canada 53.9% (2017: 68.2%)
Gravitas Ventures Inc. Canada 100%
New India Investment Corporation Canada 100%

2474184 Ontario Inc. (“2474”) Canada 44.3%
Revenue.com US Corporation (“Revenue.com”) USA 100% (by 2474)

Gravitas Ilium Corporation (“GIC”) Canada 46.1%
2242257 Ontario Inc. (“2242”) Canada 54.99% (by GIC)

Gravitas Securities Inc. Canada 95.2% (by 2242)

Gravitas Wealth Advisors, LLC USA 100% (by 2242)

2434355 Ontario Inc. (“2434355”) Canada 100% (by 2242)

Gravitas Capital International Inc. USA 100% (by 2242)

Gravitas Independent Portfolio Manager Inc. Canada 100% (by 2242)

Foregrowth Inc. (“FGI”) Canada 96% (by GIC)
Foregrowth Holdco Inc. (“FGH”) Canada 100% (by FGI)

Foregrowth Holdco 1 Inc. Canada 100% (by FGI)

Foregrowth Holdco 2 Inc. Canada 100% (by FGI)

Foregrowth Wealth Management Inc. Canada 100% (by FGI)

Gravitas Corporate Services Inc. (“GCS”) Canada 100%
Ubika Corp. (“Ubika”) Canada 100% (by GCS)
SmallCapPower Corp. Canada 100% (by Ubika)

Capital Ideas Media Inc. Canada 50.02% (by Ubika)

Branson Corporate Services Inc. Canada 51% (by GCS)

Gravitas Financial Services Holdings Inc. (“GFSHI”) Canada 100%
Gravitas Siraj Holdco Inc. Canada 100%

Gravitas Mining Corporation (“GMC”) Canada 69% (2017: 70.7%)
Gravitas Investment GP Inc Canada 100% (by GMCQ)

Zhaojin Gravitas Mining Investments Inc. Canada 60%

Gravitas Special Situations GP Inc. Canada 80%
Gravitas Global GP Inc. Canada 100%
Northern Lights Partners Inc. Canada 75% (2017: Nil%)
Siraj Ontario Corporation Canada 100%
Gravitas Select Flow-Through GP Inc. Canada 100%
Claxton Capital Management Inc. Canada 100%
Claxton Real Estate Company Ltd. USA 55.74%
SearchGold Guinee SARL Guinee, Africa 100%
Global Compliance Corp. Canada 100%
GIC Merchant Bank Corporation Canada 39.4% (2017: 42.9%)
Bay Talent Group Inc. (“BTG”) Canada 38.1% (2017: 50.8%) (GFI & GICMB)
PTC Accounting and Finance Inc. Canada 100% (by BTG)

(a) Unless otherwise noted, the percentage noted in the table are as of June 30, 2018 and December 31, 2017.
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Gravitas Financial Inc.

Notes to the Unaudited Interim Condensed Consolidated Financial Statements

For the three and six-month periods ended June 30, 2018 and 2017
(Presented in Canadian Dollars)

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Investment in associates

Associates are all entities over which the Company has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity
method and are initially recognized at cost.

Jurisdiction of Percentage of
Investment in associates incorporation ownership (%)
Portfolio Analysts Inc. (“PAI””) Canada 40%
Mint United Arab Emirates (“UAE”) Operations U.A.E. 51% (by Mint)
Prime City One Capital Corporation (“Prime City”) ® Canada Not applicable

(1) As of June 30, 2018, Prime City is no longer considered an investment in associate.

Standards, Amendments, and Interpretations Issued and Adopted

The significant accounting policies applied by the Company in these Financial Statements are the same as those applied
by the Company as at and for the year ended December 31, 2017 as described in Note 3 of the audited consolidated
financial statements of the Company, except for changes to the accounting for financial instruments resulting from the
adoption of International Financial Reporting Standards 9, Financial Instruments (“IFRS 9”) and the adoption of
International Financial Reporting Standards 15, Revenue from contracts with customers (“IFRS 15”). As a result, the
Company changed its accounting policies as outlined below, effective January 1, 2018.

Adoption of IFRS 9, Financial Instruments

As permitted by the transition provisions of IFRS 9, the Company elected not to restate comparative period results. As
such, all comparative period information is presented in accordance with the previous accounting policies. Adjustments
to the carrying amounts of financial assets and liabilities, at the date of initial application have been recognized in
opening deficit and other components of equity for the current period. New or amended interim disclosures have been
provided for the current period, where applicable, while comparative period disclosures are consistent with those made
in prior periods. Effective January 1, 2018, the Company adopted all the requirements of IFRS 9 and the related
consequential amendments to IFRS 7 - Financial Instruments: Disclosures. IFRS 9 introduces new requirements for: 1)
classification and measurement of financial assets and financial liabilities, 2) impairment for financial assets and 3)
general hedge accounting, which represent a significant change from IAS 39 Financial Instruments: Recognition and
Measurement (“IAS 39”). IFRS g utilizes a revised model for recognition and measurement of financial instruments and
a single, forward-looking “expected loss” impairment model. Most of the requirements in IAS 39 for classification and
measurement of financial liabilities were carried forward in IFRS 9, such that the Company’s accounting policy with
respect to financial liabilities is unchanged. IFRS 9 contains three principal classification categories for financial assets:
measured at amortized cost (“AMC”), fair value through other comprehensive income (“FVTOCI”), and fair value
through profit or loss (“FVTPL”). The classification of financial assets under IFRS 9 is generally based on the business
model in which a financial asset is managed and its contractual cash flow characteristics. The standard eliminates the
previous IAS 39 categories of held to maturity, loans and receivables, and available for sale. IFRS 9 replaces the ‘incurred
loss’ model in IAS 39 with an ‘expected credit loss’ (“ECL”) model. The new impairment model applies to financial assets
measured at amortized cost. Under IFRS 9, credit losses are recognized earlier than under IAS 39.

Debt instruments and business model assessment

On initial recognition all debt instruments are classified based on both the business model under which the asset is held
and the contractual cash flow characteristics of the financial instrument. The business model assessment involves
determining whether financial assets are held and managed by the Company for generating and collecting contractual
cash flows, selling the financial assets or both. The Company assesses the business model at a portfolio level using
judgment supported by relevant objective evidence including: (i) how the performance of the asset is evaluated and
reported to the Company’s management; (ii) the frequency, volume, reason and timing of sales in prior periods and
expectations about future sales activity; (iii) whether the assets are held purely for trading purposes i.e., assets that are
acquired by the Company principally for the purpose of selling or repurchase in the near term or held as part of a
portfolio that is managed for short-term profits; and (iv) the risks that affect the performance of assets held within a
business model and how those risks are managed.
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Gravitas Financial Inc.

Notes to the Unaudited Interim Condensed Consolidated Financial Statements

For the three and six-month periods ended June 30, 2018 and 2017
(Presented in Canadian Dollars)

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Cash flow characteristics assessment

The contractual cash flow characteristics assessment involves assessing the contractual features of an instrument to
determine if they give rise to cash flows that are consistent with a basic lending arrangement i.e. if they represent cash
flows that are solely payments of principal and interest (“SPPI”). Principal is defined as the fair value of the instrument
at initial recognition. Principal may change over the life of the instruments due to repayments. Interest is defined as
consideration for the time value of money and the credit risk associated with the principal amount outstanding and for
other basic lending risks and costs (liquidity risk and administrative costs), as well as a profit margin. In assessing
whether the contractual cash flows are SPPI, the Company considers the contractual terms of the instrument. This
includes assessing whether the financial asset contains any contractual terms that could change the timing or amount
of contractual cash flows such that the financial asset would not meet the SPPI criteria. In making the assessment, the
Company considers: (i) contingent events that would change the amount and/or timing of cash flows; (ii) leverage
features; (iii) prepayment and extension terms; (iv) penalties relating to prepayments; terms that limit the Company’s
claim to cash flows from specified assets; and (v) features that modify consideration of the time value of money.

Debt instruments measured at AMC

Debt instruments are measured at AMC using the effective interest rate, if they are held within a business model whose
objective is to hold the financial asset for collecting contractual cash flows where those cash flows represent SPPI. The
effective interest rate is the rate that discounts estimated future cash payments or receipts through the expected life
of the financial asset to the gross carrying amount of the financial asset. AMC is calculated considering any discount or
premium on acquisition, transaction costs and fees that are an integral part of the effective interest rate. Amortization
of these deferred costs is included in interest income in the consolidated statements of income (loss). Impairment on
debt instruments measured at AMC is calculated using the ECL approach. Loans and debt securities measured at
amortized cost are presented net of the allowance for credit losses in the consolidated statements of financial position.

Equity instruments

Equity instruments are measured at FVTPL unless they are not held for trading purposes and an irrevocable election is
made to designate these instruments at FVOCI upon initial recognition. The measurement election is made on an
instrument-by-instrument basis. Changes in fair value are recognized in the consolidated statement of income (loss) for
equity instruments measured at FVTPL. The Company has elected to measure certain equity investments at FVOCI that
are held for longer term investment purposes. These instruments are measured at fair value in the statement of financial
position, with transaction costs being added to the cost of the instrument. Dividends received that are return on capital,
are recorded in income in the statements of income (loss). Unrealized fair value gains/losses are recognized in OCl and
are not subsequently reclassified to the statement of income (loss) when the instrument is derecognized or sold. The
realized gain or loss on de-recognition are directly transferred from OCI to retained earnings, unlike AFS under IAS 39
which were recycled through the statement of income (loss).

Financial assets designated at FVTPL

Financial assets classified in this category are those that have been designated so by management on initial recognition
or are held for trading purposes. Financial assets are designated at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch which would otherwise arise. Financial assets designated at FVTPL are recorded in the
statement of financial position at fair value. For assets designated at FVTPL, changes in fair values are recognized in
income in the statements of income (loss).
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Gravitas Financial Inc.

Notes to the Unaudited Interim Condensed Consolidated Financial Statements

For the three and six-month periods ended June 30, 2018 and 2017
(Presented in Canadian Dollars)

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Based on this assessment management has determined that all the debt instruments held are classified as AMC and
none of the debt instruments are considered FVTOCI. Further, cash and cash equivalents, receivables from brokers and
clients, trade and other receivables, loan receivables, and guaranteed investment certificates that were classified as
loans and receivables under IAS 39 are now classified as amortized cost, as their previous category under IAS 39 was
eliminated, with no change in the carrying amounts. Convertible debentures held are reclassified as FVTPL.

There were no changes to the classification of financial liabilities due to the adoption of IFRS 9. The Company does not
have any hedge accounting relationship, and thus there is no impact on adoption of IFRS 9.

Impairment

The Company applies the three-stage approach to measure allowance for credit losses, using the expected credit loss
impairment approach as required under IFRS 9, for the following categories of financial instruments that are not
measured at FVTPL: (i) financial assets at AMG; (ii) debt securities as at FVOCI (which there are none); and (iii) off-balance
sheet loan commitments (which there are none). The Company has adopted the simplified approach for calculation of
impairment for trade and other receivables and receivable from brokers and clients based on a provision matrix, while
the staging approach described below is used for loan receivables.

The allowance for credit losses is based on the stage in which the financial instrument falls on the reporting date. The
financial instruments migrate through the three stages based on the change in their risk of default since initial
recognition. The allowance for credit losses reflects an unbiased, probability-weighted credit loss that considers
numerous scenarios based on reasonable and supportable information about past events, current conditions and future
forecasts of economic conditions. Forward-looking information is incorporated into the estimation of ECL.

Measurement of ECL
The ECL impairment model measures the credit losses using the following three-stage approach based on the extent of
credit deterioration of the financial assets since initial recognition:

e Stage1-Where there has not been a significant increase in credit risk (“SICR”) since initial recognition of a financial
instrument, an amount equal to twelve months ECL is recorded. The ECL is computed using a probability of default
(“PD”) occurring over the next twelve months. The 12-month ECL are the expected credit losses that result from
default events that are possible within 12 months after the reporting date. For those instruments with a remaining
maturity of less than twelve months, a probability of default corresponding to remaining term to maturity is used.

e Stage 2 — When a financial instrument experiences a SICR after initial recognition but is not considered to be in
default, itis included in Stage 2. This requires the computation of ECL based on the PD over the remaining estimated
life of the financial instrument.

e Stage 3 - Financial instruments that are in default are included in this stage. Similar to Stage 2, the allowance for
credit losses captures lifetime ECL.

The PD, exposure at default (“EAD”’), and loss given default (“LGD”) are inputs used to estimate the ECL. These inputs
are modelled based on macroeconomic factors that are closely related with credit losses in the relevant portfolios and
are probability-weighted. Details of these statistical parameters/inputs are as follows: (i) PD is an estimate of the
likelihood of default over a given time horizon and is expressed as a percentage; (i) EAD is the expected exposure in the
event of default at a future default date and is expressed as an amount; and (iii) LGD is an estimate of the loss arising in
case where a default occurs at a given time and is based on the difference between the contractual cash flows due and
those that the Company would expect to receive, including from the realization of any collateral. It is expressed as a
percentage of the EAD.
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NOTE 3. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Forward-looking information (“FLI”’) and Macroeconomic factors

The measurement of ECL for each stage and the assessment of SICR considers information about past events and
current conditions as well as reasonable and supportable forecasts of future events and economic conditions. The
estimation and application of FLI requires significant judgement. The Company relies on a broad range of FLlIs, such as
expected gross domestic product growth, unemployment rates, house price indices and in some cases oil prices. The
inputs used in the model for calculating ECL may not always capture all characteristics of the market at the date of the
financial statements. To capture portfolio characteristics and risks, qualitative adjustments or overlays are made using
management judgement.

Assessment of significant increase in credit risk (“SICR”)

The determination of whether the ECL on a financial instrument is calculated on a twelve-month period or lifetime basis
is dependent on the stage the financial asset falls into at the reporting date. A financial instrument moves across stages
based on an increase or decrease in its risk of default at the reporting date compared to its risk of default at initial
recognition.

When determining whether the risk of default on a financial instrument has increased significantly since initial
recognition, the Company considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and expert credit assessment, delinquency and monitoring, and macroeconomic outlook including
forward-looking information. With regards to delinquency and monitoring, there is a rebuttable presumption that the
risk of default of the financial instrument has increased since initial recognition when contractual payments are more
than 30 days overdue.

With regards to is macroeconomic outlook assessment, the Company considers the movements in gross domestic
product, forward looking unemployment rates, the housing price index and in certain cases oil prices.

Definition of default

The Company considers a financial instrument to be in default when: (i) the borrower is unlikely to pay its credit
obligations to the Company in full, without recourse like the existence of a general security agreement (if any is held);
or (i) the borrower is past due more than 9o days on any material credit obligation to the Company. The Company
classifies a receivable as impaired when, in its opinion, there is a reasonable doubt as to the timely collectability, either
in whole or in part, of principal or interest, or the loan is past due greater than 9o days.

Write-offs

The Company writes off an impaired financial asset, either partially or in full, when there is no realistic prospect of
recovery. Where financial assets are secured, write-off is after the expected receipts from the realization of collateral.
In subsequent periods, recoveries if any, against written off loans are credited to the provision for credit losses in the
statements of income (loss) and comprehensive income (loss).

Derecognition
The Company derecognizes financial assets only when the contractual rights to cash flows from the financial assets
expire, or when it transfers the financial assets and substantially all the associated risks and rewards of ownership to
another entity. Gains and losses on derecognition are recognized in the statements of income (loss) and comprehensive
income (loss).

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged,
cancelled or expired. Generally, the difference between the carrying amount of the financial liability derecognized and
the consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the
statements of income (loss) and comprehensive income (loss).
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NOTE 3. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Adoption of IFRS 15, Revenue from Contracts with Customers

Effective January 1, 2018, the Company adopted all the requirements of IFRS 15, issued in May 2014, and amended in
September 2015 and April 2016. IFRS 15 outlines a single comprehensive model for entities to use in accounting for
revenue arising from contracts with customers, except for contracts that are within the scope of the standards on
leases, insurance contracts, and financial instruments. In accordance with the transitional provisions in IFRS 15, the
Company elected to adopt the new standard using the modified retrospective approach. There was no significant
impact on the Company’s Financial Statements on the adoption of IFRS 15.

Implications of Adoption of IFRS 9 and IFRS 15
An extract of statement of financial position items impacted due to the adoption of IFRS 9 and IFRS 15 are as follows:

December 31, 2017 as January 1,2018
Statement of Financial Position Category previously reported Reclassification =~ Remeasurement (as restated)*
Trade and other receivables 4,383,212 - (91,668) 4,291,544
Loan receivables 1,736,298 - (120,815) 1,615,483
Convertible debentures held 1,385,579 - 1,385,579
Accumulated other comprehensive income (AFS) 4,592,217 (4,592,217) - -
Deficit (107,577,744) 4,379,734 - (103,198,010)

*All the impacts noted in the table above are due to the adoption of IFRS 9. None of the impacts above are due to the adoption of IFRS 15.

The following table summarizes information regarding the classification of the Company’s financial instruments:

Statement of Financial Position Category 1AS 39 IFRS 9
Cash & cash Equivalents FVTPL FVTPL
Guaranteed investment certificates Loans and Receivables AMC
Trade and other receivables (other than Harmonized Sales Tax ) Loans and Receivables AMC
Receivable from brokers and clients Loans and Receivables AMC
Loans receivable Loans and Receivables AMC
Common Shares in quoted (public) companies AFS FVTPL
Common Shares in private companies AFS FVTPL
Warrants (standalone broker warrants) FVTPL FVTPL
Warrants (embedded with common shares) AFS FVTPL
Preferred shares in private companies AFS FVTPL
Subscription receipts AFS Fvodl
Debentures Loans and Receivables AMC
Convertible debentures Loans and Receivable / conversion feature at FVTPL FVTPL

Standards, amendments, and interpretations Issued but not yet adopted

IFRS 16, Leases eliminates the distinction between operating and finance leases from the perspective of the lessee. Any
contract that is defined as a lease, other than two very narrow exceptions, will be classified as a finance lease and
recorded in the statement of financial position. This pronouncement is effective for annual periods commencing on or
after January 1, 2019. The Company is in the process of assessing the potential impact of this standard.

Comparative Amounts
Certain comparative amounts have been reclassified in order to comform to the current period’s presentation.
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NOTE 4. ACQUISITIONS AND DISPOSALS

The Company has determined that the below acquisitions are business combinations under IFRS 3, Business
Combinations. Each are accounted for by applying the acquisition method, whereby the assets acquired, and the
liabilities assumed are recorded at their fair values with any excess of the aggregate consideration over the fair values
of the identifiable net assets allocated to goodwill. Operating results have been included in these Financial Statements
from the date of the acquisition. Any goodwill recognized is attributed based on CGUs.

Acquisition of PTC Accounting and Finance Inc. by Bay Talent Group

On December 1, 2017, the Company and its subsidiary, GICMB, acquired a total of a 50.8% interest in Bay Talent Group
(“BTG”), which subsequently purchased a 100% interest in PTC Accounting and Finance Inc. (“PTC”). The Company and
GICMB feel that this acquisition of PTC fits well into its strategy of making significant equity investments in companies
that have potential to be quick turnaround situations. The Company accounted for this purchase using IFRS 3, Business
Combinations. Operating results have been included in these Financial Statements from the date of the acquisition. The
allocated purchase price calculation is as follows:

$

Fair Value of Identifiable Net Assets
Cash and cash equivalents 87,259
Accounts receivable and prepayments 493,333
Property and equipment 81,299
Trade payables, accruals and short-term loans (928,009)
Net liabilities acquired (266,118)

Consideration paid

Shares issued (a) 149,713
Total consideration paid 149,713
Total goodwill (b) 415,831

(a) The shares were measured based on a market price of $0.05.
(b) The goodwill was impaired subsequently due to the uncertainty of the future cash flows of the business.

Had the above noted business combination occurred on January 1, 2017, the revenues and net loss for the year ended
December 31,2017 would have been $18,057,194 and $33,340,554, respectively. BTG’s revenue and net loss for the period
from the date of acquisition to December 31, 2017 are $3,144,211 and $1,306,039, respectively.

Acquisition of Capital Ideas Media Inc. by Ubika Corp.

On November 22, 2017, the Company’s wholly owned subsidiary, Ubika Corp., acquired Capital Ideas Media Inc. (“CIM”)
business operations, and certain assets and assumed certain liabilities. Ubika Corp. believes that CIM fits in well with its
business of providing investor relations, content and research to companies in the small cap space. The Company
accounted for this purchase using IFRS 3, Business Combinations. Opera